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ASSIGNMENT, BILL OF SALE AND CONVEYANCE

This Assignment ("Assignment"), dated effectiveSeptember 1, 2020 at 7:00 A.M.,

Mountain Time (the"EffectiveTime") isfrom PetersonEnergy Operating,Inc("Assignor"),with

an addressof 497 N. Denver Avenue, Loveland, CO 80537, toK.P. Kauffman Company, Inc.,a

Californiacorporation("Assignee"),with an addressof 1675 Broadway, 28* Floor,Denver, CO

80202-4628.

For $10.00 and othergood and valuableconsideration,the receiptand sufficiencyof which are

hereby acknowledged, Assignor hereby sells,assigns,transfers,grants,bargainsand conveys to

Assignee,subjectto the reservations,exceptions,terms,covenantsand conditionsbelow stated,

allofAssignor'sright,titleand interest,whether present,contingentorreversionary,inand tothe

following(the"Wellbore Interests"):

(a) The wellsdescribedon Exhibit"A" attachedheretoand made a parthereof

(the"Wells"),whether producingor non-producing,togetherwith the oiland gas and all

otherhydrocarbons ("Hydrocarbons") thatmay be produced from the Wells from and

aftertheEffectiveTime and attributabletoAssignor'sworking interestintheWells;

(b) The oiland gas leasesdescribedon Exhibit "B" (the"Leases"),including
withoutlimitationany and allworking interests,includingrightsto after-payoutworking

interestsand operatingrights,togetherwith the lands covered therebyas describedon

Exhibit "B" and the lands pooled,communitized or unitizedtherewith(the"Lands"),

insofarand only insofaras such Leases and Lands covertheWells and arenecessaryto

access,operate,maintainorrepairtheWells,orproduce,sellormarket Hydrocarbons from

the wellbores of the Wells, includingwithout limitationallspaces,cavitiesand areas

penetratedby the wellbores of the Wells and by any fracturesassociatedwith the

completionoftheWells;

(c) To the extenttransferable,in and to allexistingand effectiveunitization,

pooling and communitization agreements,declarationsand orders,and the properties
covered and the unitscreatedthereby,insofar and only insofar as such rightsare

necessaryto access,operate,maintain or repairthe Wells, or produce, sellor market

Hydrocarbons from thewellboresof theWells;

(d) To theextenttransferable,inand toallcontractsand agreementsrelatingto

the Wells or the Hydrocarbons produced therefrom,includingbut not limitedto,all

Hydrocarbon sales,purchase,gathering,transportationor processingcontracts,operating

agreements,balancingagreements,and farmout agreements (the"Contracts"),insofar

and only insofaras such rightsare necessaryto access,operate,maintain or repairthe

Wells,orproduce,sellormarket Hydrocarbons from thewellboresoftheWells;

(e) To the extenttransferable,in and to allsurfaceleases,subsurfaceleases,

surfaceuse agreements,rights-of-way,easements,licenses,permits,authorizationsand

other surfaceor subsurfaceagreements pertainingto the Wells, Leases, and Lands

(collectively,the "Surface Agreements"), insofar and only insofar as the Surface
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Agreements arenecessarytoaccess,operate,maintainorrepairtheWells,orproduce,sell

ormarket Hydrocarbons from thewellboresoftheWells;

(f) Allpersonalpropertyrelatingtoorused orheldforuse solelyinconnection

with the operationof theWells as of theEffectiveTime, includingbut not limitedto,all

machinery,equipment,fixtures,and allotherpersonalpropertyofwhateverkindornature;

and

(g) All filesand recordspertainingto the items describedin (a)through (f),

above,includingwithoutlimitation,lease,land,well,divisionorder,titleand contractfiles,

landowner contactinformation,titleabstracts,titleopinions,maps, logs,drillingreports,

jointinterestbilling,leaseoperatingexpense,divisionofinterest,taxand otheraccounting

records.If,however, Assignor isbound by confidentialityobligationsto non-affiliated

thirdpartiesthatlimitAssignor'sabilitytocomply withtherequirementsofthisParagraph

(g),Assignormay withholdonly thosefilesand recordsthatAssignor isprohibitedfrom

disclosing,pursuanttosuch confidentialityobligations.

