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Dear Mr. Homer: a R Ll e /

This letter is to confirm our phone conversation today in which you concurred that C & F Energy,
Inc. may, for a test period of 90-day, dispose of water produced from the Fosston/State 10-16 oil and
gas well in the SEY of Section 16, Township 7 North, Range 63 West, 6th P.M., Weld County,
Colorado, by spreading the produced water on the land near the drillsite.

I enclose for your files a copy of the Water Analysis Report from the laboratory of Halliburton
Services in Evansville, Wyoming. The water sample analyzed by Halliburton was representative of
the water being produced from the well along with the oil. After separation from oil, the water is
run either into a tank or into an earthen pit, from which it will be applied to the land around the
drillsite area. The 90-day period will enable C & F to evaluate the commercial potential of the well.
At the end of such period, C & F will submit the one-time analysis which you outlined to me before
applying any more produced water.

The surface and minerals are owned by the State of Colorado. The surface tenant, Roland Ball, has
concurred with our beneficial use of this water. He believes that the water will contribute to better
grass growth and perhaps even serve as an occasional source of water for his livestock. By this letter,

he is being provided with a copy of the Halliburton report, and we welcome any questions he might
have about contents of the water.

Victor Sainz, your district engineer, and I personally visited the site, and Victor’s only concern was
that we take precautions to ensure that none of the water flows across frozen lands during the winter
and ultimately reach Coal Creek. For this reason, we have made plans to have a pit for emergency
storage of approximately 50 days of production.

If I have omitted anything from our conversation or if you have any questions, please iet me know.

Cordially,

William G. Crews, CPL
Attorney-in-Fact for C & F Energy, Inc.

enclosure: water analysis report

pc: Jim Kinney - Colorado Oil and Gas Conservation Commission - Denver, CO
Roland Ball - Briggsdale, CO
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DATE: 7 July 92

TO: Bob Cady
- Halliburton Services
- Brighton, CO

cc: Bill Crews RESPECTFULLY SUBMITTED,
1223 28th Ave.
ouite 2 ; BY: Dave Petersen

Greeley, CO 80631
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COMPANY: C & F Energy, Inc. REPORT NO: W82-0202

WELL NAME: Fosstpn/State 10-16 DATE REC"D: 7 Jul 92

LOCATION: Weld County, CO FORMATION: J sand (7370°-7374")
Sec 16 = T7TN =~ RB3W BHT: 230 deg F

Flowline Sample
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TRONGOFE e i i 4 MPL
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REMARKS:
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NOTICE: "HIa REPORT IS FOR INFORMATION ONLY AND THE CONTENT IS5 LIMITED

TO THE SAMPLE DESCRIBED. HALLIBURTON MAKES NO WARRANTIES, EXPRES OR IM-
PLIED, AS TO THE ACCURACY OF THE CONTENTS OR RESULTS. ANY USER OF THIS
REPORT AGREES HALLIBURTON SHALL NOT BE LIABLE FOR ANY LOSS OR DAMAGE,
REGARDLESS OF CAUSE, RESULTING FROM THE USE HEREOF.
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