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Final 8/23/2013                      (1307-OV-15/1V-420) 

 
 

BEFORE THE OIL AND GAS CONSERVATION COMMISSION 
OF THE STATE OF COLORADO 

  
IN THE MATTER OF ALLEGED VIOLATIONS OF 
THE RULES AND REGULATIONS OF THE 
COLORADO OIL AND GAS CONSERVATION 
COMMISSION BY CAERUS WASHCO LLC, 
WASHINGTON COUNTY, COLORADO 
 

) 
) 
) 
) 
) 

CAUSE NO. 1V 
 
DOCKET NO. 1307-OV-15 
 
ORDER NO. 1V-420 
 

ADMINISTRATIVE ORDER BY CONSENT 
 

(Pursuant to Rule 522.b.(3) of the Rules and Regulations of the 
 Colorado Oil and Gas Conservation Commission, 2 CCR 404-1) 

  
FINDINGS 

 
1. On April 22, 2003, Edward Mike Davis, LLC spud the State #31-22 Well 

(API No. 05-121-10695), located in the northwest quarter of the northeast quarter of 
Section 22, Township South, Range 50 West of the 6th P.M.  Delta Petroleum Corp. 
became the operator of the well on August 8, 2003.  Teton DJCO LLC (Operator 
#86610) became the operator of the well on July 1, 2007.  Through a bankruptcy 
reorganization proceeding, Teton DJCO LLC became Caerus WASHCO LLC (“Caerus”) 
on January 22, 2010.  Caerus has operated the well since that time. 
 

2. On April 3, 2013, the Colorado Oil and Gas Conservation Commission 
(“COGCC”) received a landowner complaint (Document #200378330) alleging surface 
impacts related to the oil and gas operations, resulting in surface damage to the 
landowner’s adjacent pasture land.  The landowner alleged Caerus’s produced water pit 
had experienced past overflows, most recently in June 2012, resulting in lasting 
damage to his pasture. He also requested the location be properly fenced to protect his 
livestock.  

 
3. On April 19, 2013, a COGCC Environmental Protection Specialist (EPS) 

performed an inspection in response to the landowner complaint. No release was 
observed at that time. However, the land adjacent to the west and south sides of the pit 
was noticeably impacted.  An area approximately 200 feet x 200 feet west of the pit was 
devoid of vegetation, and its appearance was consistent with damage caused by 
produced water overflow. Windblown sand from the unstabilized surfaces surrounding 
the water pit and tank battery covered an area approximately 140 feet x 200 feet south 
of the water pit.  

 
4.  The EPS observed and photographed numerous other rule violations 

during the same inspection. The EPS observed: a) junk, trash and unused equipment 
stored on location; b) an inadequately maintained lease road; c) equipment leaking and 
dripping oil onto the ground; d) widespread accumulations of oily waste; e) inadequate 
or nonexistent secondary containment; f) inadequate labels on tanks and separators; g) 








