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[RECEIVED
SEP {8 2012
BEFORE THE OIL AND GAS CONSERVATION COMMISSION COGCC

OF THE STATE OF COLORADO
IN THE MATTER OF THE PROMULGATION

- AND ESTABLISHMENT OF FIELD RULES

) CAUSE NO. 527
) |
TO GOVERN OPERATIONS FOR RIO ) DOCKET NO. 1208-UP-
)
)

BLANCO COUNTY, COLORADO 235

REQUEST FOR RECOMMENDATION OF O R l GI N A L

APPROVAL OF APPLICATION WITHOUT A HEARING

WPX Energy Rocky Mountain, LLC (“Applicant”), by and through its undersigned
attorneys, hereby requests pursuant to Rule 511.a. of the Rules and Regulations of the
Colorado Oil and Gas Conservation Commission (“Commission”) for the Director to
recommend approval of its June 21, 2012 verified application (“Application”) and the
supporting exhibits without a hearing.

Applicant requests that the above-captioned matter be approved based upon: (i)
the merits of the Application, and (ii) Applicant’s sworn written testimony verifying sufficient
facts along with exhibits that adequately support the relief requested in the Application. To
Applicant’s information and belief, no protests were timely filed in this matter.

WHEREFORE, Applicant requests that its request for a recommendation for
approval of its Application without a hearing be granted.

DATED this 7th day of August, 2012.

Respectfully submitted,

WPX ENERGY ROCKY MOUNTAIN, LLC

By: U}.{) msﬂ'(__.

Kenneth A. Wonstolen
Jamie L. Jost

Theresa M. Sauer

Beatty & Wozniak, P.C.
Attornexs for Applicant
216 16" Street, Suite 1100

Denver, Colorado 80202
(303) 4074499
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Land Testimony — Maxwell Faith, CPL
Cause No. 527; Docket No. 1208-UP-235
Pooling Application — Williams Fork and lles Formations
Rio Blanco County

Qctober 1, 2012 Colorado Qil and Gas Conservation Commission Hearing

My name is Maxwell Faith, and | am currently employed as a Senior Landman —
Piceance Basin for WPX Energy Rocky Mountain, LLC (“Applicant”). | graduated from
Tulane University in 2002 and received a Bachelor of Arts in Communications. | have
over eight (8) years of experience in oil and gas land and contract work. | have worked
directly or in a supervisory role with the properties that are subject of this matter. My
resume is attached hereto.

This pooling application is a companion application to WPX's drilling unit
application in Cause No. 527, Docket No. 1208-SP-93, and approval hereof is
contingent on establishment of the requested drilling units. Pooling of the requested
units on a 40-acre basis is appropriate due to the disparate leasehold (working)
interests therein.

n support of this pooling application and my sworn testimony herein, | have
prepared four exhibits. This testimony and the accompanying exhibits, together with the
verified application, provide the supporting basis for approval of WPX's request for an
order pooling all interests in the drilling units comprised of the following lands (the
“Application Lands”):

Township 2 South, Range 98 West, 6 P.M

Section 23: NW¥“NWY4 - Drilling and Spacing Unit #1
Section 23: NE¥4NW4 - Drilling and Spacing Unit #2
Rio Blanco County, Colorado

1. Exhibit No. 1

Exhibit No.1 contains a map showing the wells applicant has drilled on
Application Lands: the Federal RG 11-23-298 well in Drilling and Spacing
Unit #1 and the Federal RG 321-23-298 well in Drilling and Spacing Unit
#2 (“the Wells").




2. Exhibit No. 2

Exhibit No. 2 is a list of all owners of an oil and gas interest in the tracts to
be pooled. In addition to the working interest owners, the notice was
provided to the BLM as royalty owner.

3. Exhibit No. 3

Exhibit No. 3 is an example of the offer letter sent to working interest
owners pursuant to Rule 530. The letters were sent to the last known
address (where available) of these parties. The letter offered the parties
the opportunity to participate in the drilling and completion operations of
the Well by paying a proportionate share of such costs.

4, Exhibit No. 4

Exhibit No. 4 provides copies of the Authority for Expenditure (“AFE”)
which was sent by Applicant to the working interest owners. This AFE is a
fair and reasonable estimate of the costs of the drilling and completion
operations of the wells.

