
EASEMENT, RIGHT�OF-WAY 

and 

SURFACE DAMAGES AGREEMENT 

This Easement, Right-of-Way and Surface Damages Agreement ("Agreement") is entered into as 
of Ju-,{)� .2:JL, 2017, by and between Box Elder Kids, LLC, ("Surface Owner"), whose mailing 
address is 7495 County Road 49, Hudson, CO 80624, and KeIT-McGee Oil & Gas Onshore LP, 
("KMG"), with offices at 1099 18th St., Suite 1800, Denver, CO 80202, covering certain lands (the 
"Lands") situated in Weld County, Co_lorado, described as follows: 

Township 2 North, Range 65 West of the 6th P.M. 
Section 25: NE4, EXC UPRR RES (2R) and W90' of E120'; more specifically described in a 
Quit . Claim Deed dated May 2, 2014 and recorded on May 9, 2014 at Reception Number 
4015164; also identified as parcel number 130725100002; containing approximately 154.54 acres 

WHEREAS, Zelda H. Shaklee and HS Resources, Inc entered into an Easement, Right-of-Way 
and Surface lJ se Agreement on March 24, 2000 covering the Lands and other lands ("Previous 
Agreement"); 

WHEREAS, Surface Owner and KMG desire to enter into this Agreement to set fo1ih additional 
rights and waiversrelated to operations on the Lands; 

WHEREAS, the Shaklee 32-25 and Shaklee 41-25 wells were drilled under the Previous 
Agreement and KMG and Surface Owner desire that these Wells be covered under this Agreement. 

Now, therefore, in consideration of the sum of ten dollars ($10.00) and other valuable 
consideration, the receipt and sufficiency of which are hereby aclmowledged, the undersigned hereby 
agrees to the te1ms and provisions set f01ih as follows: 

1. Compensation for Operations; Release of All Claims

KMG shall pay to Surface Owner the sum and perfonn the obligations set f01ih in and according 
to the te1ms of that certain Letter Agreement by and between Surface Owner and KMG of even date, as 
full consideration and final settlement and satisfaction for any and all normal and customary detriment, 
depreciation, injury or damage to the Lands or growing crops thereon that may occur as a result of KMG 
drilling and completion operations on the Lands, and its continuing activities for the production and/or 
transportation of oil, gas, or other hydrocarbons or products associated with such operations and 
activities including, but not limited to, surface use, access, wellhead equipment, separators, tank 
batteries, pipelines, flowlines, pipeline interconnections, and any and all other reasonable and customary 
uses of land related to said operations or activities. Nothing herein contained shall be construed to limit 
Surface Owner's right to receive the production payment referenced in Section 2 of the Surface Owner's 
Agreement dated November 3, 1989, between Zelda H. Shaklee and Union Pacific Resources Company 
recorded on November 22, 1989 at Reception No. 02198107. 

2. Aclmowledgement of Right of Way and Easement

Surface Owner aclmowledges and understands that KMG, as owner or lessee of the oil and gas 
estate for the Lands, owns an easement and right-of-way that burdens the Lands, and that KMG has a 
continuing right and entitlement to construct, own, operate, maintain, repair and replace all flowlines, 
gathering lines, other pipelines and related equipment that may be necessary or convenient to its 
operations on the Lands, including but not limited to, constructing, using and maintaining access roads, 
locations for surface equipment, pipelines and pipeline interconnections for its operations and activities; 
provided, however, KMG agrees that it will not construct pipelines in a manner that interferes with 
existing improvements on the Lands at the time the pipelines are proposed to be constructed. KMG's 
right to construct pipelines and gathering lines shall be limited to those required to transport oil, gas, and 
other products produced on the Lands and lands pooled therewith. 

Surface Owner further agrees that, Kerr-McGee Gathering LLC, an affiliate ofKMG, or another 
third p�rty gas gatherer designated by KMG, may exercise the easement rights described herein. 

3. Waivers

Surface Owner, for itself and its successors and assigns, hereby waives the right to, and 
covenants not to, protest or object to the use of the surface of the Lands as provided in this Agreement. 
Furthermore, Surface Owner and its successors· and assigns will provide KMG and its successors and 
assigns with all written waivers and other evidence of support they may reasonably require to obtain 
permits from the Colorado Oil and Gas Conservation Commission ("COGCC") or any local jurisdiction. 