TO HAVE AND TO HOLD theWellbore InterestsuntoAssignee and itssuccessorsand assigns

foreversubjecttothefollowingterms and conditions:

Section 1. Disclaimer. THIS ASSIGNMENT IS MADE WITH WARRANTY AND

REPRESENTATION OF TITLE ONLY AS TO CLAIMS MADE BY, THROUGH OR UNDER

ASSIGNOR OR ITS AFFILIATES, BUT NOT OTHERWISE AND ALL OTHER WARRANTIES OR

REPRESENTATIONS, EITHER EXPRESS, IMPLIED, OR STATUTORY, ARE EXPRESSLY

DISCLAIMED. THIS ASSIGNMENT IS MADE WITHOUT ANY EXPRESS, IMPLIED, OR

STATUTORY WARRANTY OR REPRESENTATION AS TO THE CONDITION, QUANTITY,

QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR ANY PURPOSE, FREEDOM FROM

DEFECTS, OR MERCHANTABILITY OF ANY OF THE WELLS, FACILITIES, PIPELINES,

FLOWLINES, PLATFORMS, OR EQUIPMENT. FURTHERMORE, ASSIGNEE ACCEPTS THE

WELLS, FACILITIES, PIPELINES, FLOWLINES, PLATFORMS, AND EQUIPMENT "AS IS",

"WHERE IS,"AND "WITH ALL FAULTS," AND ASSIGNEE RELEASES ASSIGNOR FROM ANY

AND ALL LIABILITY FOR LOSS ARISING FROM USE OF THE PROPERTY. ASSIGNEE AND

ASSIGNOR AGREE THAT, TO THE EXTENT REQUIRED BY APPLICABLE LAW TO BE

EFFECTIVE, THE DISCLAIMERS OF CERTAIN WARRANTIES CONTAINED IN THIS

ASSIGNMENT ARE "CONSPICUOUS" DISCLAIMERS."

Section2.Assumption ofLiabilities.As of theEffectiveTime, Assignee hereby agreesto

assume, bear and perform allthe duties,obligationsand liabilitiesarisingin connectionwith or

relatedtotheWells,including,but not limitedtothefollowing:(i)allburdens;(ii)allproduction

taxes (includingapplicablepenaltiesand interest);(iii)compliance with allapplicablelaws

pertainingto the Wellbore Interests,includingthe procurement and maintenance of allpermits

requiredby governmentalauthoritiesor applicablelaw inconnectionwiththeWellbore Interests;

and (iv)the conditionof the Wellbore Interests,both surfaceand subsurface(includingall

obligationstoproperlyplug and abandon, or re-plugand re-abandon,allwellsthatarelocatedon

the Wellbore Interests,to restorethe surfaceof the Lands, and to comply with,or to bringthe

Wellbore Interestsintocompliance with applicablelaw, includingconductingany remediation

activities,investigations,feasibilitystudies,and otherclean-upactivitieswhich may be required);

(v)allliabilities,costs,expensesand claimsrelatedto (a)ownership and operationof theWells
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afterthe EffectiveTime and (b) any environmental claims, environmental liabilitiesor

environmentallaws,ordinancesorregulationsrelatedtotheWells,whether arisingbeforeor after

the EffectiveTime. For the avoidance of doubt,theforegoingduties,obligationsand liabilities

shallbe limitedto onlythosearisinginconnectionwith orrelatedtotheWells.

Section3. ProrationofCostsand Revenues. Assignee shallbe entitledtoallproductionof

Hydrocarbons from orattributabletotheWells from and aftertheEffectiveTime (andallproducts

and proceedsattributablethereto),and to allotherincome, proceeds,receiptsand creditsearned

with respecttotheWells ator aftertheEffectiveTime, and shallbe responsiblefor(and entitled

to any refundswith respectto)allPropertyExpenses,as definedherein,incurredon or afterthe

EffectiveTime. Assignorshallbe entitledtoallHydrocarbons produced from orattributabletothe

Wells priorto the EffectiveTime (and allproductsand proceedsattributablethereto),and to all

otherincome,proceeds,receiptsand creditsearnedwith respecttotheWells priortotheEffective

Time, and shallbe responsiblefor (and entitledto any refundswith respectto) allProperty

Expenses incurredpriortotheEffectiveTime. "Earned"and "incurred,"asused inthisAssignment

shallbe interpretedin accordance with GAAP and COPAS standards,except as otherwise

specifiedin thisAssignment. For purposesof allocatingproduction(and proceeds and accounts

receivablewith respectthereto),(1) liquidHydrocarbons shallbe deemed to be "from or

attributableto"theWells when theypassthroughthepipelineconnectingintothestoragefacilities

intowhich theyarerun,and (2)gaseousHydrocarbons shallbe deemed tobe "from orattributable

to"theWells when theypassthroughtheroyaltymeasurement meters,deliverypointsalesmeters,

or custodytransfermeters on thegatheringlinesor pipelinesthroughwhich they aretransported

(whichever is closestto the Well).Assignor shallutilizereasonableinterpolativeprocedures,

consistentwith industrypractice,toallocateofproductionwhen exactmeter readingsor gauging

and strappingdataarenot available.

