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Premier Bond Claim Enforcement Hearing

DN - 160800310 000001

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS OF ) CAUSE NO. 1V
THE RULES AND REGULATIONS OF THE )
COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310
COMMISSION BY PREMIER OIL & GAS INC, )
)
)

JEFFERSON COUNTY, COLORADO TYPE: ENFORCEMENT

STAFF'S PREHEARING STATEMENT

The Staff of the Colorado Oil and Gas Conservation Commission ("“Commission”
or “COGCC") respectfully requests that the Commission enter Staff's proposed Order
authorizing Staff to foreclose Premier Oil & Gas Inc.’s (Operator No. 10236) ("Premier”)
existing financial assurance, supplemented as may be necessary by funds from the Qil
and Gas Conservation and Environmental Response Fund, to perform any work
necessary at any of Premier's Wells or well-sites, and other remedies permitted by law.

STATEMENT OF THE FACTS

Premier is the operator of the Church Ranch 1W Well (APl No. 05-059-06026),
the Church Ranch 2W Well (AP| No. 05-059-06027), and the Church Ranch 3W Well
(AP1 No. 05-059-06028) (collectively, the “Wells"), located in Jefferson County,
Colorado. (Exhibit 1 — Maps; Exhibit 2 — Well Files).

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things:

1. found Premier in violation of multiple COGCC Rules of Practice and
Procedure, 2 CCR 404-1 (“Rule” or “Rules") at the Church Ranch 1W
Well;

assessed a total fine of Sixty-Five Thousand Dollars ($65,000);

found that Premier had engaged in a pattern of violations;

imposed personal sanctions against Premier's managers; and

authorized Staff to foreclose on Premier's $5,000 financial assurance at
the Church Ranch 1W Well (Instrument No. 660827958). (Exhibit 3 —
Order 1V-362, with addendum).

o

On July 28, 2013, the Commission denied an application to amend Order No. 1V-
362, filed by Premier, to acknowledge that Premier was a bankrupt company and was
therefore unable to comply with Order 1V-362. (Id.).
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Since that time, Premier has remained non-compliant with multiple COGCC
Rules and Orders.

For example, at the Church Ranch 2W Well, Premier has never filed a Form 7,
violating Rule 309. Premier also failed to maintain and/or reclaim the access road
initially installed to the location, even though the permit to drill the subject well expired in
2009, violating Rules 1002 and 1004. (Exhibit 1; Exhibit 2 — Well Files).

At the Church Ranch 3W Well, Premier has also failed to file Form 7s, violating
Rule 309. Similarly, Premier failed to maintain and/or reclaim the access road initially
installed to the location, even though the permit to drill the subject well expired in 2009,
violating Rules 1002 and 1004. (Id.).

While Staff could have issued multiple NOAVs for Premier's continuing non-
compliance, doing so would not be a good use of Staff resources.

The $5,000 financial assurance claimed pursuant to Order 1V-362 remained
unspent until June and July of 2016 when Staff spent $44,998.53 plugging the Church
Ranch 1W Well, leaving a $39,998.53 deficit. (Exhibit 4 — Financial Assurance
Information; Exhibit 5 — 1W Invoices).

Plugging the well was necessary because the unattended well lacked mechanical
integrity and was actively leaking hydrocarbons. Staff's actions were necessary in order
to prevent continued significant adverse environmental impacts. (Exhibit 2).

The COGCC holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. These two
instruments were posted on an individual well basis. (Exhibit 4).

LEGAL CLAIMS ASSERTED

The version of Rule 706 in effect in 2007 when Instrument Nos. 660827959 and
660827960 were filed permitted operators to file financial assurance “in the amount of
five thousand dollars ($5,000) per well. In lieu of such individual amount, an operator
may submit statewide blanket financial assurance in the amount of thirty thousand
dollars ($30,000) for the drilling and operation of less than one hundred (100) wells. . . ."
(Exhibit 6 — Historic Rules, 700 Series). While, Staff treats financial assurance filed on
a well-by-well basis as though each instrument is tied to a specific well for
administrative convenience, and did so here, nothing in the Oil and Gas Conservation
Act (the “Act”) or Rules requires that. (Exhibit 4). Rule 706 simply sets forth a counting
mechanism; it does not tie a particular financial assurance instrument directly to an
individual well. {(Exhibit 6).

In fact, the version of Rule 709 in effect in 2007 (and now) states that “{a]ll
financial assurance provided to the Commission pursuant to this Series shall remain in-
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place until such time as the Director determines an operator has complied with the
statutory obligations described herein . . . Whenever an operator fails to fulfill any
statutory obligation described herein, and the Commission undertakes to expend funds
to remedy the situation, the Director shall make application to the Commission for an
order calling or foreclosing the operator's financial assurance.” (ld.). Rule 709 speaks
in terms of an operator's global responsibility to comply with the Act and the Rules and
permits the Commission to foreclose all posted financial assurance where an operator is
not living up to its obligations. The Act similarly speaks in terms of an operator’s global
responsibility as it requires assurance that an operator is “financially capable of fulfilling
any obligation” with no limitation to specific well sites. (Exhibit 7 - Section 34-60-108,
C.R.S.). Moreover, no provision is made for foreclosure on a well-by-well basis and,
therefore, the Commission is not limited in its authority to foreclose all of an Operator's
financial assurance in order to pay down a debt incurred addressing statutory
obligations (i.e. compliance issues) at one particular well.

Because of Premier's bankruptcy, its failure to comply with Order 1V-362, and
Premier's failure to actively manage its Wells, the COGCC paid $39,998.53 to plug the
Church Ranch 1W Well. (Exhibit 5). Plugging the well was necessary in order to
prevent continued significant adverse environmental impacts. (Exhibit 2). As discussed
above, the Commission holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. (Exhibit 4).
Staff would like to apply these funds to correct any compliance issues at these two
locations and Staff is currently working with the surface owner of these locations to see
what work may be required. Once that work, if any, is complete Staff will return these
locations to the surface owner. Any money remaining after that will be used to pay
down the $39,998.53 deficient incurred plugging the Church Ranch 1W Well.

Absent an order permitting Staff to take these actions, Staff would be left
refunding the two financial assurance instruments, despite the $39,998.53 debt owed,
and COGCC would then need to sue in District Court should the Commission wish to
pay down the debt. The Rules and the Act do not require that sort of inflexible
adherence to form over substance and neither should this Commission.

RELIEF REQUESTED

In order to best protect the interests of the State and People of Colorado in light
of Premier's bankruptcy, failure to comply with Order 1V-362, and Premier’s failure to
actively manage its Wells, Staff requests that the Commission authorize it to take the
following measures should Premier fail to pay all penalties assessed, pay the
Commission $39,998.53 for work performed at the Church Ranch 1W Well and return to
compliance within 35 days of the approval of Staff's proposed order:

a. Terminate Premier's Operator Number (No. 10236),
b. Rescind Premier's Form 1 (Document No. 1232506),

c. Revoke Premier’s right to conduct oil and gas operations in Colorado;
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d. Authorize Staff to foreclose Premier's existing financial assurance and
claim both the principal and any accrued, but undisbursed, interest that
may exist, supplemented as may be necessary by funds from the Oil and
Gas Conservation and Environmental Response Fund, to perform any
work necessary at any of Premier's Wells or Well-Sites; and

e. Use foreclosed funds from Premier's two existing financial assurance
instruments (Instrument Nos. 660827959 and 660827960), should any
funds remain once the Church Ranch 2W and 3W Wells are returned to
compliance, to pay down the $39,998.53 deficient incurred plugging the
Church Ranch 1W Well.

f Claim all equipment, saleable product, and appurtenances related fo
Premier's operations, if any, as property of the Commission should
COGCC Staff initiate any of the activities described above, provided that
any proceeds from the disposition of the assets will be applied to any work
undertaken by the Commission.

STAFF PRESENTATION AT THE HEARING

A. Witness List

Diana Burn, COGCC Engineering Supervisor, may testify regarding Premier's
wells/locations, the plugging of the Church Ranch 1W Well by COGCC Staff, and her
interactions with the surface owner.

B. Exhibit List
Staff Exhibit 1. Maps
Staff Exhibit 2. Order 1V-362, Plus Addendum
Staff Exhibit 3. Well Files
Staff Exhibit 4. Financial Assurance Information
Staff Exhibit 5. Invoices
Staff Exhibit 6. Historic Rules
Staff Exhibit 7. Section 34-60-106, C.R.S.
Staff Exhibit 8. Notice of Hearing and Proof of Service
Staff Exhibit 9. Notice of Hearing, Proof of Publication, Denver Daily Journal

Staff Exhibit 10. Notice of Hearing, Proof of Publication, Lakewood Sentinel
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C. Estimated Time Required for Case Presentation

Staff anticipates its case presentation to require 15 minutes. Staff reserves the right
to rebut Premier's evidence and witnesses. Staff respectfully requests the
consideration of Rules 527.h.(5) and 528.f. in determining time allocations for the
parties.

Respectfully submitted this 10th day of August, 2016,

OiL AND GAS CONSERVATION COMMISSION OF
THE STATE OF COLORADO

rd

J
nforcement Officer
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CERTIFICATE OF SERVICE
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On August 10, 2016, a true and correct copy of the foregoing Prehearing Statement was

sent by electronic mail to the following:

James Rouse
COGCC Hearing Officer
james.rouse@state.co.us

Peter Gowen
COGCC Enforcement Supervisor
peter.gowen@state.co.us

Ronald Halterman
Executive VP/Director
PREMIER OQIL & GAS INC
ronaldhalterman@msn.com,

Jordan Gitternman
President

PREMIER OIL & GAS INC
akasas@aol.com

dnr_cogccenforcement@state.co.us

z

/1
/ I""/Jeremy |. Ferrin
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Inspector Name: BURN, DIANA

000014

FORM State of Colorado
INSP Oil and Gas Conservation Commission Inspection Date:
0%?\1/1 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 06/27/2016
Phone: (303) 894-2100 Fax: (303) 894-2109
Document Number:
FIELD INSPECTION FORM 677800005
Locat_ipn Facility ID  Loc ID Inspector Name: On-Site Inspection Overall Inspection:
ldentifier  ,q,818 324776 BURN, DIANA 2A Doc Num:
Operator Information:
OGCC Operator Number: 10236 THIS IS A FOLLOW UP INSPECTION
Name of Operator: PREMIER OIL & GAS INC FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED
Address: 4570 W. SAHARA AVE #336
INSPECTOR REQUESTS FORM 42 WHEN
City: LAS VEGAS State: NV Zip: 89102 CORRECTIVE ACTIONS ARE COMPLETED
Contact Information:
Compliance Summary:
QtrQtr:  NWSW Sec: 9 Twp: 2S Range: 70W
Insp. Date Doc Num Insp. Type Insp Status Satisfactory PA Pas/Fail = Violation
/Action Required P/F/I (P/F) (YIN)
11/20/2008 200201487 PR WO ACTION REQUIRED
09/18/2008 200201486 PR \W/e} ACTION REQUIRED
03/21/2008 200201449 PR WO ACTION REQUIRED Yes
Inspector Comment:
Related Facilities:
Facility ID Type Status Status Date Well Class APl Num Facility Name Insp Status
292818  WELL WO  04/10/2008  OW 059-06026  CHURCH RANCH 1W wo X
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Oill Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location
Lease Road:
Type Satisfactory/Action comment Corrective Action Date
Required
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Inspector Name: BURN, DIANA

DN - 160800310

000015

Signs/Marker:

Type Satisfactory/Action

Required

Comment Corrective Action

CA Date

Emergency Contact Number (S/AR):

Corrective Date:

Comment: ‘

Corrective Action: ‘

Good Housekeeping:

Satisfactory/Action
Required

Type

Comment Corrective Action

CA Date

Type Area Volume

Corrective action

CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action

Required

Comment Corrective Action

CA Date

Equipment:
Type: #
Comment

Corrective Action

Satisfactory/Action Required:

Date:

Venting:

Yes/No
Comment

Flaring:

Type
Comment:

Corrective Action:

Satisfactory/Action Required

Correct Action

Date:

Date Run: 7/26/2016 Doc [#677800005] Staffls EXh i b it 2
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DN - 160800310 000016
Inspector Name: BURN, DIANA
Predrill
Location ID: 292818
Lease Road Adeq.: Pads: Soil Stockpile:
SIAR:
Corrective Action: Date: CDP Num.:
Form 2A COAs:
S/IAR: Comment: ‘
CA: \ \ Date:
Wildlife BMPs:
S/IAR: Comment: ‘
CA: \ \ Date:
Comment: |
Staking:
On Site Inspection (305):
Surface Owner Contact Information:
Name: Address:
Phone Number: Cell Phone:
Operator Rep. Contact Information:
Landman Name: Phone Number:
Date Onsite Request Received: Date of Rule 306 Consultation:
Request LGD Attendance:
LGD Contact Information:
Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Facility

Facility ID: 292818 Type: WELL API Number: 059-06026 Status: WO Insp. Status:

WO

Date Run: 7/26/2016 Doc [#677800005] Staffls EXh i b it 2 Page 3 of 6
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Inspector Name: BURN, DIANA

DN - 160800310 000017

Cement Contractor

Contractor Name: Magna

Cement

Contractor Phone:

Surface Casing
Cement Volume (sx):

Circulate to Surface:

Cement Fall Back:

Intermediate Casing

Cement Volume (sxs):

Top Job, 1" Volume:

Good Return During Job:

Production Casing
Cement Volume (sx):

Good Return During Job:

Plugging Operations

Depth Plugs(feet range):

Cement Volume (sx):

Good Return During Job:

Cement Type:

Comment: |RU - difficulty setting anchors - well blew gas when opened, unloaded to a tank
- ran in with CIBP - intended to run to 8600', stacked out at ~3230', pulled out and had small drop of paraffin
will bring out workstring, bit and scraper to attempt to get down to depth to set BP

Environmental

Spills/Releases:

Type of Spill: Description: Estimated Spill Volume:

Comment:

Corrective Action:

Date:

Reportable:

Proximity to Surface Water:

GPS: Lat Long
Depth to Ground Water:

Water Well:

Lat Long

DWR Receipt Num: Owner Name: GPS:

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started:

Land Use:

Date Interim Reclamation Completed:

Comment:

1003a. Waste and Debris removed?

CM

CA

CA Date

Date Run: 7/26/2016 Doc [#677800005]
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Inspector Name: BURN, DIANA

Unused or unneeded equipment onsite?

CM

CA CA Date

Pit, cellars, rat holes and other bores closed?

CM

CA CA Date

Guy line anchors marked?

CM
CA CA Date
1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?
1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?
Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION

Cropland
Top soil replaced Recontoured Perennial forage re-established

Non-Cropland
Top soil replaced Recontoured 80% Revegetation

1003 f. Weeds Noxious weeds?

