FORM State of Colorado
2 Oil and Gas Conservation Commission ” Document Number:
Rev 1120 Lincoln Street, Suite 801, Denver, Colorado 80203
08/19 Phone: (303) 894-2100 Fax: (303) 894-2109 4 401962794
APPLICATION FOR PERMIT TO:
[ Drill Deepen Re-enter Recomplete and Operate
Date Received:
TYPE OF WELL OIL GAS [ COALBED OTHER: Refiling
08/19/2019
ZONE TYPE SINGLE ZONE [ MULTIPLE ZONES COMMINGLE ZONES Sidetrack
Well Name: Federal Well Number: 12A-14-496
Name of Operator: CAERUS PICEANCE LLC COGCC Operator Number: 10456
Address: 1001 17TH STREET #1600
City: DENVER State: CO Zip: 80202
Contact Name: Reed Haddock Phone: (720)880-6369 Fax: (303)565-4606

Email: rhaddock@caerusoilandgas.com

RECLAMATION FINANCIAL ASSURANCE
Plugging and Abandonment Bond Surety ID: 20130021

The subreport 'WellLocation' could not be found at the specified location \DnrDenSterling\eFormReports
\Form2/02_WellLocation-5.rdlc. Please verify that the subreport has been published and that the name is correct.

The subreport 'Subreport7' could not be found at the specified location \DnrDenSterling\eFormReports
\CAarm2/N2 CQiirfaralMinarale rdlr Dlaaca varifir that tha cithranart hae haon nithlichad and that tha nama ic ~arrant
The subreport 'Form2CulturalSetbacks4' could not be found at the specified location \DnrDenSterling\eFormReports

\FAavmaD/ND NualbiivalCAthanlia A vAdla DIlAaA~A

SPACING and UNIT INFORMATION

viavifur that tha ~rilhvAanart hans hann nithlichAad AanA that thAa nanaA i~ AAreAnt

Distance from completed portion of proposed wellbore to nearest completed portion of offset wellbore permitted or completed in the
same formation: 260  Feet

Distance from Completed Portion of Wellbore to Nearest Unit Boundary 4286  Feet (Enter 5280 for distance greater than 1 mile.)

Federal or State Unit Name (if appl): Liberty Unit Unit Number: COC069926X
SPACING & FORMATIONS COMMENTS

If this Form 2 is associated with a Drilling and Spacing Unit application, provide docket number:

OBJECTIVE FORMATIONS

The subreport 'subreportl' could not be found at the specified location \DnrDenSterling\eFormReports

The subreport 'DrillingWaste' could not be found at the specified location \DnrDenSterling\eFormReports\Form2/02 DrillingWa
CASING PROGRAM

The subreport 'zzDrillingPlan' could not be found at the specified location \DnrDenSterling\eFormReports\zzDrillingPlan.rdl
Conductor Casing is NOT planned

The subreport 'Subreport13' could not be found at the specified location \DnrDenSterling\eFormReports
\Form2/02_Exception.rdlc. Please verify that the subreport has been published and that the name is correct.

OPERATOR COMMENTS AND SUBMITTAL

Comments ‘

This application is in a Comprehensive Drilling Plan CDP #:

Location ID: 467272
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Is this application being submitted with an Oil and Gas Location Assessment application? No

| hereby certify all statements made in this form are, to the best of my knowledge, true, correct, and complete.

Signed: Print Name: Reed Haddock

Title:  Sr. Regulatory Specialist Date: 8/19/2019 Email: rhaddock@caerusoilandgas.co

Operator must have a valid water right or permit allowing for industrial use or purchased water from a seller that has a valid
water right or permit allowing for industrial use, otherwise an application for a change in type of use is required under Colorado
law. Operator must also use the water in the location set forth in the water right decree or well permit, otherwise an application
for a change in place of use is required under Colorado law. Section 37-92-103(5), C.R.S. (2011).

Based on the information provided herein, this Application for Permit-to-Drill complies with COGCC Rules, applicable orders, and
SB 19-181 and is hereby approved.

W4,
COGCC Approved: //f//,Zfl/v/ Director of COGCC Date: 9/14/2019
Expiration Date:
API NUMBER p 09/13/2021

05 103 12390 00

Conditions Of Approval

All representations, stipulations and conditions of approval stated in the Form 2A for this location shall
constitute representations, stipulations and conditions of approval for this Form 2 Permit-to-Drill and are

enforceable to the same extent as all other representations, stipulations and conditions of approval stated in
this Permit-to-Drill.

COA Type Description
Drilling/Completion Operations |1) Operator shall comply with the most current revision of the Northwest Notification
Policy.

2) Operator shall provide cement coverage from the production casing shoe (4+1/2"
FIRST STRING) to a minimum of 200" above all Mesaverde Group (and Ohio Creek
Formation, if present) oil, gas, and water-bearing sandstone and coalbed formations.
Verify production casing cement coverage with a cement bond log.

3) During stimulation, operator shall monitor the bradenhead, casing, and tubing
pressure of the proposed well and all offset wells under Operator’s control which
penetrate the stimulated formation and have a treated interval separation of 300 feet or
less. Operator shall notify COGCC Engineering staff if bradenhead pressures increase
by more than 200 psig.

Best Management Practices

No BMP/COA Type Description
1|Planning Alternative Logging Program: One of the first wells drilled on the pad will be logged

with open-hole resistivity log with gamma-ray log from TD into the surface casing. All
wells on the pad will have a cement bond log with gamma-ray run on production
casing (or on intermediate casing if production liner is run) into the surface casing. The
Form 5, Completion Report, for each well on the pad will list all logs run and have
those logs attached.The Form 5 for a well without open-hole logs will state “Alternative
Logging Program - No open-hole logs were run” and will clearly identify the type of log
and the well (by API#) in which open-hole logs were run.

2| Drilling/Completion Closed loop system will be used. No pits will be built. Caerus will ensure 110 percent
Operations secondary containment for any potential volume of fluids that may be released.

Total: 2 comment(s)
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Applicable Policies and Notices to Operators

NW Colorado Notification Policy.
http://cogcc.state.co.us/documents/reg/Policies/nw_noatification_procedures.pdf

Notice Concerning Operating Requirements for Wildlife Protection.
http://cogcc.state.co.us/documents/reg/Policies/Wildlife_Notice.pdf

Attachment Check List

Att Doc Num Name

401962794 FORM 2 RESUBMITTED
402148011 FORM 2 REJECTED
402148642 LEGAL/LEASE DESCRIPTION
402148644 WELL LOCATION PLAT
402148648 DEVIATED DRILLING PLAN
402148650 DIRECTIONAL DATA
402148661 FED. DRILLING PERMIT

Total Attach: 7 Files

Tha ciithranart 'cithrannrtA' ~rnnild nat ha faninAd at tha enarcifiad lncatinn \NnrNanQtarlinAl\aCAarmDannrte\Manaral Cmt rdl~
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