I HECENED|

BEFORE THE OIL & GAS CONSERVATION COMMISSION e
OF THE STATE OF COLORADO JAN 1 4 2014

_COGCC

IN THE MATTER OF THE APPLICATION OF WPX ) CAUSE NO. 527
ENERGY ROCKY MOUNTAIN, LLC, FOR AN )
ORDER TO ESTABLISH AN APPROXIMATE 40- )} DOCKET NO. 1401-UP-25
ACRE DRILLING AND SPACING UNIT FOR )
SECTION 23, TOWNSHIP 2 SOUTH, RANGE 98 )
WEST, 6™ P.M., AND TO POOL ALL INTERESTS )
WITHIN THE UNIT, FOR THE WILLIAMS FORK )
AND ILES FORMATION, SULPHUR CREEK )

)

FIELD, RIO BLANCO COUNTY, COLORADO

ORIGINAL

REQUEST FOR RECOMMENDATION OF
APPROVAL OF APPLICATION WITHOUT A HEARING

WPX Energy Rocky Mountain, LLC (“Applicant”), by and through its undersigned attorneys,
hereby requests pursuant to Rule 511.a. of the Rules and Regulations of the Colorado Oil and Gas
Conservation Commission for the Director to recommend approval of its November 27, 2013 verified
application (“Application”) and the supporing exhibits without a hearing.

Applicant requests that the abovq-captioned matter be approved based upon: (i} the merits of
the Application, and (i) Applicant's sworm written testimony verifying sufficient facts along with exhibits
that adequately support the relief requested in the Application. To Applicant’s information and belief,
no protests were timely filed in this matter.

WHEREFORE, Applicant requests that its request for a recommendation for approval of its
Application without a hearing be granted

DATED this 13% day of January, 2014.
Respectfully submitted,

WPX ENERGY ROCKY MOUNTAIN, LLC

By:

obert A. Willis

| Beatty & Wozniak, P.C.

‘ Attornezs for Applicant
216 16" Street, Suite 1100

Denver, Colorado 80202

(303) 407-4499
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Land Testimony — Maxwell Faith, CPL
Cause No. 527; Docket No. 1401-UP-25
Spacing & Pooling Application — Williams Fork and lles Formations
Rio Blanco County

January 27/28, 2014, COGCC Hearing

My name is Maxwell Faith, and | am currently employed as a Senior Landman —
Piceance Basin for WPX Energy Rocky Mountain, LLC (“Applicant” or “WPX"). |
graduated from Tulane University in 2002 and received a Bachelor of Arts in
Communications, additionally | graduated from the University of Colorado — Denver and
received a Master's of Science in Global Energy Management. | have nearly ten (10)
years of experience in oil and gas land and contract work. | have worked directly orin a
supervisory role with the properties that are subject of this matter. My resume is
enclosed with this testimony.

The Applicant has filed thi‘s application to establish a drilling and spacing unit on
the below described lands, Wl"liCh are currently unspaced. Establishment of the
requested drilling and spacing upits is necessary for Applicant’s concurrent request to
pool the interests herein. The Ie‘mds are approved for 10-acre bottomhole well density
for production of oil, gas, and associated hydrocarbons from the Williams Fork and lles
Formations by COGCC Order 527-9. Accordingly, no geologic or engineering testimony

is necessary or being provided. ‘

In support of this application (“Application”) and my sworn testimony herein, |
have prepared four (4) exhibits. ‘This testimony and the accompanying exhibits provide
the supporting basis for approval of Applicant’s request for an order pooling all interests

in the drilling and spacing unit cohprised of the following lands (the “Subject Lands”).

|
Township 2 South, Range 98 West, 6" P.M
Section 23; NW% NEWY,

\

Rio Blanco dounty, Colorado

1. Exhibit No. 1 |
|

Exhibit No.1 contains a map showing the wells Applicant has drilled on
Subject Lands; Feqera[ RG 331-23-298 well and the Federal RG 531-23-
298 well (collectivgly referred to herein asithe “Wells”). The map also
depicts previous wells drilled in adjacent drilling and spacing units of
similar size. |

|
2. Exhibit No. 2 |

Exhibit No. 2 is a Iﬁst of nonconsenting owners related to the Application
who have not e!ectqd to participate in the drilling of the Wells.




3. Exhibit No. 3

Exhibit No. 3 is a copy of the offer letter sent to working interest owners
pursuant to Rule 530. who have not executed a Joint Operating
Agreement. The letter offered the parties the opportunity to participate in
the drilling and completion operations of the Wells by paying a
proportionate share of such costs.

4, Exhibit No. 4

Exhibit No. 4 is a copy of the Authority for Expenditure (“AFE”) which was
sent by Applicant to the interest owners representative of costs associated
with construction of the Wells. This AFE is a fair and reasonable estimate
of the costs of the drilling and completion operations of the Wells.