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘
Corrective Action: ‘ Date
Overall Final Reclamation Well Release on Active Location | Multi-Well Location

Date Run: 7/26/2016 Doc [#677800005] Staffls EXh i b it 2 Page 5 of 6
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DN - 160800310 000019
Inspector Name: BURN, DIANA
Storm Water:
Loc Erosion BMPs BMP Lease Road Erosion Lease BMP Chemical BMPs Chemical BMP  Comment
Maintenance BMPs Maintenance Maintenance

S/IAIV: Corrective Date:
Comment:‘

CA: |
Pits: I NO SURFACE INDICATION OF PIT

Attached Documents
You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL
677800005 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3912615

Date Run: 7/26/2016 Doc [#677800005] Staffls EXh i b it 2 Page 6 of 6
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Inspector Name: BURN, DIANA

DN - 160800310

000020

FORM
INSP

05/11

State of Colorado

Oil and Gas Conservation Commission

Rev 1120 Lincoln Street, Suite 801, Denver, Colorado 80203
Phone: (303) 894-2100 Fax: (303) 894-2109

FIELD INSPECTION FORM

Inspection Date:
07/06/2016

Document Number:
677800006

Overall Inspection:

Name of Operator: PREMIER OIL & GAS INC

Location  Facility ID Loc ID Inspector Name: On-Site Inspection
\dentifier 95818 324776 BURN, DIANA 2A Doc Num:
Operator Information:
OGCC Operator Number: 10236

Address: 4570 W. SAHARA AVE #336

THIS IS A FOLLOW UP INSPECTION
FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN

City: LAS VEGAS State: NV Zip: 89102 CORRECTIVE ACTIONS ARE COMPLETED
Contact Information:
Compliance Summary:
QtrQtr:  NWSW Sec: 9 Twp: 2S Range: 70W
Insp. Date Doc Num Insp. Type  Insp Status Satisfactory Pas/Fail = Violation
/Action Required (P/F) (YIN)
06/30/2016 679600036 WO wo SC No
06/29/2016 679600035 WO TA AR No
11/20/2008 200201487 PR WO ACTION REQUIRED
09/18/2008 200201486 PR WO ACTION REQUIRED
03/21/2008 200201449 PR wo ACTION REQUIRED Yes
Inspector Comment:
Related Facilities:
Facility ID Type Status Status Date Well Class APl Num Facility Name Insp Status
292818 WELL WO  04/10/2008 ow 059-06026 CHURCH RANCH 1wW WO R
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Qil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location
Lease Road:
Type Satisfactory/Action comment Corrective Action Date
Required
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Inspector Name: BURN, DIANA

DN - 160800310

000021

Signs/Marker:

Type Satisfactory/Action

Required

Comment Corrective Action

CA Date

Emergency Contact Number (S/AR):

Corrective Date:

Comment: ‘

Corrective Action: ‘

Good Housekeeping:

Satisfactory/Action
Required

Type

Comment Corrective Action

CA Date

Spills:

Type Area Volume

Corrective action

CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action

Required

Comment Corrective Action

CA Date

Equipment:
Type: #
Comment

Corrective Action

Satisfactory/Action Required:

Date:

Venting:

Yes/No
Comment

Flaring:

Type
Comment:

Corrective Action:

Satisfactory/Action Required

Correct Action

Date:

Date Run: 7/26/2016 Doc [#677800006] Staffls EXh i b it 2
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DN - 160800310 000022
Inspector Name: BURN, DIANA
Predrill
Location ID: 292818
Lease Road Adeq.: Pads: Soil Stockpile:
SIAR:
Corrective Action: Date: CDP Num.:
Form 2A COAs:
S/IAR: Comment: ‘
CA: \ \ Date:
Wildlife BMPs:
S/IAR: Comment: ‘
CA: \ \ Date:
Comment: |
Staking:
On Site Inspection (305):
Surface Owner Contact Information:
Name: Address:
Phone Number: Cell Phone:
Operator Rep. Contact Information:
Landman Name: Phone Number:
Date Onsite Request Received: Date of Rule 306 Consultation:
Request LGD Attendance:
LGD Contact Information:
Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Facility

Facility ID: 292818 Type: WELL API Number: 059-06026 Status: WO Insp. Status:

WO

Date Run: 7/26/2016 Doc [#677800006] Staffls EXh i b it 2 Page 3 of 6
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Inspector Name: BURN, DIANA

DN - 160800310 000023

Cement Contractor

Contractor Name:

Cement

Contractor Phone:

Surface Casing
Cement Volume (sx):

Circulate to Surface:

Cement Fall Back:

Intermediate Casing

Cement Volume (sxs):

Top Job, 1" Volume:

Good Return During Job:

Production Casing
Cement Volume (sx):

Good Return During Job:

Plugging Operations

Depth Plugs(feet range):

Cement Volume (sx):

Good Return During Job:

Cement Type:

Comment: |still had 320# on casing, blew down - tagged cement at 4056"; rolled hole and still had gas cut
found wellhead was a Q92 and did not have correct flange or connector for BOP - Magna sought solution

Environmental

Spills/Releases:

Type of Spill: Description: Estimated Spill Volume:

Comment:

Corrective Action:

Date:

Reportable:

Proximity to Surface Water:

GPS: Lat Long
Depth to Ground Water:

Water Well:

Lat Long

DWR Receipt Num: Owner Name: GPS:

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started:

Land Use:

Date Interim Reclamation Completed:

Comment:

1003a. Waste and Debris removed?

CM

CA

CA Date

Date Run: 7/26/2016 Doc [#677800006]
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Inspector Name: BURN, DIANA

Unused or unneeded equipment onsite?

CM

CA CA Date

Pit, cellars, rat holes and other bores closed?

CM

CA CA Date

Guy line anchors marked?

CM
CA CA Date
1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?
1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?
Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION
Cropland

Top soil replaced Recontoured Perennial forage re-established

Non-Cropland
Top soil replaced Recontoured 80% Revegetation

1003 f. Weeds Noxious weeds?

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘
Corrective Action: ‘ Date
Overall Final Reclamation Well Release on Active Location | Multi-Well Location

Date Run: 7/26/2016 Doc [#677800006] Staffls EXh i b it 2 Page 5 of 6




Premier Bond Claim Enforcement Hearing

DN - 160800310 000025
Inspector Name: BURN, DIANA
Storm Water:
Loc Erosion BMPs BMP Lease Road Erosion Lease BMP Chemical BMPs Chemical BMP  Comment
Maintenance BMPs Maintenance Maintenance

S/IAIV: Corrective Date:
Comment:‘

CA: |
Pits: I NO SURFACE INDICATION OF PIT

Attached Documents
You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL
677800006 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3912614

Date Run: 7/26/2016 Doc [#677800006] Staffls EXh i b it 2 Page 6 of 6
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Inspector Name: HICKEY, MIKE

000026

Inspection Date:

06/29/2016
Document Number:
679600035
Overall Inspection:
ACTION REQUIRED

Name of Operator: PREMIER OIL & GAS INC

Address: 4570 W. SAHARA AVE #336

FORM State of Colorado

INSP Oil and Gas Conservation Commission

0%?\1/1 1120 Lincoln Street, Suite 801, Denver, Colorado 80203

Phone: (303) 894-2100 Fax: (303) 894-2109
FIELD INSPECTION FORM

Locat_ipn Facility ID  Loc ID Inspector Name: On-Site Inspection
\dentifier 59,618 324776 HICKEY, MIKE 2A Doc Num:
Operator Information:

OGCC Operator Number: 10236

[X THIS IS A FOLLOW UP INSPECTION
[X FOLLOW UP INSPECTION REQUIRED

NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN

City: LAS VEGAS State: NV Zip: 89102 CORRECTIVE ACTIONS ARE COMPLETED

Contact Information:

Contact Name Phone Email Comment

Weems, Mark mark.weems@state.co.us

Burn, Diana diana.burn@state.co.us

Compliance Summary:

QtrQtr:  NWSW Sec: 9 Twp: 2S Range:  70W

Insp. Date Doc Num Insp. Type  Insp Status Satisfactory PA Pas/Fail = Violation
/Action Required P/F/I (P/F) (Y/N)

11/20/2008 200201487 PR WO ACTION REQUIRED

09/18/2008 200201486 PR WO ACTION REQUIRED

03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Plugging observation. Blew down 50 psi on tubing/100 psi on pr. csg. BdHd under water. Tripped out with bit & scraper. RIH w/ CIBP on
WL to 8591.5 with 8-1/2 foot plug. Set at 8600". ROH w/ WL. RIH w/ 2 sx dump bailer on WL and four shot perf gun. Dumped 2 sx on CIBP
then came up hole to 4500' and shot 4 holes in one ft. Bubbles in conductor well.

Related Facilities:

Facility ID Type Status Status Date Well Class APl Num Facility Name Insp Status
292818 WELL WO  04/10/2008 ow 059-06026 CHURCH RANCH 1W TA W
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Oil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location
Page 1 of 6

Date Run: 6/30/2016 Doc [#679600035] Staffls EXh i b it 2




Premier Bond Claim Enforcement Hearing

Inspector Name: HICKEY, MIKE

DN - 160800310

000027

Lease Road:

Type Satisfactory/Action
Required

comment

Corrective Action Date

Signs/Marker:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Emergency Contact Number (S/AR):

Corrective Date:

Comment: ‘

Corrective Action: ‘

Good Housekeeping:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Type Area Volume

Corrective action

CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Equipment:
Type: #
Comment

Corrective Action

Satisfactory/Action Required:

Date:

Venting:

Yes/No
Comment

Flaring:

Type
Comment:

Corrective Action:

Satisfactory/Action Required

Correct Action
Date:

Date Run: 6/30/2016 Doc [#679600035]
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Premier Bond Claim Enforcement Hearing

DN - 160800310 000028
Inspector Name: HICKEY, MIKE
Predrill
Location ID: 292818
Lease Road Adeq.: Pads: Soil Stockpile:
SIAR:
Corrective Action: Date: CDP Num.:
Form 2A COAs:
S/IAR: Comment: ‘
CA: \ \ Date:
Wildlife BMPs:
S/IAR: Comment: ‘
CA: \ \ Date:
Comment: |
Staking:
On Site Inspection (305):
Surface Owner Contact Information:
Name: Address:
Phone Number: Cell Phone:
Operator Rep. Contact Information:
Landman Name: Phone Number:
Date Onsite Request Received: Date of Rule 306 Consultation:
Request LGD Attendance:
LGD Contact Information:
Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Facility

Facility ID: 292818 Type: WELL API Number: 059-06026 Status: WO Insp. Status: TA

Date Run: 6/30/2016 Doc [#679600035] Staffls EXh i b it 2 Page 3 of 6



Premier Bond Claim Enforcement Hearing

Inspector Name: HICKEY, MIKE

DN - 160800310

000029

Cement Contractor

Contractor Name: Magna

Cement

Contractor Phone:

Surface Casing
Cement Volume (sx):

Circulate to Surface:

Cement Fall Back:

Intermediate Casing

Cement Volume (sxs):

Top Job, 1" Volume:

Good Return During Job:

Production Casing
Cement Volume (sx):

Good Return During Job:

Plugging Operations

Depth Plugs(feet range): 8600

Cement Volume (sx):

Good Return During Job:

2

Cement Type:

Comment: ‘Dump bail 2 sx on WL.

Environmental

Spills/Releases:
Type of Spill:

Description:

Estimated Spill Volume:

Comment:

Corrective Action:

Date:

Reportable:

Proximity to Surface Water:

GPS: Lat Long

Depth to Ground Water:

Water Well:

DWR Receipt Num:

Owner Name:

Lat
GPS:

Long

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot:

Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started:

Land Use:

Date Interim Reclamation Completed:

Comment:

1003a. Waste and Debris removed?

CM

CA

CA Date

Date Run: 6/30/2016 Doc [#679600035]
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Premier Bond Claim Enforcement Hearing
DN - 160800310 000030

Inspector Name: HICKEY, MIKE

Unused or unneeded equipment onsite?

CM

CA CA Date

Pit, cellars, rat holes and other bores closed?

CM

CA CA Date

Guy line anchors marked?

CM
CA CA Date
1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?
1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?
Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION
Cropland

Top soil replaced Recontoured Perennial forage re-established

Non-Cropland
Top soil replaced Recontoured 80% Revegetation

1003 f. Weeds Noxious weeds?

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘
Corrective Action: ‘ Date
Overall Final Reclamation Well Release on Active Location | Multi-Well Location

Date Run: 6/30/2016 Doc [#679600035] Staffls EXh i b it 2 Page 5 of 6




Premier Bond Claim Enforcement Hearing

DN - 160800310 000031
Inspector Name: HICKEY, MIKE
Storm Water:
Loc Erosion BMPs BMP Lease Road Erosion Lease BMP Chemical BMPs Chemical BMP  Comment
Maintenance BMPs Maintenance Maintenance
S/IAIV: Corrective Date:
Comment:‘ ‘
CA: |
Pits: ' NO SURFACE INDICATION OF PIT
COGCC Comments

Comment User Date
Ongoing operations. plugging incomplete. Additional plugging ops required. hickeymi 06/30/2016

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL
679600035 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3891959

Date Run: 6/30/2016 Doc [#679600035] Staffls EXh i b it 2 Page 6 of 6



Premier Bond Claim Enforcement Hearing
DN - 160800310

Inspector Name: HICKEY, MIKE

000032

State of Colorado

FORM
INSP Oil and Gas Conservation Commission Inspection Date:
0'—‘;‘7\1’1 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 06/30/2016
Phone: (303) 894-2100 Fax: (303) 894-2109
Document Number:
FIELD INSPECTION FORM 679600036
Locat_ipn Facility ID  Loc ID Inspector Name: On-Site Inspection Overall Inspection:
\dentifier 59,618 324776 HICKEY, MIKE 2A Doc Num: SATISEACTORY w/ CMT
or AR
Operator Information:
OGCC Operator Number: 10236 THIS IS A FOLLOW UP INSPECTION
Name of Operator: PREMIER OIL & GAS INC FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED
Address: 4570 W. SAHARA AVE #336
INSPECTOR REQUESTS FORM 42 WHEN
City: LAS VEGAS State: NV Zip: 89102 CORRECTIVE ACTIONS ARE COMPLETED
Contact Information:
Contact Name Phone Email Comment
Weems, Mark mark.weems@state.co.us
Burn, Diana diana.burn@state.co.us
Compliance Summary:
QtrQtr:  NWSW Sec: 9 Twp: 2S Range:  70W
Insp. Date Doc Num Insp. Type  Insp Status Satisfactory PA Pas/Fail = Violation
/Action Required P/F/I (P/F) (Y/N)
11/20/2008 200201487 PR WO ACTION REQUIRED
09/18/2008 200201486 PR WO ACTION REQUIRED
03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Ongoing plugging observation. 350 Psi on prod csg. BdHd under water. Tripped 2-3/8 thg back into hole. Prod casing blew gas cut water
to surface to tank. Gas flowing from production casing. Rolled hole. Tried to pump plug at 4500'. Cement auger blew hydraulic line. No
Cement. Reversed out of tubing. W/O Parts. Tanks full w/ water. W/o haul off. Still bubbling in conductor cellar.

Related Facilities:

Facility ID Type Status Status Date Well Class APl Num Facility Name Insp Status
292818 WELL WO  04/10/2008 ow 059-06026 CHURCH RANCH 1W WO |
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Qil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location
Page 1 of 5
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Premier Bond Claim Enforcement Hearing

Inspector Name: HICKEY, MIKE

DN - 160800310

000033

Lease Road:

Type Satisfactory/Action
Required

comment

Corrective Action Date

Signs/Marker:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Emergency Contact Number (S/AR):

Corrective Date:

Comment: ‘

Corrective Action: ‘

Good Housekeeping:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Type Area Volume

Corrective action

CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Equipment:
Type: #
Comment

Corrective Action

Satisfactory/Action Required:

Date:

Venting:

Yes/No
Comment

Flaring:

Type
Comment:

Corrective Action:

Satisfactory/Action Required

Correct Action
Date:

Date Run: 6/30/2016 Doc [#679600036]
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Premier Bond Claim Enforcement Hearing

DN - 160800310 000034
Inspector Name: HICKEY, MIKE
Predrill
Location ID: 292818
Lease Road Adeq.: Pads: Soil Stockpile:
SIAR:
Corrective Action: Date: CDP Num.:
Form 2A COAs:
S/IAR: Comment: ‘
CA: \ \ Date:
Wildlife BMPs:
S/IAR: Comment: ‘
CA: \ \ Date:
Comment: |
Staking:
On Site Inspection (305):
Surface Owner Contact Information:
Name: Address:
Phone Number: Cell Phone:
Operator Rep. Contact Information:
Landman Name: Phone Number:
Date Onsite Request Received: Date of Rule 306 Consultation:
Request LGD Attendance:
LGD Contact Information:
Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Facility

Facility ID: 0 Type: API Number: - Status: Insp. Status:

Environmental

Spills/Releases:
Type of Spill: Description: Estimated Spill Volume:

Comment:

Corrective Action: Date:

Reportable: GPS: Lat Long
Proximity to Surface Water: Depth to Ground Water:

Water Well: Lat Long
DWR Receipt Num: Owner Name: GPS:

Date Run: 6/30/2016 Doc [#679600036] Staffls EXh i b it 2 Page 3 of 5



Premier Bond Claim Enforcement Hearing
DN - 160800310 000035

Inspector Name: HICKEY, MIKE

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started: Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Waste and Debris removed?
CM
CA CA Date

Unused or unneeded equipment onsite?
CM
CA CA Date

Pit, cellars, rat holes and other bores closed?

CM

CA CA Date

Guy line anchors marked?

CM
CA CA Date
1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?
1003d. Dirilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?
Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION

Cropland
Top soil replaced Recontoured Perennial forage re-established

Non-Cropland
Top soil replaced Recontoured 80% Revegetation

1003 f. Weeds Noxious weeds?

