Inspector Name: Moran, Rick

FORM State of Colorado Inspection Date:
: . " 08/20/2019
INSP Oil and Gas Conservation Commission _
)FZZ\;-, 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 Submitted Date:
Phone: (303) 894-2100 Fax: (303) 894-2109 08/22/2019
Document Number:
FIELD INSPECTION FORM 679705168
Loc ID Inspector Name: On-Site Inspection Status Summary:
314960 Moran, Rick 2A Doc Num: [X THIS IS A FOLLOW UP INSPECTION

Operator Information:

OGCC Operator Number: 53255

Name of Operator: MARALEX RESOURCES INC

[X FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED

Findings:

Address: P O BOX 338

7  Number of Comments

2 Number of Corrective Actions

City: IGNACIO State: CO

Zip: 81137 X Corrective Action Response Requested

ANY CORRECTIVE ACTION(S) FROM
PREVIOUS INSPECTIONS THAT HAVE NOT
BEEN ADDRESSED ARE STILL APPLICABLE

Contact Information:

Contact Name Phone Email Comment
Kellerby, Shaun 970-712-1248 shaun.kellerby@state.co.us
, Maralex 970-858-8550 aak@gvep.net
Thompson, Pat 281-265-1212 pthompspn@matrix-
companies.com
Graves, Jim 970-712-0099 mrinc20@qwestoffice.net Operations Manager
Inspected Facilities:
Facility ID  Type Status  Status Date Well Class APl Num Facility Name Insp Status
229980 WELL PR 09/07/1995 GW 103-07639 SOLDIER CANYON 26-1 PR

General Comment:

COGCC Inspection Report Summary.

On 8-20-2019 at approximately 12:30, inspector Rick Moran, conducted a follow up inspection at Maralex well Soldier Canyon 26-1 in Rio

Blanco county of FIR document 679704741.

The following compliance issues were identified as resolved:

1) Battery sign.

The following compliance issues were observed as uncompleted:
1) Missing well head sign. Photo 4. Complete by 9-13-2019.
2) Gas leak in separator building. Photos 2 & 3. Complete by 8-15-2019.

A follow up on this site inspection will be conducted to ensure the compliance issues have been corrected to comply with COGCC rules.

This is a summary of inspection report 679705168.

Date Run: 8/29/2019 Doc [#679705168]
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Inspector Name: Moran, Rick

Overall Good: [X

Location

Signs/Marker:
Type WELLHEAD

Comment: Missing well head sign.

Type BATTERY

Comment:

Corrective Action:
Type TANK LABELS/PLACARDS

Comment:

Corrective Action:

Corrective Action: Install sign to comply with Rule 210.b.

Date: 09/13/2019

Date:

Date:

Emergency Contact Number:

Comment: |911

Corrective Action:

Date:

Overall Good: [X

Spills:

Type Area Volume

In Containment: No

Comment:

Multilple Spills and Releases?

Fencing/:
Type PIT

Comment:

Corrective Action:

Date:

Equipment:
Type: Gas Meter Run #1

Comment:

Corrective Action:

Type: Horizontal Heated Separator #1

Type: Bird Protectors #1

Comment:

Corrective Action:
Type: Deadman # & Marked #3

Comment:

Corrective Action:

Comment: Gas leaking inside separator at tubing end. See attached photos.

Corrective Action: Securely fasten all valves, pipes, and fittings to ensure good mechanical condition,
inspect at regular intervals and maintain in good mechanical condition per Rule 605.d.

corrective date

Date:

Date: 08/15/2019

Date:

Date:
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Inspector Name: Mo

ran, Rick

Tanks and Berms:

Contents

Capacity Type

Tank ID

SE GPS

PRODUCED WATER

<100 BBLS |Open Top

39.661010,-108.704740

Comment:

Corrective Act

ion:

Date:

Paint

Condition|Adequate

Other (Content)

Other (Capacity)

90 bbl

Other (Type)

Berms

Type

Capacity

Permeability (Wall)

Permeability (Base)

Maintenance

Metal

Adequate

Walls Sufficent

Adequate

Comment:

Corrective Action:

Date:

Venting:

Yes/No

NO

Comment:

Corrective Action:

Date:

Flaring:

Type
Comment

Corrective Action

Date:
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Inspector Name: Moran, Rick

Inspected Facilities

Facility ID: 229980 Type: WELL

API Number: 103-07639

Status:

PR

Insp. Status: PR

Producing Well

Comment: | Producing well.

Corrective Action:

Date:

Date Run: 8/29/2019 Doc [#679705168]
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Inspector Name: Moran, Rick

Reclamation - Storm Water - Pit

Storm Water:

Loc Erosion BMPs |BMP Lease Road Erosion Lease BMP Chemical BMPs [Chemical BMP |[Comment
Maintenance [BMPs Maintenance Maintenance
Comment: |No apparent significant soil migration, erosion, or soil movement on location.
Corrective Action: Date:

Pits:

Type: Blowdown

Reference Point:
Lining:
Liner Type:

NO SURFACE INDICATION OF PIT

Lined: NO

Other:

Pit ID:

Liner Condition:

Lat: 39.673180

Length:

Width:

Comment:

Corrective
Action

Fencing:

Fencing Type: Wildlife

Fencing Condition: Adequate

Comment:

Corrective
Action

Netting:

Netting Type: Fence/Net Combo

Netting Condition: Good

Comment:

Corrective
Action

Anchor Trench Present:

Oil Accumulation: NO

2+ feet Freeboard: YES

Comment:

Corrective
Action

Long: -108.699590

Date:

Date:

Date:

Date:

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description

402153358 INSPECTION
SUBMITTED
679705169 inspection photos

URL

http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=4917304

http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=4917294
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