5. Exhibit No. 5
Exhibit No. 5 is the resume of Maxwell G. Faith, Senior Landman for WPX.

Based upon examination }of relevant contracts and records, all owners of an oil

and gas interest in the tracts to be pooled (who could be located by Applicant) received
timely notice of the Application. ‘ In addition, at least thirty (30) days will have elapsed
prior to the hearing on this matter since the information required by Rule 530. was

provided to those interested parFies entitled to such offers to lease or to participate in
the Well. To date, Applicant has been unable to obtain an agreement to participate in
the Well from those parties listed on Exhibit No. 2 (hereafter “nonconsenting owners”).
As of the date of this testimony, Applicant has not received any notice of objection or
protest to the Application. !

Further, Applicant reque!ts staff take administrative notice of testimony and
exhibits filed within COGCC Doc}fet No. 1105-AW-05 for Order No. 527-9 as justification
for the Application’s spacing rqquest as promoting efficient reservoir drainage and

greater ultimate recovery of gas, ‘preventing waste, and protecting correlative rights.

Accordingly, Applicant re}quests that its Application be approved without the
necessity of a hearing, that all iqterests in the wellbore spacing unit be pooled into the
Well and any subsequent operations to develop the Wiliams Fork and/or lles
Formations, and that any nonconsenting parties be made subject to the cost recovery

provisions of the statute. !



Affirmation

The matters described herein were all conducted under my direction and control.
To the best of my knowledge and belief, all of the matters set forth herein and in the
exhibits are true, correct, and accurate.

Maxwell Faith, CPL
Senior Landman — Piceance Basin
WPX Energy Rocky Mountain, LLC

STATE OF COLORADO }
} ss.
CITY AND COUNTY OF DENVER )

The foregoing instrument was subscribed and sworn to before me this 1_5@&33/ of
January 2014, by Maxwell Faith, CPL, Senior Landman for WPX Energy Rocky
Mountain, LLC.

Witness my hand and official seal.i

BARBARA L SIEFKES
A L BRA00
3 :
[SEAL] NOTARY 1D 20054015590
MY COMMISSION EXPIRES 04/19/2077

i
My commission expires: H (19717
| ( ﬁ () ; gf @M
3 / ;,
| >

Notary Public




Exhibit No. 1 -- Cause No. 527, Docket No. 1401-UP-25

NW?NEY Section 23, Township 2 South, Range 98 West, 6t P.M.
Rio Blanco County, CO
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Exhibit No. 2 -~ Cause No. 527, Docket No. 1401-UP-25
NWYNEY Section 23, Township 2 South, Range 98 West, 6 P.M.
Rio Blanco County, CO

Nonconsenting Owners:

Vantage Energy Piceance, LLC
116 Inverness Drive East, Suite 107
Englewood, CO 80112

WPXENERGY.



Exhibit No. 3 -- Cause No. 527, Docket No. 1401-UP-25
NWZNE Section 23, Township 2 South, Range 98 West, 6t P.M.

i
1

Rio Blanco County, CO
WPXENERGY. an equitable rianner for all parties, Afl other parties to the well have executed a JOA and’ '
VIA UNTTED STATES MAL kg oS Wellbare Lost and Production Allacation Agreerent. ;
Oetobior %2013 {{ v flud the JOA ks agroeabie 1 you, plesse execte and relinn one of eachi of the fagged
etober 7, 207) signature pages 1o Hwy attention af the fetterhead sddress within 30 days, Upon execution ¢

Vantage Erergy Piceance, Li&

Attn: Mike Holland

116 fnverness Drive Bast, Sulte 107
Eriglewood, CG BU112

R Feders] RG 331.23-298 well
Fedoral 16 $31-22-298 well
_Feders! Ot and Gas Leass COT-45704

Rio Blaneo Connty, 00
Wik

WPX Energy Rocky Mountain, LLE WPX"} is planning on deilling four wells in the NS
afSection 23-T25-RODW in Rie Blanco County, Coloratio. Yantage Energy Ploeance, LLC
[“Vantzge™) is shuwn as & working nterest owner of recovd in the Federal Oit and Gos
Lease captioned above covering those fands

$¥you recall, WK dritfed tvw wells on those save fands lastyear, one each Inthe
NWANWY and NEANWY of Section 23, Vatwage did rot sign & Joint dperating
Aproement and atyour raquest the irerest was statitprily pooled by feder 527-11
agproved on Octaber 1. 2012 by the Colormdo Oil and Gas Copgervation Commission.