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Run: 6/30/2016 Doc [#679600036] Staffls EXh i b it 2 Page 4 of 5




Premier Bond Claim Enforcement Hearing

DN - 160800310 000036

Inspector Name: HICKEY, MIKE

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘

Corrective Action: ‘ Date
Overall Final Reclamation Well Release on Active Location | Multi-Well Location
Storm Water:

Loc Erosion BMPs BM.P Lease Road Erosion Lea}se BMP Chemical BMPs Chgmical BMP  Comment
Maintenance BMPs Maintenance Maintenance

S/IAIV: Corrective Date:
Comment:‘

CA: ‘
Pits: | NO SURFACE INDICATION OF PIT

COGCC Comments

Comment User Date
Ongoing operations. Plugging in progress. Additional activities required. hickeymi 06/30/2016

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL
679600036 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3891960

Date Run: 6/30/2016 Doc [#679600036] Staffls EXh i b it 2 Page 5 of 5




Premier Bond Claim Enforcement Hearing
DN - 160800310

Inspector Name: HICKEY, MIKE

000037

State of Colorado

Oil and Gas Conservation Commission

0%?\1/1 1120 Lincoln Street, Suite 801, Denver, Colorado 80203
Phone: (303) 894-2100 Fax: (303) 894-2109

FIELD INSPECTION FORM

FORM
INSP

Location  Facility ID Loc ID Inspector Name: On-Site Inspection
\dentifier 95818 324776 HICKEY, MIKE 2A Doc Num:
Operator Information:
OGCC Operator Number: 10236

Name of Operator: PREMIER OIL & GAS INC

Address: 4570 W. SAHARA AVE #336

Inspection Date:
07/01/2016
Document Number:
679600037
Overall Inspection:
SATISFACTORY w/ CMT

or AR

THIS IS A FOLLOW UP INSPECTION
FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN

City: LAS VEGAS State: NV Zip: 89102 CORRECTIVE ACTIONS ARE COMPLETED

Contact Information:

Contact Name Phone Email Comment

Weems, Mark mark.weems@state.co.us

Burn, Diana diana.burn@state.co.us

Compliance Summary:

QtrQtr:  NWSW Sec: 9 Twp: 2S Range:  70W

Insp. Date Doc Num Insp. Type  Insp Status Satisfactory PA Pas/Fail = Violation
/Action Required P/F/I (Y/N)

11/20/2008 200201487 PR WO ACTION REQUIRED

09/18/2008 200201486 PR WO ACTION REQUIRED

03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Ongoing plugging operation. Cementing is down for a broken hydraulic line on the cement auger. Scott from Magna (TP) only person on
site when | arrived. Fixing hydraulic line. W/O PO from State. 10:54 D. Burn called me to inform that the PO is likely on Tuesday Morning

July 5. Conductor cellar still bubbling.

Related Facilities:

Facility ID Type Status Status Date Well Class APl Num Facility Name Insp Status
292818 WELL WO  04/10/2008 ow 059-06026 CHURCH RANCH 1W WO
Equipment: Location Inventory

Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Qil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location
Date Run: 7/2/2016 Doc [#679600037] Page 1 of 5
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Premier Bond Claim Enforcement Hearing

Inspector Name: HICKEY, MIKE

DN - 160800310

000038

Lease Road:

Type Satisfactory/Action
Required

comment

Corrective Action Date

Signs/Marker:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Emergency Contact Number (S/AR):

Corrective Date:

Comment: ‘

Corrective Action: ‘

Good Housekeeping:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Type Area Volume

Corrective action

CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action
Required

Comment

Corrective Action CA Date

Equipment:
Type: #
Comment

Corrective Action

Satisfactory/Action Required:

Date:

Venting:

Yes/No
Comment

Flaring:

Type
Comment:

Corrective Action:

Satisfactory/Action Required

Correct Action
Date:

Date Run: 7/2/2016 Doc [#679600037]
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Page 2 of 5




Premier Bond Claim Enforcement Hearing

DN - 160800310 000039
Inspector Name: HICKEY, MIKE
Predrill
Location ID: 292818
Lease Road Adeq.: Pads: Soil Stockpile:
SIAR:
Corrective Action: Date: CDP Num.:
Form 2A COAs:
S/IAR: Comment: ‘
CA: \ \ Date:
Wildlife BMPs:
S/IAR: Comment: ‘
CA: \ \ Date:
Comment: |
Staking:
On Site Inspection (305):
Surface Owner Contact Information:
Name: Address:
Phone Number: Cell Phone:
Operator Rep. Contact Information:
Landman Name: Phone Number:
Date Onsite Request Received: Date of Rule 306 Consultation:
Request LGD Attendance:
LGD Contact Information:
Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Facility

Facility ID: 0 Type: API Number: - Status: Insp. Status:

Environmental

Spills/Releases:
Type of Spill: Description: Estimated Spill Volume:

Comment:

Corrective Action: Date:

Reportable: GPS: Lat Long
Proximity to Surface Water: Depth to Ground Water:

Water Well: Lat Long
DWR Receipt Num: Owner Name: GPS:

Date Run: 7/2/2016 Doc [#679600037] Staffls EXh i b it 2 Page 3 of 5



Premier Bond Claim Enforcement Hearing
DN - 160800310 000040

Inspector Name: HICKEY, MIKE

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started: Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Waste and Debris removed?
CM
CA CA Date

Unused or unneeded equipment onsite?
CM
CA CA Date

Pit, cellars, rat holes and other bores closed?

CM

CA CA Date

Guy line anchors marked?

CM
CA CA Date
1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?
1003d. Dirilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?
Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION

Cropland
Top soil replaced Recontoured Perennial forage re-established

Non-Cropland
Top soil replaced Recontoured 80% Revegetation

1003 f. Weeds Noxious weeds?

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Run: 7/2/2016 Doc [#679600037] Staffls EXh i b it 2 Page 4 of 5




Premier Bond Claim Enforcement Hearing

DN - 160800310 000041

Inspector Name: HICKEY, MIKE

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘

Corrective Action: ‘ Date
Overall Final Reclamation Well Release on Active Location | Multi-Well Location
Storm Water:

Loc Erosion BMPs BM.P Lease Road Erosion Lea}se BMP Chemical BMPs Chgmical BMP  Comment
Maintenance BMPs Maintenance Maintenance

S/IAIV: Corrective Date:
Comment:‘

CA: ‘
Pits: | NO SURFACE INDICATION OF PIT

COGCC Comments

Comment User Date
Plugging ops shut down for long weekend. Additional activities required. hickeymi 07/02/2016

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL
679600037 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3893615

Date Run: 7/2/2016 Doc [#679600037] Staffls EXh i b it 2 Page 5 of 5




Premier Bond Claim Enforcement Hearing
DN - 160800310 000042

Staff's Exhibit 2



Premier Bond Claim Enforcement Hearing
DN - 160800310 000043
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Premier Bond Claim Enforcement Hearing

DN - 160800310

ST
07113

000044

FORM
2 State
Rev 1205 Oif and Gas Conservauon Lolfiifission
120 Lincoln Street. Sule 301 Derver Golorado 80203 Phone (303)B94-2100 Fax (303)394-2109
APPLICATION FOR PERMIT TO
1 m Drill D Deepen Re-enter Recomplete and Operate
2 TYPE OF WELL Refiling DZO? -78 el
onf] cas congen[ ] OnER Sidetrack éﬂ N &
SINGLE ZONE MuLTIPLE zonEs[ ] COMMINGLE ZONES| e aad
— Aftachment Checkiist
3 Name of Operator Premier Qil & Gas, Inc 4 COGCC Operator Number 10236 OP  |cosce
5 Address 2250 E Tropicana Ave #19-511 APD Cnig & 1 Copy
/ Ciy Las Vegas Stale NV Zp 89119 Form 7A
6 ContactName Allen Stout Phone  (702) 650-2825 Fax (702)650-3505 Well location plat
7 WelName Church Ranch Well Number 2W Tapo map 3
B8 Unt Name (if appl) Unit Number Mineral lease map \0.4\
9 Proposed Total Measured Depth 11,000 Surface agrmifSurety ) A A
WELL LOCATION INFORMATION 30 Day nohice lefter ViR 0
10 aucr SWIUVANWI/A g0 9 Twp 28 Rng 70W Mendan 6 Deviated Driling Plan
L atitude N39 89418 tonglude  W105 23865 Exception Location
TALA 5L TELWL Request
/ Footage At Surface 2020 m !655 I | W J Exception Loc Warvers
11 FeldMame  Wildcat Field Mumber 99998 HZS Centingency Pian
12 Ground Eievaton 6167 13 County  Jefferson Federal Drfing Permit
14 GPS Data
Date of Measurement  08-09-2007  PDGP Reading 2 40 Instrument Operator's Mame Bonaid L Lambert
15 Ifwellis D Directional L__I Horzental {highty deviated), submit deviated driiling plan Bottomhole Sec Twp Rng
FNLFSE FELFWL AL FEFWL
Fooege N Topomoazons [ ] [ ] [] [ Judowmroe [ [] | |

/16 islocation ina

e e e e e e e e e e e e e e e e e e e e AL AR MR R A AR M R R ER AN R R EE R RS e i e s e kb e e mm mm e e A e AN M AL MR N am s e e am s

high density area (Rule 603b)?

17 Distance to the neares! building public road above ground ublty or railroad

Yes

655'

18 Distance fo Nearest Property Line 655' 19 Distance o nearss! well permittecicompleted in the same formaton1339"
20 LEASE, SPACING AND POOLING INFORMATION
Objective Formation(s} Formation Code Spacing Order Number (s} it Acreage Assigned o Well Unit Configuration (N2 SEM efc)
Lyons LYNS
/ 21 Mmnerat Ownership Fee Stale Federal Inchan Lease #
22 Surface Ownershp Fee State Federal Indian
23 Is the Surface Owner also the Mineral Owner? Yes No Surface Surety ID#
23a H231s Yes Is the Surface Owner(s} signalure on the fease? Vi I Yes No
23b 2315 No DSurface Owners Agreement Atiached or I 525,000 Blanket Surface Bond $2,000 Surface Bond D$5.000 Surface Bond

24 Using standard QirQir, Sec Twp Rng format enter entire mineral [ease descrption upon which this proposed wellsite 15 located (atlach separale sheetimap if you prefer)
W1/2 of W1/2 Sec 8 T28 RTOW

25 Distance to Nearest Mineral | ease Line 655" 7 286 TotalAcresinlease 4150
DRILLING PI.ANS AND PROCEDURES
27 |s H2S anfiopated? D Yes No if Yes, attach contingency plan
28 Will sali sechions be encountered dumg driling? Yes No
29 Will sali {>15,000 ppm TDS Cl) or ol based muds be used dunng driing? Yes o Mo
30 If guestions 27 or 28 are yes, 1s this location 1n a sensitive area (Rule 903)? Yes Mo 1f28,29or 30 are "Yes" a pit permut may be required
31 Mud disposal Cffsite D COnsile
/ Method Land Farming D Land Spreading m Disposat Facility Other

NOTE The use of an earthen pit for Recomplehion fluds requires a pit permit {Rule 905b )  anfgas dniling notify local fire officials

PERMIT SUBMITTED T

= to thé Pest of
Signed

! hereby certfy

Stang Size of Hole Size of Casing Weight Per Fool Selting Depth Sacks Cement | Cement Bottom Cement Top
Conductor_| 24" 20" 36# 60" 55 60’ Surface
Surface 12 1/4" 9 5/8" 36# 8630'/i20 396 1130 Surface
Prod, Stnng] 7 7/8" 51/2" 24# 11,000 2000 11,000 7,000

Stage Tool
32 BOP Equipment Type m Annular Preventor m Double Ram m Rotating Head D None
33 Comments Road built fo dnlisite - all conditicons same as onginal permit
T
34 Inbal Rule 306 Consultation took place on {date) ,wa:@a_@ oris not required Provide supporting documentation if consultation

has been warved or if gozo‘d/uﬂ:h effort did not result in consultaton

hat A cgmplate,

M

COGCC PRIOR TO GOMPLIANCE WITH RULE 306 CONSULTATION SHALL BE RETURNED UNAPPROVED
rmit package has been sent to the applicable Local Government Designee(s), and all statements made in this form are,
OWIgag > ’m/\.e-t.?and complete

Prnt Name  AHen Stout

—_ - ——— ———— = ——

7 1
Title Consultant

Date 11/25/2008

Emal allen@provideenergy net

Based on the info

COGCC Approv

rmation pre

ed

Permit Number

APH

= 059-

NUMBER

QuoQT7-vd

Lcoverage from TO fo a minimum of 200

o@ herain, aumg\'ppll

tion for Permi-to-Drll comphes with COGCC Rules and applicable orders and 1s hereby approved
Drrector of COGCC vee 12 /9 / 2o
7 7

78?1 /l/zf/.?&ﬁ

CONDITIONS OF APPROVAL, IF ANY

Expiration Date

Frowide 24 hour notice of MIRU to Jm Precup at 303-469-1902 or e-mafl at james precup@state cous  2) Comply with Rule 317 1 and provide cement
above Niobrara Vernfy coverage with cement bond log 3) Comply with Rule 321 Run and submit Directional

Staff's Exhibit 2




Premier Bond Claim Enforcement Hearing

DN - 160800310 000045
COGCC Selected Items Page 1 of |
Eolorado . _
Oil & Gas Conservation Commission
COGCC Resuits
Selected Items Report
[ Oil and Gas Wells Selected
r Filter Results by Formation Include % NBRR LEIJEB_II
WELL DESCRIPTION J LOCATION WELL INFORMATION
05-059-06022, MPiC-9-39 1 NWSW 9 Sidetrack TD Formation Status
PLAINVIEW OIL & GAS INC 25 -70W (6) DA
05-059-06026, CHURCH RANCH 1wW NWSW 9 Sidetrack TD Formation Status
PREMIER OIL & GAS INC 2S -70W (6) XX
05-059-08027, CHURCH RANCH 2w SWNW 9 Sidetrack TD Formation Status
PREMIER CIL & GAS INC 25 -70W (6} XX
05-059-66028, CHURCH RANCH 3 W NWNW g Sidetrack TD Formation Status
PREMIER OIL & GAS INC 28 -70W (6) XX
05-059-06024, STATE 16-4 1 NWNW 16 Sidetrack TD Formation Status
PROVIDE ENERGY LLC 25 -70W (6) 00 9430 NBRR WO

— P—

—

Facilities Selected

FACILITY DESCRIPTION

LOCATION

L |

[ PIT INFORMATION

[Type L Unitned  |[status |
Water Wells Selected From Map
Filter Results by Depth Greater than
WELL INFORMATION
WELL DESCRIPTION LOCATION
Depth Top Perf| Bottom Perf|jAquifer
Receipt=0018621, Permit=0018621-MH- SE 3 200 o ollew
US DEPT ENERGY/ROCKY FLATS 2 570W
Receipt=0000538A, Permit=1997067-AB- 4
KK PUMP SYSTEMS INC A Bsaow 1,200 ] 0 ojjGwW
Receipt=9025113, Permit=0003338-- SENE &
HOGAN ED J 2 S-70W 5°|L 0 ojew
Receipt=9024957, Permit=0002651-F- SWNE 5 18 0 ollow
IDEALITE COMPANY 2 S-70W
Recept=09029505, Permuit=0042120-- NENE 8
DANIELS WILLIAM H l 2 S-70W 200 0 oW
Recept=0018537, Permmi=0018537-MH- NESE 9
US DEPT ENERGY 2 5-70W 109 0’ oew
Recept=0023874, Permit=1994065-AB- NESE 9
US DEPT ENERGY 2 S70W 29 0 Ollew
Receipt=0023876, Permit=1994064-AB- NESE 9
US DEPT ENERGY 2 S.70W 30 0 ollew
Receipt=0496305, Permit=0242998-- NWSW 9
MCKAY CHARLES C Ve [2s-7ow 1""""l 0 e
Receipt=0028263, Permit=0028915-- NWSW ¢
CHURCH MARCUS F 2 S-70W 8 0 ojew
Recept=0032388H, Permit=0207713-- SESW S
[us FISH & WILDLIFE SERVICE 2 5-70W 70” 52 erjew

http.//sterhng/mfosys/Maps/cf/cgtkaﬁﬂlsngmjb'ibﬁm','%906026‘,'05. 11/25/2008
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000048

5 State of Coorado IlIl\I|IIl||llIllII|I||||

@ [Wwe |
R

Rev 12/05 0Oil and Gas Conservation Comr
1120 Lincoln Street, Suite 801, Denver, Coforado 80203 Phong (304)sva 2100 Fax {503)894 2109 EC V E
APPLICATION FOR PERMIT TO.
1 @/Bnlr [ oeepen, D Re-enter, D Recomplete and Operate 2007
2 TYPE QF WELL Refiling M;Lgu orgé szggﬁo
OlL| GAS COALBED OTHER Sidetrack
SINGLE ZONE| MULTIPLE ZONESI | COMMINGLE ZONES \_,
 I—
3 Name of Operator H eM oy &, / ? COGCC Opsrator Number /SO FDHE op lcosee
L~
5 amwess S7S MAISonN fiie /ool aPDOng 81 Capy |
Ciy state NY  zp £ 5= [Fom2A LV
783 -650 oy Pa
6 Contact Name Phone é Y- g T - [ Fax 4 Well location plat
7 WellName ,/\ Well Number 73 g/ Topo map /
8 Unit Name {if appl) Unit Number Mineral lease map /
7
9 Proposed Total Measured Depth /i /@U Surface agrmt/Surety . ‘)A
WELL LOCATION INFORMATION 30 Day notice letter ) o
10 OfrCtr Twp Rng 7& h) Meridian é; Deviated Drilling Plan
Lattude Longitude L 3 (P’ 12 Excaption Location
. - Request
Footage At Surface m _ Exception Loc Wawvers
11 Field Name Field Number H28 Contingency Plan
12 Ground Elavation 4 / S S 13 County 5 é%{ gz/\/ Federal Drilling Parmit
14 GPS Data
Date of Measurement 2—@2 -7 PDOPReadng _ /. v Instrument Operator's Name MJL /Z@h@&@f
15 Ifwellis D Dsrectional |:| Honizontal {(highly deviated), submit deviated drilling plan Bottomhole Sec Twp Rng

