Inspector Name: Binschus, Chris

Operator Information:

OGCC Operator Number: 10112

Name of Operator: FOUNDATION ENERGY MANAGEMENT LLC

Address: 5057 KELLER SPRINGS RD STE 650

FORM State of Colorado Inspection Date:
. . .. 01/09/2018
INSP Oil and Gas Conservation Commission SIS
)an\g 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 Submitted Date:
Phone: (303) 894-2100 Fax: (303) 894-2109 01/25/2018
FIELD INSPECTION FORM Rt
Loc ID Inspector Name: On-Site Inspection Status Summary:
327445 Binschus, Chris 2A Doc Num: THIS IS A FOLLOW UP INSPECTION

[X FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED

Findings:

4 Number of Comments

1  Number of Corrective Actions

City: ADDISON State: ™ Zip: 75001 ]Y Corrective Action Response Requested
Contact Information:
Contact Name Phone Email Comment
regulatory@foundationenergy. All inspections
com
, dnr_cogccengineering@state.
Co.Us
Inspected Facilities:
Facility ID  Type Status  Status Date Well Class API Num Facility Name Insp Status
246909 WELL Sl 02/01/2016 GW 123-14706 ROTH 11-7R RI

General Comment:

This is a Final Reclamation Inspection for PA Well API1#123-14706 . Well was plugged 4/7/2017 (Form 6 Doc.# 401265714 IN-PROCESS).

Date Run: 2/1/2018 Doc [#682403235]
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Inspector Name: Binschus, Chris

Inspected Facilities

Facility ID: 246909 Type: WELL API Number: 123-14706 Status: Sl Insp. Status: RI

Date Run: 2/1/2018 Doc [#682403235] Page 2 of 5




Inspector Name: Binschus, Chris

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started: Date Interim Reclamation Completed:

Land Use:

Comment:

1002 SITE PREPARATION AND STABILIZATION

1002a. FENCING

Comment |

Corrective Action |

1002b. SOIL REMOVAL AND
SEGREGATION

Comment |

Corrective Action |

1002c. PROTECTION OF SOILS

Comment |

Corrective Action |

1002E. SURFACE DISTRURBANCE MINIMIZATION

Comment |

Corrective Action |

1003a. Waste and Debris removed?

Comment |

Corrective Action |

Unused or unneeded equipment onsite?

Comment |

Corrective Action |

Pit, cellars, rat holes and other bores closed?

Comment |

Corrective Action |

Guy line anchors marked?

Comment |

Corrective Action |

Date

Date

Date

Date

Date

Date

Date

Date

Date Run: 2/1/2018 Doc [#682403235]
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Inspector Name: Binschus, Chris

1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?

1003d. Drilling pit closed? Subsidence over on drill pit?
Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION
Cropland
Top soil replaced Recontoured Perennial forage re-established

Non-Cropland
Top soil replaced Recontoured 80% Revegetation
1003e. INTERIM VEGETATION TRANSECT
TRANSECT RESULTS OF DISTURBED AREA%
TRANSECT RESULTS OF REFERENCE AREA%
TOTAL % OF DESIRABLE VEGETATION COVER
VEGETATIVE COVER

1003 f. Weeds Noxious weeds?

Comment | |

Corrective Action | | Date

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Reminder:

Comment:

Well plugged Pit mouse/rat holes, cellars backfilled Fail

Debris removed Fail No disturbance /Location never built
Access Roads Regraded Fail Contoured Fail Culverts removed
Gravel removed Fail
Location and associated production facilities reclaimed Fail Locations, facilities, roads, recontoured Fail
Compaction alleviation Fail Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage Fail
Weeds present Fail Subsidence
1004.d. FINAL VEGETATION TRANSECT
TRANSECT RESULTS OF DISTURBED AREA%
TRANSECT RESULTS OF REFERENCE AREA%
TOTAL % OF DESIRABLE VEGETATION COVER
VEGETATIVE COVER

Comment:
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Inspector Name: Binschus, Chris

This location is not in compliance with Reclamation Rules 1003 and 1004. Operator has failed
to complete reclamation within three (3) months of plugging on cropland per Rule 1004.a.
Well was plugged 4/7/2017. Operator has failed to remove equipment and backfill the pit per
Rule 1004. Operator has failed to prevent invasion of undesirable species (i.e., Kochia) per
Rule 1003.e.(1). Based on Google Earth aerial imagery taken October 9, 1989, no access
roads were preexisting prior to oil and gas operations; therefore, the Operator shall reclaim all
access roads. Operator has failed to control weeds to prevent weed debris and to prevent
dispersing seeds onto adjacent lands. Operator shall remove all weeds by 2/12/2018.

Corrective Action: | Reclamation activities should have been completed 6/30/2017. Perform reclamation in Date 06/30/2017
accordance to Rule 1004 as soon as possible. At a minimum, the tank battery, well location -
and access roads need to be prepared for crop planting by removing gravel and performing
compaction alleviation by cross ripping to a minimum depth of eighteen (18) inches.
Collaborate with the landowner to determine mitigating measures that will allow reclamation
work to be conducted in such a manner as to not interfere with agricultural activities. In
addition, collaborate with the landowner regarding what will be planted for a crop. Operator
stated a proposed Dryland Pasture Mix would be used; however, that is not reflective of
reference areas.

Overall Final Reclamation Fail Well Release on Active Location | Multi-Well Location

COGCC Comments
Comment User Date

Per Condition of Approval for Form 27 (Doc.#401436081), Operator shall notify COGCC binschusc 01/25/2018
when the pit has been backfilled and reclamation has commenced by submitting a Form 27

Supplemental Report to request closure of this remediation project. COGCC will close this

project and the pit facility ID in COGIS at that time.

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL

401526510 INSPECTION http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=4361236
SUBMITTED

682403237 Inspection Photos http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=4361233
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