Two of the upcoming Gnrwvells will be drilted In the spme spading units in which Vantage's
Interest wos fiosled, and therefore will remain pocled. Rowever, twirvproming wells will
he driffed oitside Biose unfts pod not suliject 1o the pouking order. Therelore Yantage will
tiave the opprottutiity to join in the drilling of one well,

WX Energy is proposing to drill the Feders) RG331-23-298 and the Federst RG 53323
294 wetls, both with a surfack location in the SEVASW4 of Section 14-T25-RI0W, and 2
eseron hole Yoeation in'the MWINEY; of Sec, 23-T2S-ROGW, These wells will have o total

2 Hepth of 15,092 and 11,157 reapectively and whll Fegot Hre WIARIE FOTRAI IR+ oo e e b b L
Forénntions of the Mesaverde Group. :

Far you review, | liave enctosed a Joint Oparstiog Agreement (OA) and an Authorization
for Bxpenditurs (AFE) for the above referenced wells, please pay particular stzentlim to
Exhibit “H" af the JOA which 134 Wellbore Cost and Produiction Allacakion Agreement, This
agredyient is to actount for the diffecence Iy working Interests between the partiey of the
vwin different targoted fermations, the Williams Fork and the Hes;and to enswre @ methad
of allecating the cests of drilling and completing, a5 wel) asthe distribiion of revennes, In

iy Focky Momedain, LS T 4040 1 -5 Sake TE00 § homeee 60 BAJDY | 05722000 Te | IOBEISBIBT Eak | wurcirpmbhory tom

WP% Energy Rocky Mountaln, LL.C

of the JUA, please make your electlon on the deiting/camplatingdequipping of the wells, an !
insurance election, ant ¥oturs a copy of the AFE to me as well.

We hope Vantage will join s in the deilting of thiz well, i { con be of any assistance or ifyou
have any questions of coneerns qu this matter, pease feel Froe to contact me at (303} 606- .
4058 or via etail at ERRIEY SO i

A

Maxwell Falth, CPL,
Senior Landman ~ Ploestuce Basin

WPXENERGY.

(s




Exhibit No. 4 -- Cause No. 527, Docket No. 1401-UP-25
NW%NEY Section 23, Township 2 South, Range 98 West, 6" P.M.
Rio Blanco County, CO
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Exhibit No. 4, cont. -- Cause No. 527, Docket No. 1401-UP-25
NWZNEYX Section 23, Township 2 South, Range 98 West, 6t P.M.
Rio Blanco County, CO
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EXHIBIT 5

MAXWELL G. FAITH, CPL
WPX Energy Rocky Mountain, LLC
1001 17™ Street, Suite 1200

Denver, CO 80202
(303) 606-4058
maxwell faith@WPXenergy.com
EXPERIENCE
Williams Production RMT Company/WPX Energy Rocky Mountain, LLC Deaver, CO
Senior Landman December 2007 - Present

Responsible for all land related functions in assigned areas, provide land support to all disciplines of asset
team for annual drilling program, including review of drilling title opinions, perform necessary curative;
preparation and negotiation of joint operating agreements, farmout agreements, acreage trades/swaps with
third parties, negotiation of lease terms and all other typical oil and gas land related agreements.
Interaction with internal drilling operations and planning groups as well as interaction with outside third
party operators and partners, organize and supervise efforts of outside lease brokers, contract Landmen and
title attorneys.

Strata Oil & Gas Company, LLC Denver, CO
Independent Landman May 2005 - December 2007
Worked in numerous counties in Colerado, New Mexico, Washington and Wyoming performing cursory
and curative title searches. Negotiated and prepared oil and gas leases and surface-use agresments for
mineral and surface owners. Performed due diligence for client acquisitions. Prepared abstracts of title
from county records for drilling title opinions.

Fitzsimmons, LL.C i Gillette, WY
Independent Landman April 2004 - May 2005
Worked in various counties in CoIorado and Wyoming negotiating and preparing oil and gas leases and
surface-use agreements for mineral and surface owners. Conducted research to secure title for leases in
title companies and in county records.

E & G Energy Shelby County, TX
Independent Landman February - March 2004
Worked with lease and right-of-way brokers in Texas, processed title for mineral and property owners with
oil and gas landmen.

Enterprise Leasing Washington, DC
Management Trainee November 2002 - January 2004
Involved in Management Training program focusing an all aspects of a managerial position. Responsible
for daily operation of car rental branch| including contract underwriting, inside sales to customers and

outside sales to local businesses, markéting to client accounts, and customer service.

EDUCATION

University of Colorado — Denver Denver, CO
Masters of Science — Global Energy Management June 2010
Tulane University New Orleans, LA
Bachelor of Arts in Communications May 2002

Minor in Business

PROFESSIONAL ASSOCIATIONS

American Association of Professional Landmen —~ Certified Professional Landman #71276
Denver Association of Petroleum Landmen