FNLFSL FELFWL FNUFSL FELFWL

Footage AtTopofProdzone [ | [ ] [ 1 [Jasotomnoe [ 1 [ | |

16 Is location 1n a high densy area (Rute 6030y [ ves E’No
17 Distance to the nearest building, public road, above ground utlllty or railroad

18 Distance to Nearest Property Line O 19 Distance fo nearest well permitedicompleted in the same formation / 3357_'
20 LEASE, SPACING AND POOLING INFORMATION
Objective Formahion(s) Formation Code Spacing Order Number (s) Unit Acreage Assigned fo Well Unit Configuration (N2, SE/4, etc )
Ly oa% LYNVS
21 Mineral Ownership Eee / State I:lFederal :Ilndlan Lease #
22 Sudace Ownership V‘l—’ee / State Federal Indian
23  Is the Surface Owner alsc the Mineral Owner? Mes - | No Surface Surety [D#
23a 12315 Yes Is the Surface Qwner(s) signature on the lease? [ g Yer |__JNo
23b 1 2315 No [ Jsurtace Owners Agreement Attached or [ ]$25,000 Blanket Surface Bond  [__J$2,000 Surtace Bond [_]$5,000 Surtace Bond
24 Using standard QtrQtr, Sec, Twp, Rng formaf enter entire mineral lease descnphon upon which this proposed wellsite 15 located (attach separate sheetfmap If you prafer)

W/ w/a Su.9-—28S- - 702

32
33

25 Distance/to Nearest Mifieral Lease Line [ é 26 Totat Acres in Lease FAYCE]
DRILLING PLANS AND PROCEDURES

27 Is H2S anhicipated? D Yes @ﬁo It Yes, attach contin encglan

28 Wl salt sections be encountered duing driling? D Yes % No _

29 'Will salt {(>15,000 ppm TDS Ci) or ol based muds be used during drilling? Yes £~ No

30 If questions 27 or 28 are yes, 15 this location m a sensitive area (Rule 903)? Yes No 1t 28, 28 or 30 are "Yes" a pit permit may be required
31 Mud disposal Offsite D Onsite

Methed Land Farming D Land Spreading @ﬁsposal Facility D Qther
NOTE The use of an earthen prt for Recompletion fluids requires a pit permit (Rule 905b ) If airfgas dnling, noty local fire officials
Stying Size of Hole Size of Casing Weight Per Foot Setting Depth Sacks Cement [ Cement Bottom Cemenl Tup

CONC[pr| F o/ 2 S674— Lo ! 55 oC/ Y
SUGtACe Y L/ 7 26 - {30 276 HEY2 R r‘éf‘}ﬁ{
Hed Stupsl 77 SY I H- e 1 Jecd  [[/aob | 70

L(

BOP Equipment Type m ar Preventor E‘Tfubl Ram otating W
Ci"k“j"“ crime . ZAT, arelf Apocds @is.

34

Inhal Rule 306 Consuttation took place on (date)
has been walved or If good fath effort did not result in consultation

PERMIT SUBMITTED TO COGCC PRIOR TO COMPLIANCE WITH RULE 306 CONSULTATION SHALL BE RETURNED UNAPPROVED
| hereby certify that a complete permit package has been sent to the apphcable Local Govemment Designee(s), and all statements made in this form are,

Prinl Name M@[(/iﬂ/ /QI'C }M\Q/S

to the best of my knowledge, true ,correct, and complete
Signed /(fi(/ /Lgﬂa)

,was @ or1s not required  Provide supporting documentation If consuftation

we  CONSOTTPT pate_/ /9 4{/031 Emal Mo |

@/Q’Ol/ldpmfgm s Mo

Based on the information pro g heremn, szp atlon fog Permit-to-Drill complies with COGCC Rules and applicable orders and 1s hereby approved

COGCC Approved

PED Director of COGCC

Permit Number g l’ ! ! § Z ES [ 0 Expiration Date
API NUMBER CONDITIONS @F APP L, IF ANY

- 059 - OLOAZ ~ o

~

1) Prowide 24 hour nofrce of MIRU to Jim Precup at 303-469-1902 or e-mail at james precup@state co us  2) Com

coverage from TD to a mummum of 200" above Niobrara Venfy coverage with cement bond log 3
Survey from TD to base of surface casing

poseng e Staff's Exhibit 2

o 2 o
2N f/%’/;o@?

ply with Rule 317 ¢ and provide cement

) Comply with Rule 321 Run and submit Directional
Ensure that the wellbore complies with setback requirements i commission orders or rules priar to
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COGCC Selected Items Page 1 of 1

Golorade

oIt & Gas Conservation Commission
3 COGCC Results

Selected Items Report
B Oil and Gas Wells Selected |
r Filter Results by Formation Include za NBRR Liﬂfﬂ I
[ WELL DESCRIPTION [ _LOcATION | WELL INFORMATION
(05-059-06022, MPIC-9-39 1 NWSW 9 Sidetrack TD Formation Status
PLAINVIEW OIL & GAS INC 25 -70W (6) DA
05-059-06026, CHURCH RANCH 1W NWSW 9 Sidetrack TD Formation Status
PREMIER QIL & GAS INC 25 -7T0W (6) XX
05-059-08027, CHURCH RANCH 2wW SWNW O Sidetrack TD Formation Status
PREMIER OIL & GAS INC 25 -70W (6) XX
05-059-06028, CHURCH RANCH 3 W NWNW g Sidetrack TD Formation Status
EREMIER OIL & GAS INC 25 -T0W (6) XX
08-059-08024, STATE 16-4 1 NWNW 16 Sidetrack TD Formation Status
PROVIDE ENERGY LLC 25 -70W (B) 00 8439 NBRR WO
[ Facilities Selected I
PIT INFORMATION
FACILITY DESCRIPTION LOCATION I
Type Unlmed Status

Water Wells Selected From Map |
|

Filter Results by Depth Greater than

N
WELL DESCRIPTION LOCATION [ WELL INFORMATIO |
Depth Top Perf][  Bottom Perf|[Aquifer
Receipt=0018621, Permit=0018821-MH- SE3 200 0 ollaw
US DEPT ENERGY/ROCKY FLATS 2 5-70W
Recept=0000539A, Permit=1997067-AB- 4
KK PUMP SYSTEMS INC AFS 2 5-70W 1,200 0 OfGwW
Receipt=9025113, Permit=0003338- SENE 5
HOGAN ED J 2 S-7T0W 50 0 ojjew
Receipt=0024857, Permut=0002651-F- SWNE 5 18 0 ollew
IDEALITE COMPANY 2 5-70W
Receipt=0029505, Parmit=0042120- NENE 8
DANIELS WILLIAM H 2 5-70W 200 0 OHGW
Recept=0018537, Permit=0018537-MH- NESE &
US DEPT ENERGY 2 5-70W 109 0 ojlew
Receipt=0023874, Permit=1894065-AB- NESE 9
US DEPT ENERGY Jz S-7T0W 2 0 ojjew
Receipt=0023875, Permit=1894064-AB- NESE 9
US DEPT ENERGY My 30 0 o”ew
Receipt=0498305, Permit=0242998-- NWSW g
| MCKAY CHARLES C SOM-  [2s7ow 1400 0 DHGW
Receipt=9028253, Permit=0028915-- NWSW § 18 0 ollow
CHURCH MARCUS F 2 S-70W
Receipt=0032388H, Permit=0207713-- SESW 9
US FISH & WILDLIFE SERVICE 2 S-70W 70 52 7lIGW

http //sterlmg/mtbSysfMaps/cf/c&aftﬂsngl%hj‘bii‘)ozﬂ‘;05906026‘,‘05 11/25/2008
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T N o 10236
“‘““0“1 232511 # ;aﬂ 7—M @
000 F /0236

T ODWIDUAL PTG 2oMD

4991 56243020 4991 57 REV2 Dﬂiﬁl 3135180'“\
WWU&WMTD,MMMTM

Washlnﬁtdn Mutual Bank" %*

,,."@ mmmo 660827959

3

B2 » - N ’
2 - .o r | P - , 1 Wy
'f: i lh( ‘Ji é‘x‘l j:’ \ﬁ . i ' ] ‘w, by 1‘\ . '! >, “’" “ :-" ‘n u-"‘ :
\ -
x

MATCH THE AMOUNT IN WORDS WITH TI;lE AMOUNT tN NUMBERS

T S ' . a4
\ " . "*““**‘:**Sep 5 2007 FW‘E THOUSAND RS AND 00 CE’#TS
“ b - o v
- ! -+ ‘;" : ' )! r‘ “h Nt Al j " E “ "FZ " ! ’}"v)il 4 _‘EI; - !lzpi;‘djhii g ;[ ) :

. \ i 77 DRAWER Washinmon Mutual Bank. > o,

. . . - ‘f - - . a
o ¥ , C . - :»* v \ - . & ' . Ta I K ;
Fat ;o) o - - ) ST .
T T S A vl T 1 premer on et Gas 1 o ot 2061, 107 §

] lssued by Mntegrated Payment Systems Im.' Englewood, Colorada Wall Fa > Bank Ltd, N A, Los Angeles, CA H PANCH A I |

"O5LOBE® 1K 2¢d037474 BEBOOOEREOAB27A5qn

ah,mrcf’b ’Ra,ndq, Faw Well
SwPhwW 4-2s-"1oW
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||||l|||||||||||||||||||| # /a;@:
m@gm 7-0084

g
prXo /D23&

TODWIDWAL PLUGGCTNG Bond

¥ U k d FB}L’G’.wan;n;zo' 660827958_

:
! 1 e v.r,, s e! ‘h ,,,5

3»/1

MATCH THE Amoumj iN wdnbs WITH THE, AMOUNT IN NUMBERS ;
g Iy ~3% e

&L
‘ *****“***“Sep 5, 2007 FIVE TI[DUSAHD DOI.LARS AND' 00, CENTS
g, ; o h e ‘ f r'!, J ;w,ﬂ AF -: ‘: .‘i,rnm, A hh
N U ) ; “ DRAWER, Wa "
§§“ PAY '_ State:of Colorado 0il' and Gas Conmussion:t_‘g; j ) E WZ’“'W:’S Mutuial Bank. - W oo TE :..;..'-:’-.. ¢
TO < PN T S TRy /A ? a8
. ‘ - T T A LT i " N
éq}l“ﬁ* S Coo sl B e e Lvwess ! AN R
e N - . B T i - it JUEE
415 ORDER:. AT S T ey ,;: (o0 . AUTHORIZED SIGNATUHE“,- i RPEETE
5 ! oF e ST e ar REMITTER '~ . R TR |
- L e oy e 1 premier gil andias ne -, oot T 2081 107 - &
D.-_ lasued by integrated Payment Sy Inc , Englewood, Colorado Walls Fargo Bank Lts, N A’ Los Angales, cA__J ' (CHURCH PANCH R q

"OSLOAEN 1AZ2203747 40 FB000GEDB 27958

Chureh Raneh F¥1W el
MUSW 4-2s5-10W
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IR bp H 10236
1t F2007-0085
W# /9D 36

TNDIIDWAL DLugeTy G Rovd

499156243920 499157 REV2 081'04 813518044

A N

’® 1e-37m1zzc]
¥ i '

HOLD DOCLFMEN’I’ TI'IELIGHTJO.VIEW TRUE W.A.IE.HMARK__

Waslllng‘tonMutual Bank - %.. —

o bt T '

660827960

B

e ﬂ_” 1,‘ =, ,31 /{;i’ w0, :" :j . ‘ . ;F“" ! t ) ,4-.r‘ .«”? K ' T L iy rh“ - ﬁ_k: .*3‘, 'u.’ - .J 7 "5,_)
':,., et 5 ) ) .o .;“' T MATCH THE AMOUNT IN WORDS WITH THE AMOUNT IN NUMBERS .
.}_:.:;:{a AT 3 :-:‘ . . v ~ A\J’lt

f A" ¥,/ 4‘51}/ t " rlj o
S N A in
o :" e TR G SR Z k22
- . N ' f"**‘“****“*Sep S 2007 FIVE THO(.ISAND DOLLARS AND {00 CENTS
1

/;.j oy i
,l,f "y )
1“— f ”;;,‘_;‘fﬁ\

5:_ ':: . l J v R ', 4 ) + 1 ‘ W ey o )\5 l e

?f Do o ‘o & 71 pRawes Washlngton Mutuai Bank - 8
N AY: state of Colorado 01l and Gas Commission-" ' -\ ’7 R - L

g : : : ‘ . v L

70.~ o \ 5\ -
. .

[ < - : :

¢ ORDER ' % =7t U e s P . AUTHORIZED SIGNATURE,, . R

“ oF n L " ‘ REMITTER./ [t "‘-@;{j._ C RN

% Premier 0il' and Ges Inc AR g ‘» 2061 107
15} NS T AN .

®OSLOBE® 14220374748 BAOOOEELOA279E0M

Chrureh Ranek ®#3 Well
NO MW 4-28-"ow0
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Magna Energy Services, LLC

20661 Niobrara Bivd.
La Salle CO 80645

Bill To

Division of Oil & Gas Commission

1120 Lincoln St. Room 801

Denver CO 80203

invoice Summary

P&A [/ Church Ranch #1\W

Terms AP
Net 30
Username
Ticket Number D a t ;E of
Service
07/01/2016
208523 Q7/01/20186
11419717 07/01/2016
103609 06/30/2016
208807 07/11/2016
11419831 07/11/2016
07/11/2016

..f..:?:-{# N R

Project Manager: Diana Burn
IProject Name: Premier BOND
IChurch Ranch #1W

FYE: 2017

Activity Code: PREM

| Purchase Order: PHAA 2017-1420
iBond Amount: SO

'PRAW Amount: $25,661.03

1S THIS THE FINAL INVOICE TO CLOSE
lOUT THE PROJECT? Yes!

Invoice
#56638

07/11/2016

Due Date: 08/10/2016

Attention To

P Number AFE

05-590-06026

RSO#

Thank you for your business.

Unigue #

Routing Code
- Quantity  U/M em
1 Fach P&A the referenced well per bhid, 5
days
5.5 Hours P&A: Hauling - Magna Trucks - Water
: Transport Truck
1 Each P&A:Disposal of Fluids
1 Each P&A:Disposal of Fluids
8 Hours P&A: Hauling - Magna Trucks - Water
Transport Truck
1 Each P&A:Disposal of Fluids OLD
Salvaged 36 joints 4-1/27

1.503 Foot

Diana Burn

i ocation/iease

Church Ranch #1W

Tax Total (7.65%)

LaSalle,CO - (970) 284-5752 | Gillette, WY - (307) 682-4195 | Williston, ND - (701} 572-9019

Staff's Exhibit 5

CCIRFS/PIDISQIWBS

Rate Amount
$14 760.00 $14 760.00
$80.00 $440 .00
$3.679.20 $3.679.20
$3,218.03 $3,218.03
$80.00 $640.00
$3.525.00 $3.625.00
($0.40) ($601.20)
Subtotai $25.661.03
$0.00
Totat $25,661.03

1of 1

000073
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a. Drilling compressors (air or gas) shall be located at least one hundred twenty five (125) feet from the
wellbore and in a direction away from the air or gas discharge line.

b. The air or gas discharge line shall be laid in as nearly as a straight line as possible from the wellbore
and be a minimum of one hundred fifty (150) feet in length. The line shall be securely anchored.

o

. A pilot flame shall be maintained at the end of the air or gas discharge line at all times when air, gas,
mist drilling, or well testing is in progress.

d. All combustible material shall be kept at least one hundred (100) feet away from the air and gas
discharge line and burn pit.

e. The air line from the compressors to the standpipe shall be of adequate strength to withstand at least
the maximum discharge pressure of the compressors used, and shall be checked daily for any
evidence of damage or weakness.

—h

Smoking shall not be allowed within seventy-five (75) feet of the air and gas discharge line and burn pit.

g. All operations associated with the drilling, completion or production of a well shall be subject to the
Colorado Air Quality Control Act, Section25-7-101, C.R.S.

607. HYDROGEN SULFIDE GAS

a. When well servicing operations take place in zones known to contain at or above one hundred (100)
ppm hydrogen sulfide gas, as measured in the gas stream, the operator shall file a hydrogen
sulfide drilling operations plan (United States Department of the Interior, Bureau of Land
Management, Onshore Order No. 6, November 23, 1990).

b. When proposing to drill a well in areas where hydrogen sulfide gas in excess of one hundred (100)
ppm can reasonably be expected to be encountered, the operator shall submit as part of the
Form 2, Application-for-Permit-to-Drill, a hydrogen sulfide drilling operations plan (United States
Department of the Interior, Bureau of Land Management, Onshore Order No. 6, November 23,
1990).

c. Any gas analysis indicating the presence of hydrogen sulfide gas shall be reported to the Commission
and the local governmental designee.