The term "PropertyExpenses" means allexpensesand payments of everykind attributable

to theWells,includingcapitalexpenses,operatingexpenses,facilitiesand plantexpenses,joint

interestbillings,overhead costschargedtotheWells where theapplicableoperatingagreement(s),

leaseoperatingexpenses,leaserentaland maintenancecosts,and burdens.

Section4.FurtherAssurances. Assignorshallexecute,acknowledge and deliveror cause

tobe executed,acknowledged and deliveredsuch instrumentsand takesuch otheractionas may

be reasonablynecessaryor advisabletocarryoutthepurposesand intentsofthisAssignment.

Section5. Successorsand Assigns. This Assignment binds and inuresto the benefitof

Assignorand Assignee and theirrespectivesuccessorsand assigns.

Section 6. Exhibits. All exhibitsattachedhereto are hereby made part hereof and

incorporatedhereinby thisreference.Referencesin such exhibitsto instrumentson filein the

publicrecordsare noticeof such instrumentsfor allpurposes. Unless provided otherwise,all

recordingreferencesin such exhibitsareto the appropriaterecordsof the countiesinwhich the

Propertiesarelocated.
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Section7.Counterparts.This Assignment may be executedinany number of counterparts,each

ofwhich shallbe deemed an originaland allofwhich takentogethershallconstitutebutone and

thesame instrument.

[Signaturepage follows]
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EXECUTED on thedatescontainedintheacknowledgments of thisAssignment,tobe

effectiveforallpurposesas oftheEffectiveTime.

ASSIGNOR:

Peterson Energy Operating, Inc.

By:
Name: Andrew S.Peterson

Title: President

ASSIGNOR'SACKNOWLEDGEMENT

STATE OF COLORADO )

. )ss.
COUNTY OF BEN¥ER½«r )

The foregoinginstrumentwas acknowledged beforeme this27thday of August 2020, by Andrew

S.Peterson,asPresident,on behalfof saidcorporation.
Witness my hand and officialseal.

[SEAL]

JOAN BIRD
NOTARY PUBLIC

ST COLORADo
My commission expires:

uvcouuissionsxPIRESAUGUST5,2021

[Signatureand AcknowledgementPage]
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EXECUTED on thedatescontainedintheacknowledgments ofthisAssignment,tobe

effectiveforallpurposesas oftheEffectiveTime.

ASSIGNEE:

K.P. Kauffman Company, Inc.

By:
Name: \/,

Title: o o

ASSIGNEE'S ACKNOWLEDGEMENT

STATE OF COLORADO )

)ss.

COUNTY OF DENVER )

The foregoinginstrumentwas ac owled beforeme this day of

, 2020, by , asWM2n4 ò>COO of K.P. Kauffman

Company, Inc.,a Californiacdrporation,on behalfof saidlimitedliabilitycompanies.

Witness my hand and officialseal.

[SEAL]

blic
JENNI FEIK

s o o
2 My commission expires:

MycoMMI8SIONEXPIRES11/0W2020

SignatureandAcknowledgementPage]



ExhibitA

Attachedtoandmade apartofthatcertainAssignment,BillofSaleConveyancedatedEffectiveSeptember1,2020.

Wells:

1) Rasmussen #1

API # 05-123-08593

2) Rasmussen #2

API # 05-123-09109

3) Rasmussen #3

API #05-123-09238
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Exhibit B

Attachedtoandmade apartofthatcertainAssignment,BillofSaleConveyancedatedEffectiveSeptember1,2020.

Leases

1) tessor:CharlesRasmussen,LeonardJ.Rasmussen,and Famuer BruceRasmussen

Lessee:DavidL.Ott

Date:2/26/1971

Reception#:1566550

LegalDescription:T2N-RQ8W-SeçÇion28:

Insofarand OnlyInsofarastheLeaseCoversthe

NW/4NW/4, E/2NW/4, NW/4NE/4

Weld County,Colorado

ThisAssignment,BillofSaleConveyanceislimitedindepthtotheintervalfrom thesurfaceofthe

earthtothebaseoftheShannon Formationascommonly referencedintheDenverJulesbergBasin.
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