Based upon examination of relevant contracts and records, all owners of an oil
and gas interest in the tracts to be pooled (who could be located by Applicant) received
timely notice of the Application. In addition, at least thirty (30) days will have elapsed
prior to the hearing on this matter since the information required by Rule 530 was
provided to those interested parties entitled to such offers to lease or to participate in
the Well. To date, Applicant has been unable to obtain a lease or other agreement to
participate in the Well from one or more parties listed on Exhibit No. 2 (hereafter
“nonconsenting parties”). As of the date of this testimony, Applicant has not received
any notice of objection or protest to the Application.

Accordingly, Applicant requests that its Application be approved without the
necessity of a hearing, that all interests in the spacing unit be pooled for purposes of the
Wells and any subsequent operations to develop the Williams Fork andfor iles
Formations, and that any nonconsenting parties be made subject to the cost recovery
provisions of the statute.




Affirmation

The matters described herein were all conducted under my direction and control.
To the best of my knowledge and belief, all of the matters set forth herein and in the
exhibits are true, correct, and accurate.

s {
Maxwell Faith, CPL
Senior Landman — Piceance Basin
WPX Energy Rocky Mountain, LLC -

Acknowledgement

STATE OF COLORADO )
) s8.
CITY AND COUNTY OF DENVER )

The foregoing instrument was subscribed and sworn to before me this Lﬁ /Hay of
September, 2012, by Maxwell Faith, CPL, Senior Landman — Piceance Basin for WPX
Energy Rocky Mountain, LLC.

Witness my hand and official seal.

[SEAL]
My commission expires: é 2«?4(29/{ ‘ @ , % TQ (
Q (9 \ kv C T
. Notary Public
Patti £, Rives

Notary Public, State of Golorado
1001 17th Street, Sulte 1200
Denver, CQ 80202

My Commission Explres: 6/21/2015




MAXWELL G. FAITH, CPL
WPX Energy Rocky Mountain Company, LLC
1001 17" Street, Suite 1200
Denver, CO 80202
(303) 606-4058
maxwell. aith@WPXenergy.com

EXPERIENCE
Williams Production RMT Company/WPX Energy Rocky Mountain, LLC Denver, CO
Senior Landman December 2007 - Present

Responsible for all land related functions in assigned arcas, provide land support to all disciplines of asset
team for annual drilling program, including review of drilling title opinions, perform necessary curative;
preparation and.negotiation of joint operating agreements, farmout agreements, acreage trades/swaps with
third parties, negotiation of lease terms and all other typical oil and gas land related agreements.
Interaction with internal drilling operations and planning groups as well as interaction with outside third
party operators and pariners, organize and supervise offorts of outside lease brokers, contract Landmen and
title attorneys,

Strata Oil & Gas Company,; LLC Denver, CO
Independent Landman May 2005 - December 2007
Worked in numerous counties in Colorado, New Mexico, Washington and Wyoming performing cursory
and curative title searches. Negotiated and prepared oil and gas leases and surface-use agreements for
mineral and sutface owners. Performed due diligence for clicnt acquisitions, Prepared abstracts of title
from county records for drilling title opinions,

Fitzsimmons, LLC Gillette, WY
Independent Landntan April 2004 - May 2005
Worked in various counties in Colorado and Wyoming negotiating and preparing oil and gas leases and
surface-use agreements for mineral and surface owners. Conducted research to secure title for leases in
title companies and in county records.

E & G Energy Shelby County, TX
Independent Landman February - March 2004
Worked with lease and right-of-way brokers in Texas, processed title for mincral and property owners with
oil and gas landmen, :

Enterprise Leasing Waslington, DC

Management Trainee November 2002 - January 2004
Involved in Management Training program focusing an all aspects of a managerial position. Responsible
for daily operation of car rental branch, including contract underwriting, inside sales to customers and

outside sales to local businesses, marketing to client accounts, and customer service.