FINANCIAL ASSURANCE AND ENVIRONMENTAL RESPONSE FUND
701. SCOPE

The rules in this series pertain to the provision of financial assurance by operators to ensure the
performance of certain obligations imposed by the Oil and Gas Conservation Act (the Act), §34-60-106
(3.5), (11), (12) and (17) C.R.S., as well as the use of the Environmental Response Fund (ERF), §34-60-
124 C.R.S., as a mechanism to plug and abandon orphan wells, perform orphaned site reclamation, and
remediation, and to conduct other authorized environmental activities.

702. General. Operators are required to provide financial assurance to the Commission to demonstrate
that they are capable of fulfilling the obligations imposed by the Act, as described in this series. Except as
otherwise specified herein, a surety bond, in a form and from a company acceptable to the Commission,
is an approved method of providing financial assurance. Any other method of providing financial
assurance identified in §34-60-106(B), C.R.S., shall be submitted to the Commission for approval, and
shall be equivalent to the protection provided by a surety bond and may require detailed Commission
review on an ongoing basis, including the use of third party consultants, the reasonable expense for
which shall be charged to the operator proposing such alternative financial assurance.

Staff's Exhibit 6



Premier Bond Claim Enforcement Hearing
DN - 160800310 000094

a. When the Director has reasonable cause to believe that the Commission may become burdened with
the costs of fulfilling the statutory obligations described herein because an operator has
demonstrated a pattern of non-compliance with oil and gas regulations in this or other states,
because special geologic, environmental, or operational circumstances exist which make the
plugging and abandonment of particular wells more costly, or due to other special and unique
circumstances, the Director may petition the Commission for an increase in any individual or
blanket financial assurance required in this series.

b. The requirements of this series do not apply to situations where financial assurance has been provided
to federal or indian agencies for operations regulated solely by such agencies.

703. Surface owner protection. Operators shall provide financial assurance to the Commission, prior to
commencing any operations with heavy equipment, to protect surface owners who are not parties to a
lease, surface use or other relevant agreement with the operator from unreasonable crop loss or land
damage caused by such operations. The determination that crop loss or land damage is unreasonable
shall be made by the Commission after the affected surface owner has filed an application in accordance
with the 500 Series rules. Financial assurance for the purpose of surface owner protection shall not be
required for operations conducted on state lands when a bond has been filed with the State Board of
Land Commissioners.

The financial assurance required by this section shall be in the amount of two thousand dollars ($2,000)
per well for non-irrigated land, or five thousand dollars ($5,000) per well for irrigated land. In lieu of such
individual amounts, operators may submit statewide, blanket financial assurance in the amount of twenty
five thousand dollars ($25,000).

704. Centralized E&P waste management facilities. An operator which makes application for an offsite,
centralized E&P waste management facility shall, upon approval and prior to commencing construction,
provide to the Commission financial assurance in the amount of fifty thousand dollars ($50,000) to ensure
the proper reclamation, closure and abandonment of such facility. This section does not apply to
underground injection wells and multi-well pits covered under Rules 706. and 707.

705. Seismic operations. Any operator submitting a Notice of Intent to Conduct Seismic Operations, Form
20, shall, prior to commencing such operations, provide financial assurance to the Commission in the
amount of twenty five thousand dollars ($25,000) statewide blanket financial assurance to ensure the
proper plugging and abandonment of any shot holes and any necessary surface reclamation.

706. Soil protection and plugging and abandonment. Prior to commencing the drilling of a well, an
operator shall provide financial assurance to the Commission to ensure the protection of the soil and the
proper plugging and abandonment of the well in accordance with the 300 Series of drilling regulations, the
900 Series of E&P waste management, the 1000 Series of reclamation regulations, and the 1100 Series
of flowline regulations. The financial assurance required by this section shall be in the amount of five
thousand dollars ($5,000) per well. In lieu of such individual amount, an operator may submit statewide
blanket financial assurance in the amount of thirty thousand dollars ($30,000) for the drilling and operation
of less than one hundred (100) wells, or one hundred thousand dollars ($100,000) for the drilling and
operation of one hundred (100) or more wells.

707. Inactive wells

a. To the extent that an operator's inactive well count exceeds such operator's financial assurance
amount divided by five thousand dollars ($5,000), such additional wells shall be considered
“excess inactive wells” . For each excess inactive well, an operator's required financial assurance
amount under Rule 706. shall be increased by five thousand dollars ($5,000). This requirement
shall be modified or waived if the Commission approves a plan submitted by the operator for
reducing such additional financial assurance requirement, for returning wells to production in a
timely manner, or for plugging and abandoning such wells on an acceptable schedule.
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In determining whether such plan is acceptable, the Commission shall take into consideration such
factors as: the number of excess inactive wells; the cost to plug and abandon such wells; the
proportion of such wells to the total number of wells held by the operator; any business reason
the operator may have for shutting-in or temporarily abandoning such wells; the extent to which
such wells may cause or have caused a significant adverse environmental impact; the financial
condition of the operator, the capability of the operator to manage such plan in an orderly fashion;
and the availability of plugging and abandonment services. If an increase in financial assurance is
ordered pursuant to this subsection, the operator may, at its option and in compliance with these
700 Series rules, submit new financial assurance or supplement its existing financial assurance.

b. Operators shall identify and list any shut-in or temporarily abandoned wells on their monthly
production/ injection report. In addition, when equipment is removed from a well so as to render it
temporarily abandoned, operators shall file a Sundry Notice, Form 4, with the Commission within
thirty (30) days describing such activity.

c. Any person, other than the operator, who causes equipment from a well to be removed so as to render
temporarily abandoned shall, prior to conducting such activity, file a notice of intent to remove
equipment and receive the approval of the Director. The Director may condition such approval on
concurrent plugging and abandonment of the well or on provision of the financial assurance
required of operators in this series.

708. Public health, safety and welfare. All operators shall maintain general liability insurance coverage for
property damage and bodily injury to third parties in the minimum amount of five hundred thousand
dollars ($500,000) per occurrence. Operators with wells or production facilities located in “high density
areas” as defined in Rule 603.b. shall maintain such coverage in the minimum amount of one million
dollars ($1,000,000) per occurrence. Such policies shall include the Commission as a “certificate holder”
so that the Commission may receive advance notice of cancellation.

709. Financial assurance. All financial assurance provided to the Commission pursuant to this Series
shall remain in-place until such time as the Director determines an operator has complied with the
statutory obligations described herein, or until such time the Director determines a successor-in-interest
has filed satisfactory replacement financial assurance, at which time the Director shall provide written
approval for release of such financial assurance. Whenever an operator fails to fulfill any statutory
obligation described herein, and the Commission undertakes to expend funds to remedy the situation, the
Director shall make application to the Commission for an order calling or foreclosing the operator's
financial assurance.

a. Operators and third party providers of financial assurance shall be served with a copy of such
application pursuant to Rule 503. and shall be accorded an opportunity to be heard thereon. Any
third party provider of financial assurance which subsequently fails to comply with a Commission
order to make such financial assurance available shall be considered an unacceptable provider of
any new financial assurance to operators in Colorado, until such time as it applies for and
receives an order of reinstatement. This provision shall be stayed by the filing of a judicial appeal.
In addition, the Commission may institute suit to recover such monies.

b. If an operator's financial assurance is called or foreclosed by the Commission, the called or foreclosed
amount shall be deposited in the Environmental Response Fund to be expended by the Director
for the purposes referenced in Rule 701., and an overhead recovery fee of ten percent (10%) of
the funds expended by the Director as direct costs shall be charged against any excess of the
financial assurance over such costs. Any remainder of such financial assurance after such cost
recovery shall be returned to its provider. In no circumstances will the liability of a third party
provider of financial assurance exceed the face amount of such financial assurance.

c. If an operator's financial assurance is called or foreclosed by the Commission, such operator's

Certificates of Clearance, Form 10, are forthwith suspended and no sales of gas or oil shall be
allowed, except as may be allowed by the Commission order, until such time as the operator's
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financial assurance has been replaced or restored.

710. Environmental Response Fund. It is the intent of the Commission that an Environmental Response
Fund (ERF) “emergency reserve” of unobligated funds be maintained in the amount of one million dollars
($1,000,000), which may be used in accordance with the Act and Rule 701.

711. Natural gas gathering, natural gas processing and underground natural gas storage facilities.
Operators of natural gas gathering, natural gas processing, or underground natural gas storage facilities
shall be required to provide statewide blanket financial assurance to ensure compliance with the 900
Series rules in the amount of fifty thousand dollars ($50,000), or in an amount voluntarily agreed to with
the Director, or in an amount to be determined by order of the Commission. Operators of small systems
gathering or processing less than five (5) MMSCFD may provide individual financial assurance in the
amount of five thousand dollars ($5,000).

AESTHETIC AND NOISE CONTROL REGULATIONS
801. INTRODUCTION

The rules and regulations in this section are promulgated to control aesthetics and noise impacts during
the drilling, completion and operation of oil and gas wells and production facilities. Any Colorado county,
home rule or statutory city, town, territorial charter city or city and county may, by application to the
Commission, seek a determination that the rules and regulations in this section, or any individual rule or
regulation, shall not apply to oil and gas activities occurring within the boundaries, or any part thereof, of
any Colorado county, home rule or statutory city, town, territorial charter city or city and county, such
determination to be based upon a showing by any Colorado county, home rule or statutory city, town,
territorial charter city or city and county that, because of conditions existing therein, the enforcement of
these rules and regulations is not necessary within the boundaries of any Colorado county, home rule or
statutory city, town, territorial charter city or city and county for the protection of public health, safety and
welfare.

802. NOISE ABATEMENT

a. The goal of this rule is to identify noise sources related to oil and gas operations that impact
surrounding landowners and to implement cost-effective and technically-feasible mitigation
measures to bring oil and gas facilities into compliance with the allowable noise levels identified in
subsection c. Operators should be aware that noise control is most effectively addressed at the
siting and design phase, especially with respect to centralized compression and other
downstream “gas facilities” (see definition in the 100 Series of these rules).

b. Oil and gas operations at any well site, production facility or gas facility, shall comply with the following
maximum permissible noise levels. Operations involving pipeline or gas facility installation or
maintenance, the use of a drilling rig, completion rig, workover rig, or stimulation is subject to the
maximum permissible noise levels for industrial zones. The type of land use of the surrounding
area shall be determined by the Commission in consultation with the local governmental designee
taking into consideration any applicable zoning or other local land use designation.

c. In the hours between 7:00 a.m. and the next 7:00 p.m. the noise levels permitted below may be

increased ten (10) db(A) for a period not to exceed fifteen (15) minutes in any one (1) hour
period. The allowable noise level for periodic, impulsive or shrill noises is reduced by five (5)
db(A) from the levels shown.

ZONE 7:00 am to next 7:00 pm 7:00 pm to next 7:00 am

Residential/Agricultural/ 55 db(A) 50db(A) 50 db(A) 45 db(A)

Rural Construction

commencing after
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Cite as C.R.S. § 34-60-105

History. L. 51: p. 655, § 7. CSA: C. 118, § 68(7). CRS 53: § 100-6-5. C.R.S. 1963: § 100-6-5. L. 81: (2) repealed, p.
1690, § 3, effective May 21.

Case Notes:

ANNOTATION

Law reviews. For article, "Conservation of Oil Resources -- Colorado's Position Today", see 22 Rocky Mt. L. Rev. 489
(1950).

This act is a comprehensive statute intended to be exclusive means of regulating development, production, and
utilization of gas and oil; whether conflict exists between local regulation and statutory scheme is irrelevant in
determining validity of local regulation. Oborne v. County Comm'rs of Douglas Cty., 764 P.2d 397 (Colo. App. 1988),
cert. denied, 778 P.2d 1370 (Colo. 1989).

General assembly has power to delegate to commission certain powers and authority with reference to the
administration of any legislation concerning oil and gas. Union P. R. R. v. Oil & Gas Conservation Comm'n, 131 Colo.
528, 284 P.2d 242 (1955).

Rule of commission preempted county regulation imposing financial requirements on operators, where county
regulation created an operational conflict with the commission's bonding and fine assessment procedures. Gunnison
County Bd. of County Comm'rs v. BDS Int'l, LLC, 159 P.3d 773 (Colo. App. 2006).

The commission reasonably construed this ambiguous statute as not giving it jurisdiction to interpret a contract
between a landowner and an operator. Chase v. Colo. Oil & Gas Conservation Comm'n, 2012 COA 94M, 241 P.3d
161.

8§ 34-60-106. Additional powers of commission - rules - repeal.
Colorado Statutes

Title 34. MINERAL RESOURCES

OIL AND NATURAL GAS

Conservation and Regulation

Article 60. Oil and Gas Conservation
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Current through Chapter 420 of the 2014 Legislative Session

8§ 34-60-106. Additional powers of commission - rules - repeal

(1) The commission also has authority to require:

(@)

(b)

(©)

(d)
(e)

(f)

(9)

(h)

Identification of ownership of oil and gas wells, producing leases, tanks, plants,
and structures;

The making and filing with the commission of copies of well logs, directional
surveys, and reports on well location, drilling, and production; except that logs of
exploratory or wildcat wells marked "confidential" shall be kept confidential for six
months after the filing thereof, unless the operator gives written permission to
release such logs at an earlier date;

The drilling, casing, operation, and plugging of seismic holes or exploratory wells in
such manner as to prevent the escape of oil or gas from one stratum into another,
the intrusion of water into oil or gas stratum, the pollution of fresh water supplies by
oil, gas, salt water, or brackish water; and measures to prevent blowouts,
explosions, cave-ins, seepage, and fires;

(Deleted by amendment, L. 94, p. 1980 § 6, effective June 2, 1994.)

That every person who produces, sells, purchases, acquires, stores, transports,
refines, or processes oil or gas in this state shall keep and maintain within this
state, for a period of five years, complete and accurate records of the quantities
thereof, which records, or certified copies thereof, shall be available for
examination by the commission, or its agents, at all reasonable times within said
period and that every such person shall file with the commission such reasonable
reports as it may prescribe with respect to such oil or gas or the products thereof;

That no operations for the drilling of a well for oil and gas shall be commenced
without first giving to the commission notice of intention to drill and without first
obtaining a permit from the commission, under such rules and regulations as may
be prescribed by the commission, and paying to the commission a filing and
service fee to be established by the commission for the purpose of paying the
expense of administering this article as provided in section 34-60-122 , which fee
may be transferable or refundable, at the option of the commission, if such permit
is not used; but no such fee shall exceed two hundred dollars;

That the production from wells be separated into gaseous and liquid hydrocarbons
and that each be accurately measured by such means and standards as
prescribed by the commission;

The operation of wells with efficient gas-oil and water-oil ratios, the establishment
of these ratios, and the limitation of the production from wells with inefficient ratios;
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(i)  Certificates of clearance in connection with the transportation and delivery of oil
and gas or any product; and

()  Metering or other measuring of oil, gas, or product in pipelines, gathering systems,
loading racks, refineries, or other places.

(2)  The commission has the authority to regulate:

(@) The drilling, producing, and plugging of wells and all other operations for the
production of oil or gas;

(b) The shooting and chemical treatment of wells;
(c) The spacing of wells; and

(d) Oil and gas operations so as to prevent and mitigate significant adverse
environmental impacts on any air, water, soil, or biological resource resulting from
oil and gas operations to the extent necessary to protect public health, safety, and
welfare, including protection of the environment and wildlife resources, taking into
consideration cost-effectiveness and technical feasibility.

(3) The commission also has the authority to:

(a) Limit the production of oil or gas, or both, from any pool or field for the prevention
of waste, and to limit and to allocate the production from such pool or field among
or between tracts of land having separate ownerships therein, on a fair and
equitable basis so that each such tract will be permitted to produce no more than
its just and equitable share from the pool and so as to prevent, insofar as is
practicable, reasonably avoidable drainage from each such tract which is not
equalized by counter-drainage; and

(b) Classify wells as oil or gas wells for purposes material to the interpretation or
enforcement of this article.

(3.5) The commission shall require the furnishing of reasonable security with the commission by
lessees of land for the drilling of oil and gas wells, in instances in which the owner of the
surface of lands so leased was not a party to such lease, to protect such owner from
unreasonable crop losses or land damage from the use of the premises by said lessee.
The commission shall require the furnishing of reasonable security with the commission, to
restore the condition of the land as nearly as is possible to its condition at the beginning of
the lease and in accordance with the owner of the surface of lands so leased.

(4) The grant of any specific power or authority to the commission shall not be construed in
this article to be in derogation of any of the general powers and authority granted under
this article.
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The commission shall also have power to make determinations, execute waivers and
agreements, grant consent to delegations, and take other actions required or authorized
for state agencies by those laws and regulations of the United States which affect the
price and allocation of natural gas and crude oil, including the federal "Natural Gas Policy
Act of 1978", 15 U.S.C. sec. 3301 et seq., including the power to give written notice of
administratively final determinations.

The commission has the authority, as it deems necessary and convenient, to conduct any
hearings or to make any determinations it is otherwise empowered to conduct or make by
means of an appointed hearing officer, but recommended findings, determinations, or
orders of any hearing officer shall not become final until adopted by the commission. Upon
appointment by the commission, a member of the commission may act as a hearing
officer.

The commission has the authority to establish, charge, and collect docket fees for the
filing of applications, petitions, protests, responses, and other pleadings. No such fees
shall exceed two hundred dollars for any application, petition, or other pleading initiating a
proceeding nor one hundred dollars for any protest or other responsive pleadings, and any
party to any commission proceeding shall pay no more than one such fee for each
proceeding in which it is a party. All such fees shall be deposited in the oil and gas
conservation and environmental response fund established by section 34-60-122 and shall
be subject to appropriations by the general assembly for the purposes of this article.

The commission shall prescribe special rules and regulations governing the exercise of
functions delegated to or specified for it under the federal "Natural Gas Policy Act of
1978", 15 U.S.C. sec. 3301 et seq., or such other laws or regulations of the United States
which affect the price and allocation of natural gas and crude oil in accordance with the
provisions of this article.

Notwithstanding the provisions of section 34-60-120 or any other provision of law, the
commission, as to class Il injection wells defined in 40 CFR 144.6b , shall also have the
power to perform all acts for the purpose of protecting underground sources of drinking
water in accordance with state programs authorized by 42 U.S.C. sec. 300f et seqg. and
regulations thereunder in effect or as may be amended.

The commission shall promulgate rules and regulations to protect the health, safety, and
welfare of any person at an oil or gas well; except that the commission shall not adopt
such rules and regulations with regard to parties or requirements regulated under the
federal "Occupational Safety and Health Act of 1970".

(@) By July 16, 2008, the commission shall:

(1 (A) Promulgate rules to establish a timely and efficient procedure for the
review of applications for a permit to drill and applications for an order
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establishing or amending a drilling and spacing unit.

(B) Repealed.

(1) Promulgate rules, in consultation with the department of public health and
environment, to protect the health, safety, and welfare of the general public
in the conduct of oil and gas operations. The rules shall provide a timely and
efficient procedure in which the department has an opportunity to provide
comments during the commission's decision-making process. This rule-
making shall be coordinated with the rule-making required in section 34-60-
128(3) (d) so that the timely and efficient procedure established pursuant to
this subsection (11) is applicable to the department and to the division of
parks and wildlife.

(b) ()  The general assembly shall review the rules promulgated pursuant to
paragraph (a) of this subsection (11) acting by bill pursuant to section 24-4-
103, C.R.S., and reserves the right to alter or repeal such rules.

(I By January 1, 2008, the commission shall promulgate rules to ensure the
accuracy of oil and gas production reporting by establishing standards for
wellhead oil and gas measurement and reporting. At a minimum, the rules
shall address engineering standards, heating value, specific gravity,
pressure, temperature, meter certification and calibration, and methodology
for sales reconciliation to wellhead meters. The rules shall be consistent
with standards established by the American society for testing and
materials, the American petroleum institute, the gas processors association,
or other applicable standards-setting organizations, and shall not affect
contractual rights or obligations.

The commission, in consultation with the state agricultural commission and the
commissioner of agriculture, shall promulgate rules to ensure proper reclamation of the
land and soil affected by oil and gas operations and to ensure the protection of the topsoil
of said land during such operations.

The commission shall require every operator to provide assurance that it is financially
capable of fulfilling any obligation imposed under subsections (11), (12), and (17) of this
section. For purposes of this subsection (13), references to "operator" shall include an
operator of an underground natural gas storage cavern and an applicant for a certificate of
closure under subsection (17) of this section. In complying with this requirement, an
operator may submit for commission approval, without limitation, one or more of the
following:

(@) A guarantee of performance where the operator can demonstrate to the
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commission's satisfaction that it has sufficient net worth to guarantee performance
of any obligation imposed by rule under subsections (11), (12), and (17) of this
section. Such guarantee and demonstration of net worth shall be annually
reviewed by the commission.

(b) A certificate of general liability insurance in a form acceptable to the commission
which names the state as an additional insured and which covers occurrences
during the policy period of a nature relevant to an obligation imposed by rule under
subsections (11), (12), and (17) of this section;

(c) A bond or other surety instrument;
(d) Aletter of credit, certificate of deposit, or other financial instrument;

(e) An escrow account or sinking fund dedicated to the performance of any obligation
imposed by rule under subsections (11), (12), and (17) of this section;

(H  Alien or other security interest in real or personal property of the operator. Such
lien or security interest shall be in a form and priority acceptable to the commission
in its sole discretion and shall be reviewed annually by the commission.

Before an operator commences operations for the drilling of any oil or gas well, such
operator shall evidence its intention to conduct such operations by giving the surface
owner written notice describing the expected date of commencement, the location of the
well, and any associated roads and production facilities. Unless excepted by the
commission due to exigent circumstances or waived by the surface owner, such notice of
drilling shall be mailed or delivered to the surface owner not less than thirty days prior to
the date of estimated commencement of operations with heavy equipment. The notice of
drilling shall also be provided to the local government in whose jurisdiction the well is
located if such local government has registered with the commission for receipt thereof.

The commission may, as it deems appropriate, assign its inspection and monitoring
function, but not its enforcement authority, through intergovernmental agreement or by
private contract; except that no such assignment shall allow for the imposition of any new
tax or fee by the assignee in order to conduct such assigned inspection and monitoring,
and no such assignment shall provide for compensation contingent on the number or
nature of alleged violations referred to the commission by the assignee. No local
government may charge a tax or fee to conduct inspections or monitoring of oil and gas
operations with regard to matters that are subject to rule, regulation, order, or permit
condition administered by the commission. Nothing in this subsection (15) shall affect the
ability of a local government to charge a reasonable and nondiscriminatory fee for
inspection and monitoring for road damage and compliance with local fire codes, land use
permit conditions, and local building codes.

The commission shall use a risk-based strategy for inspecting oil and gas locations that
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targets the operational phases that are most likely to experience spills, excess emissions,
and other types of violations and that prioritizes more in-depth inspections. The
commission shall:

(@)

(b)

()  Submit a report by February 1, 2014, to the general assembly's joint budget
committee and the senate's and house of representatives' committees of
reference with jurisdiction over energy that includes findings,
recommendations, and a plan, including staffing and equipment needs.

(I This paragraph (a) is repealed, effective September 1, 2014.

Implement the systematic risk-based strategy by July 1, 2014. The commission
may use a pilot project to test the risk-based strategy.

(16) The commission has the authority to establish, charge, and collect fees for services it
provides, including but not limited to the sale of computer disks and tapes.

(17)

(@)

(b)

(€)

(d)

The commission has exclusive authority to regulate the public health, safety, and
welfare aspects, including protection of the environment, of the termination of
operations and permanent closure, referred to in this subsection (17) collectively
as "closure”, of an underground natural gas storage cavern.

No underground natural gas storage cavern may be closed unless the operator
has secured a certificate of closure from the commission. The commission shall
issue a certificate of closure if the applicant demonstrates that its closure plan
protects public health, safety, and welfare, including protection of the environment.

Before submitting its application, an applicant for a certificate of closure must, to
the extent such owners are reasonably identifiable from public records, notify all
owners of property, both surface and subsurface, occupied by and immediately
adjacent to the underground natural gas storage cavern of the applicant's intent to
submit a closure plan. "Immediately adjacent to" means contiguous to the
boundaries of the underground natural gas storage cavern. The notice shall advise
the owners of a location where a full copy of the closure plan may be inspected,
that written comments may be submitted to the commission, and that they may
participate in the public hearing required by this subsection (17). The applicant
shall notify the owners of the date, time, and place of the public hearing.
Contemporaneously with notifying the owners, the applicant shall send a copy of
the notice to registered homeowners' associations that have submitted a written
request for such notice prior to the filing of the application with the commission and
the board of county commissioners in the county where the underground natural
gas storage cavern is located.

The commission shall provide the public with notice and an opportunity to
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comment on an application filed under this subsection (17) for a certificate of
closure pursuant to the procedures set forth in section 34-60-108(7) . The applicant
shall attend the public hearing and shall be available at other reasonable times as
the director may request to respond to comments and questions.

The director may consult with other state agencies possessing expertise in matters
related to closure of underground natural gas storage caverns in the areas of the
jurisdiction of such agencies, including, but not limited to, safety, environmental
protection, public health, water resources, and geology. Agencies consulted under
this subsection (17) may include, but are not limited to, the public utilities
commission, the division of reclamation, mining, and safety, the Colorado
geological survey, the division of water resources, and the department of public
health and environment. Any agency consulted shall provide advice and
assistance with respect to matters within its expertise.

The commission may attach conditions to its certificate of closure, including
requiring reasonable recovery of residual natural gas, if the commission
determines that such conditions are technically feasible and necessary to ensure
compliance with the requirements of this subsection (17), taking into consideration
cost-effectiveness. If the closure application requires the abandonment of wells
and reclamation of well sites associated with the underground natural gas storage
cavern, the commission shall attach conditions to its certificate of closure requiring
that such well abandonment and reclamation occur in a manner consistent with
applicable commission rules.

The commission may, subject to the limitations contained in paragraph (f) of this
subsection (17), attach conditions to its certificate of closure requiring:

()  Reasonable post-closure monitoring and site security at a closed
underground natural gas storage cavern; and

(I That the applicant for the certificate of closure will perform post-closure
corrective actions consistent with this subsection (17), including, but not
limited to, the limitations contained in paragraph (f) of this subsection (17) if
any such post-closure monitoring establishes that the closure does not
protect public health, safety, or welfare, including protection of the
environment.

The commission shall require that the applicant for a certificate of closure provide
reasonable assurance that it is financially capable of fulfilling any obligation
imposed under this subsection (17) including, but not limited to, post-closure
corrective action required by paragraph (g) of this subsection (17), in accordance
with subsection (13) of this section.
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()  The applicant for a certificate of closure under this subsection (17) shall reimburse
the commission's reasonable and necessary costs of reviewing and acting on the
application. Such reimbursement shall include:

()  Reimbursement to the commission, its staff, and any agencies consulted
under this subsection (17) for the reasonable cost of the time required to
review the application, at a rate commensurate with the hourly
compensation of the staff employee performing the actual work, but not to
exceed the hourly compensation of the highest paid commission staff
employee, based on the employee's annual salary divided by two thousand
eighty hours; and

(I Reimbursement of the reasonable cost to the commission of hiring one or
more private consultants to review the application and provide advice to the
commission as a result of such review, if the applicant consents in writing to
the scope and expected range of costs of the activities to be undertaken by
each such private consultant. If the commission and applicant cannot agree
on the scope or expected range of costs and if the commission determines
a private consultant is necessary in the review of the application, then the
commission may hire a private consultant at its own expense.

Cite as C.R.S. § 34-60-106
History. Amended by 2013 Ch. 274, 82, eff. 5/24/2013.

L.51: p. 660, § 11. CSA: C. 118, § 68(11). CRS 53: § 100-6-15. L. 55: p. 654, § 8. C.R.S. 1963: § 100-6-15. L. 64: p.
509, 8§ 1. L. 73: p. 1071, § 1. L. 77: (3.5) added, p. 1565, § 1, effective July 1. L. 79: (5) to (8) added, p. 1320, § 2,
February 16. L. 81: (9) added, p. 1339, § 4, effective July 1; (9) amended, p. 2034, § 53, effective July 14. L. 85: (10)
and (11) added, p. 1129, § 1, effective July 1. L. 86: (12) added, p. 1073, § 1, effective April 3. L. 91: (1)(f) and (9)
amended, p. 1415, § 3, effective April 19. L. 94: (1)(d), (2)(d), (11), and (12) amended and (13), (14), (15), and (16)
added, p. 1980, § 6, effective June 2. L. 96: (15) amended, p. 346, § 1, effective April 17. L. 2001: IP(13), (13)(a),
(13)(b), and (13)(e) amended and (17) added, pp. 1303, 1304, 88 2, 3, effective June 5; (14) amended, p. 491, § 6,
effective July 1. L. 2005: (7) amended, p. 733, § 3, effective July 1. L. 2006: (17)(e) amended, p. 218, § 16, effective
August 7. L. 2007: (2)(d) and (11) amended, pp. 1358, 1359, 88§ 4, 6, effective May 29; (11) amended, p. 1344, § 1,
effective May 29. L. 2008: IP(11)(a), (11)(a)(Il), and (11)(b)(l) amended, p. 1033, § 1, effective May 21; (11)(a)(ll)
amended, p. 1912, § 122, effective August 5.

Related Legislative Provision: See 2013 Ch. 274, §4.

Editor's Note:
(1) Amendments to subsection (11)(a)(ll) by House Bill 08-1379 and House Bill 08-1412 were harmonized.
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS OF ) CAUSE NO. 1V

THE RULES AND REGULATIONS OF THE )

COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310
COMMISSION BY PREMIER OIL & GAS INC, )

JEFFERSON COUNTY, COLORADO ) TYPE: ENFORCEMENT

NOTICE AND APPLICATION FOR HEARING

TO ALL INTERESTED PARTIES AND TO WHOM IT MAY CONCERN:

Pursuant to Rule 522.f., the Colorado Qil and Gas Conservation Commission
(“Commission” or “COGCC") Staff (“Staff”) will apply to the Commission at its August
29-30, 2016, hearing for authorization to foreclose Premier Qil & Gas Inc.'s (Operator
No. 10236) (“Premier”) existing financial assurance.

Premier is the operator of the Church Ranch 3W Well (API No. 05-059-06028),
Church Ranch 1W Weli (APl No. 05-058-06026), and Church Ranch 2W Well (API No.
05-059-06027) (collectively, the “Wells"), located in Jefferson County, Colorado.

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things, found Premier in violation of multiple COGCC Rules of
Practice and Procedure, 2 CCR 404-1 ("Rule” or “Rules”) at the Church Ranch 1W Well,
assessed a total fine of Sixty-Five Thousand Dollars ($65,000), and foreclosed
Premier's financial assurance at this well.

On July 29, 2013, the Commission amended Order No. 1V-362 noting, among
other things, that the $65,000 fine would not be paid because Premier is a bankrupt
company.

Since that time, Premier has remained non-compliant with multiple COGCC
Rules and Orders.

;I'he COGCC continues to hold two financial assurance instruments (instrument
Nos. 660827959 and 660827960) covering the Church Ranch 2W and 3W Wells.

Staff requests that the Commission authorize Staff to foreclose Premier's existing
financial assurance and claim both the principal and any accrued, but undisbursed,
interest that may exist, supplemented as may be necessary by funds from the Qil and
Gas Conservation and Environmental Response Fund, to perform any work necessary
at any of Premier's Wells or Well-Sites.

Staff also requests that Premier's Operator Number (No. 10236) be revoked,
Page 1of 3
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Premier's Form 1 (Document No. 1232506) be rescinded, and Premier's right to
conduct oil and gas operations in the state of Colorado be terminated.

Last, Staff requests that the Commission impose other relief as the Commission
deems necessary and appropriate.

NOTICE IS HEREBY GIVEN, pursuant to: 1) the general jurisdiction granted to
the Oil and Gas Conservation Commission of the State of Colorado (Commission)
under § 34-60-105 C.R.S.; 2) specific powers granted pursuant to § 34-60-106 C.R.S;
3) the Colorado Administrative Procedures Act at § 24-4-105 C.R.S.; and 4) the
Commission’s Series 500 Rules at 2CCR 404-1, that the Commission has scheduled
the above-entitied matter for hearing on:

Date: Monday, August 29, 2016
Tuesday, August 30, 2016
Time: 9:00 a.m.
Place: Colorado Qil and Gas Conservation Commission

1120 Lincoln St., Suite 801
Denver, CO 80203

Please contact Margaret Humecki at (303) 894-2100 ext. 5139 prior to the
hearing if any party requires special accommodations as a result of a disability. Special
accommodations will be provided in accordance with the Americans with Disabilities
Act.

At the Commission's August 29-30, 2016 meeting, the Commission will enter
orders as it deems appropriate to protect public health, safety, and welfare, including
the environment and wildlife resources, and to carry out the purposes of the Act and
Commission rules, orders, or permits.