EDUCATION

University of Colorado — Denver Denver, CO
Masters of Science — Global Energy Management June 2010
Tulane University New Orleans, LA
Bachelor of Arts in Communications May 2002

Minor in Business

PROFESSIONAL ASSOCIATIONS

American Association of Profcssional Landmen — Certified Professional Landman #71276
Denver Assoctation of Pctroleum Landmen
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Exhibit No. 2 — Cause No. 527, Docket No. 1208-UP-235

Oil and Gas Interest Owners

Working Interest Owners:
OXY USAWTP, LP

PO Box 77227

Houston, TX 77227-7570
ATTN: Tim Mahaffey

Vantage Energy Piceance, LLC

116 Inverness Drive East, Suite 107
Englewood, CO 80112

ATTN: Michae! Holland

ExxonMobil Corporation
810 Houston St.

Ft. Worth, TX 76102
ATTN: Paul Keffer

Deejay Associates, Inc.
518 17t St. Suite 200
Denver, CO 80202
ATTN: Steve James

Royalty Interest Owners:

United States — Bureau of Land Management
2850 Youngfield St.
Lakewood, CO 80215
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WPXENERGY.

ITED STATES M
April §,2012

Vantago Energy Piceance, LLC

116 Inverness Drive Bast, Suite 107
Englewoed, CO 80112

Alin: Michael Holland

OXY USA WTP,LP
P.0. Box 27570
Houston, TX 77227-7570
Attn: Tim Mahaffey

DeelJay Associates

518 17" Street, Suite 200
Denver, CO 80202

Attn: Steve James

RE:  Joiut Operating Agrecment
T28-R98W
Sec, 23: N/2NW, NWNE
Federal RG 11-23-208
Federal RG 321-23-298
Rio Blanco County, Colorado
COC-45T0A

Gentlemen,

WPX Energy will be drilling two (2) wells on the above captionced lands in the near future and my records
show you with working interest in those lands. A Joint Operating Agreement (JOA) is necessary to
govern operations during drifling and completion and the subsequent production of the wells. For your
review | have enclosed the following:

e  AADL 1989 Form Joint Operating Agreement and associated cxhibits with four (4}
signature/notary pages
Two (2) original Aulhority for Expenditure (AFE) for the above captioned wells
Gas Marketing Notification Forms and two (2) original attached Gas Marketing Agreements.

These wells will have a bottom hele in the lles Formation of the Mesaverdo Group. I'would like to note
there is a horizontal severance of interest in these wells that occurs at the bottom of the Williams Fork
Formation (Cameo Coal zonc) and the top of the lles Formation. This severance is noted in Exhibit “A”
of the JOA. These wells will be completed and produced from both zones therefore it is necessary to
commingle them and atlocate all costs of drilling, completion, production and revenues properiy betweon
them. Because of this change in interost in these zones thero is a Commingling Agreement attached as
Exhibit “H" to the JOA that account for these allocations that we belicve is equitnble to all parties in each
of the formations. Please also note the AFE has these costs separated out for each formation, s well as
an allocation for the entire well.

WPXEnergyRockyMountaln, LLC | 1001 | ZthStreat | Sulte 1200 | Deaver, COB0202 | 303.5723900 Tel | 303.629.8281 Fax | wwwewipenargy.com




Exhibit No. 1 — Cause No. 527, Docket No. 1208-UP-235

Please roview the JOA, and if acceptabls please executo all four (4) of the signature and notary pages of
the JOA and clean version of the Recording Supplement where appropriate and return all but one (1) copy
of the JOA signature/notary page to my altcntion at the letterhcad address, Please review the AFE and
make your election as to participation in the wells and retum one original exccuted capy to my attention
within 30 days of signing the JOA. Please aiso notify me of your insurance election pursuant to Exhibit
“D" of the JOA,

WPX will sell your share of the gas produced if you so desire. Please mako that election on the attached
Marketing Notification Form and return to the attention of Amanda Speaker at our office. If you have
clected for WPX to sell your gas, please reviow the attached Gas Marketing Agreement and if acceptable
oxccute per tho instructions in Amanda’s letter.

Please feel free to conlact me at (303) 606.4058 or via email at maxwvell.faith 1t should
have any questions, concems, or if I can be of any further assistance in this matter. We look forward to a
successfut partnership.

Regards,
WPX ENERGY ROCKY MOUNTAIN,LLC

i

Maxwell Faith, CPL
Senior Landman — Piceance Basin
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Exhibit No. 4 — Cause No. 527, Docket No. 1208-UP-235
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