A party meeting the requirements for a protestant or intervenor may file a written
protest or intervention in accordance with Rule 509. One electronic, one original and
two copies of any protest or intervention must be filed with the Commission no later than
August 15, 2016. A party who files a protest or intervention must be able to participate
in a prehearing conference during the week of August 15, 2016.

Page 20f 3
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OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

By LN WeX

Julie l{lur;ihy, depretary

Dated: July 20, 2016

Colorado Oil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

Website: http://cogcc.state.co.us

Phone: (303) 894-2100

Fax: (303) 894-2109

Page 30of 3
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STATE OF COLORADO

DEPARTMENT OF NATURAL RESOURCES
Oil & Gas Conservatnon Commssion

1120 Lincoln Street, Suite 801

Denver, Colorado 8020 -7
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COLORADO
0Qil & Gas Conservation
B Commission

Departrent of Natural Resources

1120 Lincoln Street, Suite 801
Denver, CO 80203

August 25, 2016

PREMIER OIL & GAS INC

ATTN: ALLEN STOUT

2250 E TROPICANA AVE #19-511
LAS VEGAS, NV 89119

Mr. Stout,

The COGCC has commenced an action to foreclose Premier’s existing financial
assurance and revoke Premier’s right to conduct oil and gas operations in the State of
Colorado. Enclosed please find a notice of hearing, a continuance to the October 24-
25, 2016, hearing, Staff’s prehearing statement and a proposed order for additional
information.

If Premier wishes to participate in this proceeding please contact me immediately.

Sincerely,
/ -

Jergmy'l Ferrin
Enforcement Officer

P 303.894.2100 F 303.894.2109 www.colorado.gov/cogcc I &%Of—fioto* 3
Commissioners: Andrew L. Spielman - Chairman, Ashley L. Ager, John H. Benton, "5'7" 6 --r\lt' '%
James W. Hawkins, Tommy Holton, Kent Jolley, W. Perry Pearce, Robert W. Randall, Dr. Larry Wolk | '..,'u._ ! ,,
John W. Hickenlooper, Governor | Robert W. Randall, Executive Director, DNR | Matthew J. Lepore, Director : ';'l;__’;"
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS OF
THE RULES AND REGULATIONS OF THE

) CAUSE NO. 1V
)
COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310
)
)

COMMISSION BY PREMIER OIL & GAS INC,

JEFFERSON COUNTY, COLORADO TYPE: ENFORCEMENT

NOTICE AND APPLICATION FOR HEARING

TO ALL INTERESTED PARTIES AND TO WHOM IT MAY CONCERN:

Pursuant to Rule 522.f., the Colorado Qil and Gas Conservation Commission
(*Commission” or "COGCC") Staff (“Staff") will apply to the Commission at its August
29-30, 2016, hearing for authorization to foreclose Premier Qil & Gas Inc.'s (Operator
No. 10236) (“Premier”) existing financial assurance.

Premier is the operator of the Church Ranch 3W Well (APl No. 05-059-06028),
Church Ranch 1W Well (AP| No. 05-0538-06026), and Church Ranch 2W Well (AP No.
05-059-06027) (collectively, the “Wells"), located in Jefferson County, Colorado.

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things, found Premier in violation of multiple COGCC Rules of
Practice and Procedure, 2 CCR 404-1 ("Rule” or “Rules”) at the Church Ranch 1W Well,
assessed a ftotal fine of Sixty-Five Thousand Dollars ($65,000), and foreclosed
Premier's financial assurance at this well.

On July 29, 2013, the Commission amended Order No. 1V-362 noting, among

other things, that the $65,000 fine would not be paid because Premier is a bankrupt
company.

Since that time, Premier has remained non-compliant with multiple COGCC
Rules and Orders.

:l'he COGCC continues to hold two financial assurance instruments (instrument
Nos. 660827958 and 660827960) cavering the Church Ranch 2W and 3W Wells.

Staff requests that the Commission authorize Staff to foreclose Premier’s existing
financial assurance and claim both the principal and any accrued, but undisbursed,
interest that may exist, supplemented as may be necessary by funds from the Oil and
Gas Conservation and Environmental Response Fund, to perform any work necessary
at any of Premier's Wells or Well-Sites.

Staff also requests that Premier's Operator Number (No. 10236) be revoked,
Page 1 of 3
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Premier's Form 1 (Document No. 1232506) be rescinded, and Premier's right to
conduct oil and gas operations in the state of Colorado be terminated.

Last, Staff requests that the Commission impose other relief as the Commission
deems necessary and appropriate.

NOTICE IS HEREBY GIVEN, pursuant to: 1) the general jurisdiction granted to
the Oil and Gas Conservation Commission of the State of Colorado (Commission)
under § 34-60-105 C.R.S,; 2) specific powers granted pursuant to § 34-60-106 C.R.S.:
3) the Colorado Administrative Procedures Act at § 24-4-105 C.R.S.; and 4) the
Commission's Series 500 Rules at 2CCR 404-1, that the Commission has scheduled
the above-entitled matier for hearing on:

Date: Monday, August 29, 2016
Tuesday, August 30, 2016
Time: 9:00 a.m.
Place: Colorado Oil and Gas Conservation Commission

1120 Lincoln St., Suite 801
Denver, CO 80203

Please contact Margaret Humecki at (303) 894-2100 ext. 5139 prior to the
hearing if any party requires special accommodations as a result of a disability. Special
accommodations will be provided in accordance with the Americans with Disabilities
Act.

At the Commission's August 29-30, 2016 meeting, the Commission will enter
orders as it deems appropriate to protect public health, safety, and welfare, including
the environment and wildlife resources, and to carry out the purposes of the Act and
Commission rules, orders, or permits.

A party meeling the requirements for a protestant or intervenor may file a written
protest or intervention in accordance with Rule 509. One electronic, one original and
two copies of any protest or intervention must be filed with the Commission no later than
August 15, 2016. A party who files a protest or intervention must be able to participate
in a prehearing conference during the week of August 15, 2016.
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OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

By .
; g Julie %urphy. Setretary

Colorado Oil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

Website: http:/lcogcc.state.co.us

Phone: {303) 894-2100

Fax: (303) 894-2109

Dated: July 20, 2016
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS ) CAUSE NO. 1V

OF THE RULES AND REGULATIONS OF THE )

COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310

COMMISSION BY PREMIER OIL & GAS INC, )

JEFFERSON COUNTY, COLORADO )}  TYPE: ENFORCEMENT
Order for Continuance

This matter is presently set for hearing as follows:

Date: Monday, August 29, 2016
Tuesday, August 30, 2016

Time: 9:00 a.m,
Place: Colorado Oil and Gas Conservation Commission

1120 Lincoln Street, Suite 801
Denver, Colorado 80203

Al the request of Staff, and for good cause shown, this matter is hereby continued to:

Date: Monday, October 24, 2016
Tuesday, October 25, 2016

Time: 9:00 a.m.

Place: Northeastem Junior College

Hayes Student Center Ballroom
100 College Avenue
Sterling, CO 80751

Dated: August 25, 2016

000115

OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF COLORADO

Nan s foien

rﬁs P. Rouse, Hearing Officer
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Colorado Qil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

Website: hittp://cogcc.state.co.us

Phone: (303) 894-2100
Fax: (303) 894-2109
CERTIFICATE OF SERVICE

On August 25, 2016, a true and correct copy of the foregoing Order for Continuance
was sent by electronic mail to the following:

Peter Gowen
COGCC Enforcement Supervisor
peter.gowen @state.co.us

Jeremy Ferrin
COGCC Enforcement Officer
jeremy.ferrin @ state.co.us

Ronald Halterman
Executive VP/Director
PREMIER OIL & GAS INC
ronaldhalterman@msn.com,

Jordan Gitternman
President

PREMIER OIL & GAS INC
akasas@aol.com

//M%m/

// ¢ James P. Rouse

Page20f 2
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADC

IN THE MATTER OF ALLEGED VIOLATIONS OF ) CAUSE NOQ. 1V
THE RULES AND REGULATIONS OF THE )
COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310
COMMISSION BY PREMIER OIL & GAS INC, )
)
)

JEFFERSON COUNTY, COLORADO TYPE: ENFORCEMENT

STAFF'S PREHEARING STATEMENT

The Staff of the Colorado Qil and Gas Conservation Commission (“Commission”
or “COGCC") respectfully requests that the Commission enter Staff's proposed Order
authorizing Staff to foreclose Premier Oil & Gas Inc.’s {Operator No. 10236) (“Premier")
existing financial assurance, supplemented as may be necessary by funds from the Oil
and Gas Conservation and Environmental Response Fund, to perform any work
necessary at any of Premier's Wells or well-sites, and other remedies permitted by law.

STATEMENT OF THE FACTS

Premier is the operator of the Church Ranch 1W Well (APl No. 05-059-06026),
the Church Ranch 2W Well (AP No. 05-059-06027), and the Church Ranch 3W Well
(APl No. 05-059-06028) (collectively, the “Wells"), located in Jefferson County,
Colorado. (Exhibit 1 — Maps; Exhibit 2 — Well Files).

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things:

1. found Premier in violation of multiple COGCC Rules of Practice and
Procedure, 2 CCR 404-1 (“Rule” or “Rules") at the Church Ranch 1W
Well;

assessed a total fine of Sixty-Five Thousand Dollars ($65,000);

found that Premier had engaged in a pattern of violations;

imposed personal sanctions against Premier's managers; and

authorized Staff to foreclose on Premier's $5,000 financial assurance at
the Church Ranch 1W Well (Instrument No. 660827958). (Exhibit 3 -
Order 1V-362, with addendum).

LS

On July 29, 2013, the Commission denied an application to amend Order No. 1V-
362, filed by Premier, to acknowledge that Premier was a bankrupt company and was
therefore unable to comply with Order 1V-362. (1d.).

Page 1 of 6
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Since that time, Premier has remained non-compliant with multiple COGCC
Rules and Orders.

For example, at the Church Ranch 2W Well, Premier has never filed a Form 7,
violating Rule 309. Premier also failed to maintain and/or reclaim the access road
initially installed to the location, even though the permit to drill the subject well expired in
2009, violating Rules 1002 and 1004. (Exhibit 1; Exhibit 2 - Well Files).

At the Church Ranch 3W Well, Premier has also failed to file Form 7s, violating
Rule 309. Similarly, Premier failed to maintain and/or reclaim the access road initially
installed to the location, even though the permit to drill the subject well expired in 2009,
violating Rules 1002 and 1004. (Id.).

While Staff could have issued multiple NOAVs for Premier's continuing non-
compliance, doing so would not be a good use of Staff resources.

The $5,000 financial assurance claimed pursuant to Order 1V-362 remained
unspent until June and July of 2016 when Staff spent $44,998.53 plugging the Church

Ranch 1W Well, leaving a $39,998.53 deficit. (Exhibit 4 — Financial Assurance
Information; Exhibit 5 — 1W Invoices).

Plugging the well was necessary because the unattended well lacked mechanical
integrity and was actively leaking hydrocarbons. Staff's actions were necessary in order
to prevent continued significant adverse environmental impacts. (Exhibit 2).

The COGCC holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. These two
instruments were posted on an individual well basis. (Exhibit 4).

LEGAL CLAIMS ASSERTED

The version of Rule 706 in effect in 2007 when Instrument Nos. 660827959 and
660827960 were filed permitied operators to file financial assurance "in the amount of
five thousand dollars {$5,000) per well. In lieu of such individual amount, an operator
may submit statewide blanket financial assurance in the amount of thirty thousand
dollars ($30,000) for the drilling and operation of less than one hundred (100) wells. . . ."
(Exhibit 6 ~ Historic Rules, 700 Series). While, Staff treats financial assurance filed on
a well-by-well basis as though each instrument is tied to a specific well for
administrative convenience, and did so here, nothing in the Qil and Gas Conservation
Act (the “Act”) or Rules requires that. (Exhibit 4). Rule 706 simply sets forth a counting
mechanism; it does not tie a particular financial assurance instrument directly to an
individual well. (Exhibit 6).

In fact, the version of Rule 709 in effect in 2007 (and now) states that “[a]ll
financial assurance provided to the Commission pursuant to this Series shall remain in-

Page 2 of 6
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place until such time as the Director determines an operator has complied with the
statutory obligations described herein . . . Whenever an operator fails to fulfill any
statutory obligation described herein, and the Commission undertakes to expend funds
to remedy the situation, the Director shall make application to the Commission for an
order calling or foreclosing the operator's financial assurance.” (Id.). Rule 709 speaks
in terms of an operator's global responsibility to comply with the Act and the Rules and
permits the Commission to foreclose all posted financial assurance where an operator is
not living up to its obligations. The Act similarly speaks in terms of an operator's global
responsibility as it requires assurance that an operator is "financially capable of fulfilling
any obligation” with no limitation to specific well sites. (Exhibit 7 - Section 34-60-106,
C.R.8.). Moreover, no provision is made for foreclosure on a well-by-well basis and,
therefore, the Commission is not limited in its authority to foreclose all of an Operator's
financial assurance in order to pay down a debt incurred addressing statutory
obligations (i.e. compliance issues) at one particular well.

Because of Premier's bankruptcy, its failure to comply with Order 1V-362, and
Premier's failure to actively manage its Wells, the COGCC paid $39,998.53 to plug the
Church Ranch 1W Well. (Exhibit 5). Plugging the well was necessary in order to
prevent continued significant adverse environmental impacts. (Exhibit 2). As discussed
above, the Commission holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. (Exhibit 4).
Staff would like to apply these funds to correct any compliance issues at these two
locations and Staff is currently working with the surface owner of these locations to see
what work may be required. Once that work, if any, is complete Staff will return these
locations to the surface owner. Any money remaining after that will be used to pay
down the $39,998.53 deficient incurred plugging the Church Ranch 1W Weill.

Absent an order permitting Staff to take these actions, Staff would be left
refunding the two financial assurance instruments, despite the $39,998.53 debt owed,
and COGCC would then need to sue in District Court should the Commission wish to
pay down the debt. The Rules and the Act do not require that sort of inflexible
adherence to form over substance and neither should this Commission.

RELIEF REQUESTED

In order to best protect the interests of the State and People of Colorado in light
of Premier's bankruptcy, failure to comply with Order 1V-362, and Premier’s failure to
actively manage its Wells, Staff requests that the Commission authorize it to take the
following measures should Premier fail to pay all penalties assessed, pay the
Commission $39,998.53 for work performed at the Church Ranch 1W Well and return to
compliance within 35 days of the approval of Staff's proposed order:

a. Terminate Premier's Operator Number (No. 10236),
b. Rescind Premier's Form 1 (Document No. 1232506);

c. Revoke Premier's right to conduct oil and gas operations in Colorado;

Page 3 of 6
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d. Authorize Staff to foreclose Premier's existing financial assurance and
claim both the principal and any accrued, but undisbursed, interest that
may exist, supplemented as may be necessary by funds from the Oil and
Gas Conservation and Environmental Response Fund, to perform any
work necessary at any of Premier's Wells or Well-Sites; and

e. Use foreclosed funds from Premier's two existing financial assurance
instruments (Instrument Nos. 660827959 and 660827960), should any
funds remain once the Church Ranch 2W and 3W Wells are returned to
compliance, to pay down the $39,998.53 deficient incurred plugging the
Church Ranch 1W Well.

f. Claim all equipment, saleable product, and appurienances related to
Premier's operations, if any, as property of the Commission should
COGCC Staff initiate any of the activities described above, provided that
any proceeds from the disposition of the assets will be applied to any work
undertaken by the Commission.

STAFF PRESENTATION AT THE HEARING

A. Witness List

Diana Burn, COGCC Engineering Supervisor, may testify regarding Premier's
wells/locations, the plugging of the Church Ranch 1W Well by COGCC Staff, and her
interactions with the surface owner.

B. Exhibit List
Staff Exhibit 1. Maps
Staff Exhibit 2. Order 1V-362, Plus Addendum
Staff Exhibit 3. Well Files
Staff Exhibit 4. Financial Assurance Information
Staff Exhibit 5. Invoices
Staff Exhibit 6. Historic Rules
Staff Exhibit 7. Section 34-60-106, C.R.S.
Staff Exhibit 8. Notice of Hearing and Proof of Service
Staff Exhibit 9. Notice of Hearing, Proof of Publication, Denver Daily Journal
Staff Exhibit 10. Notice of Hearing, Proof of Publication, Lakewood Sentinel

Page 4 of 6

Staff's Exhibit 8

Docket No. 160800310



Premier Bond Claim Enforcement Hearing
DN - 160800310 000121

C. Estimated Time Required for Case Presentation

Staff anticipates its case presentation to require 15 minutes. Staff reserves the right
to rebut Premier’s evidence and witnesses. Staff respectiully requests the
consideration of Rules 527.h.(5) and 528.f. in determining time allocations for the
parties.

Respectfully submitted this 10th day of August, 2016,

OIL AND GAS CONSERVATION COMMISSION OF
THE STATE OF COLORADO

/
By AV
Jeren}ﬁ' . Ve'rf}n‘.'ﬁ forcement Officer
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On August 10, 20186, a true and correct copy of the foregoing Prehearing Statement was

sent by electronic mail to the following:

James Rouse
COGCC Hearing Officer
james.fouse@state.co.us

Peter Gowen
COGCC Enforcement Supervisor
peter.gowen@state.co.us

Ronald Halterman
Executive VP/Director
PREMIER OIL & GAS INC
ronaldhalterman@msn.com,

Jordan Gitternman
President

PREMIER OIL & GAS INC
akasas@aol.com

dnr_cogccenforcement@state.co.us
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VICLATIONS OF )
THE RULES AND REGULATIONS OF THE )
COLORADO OIL AND GAS CONSERVATION )
COMMISSION BY PREMIER OIL & GAS INC, )
JEFFERSON COUNTY, COCLORADO )

)

)

CAUSE NO. 1V
DOCKET NO. 160800310
TYPE: ENFORCEMENT

ORDER NO. 1V-592

ORDER

The Colorado Oil and Gas Conservation Commission (“Commission”), having
reviewed the administrative record and being fully advised on the premises, enters this
Order pursuant to the Rules and Regulations of the Colorado Qil and Gas Conservation
Commission, 2 CCR 404-1(*Rule” or “Rules”), and finds and states as follows:

A. Factual Findings

Premier Oil & Gas Inc. (Operator No. 10236) (“Premier”) is the operator of the
Church Ranch 1W Well (AP| No. 05-059-06026), the Church Ranch 2W Well {AP| No.
05-059-06027), and the Church Ranch 3W Well (API No. 05-059-06028) (collectively, the
“Wells"), located in Jefferson County, Colorado. (Exhibit 1 — Maps; Exhibit 2 - Well
Files).

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things:

1. found Premier in violation of multiple COGCC Rules at the Church Ranch
1W Well;

assessed a total fine of Sixty-Five Thousand Dollars ($65,000);

found that Premier had engaged in a pattern of violations;

imposed sanctions against Premier's managers; and

authorized Staff to foreclose on Premier's $5,000 financial assurance at the
Church Ranch 1W Well (Instrument No. 660827958). (Exhibit 3 — Order
1V-362, with addendum).

ahwn

On July 29, 2013, the Commission denied an application to amend Order No. 1V-
362, filed by Premier, to acknowledge that Premier was a bankrupt company and was
therefore unable to comply with Order 1V-362. (1d.).

Since that time, Premier has remained non-compliant with multiple COGCC Rules
and Orders.
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For example, Premier failed to maintain and/or reclaim the access road initially
installed to the Church Ranch 2W and 3W Wells, even though the permits to drill the
respective wells expired in 2009, violating Rules 1002 and 1004. (Exhibit 1; Exhibit 2 —
Well Files).

While Staff could have issued multiple NOAVs for Premier's continuing non-
compliance at the Wells, doing so would not be a good use of Staff resources.

The $5,000 financial assurance claimed pursuant to Order 1V-362 remained
unspent until June and July of 2016 when Staff spent $44,998.53 plugging the Church
Ranch 1W Well, leaving a $39,998.53 deficit. (Exhibit 4 - Financial Assurance
Information; Exhibit 5 — 1W Invoices).

Plugging the well was necessary because the unattended well lacked mechanical
integrity and was actively leaking hydrocarbons. Staff's actions were necessary in order
to prevent continued significant adverse environmental impacts. (Exhibit 2).

The COGCC holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. These two
instruments were posted on an individual well basis. (Exhibit 4).

On August 10, 2016, Staff filed a Prehearing Statement requesting, among other
things, authorization to foreclose Instrument Nos. 660827959 and 660827960 and apply
those funds to correct any compliance issues at the Church Ranch 2W and 3W Wells.
Once that work, if any, is complete Staff will return these locations to the surface owner.
Staff further requested authorization to use any money remaining to pay down the
$39,998.53 deficient incurred plugging the Church Ranch 1W Well.

The Commission heard this matter at its August 29-30, 2016 hearing. The
Commission heard a Staff summary of the materials in the record. No representative of
Premier appeared.

Due notice of the time, place and purpose of the hearing has been given in all
respects, as required by law. (Exhibit 8 — Notice and Proof of Service; Exhibit @ — Proof of
Publication/Denver Daily Journal; Exhibit 10 — Proof of Publication/Lakewood Sentinel).

B. Legal Findings

The version of Rule 706 in effect in 2007 when Instrument Nos. 66082795¢ and
660827960 were filed permitted operators to file financial assurance “in the amount of
five thousand dollars ($5,000) per well. In lieu of such individual amount, an operator may
submit statewide blanket financial assurance in the amount of thirty thousand dollars
($30,000) for the drilling and operation of less than one hundred (100) wells. . . ." (Exhibit
6 — Historic Rules, 700 Series). While, Staff treats financial assurance filed on a well-by-
well basis as though each instrument is tied to a specific well for administrative
convenience, and did so here, nothing in the Qil and Gas Conservation Act (the “Act”) or
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Rules requires that. (Exhibit 4). Rule 706 simply sets forth a counting mechanism; it
does not tie a particular financial assurance instrument directly to an individual well.
{Exhibit 6).

Additionally, the version of Rule 709 in effect in 2007 (and now) states that “[a]ll
financial assurance provided to the Commission pursuant to this Series shall remain in-
place until such time as the Director determines an operator has complied with the
statutory obligations described herein . . . Whenever an operator fails to fulfill any
statutory obligation described herein, and the Commission undertakes to expend funds to
remedy the situation, the Director shall make application to the Commission for an order
calling or foreclosing the operator's financial assurance.” (Id.). Rule 709 speaks in terms
of an operator’s global responsibility to comply with the Act and the Rules and permits the
Commission to foreclose all posted financial assurance where an operator is not
complying. The Act similarly speaks in terms of an operator's global responsibility as it
requires assurance that an operator is “financially capable of fulfilling any obligation™ with
no limitation to specific well sites. (Exhibit 7 - Section 34-60-106, C.R.S.). Moreover, no
provision is made for foreclosure on a well-by-well basis.

Therefore, the Commission finds that it has the authority to foreclose all of an
Operator’s financial assurance in order to pay down a debt incurred addressing statutory
obligations (i.e. statutory or regulatory compliance issues) at one particular well.

ORDER

NOW, THEREFORE, the COMMISSION ORDERS:

In order to best protect the interests of the State and People of Colorado in light of
Premier's bankruptcy, Premier's failure to comply with Order 1V-362, and Premier's
failure to actively manage its Wells, the Commission authorizes COGCC Staff to take the
following measures should Premier fail to pay all penalties assessed, pay the
Commission $39,998.53 for work performed at the Church Ranch 1W Well and return to
compliance within 35 days of the approval of this Order:

a. Terminate Premier's Operator Number (No. 10236);
b. Rescind Premier's Form 1 (Document No. 1232506);
c. Revoke Premier's right to conduct oil and gas operations in Colorado;

d. Authorize Staff to foreclose Premier's existing financial assurance and claim
both the principal and any accrued, but undisbursed, interest that may exist,
supplemented as may be necessary by funds from the Oil and Gas
Conservation and Environmental Response Fund to:

i. investigate, prevent, monitor, or mitigate conditions that threaten to
cause, or that actually cause, significant adverse envircnmental
impacts at oil and gas locations operated by Premier;
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ii. Plug and abandon any wells operated by Premier; and
iii. Reclaim all well sites and associated facilities operated by Premier;

e. Use foreclosed funds from Premiers two existing financial assurance
instruments (Instrument Nos. 660827959 and 660827960) to correct any
compliance issues at the Church Ranch 2W and 3W Wells. Should any
funds remain once the Church Ranch 2W and 3W Wells are returned to
compliance, use the foreclosed funds to pay down the $39,998.53 deficient
incurred plugging the Church Ranch 1W Well; and

f. Claim all equipment, saleable product, and appurtenances related to
Premier's operations, if any, as property of the Commission should COGCC
Staff initiate any of the activities described above, provided that any
proceeds from the disposition of the assets will be applied to any work
undertaken by the Commission.

The Commission orders Premier, or its successors or assigns, to repay any funds
expended by the Commission from the Qil and Gas Conservation and Environmental
Response Fund for any work undertaken by COGCC Staff.

Premier, or its successors or assigns, shall be responsible for complying with this
Order, and Crder No. 1 V-362, in the event Premier is revived or recapifalized or there is
a sale of any well sites or associated facilities operated by Premier.

This Order is effective as of the date it is mailed by the Commission. It constitutes
final agency action for purposes of judicial review.

The Commission expressly reserves its right after notice and hearing, to alter,
amend, or repeal any and/or all of the above Order.

ENTERED this ___ day of , 2016 as of the day of August, 2016.

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

By

Julie Murphy, Secretary
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CERTIFICATE OF MAILING
On , 2016, a true and correct copy of the foregoing Order was sent

by US Mail, Return Receipt Requested, to the following:

PREMIER OIL & GAS INC
ATTN: ALLEN STOUT

4570 W. SAHARA AVE #336
LAS VEGAS, NV 89102

PREMIER OIL & GAS INC

ATTN: ALLEN STOUT

2250 E TROPICANA AVE #19-511
LAS VEGAS, NV 89119
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COLORADO
0il & Gas Conservation
N Commission

Department of Natural Resources

1120 Lincoln Street, Suite 801
Denver, CO 80203

August 25, 2016

PREMIER OIL & GAS INC
ATTN: ALLEN STOUT

4570 W. SAHARA AVE #336
LAS VEGAS , NV 89102

Mr. Stout,

DN - 160800310

000128

The COGCC has commenced an action to foreclose Premier's existing financial assurance and
revoke Premier’s right to conduct oil and gas operations in the State of Colorado, among
other relief. For additional information, enclosed please find a notice of hearing, a
continuance to the October 24-25, 2016, hearing, Staff's prehearing statement and a

proposed order.

If Premier wishes to participate in this proceeding please contact me immediately.

remy | Ferrin
nforcement Officer
303.894.2100 x5186
jeremy.ferrin@state.co.us

P 303.894.2100 F 303.894.2109 www.colorado.gov/cogec |
Commissioners: Andrew L. Spielman - Chairman, Ashley L. Ager, John H. Benton,
James W. Hawkins, Tommy Holton, Kent Jolley, W. Perry Pearce, Robert W. Randall, Dr. Larry Wolk

John W. Hickenlcoper, Governor | Robert W. Randall, Executive Director, DNR | Matthew J. Lepore, Director ,
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS OF
THE RULES AND REGULATIONS OF THE

) CAUSE NO. 1V
)
COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310
)
)

COMMISSION BY PREMIER OIL & GAS INC,

JEFFERSON COUNTY, COLORADO TYPE: ENFORCEMENT

NOTICE AND APPLICATION FOR HEARING

TO ALL INTERESTED PARTIES AND TO WHOM IT MAY CONCERN:

Pursuant to Rule 522.f., the Colorado Qil and Gas Conservation Commission
(*Commission” or "COGCC") Staff (“Staff") will apply to the Commission at its August
29-30, 2016, hearing for authorization to foreclose Premier Qil & Gas Inc.'s (Operator
No. 10236) (“Premier”) existing financial assurance.

Premier is the operator of the Church Ranch 3W Well (APl No. 05-059-06028),
Church Ranch 1W Well (AP| No. 05-0538-06026), and Church Ranch 2W Well (AP No.
05-059-06027) (collectively, the “Wells"), located in Jefferson County, Colorado.

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things, found Premier in violation of multiple COGCC Rules of
Practice and Procedure, 2 CCR 404-1 ("Rule” or “Rules”) at the Church Ranch 1W Well,
assessed a ftotal fine of Sixty-Five Thousand Dollars ($65,000), and foreclosed
Premier's financial assurance at this well.

On July 29, 2013, the Commission amended Order No. 1V-362 noting, among

other things, that the $65,000 fine would not be paid because Premier is a bankrupt
company.

Since that time, Premier has remained non-compliant with multiple COGCC
Rules and Orders.

:l'he COGCC continues to hold two financial assurance instruments (instrument
Nos. 660827958 and 660827960) cavering the Church Ranch 2W and 3W Wells.

Staff requests that the Commission authorize Staff to foreclose Premier’s existing
financial assurance and claim both the principal and any accrued, but undisbursed,
interest that may exist, supplemented as may be necessary by funds from the Oil and
Gas Conservation and Environmental Response Fund, to perform any work necessary
at any of Premier's Wells or Well-Sites.

Staff also requests that Premier's Operator Number (No. 10236) be revoked,
Page 1 of 3
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Premier's Form 1 (Document No. 1232506) be rescinded, and Premier's right to
conduct oil and gas operations in the state of Colorado be terminated.

Last, Staff requests that the Commission impose other relief as the Commission
deems necessary and appropriate.

NOTICE IS HEREBY GIVEN, pursuant to: 1) the general jurisdiction granted to
the Oil and Gas Conservation Commission of the State of Colorado (Commission)
under § 34-60-105 C.R.S,; 2) specific powers granted pursuant to § 34-60-106 C.R.S.:
3) the Colorado Administrative Procedures Act at § 24-4-105 C.R.S.; and 4) the
Commission's Series 500 Rules at 2CCR 404-1, that the Commission has scheduled
the above-entitled matier for hearing on:

Date: Monday, August 29, 2016
Tuesday, August 30, 2016
Time: 9:00 a.m.
Place: Colorado Oil and Gas Conservation Commission

1120 Lincoln St., Suite 801
Denver, CO 80203

Please contact Margaret Humecki at (303) 894-2100 ext. 5139 prior to the
hearing if any party requires special accommodations as a result of a disability. Special
accommodations will be provided in accordance with the Americans with Disabilities
Act.

At the Commission's August 29-30, 2016 meeting, the Commission will enter
orders as it deems appropriate to protect public health, safety, and welfare, including
the environment and wildlife resources, and to carry out the purposes of the Act and
Commission rules, orders, or permits.

A party meeling the requirements for a protestant or intervenor may file a written
protest or intervention in accordance with Rule 509. One electronic, one original and
two copies of any protest or intervention must be filed with the Commission no later than
August 15, 2016. A party who files a protest or intervention must be able to participate
in a prehearing conference during the week of August 15, 2016.
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OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

By .
; g Julie %urphy. Setretary

Colorado Oil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

Website: http:/lcogcc.state.co.us

Phone: {303) 894-2100

Fax: (303) 894-2109

Dated: July 20, 2016
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS ) CAUSE NO. 1V

OF THE RULES AND REGULATIONS OF THE )

COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310

COMMISSION BY PREMIER OIL & GAS INC, )

JEFFERSON COUNTY, COLORADO )}  TYPE: ENFORCEMENT
Order for Continuance

This matter is presently set for hearing as follows:

Date: Monday, August 29, 2016
Tuesday, August 30, 2016

Time: 9:00 a.m,
Place: Colorado Oil and Gas Conservation Commission

1120 Lincoln Street, Suite 801
Denver, Colorado 80203

Al the request of Staff, and for good cause shown, this matter is hereby continued to:

Date: Monday, October 24, 2016
Tuesday, October 25, 2016

Time: 9:00 a.m.

Place: Northeastem Junior College

Hayes Student Center Ballroom
100 College Avenue
Sterling, CO 80751

Dated: August 25, 2016

000132

OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF COLORADO

Nan s foien

rﬁs P. Rouse, Hearing Officer
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Colorado Qil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

Website: hittp://cogcc.state.co.us

Phone: (303) 894-2100
Fax: (303) 894-2109
CERTIFICATE OF SERVICE

On August 25, 2016, a true and correct copy of the foregoing Order for Continuance
was sent by electronic mail to the following:

Peter Gowen
COGCC Enforcement Supervisor
peter.gowen @state.co.us

Jeremy Ferrin
COGCC Enforcement Officer
jeremy.ferrin @ state.co.us

Ronald Halterman
Executive VP/Director
PREMIER OIL & GAS INC
ronaldhalterman@msn.com,

Jordan Gitternman
President

PREMIER OIL & GAS INC
akasas@aol.com

//M%m/

// ¢ James P. Rouse
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADC

IN THE MATTER OF ALLEGED VIOLATIONS OF ) CAUSE NOQ. 1V
THE RULES AND REGULATIONS OF THE )
COLORADO OIL AND GAS CONSERVATION ) DOCKET NO. 160800310
COMMISSION BY PREMIER OIL & GAS INC, )
)
)

JEFFERSON COUNTY, COLORADO TYPE: ENFORCEMENT

STAFF'S PREHEARING STATEMENT

The Staff of the Colorado Qil and Gas Conservation Commission (“Commission”
or “COGCC") respectfully requests that the Commission enter Staff's proposed Order
authorizing Staff to foreclose Premier Oil & Gas Inc.’s {Operator No. 10236) (“Premier")
existing financial assurance, supplemented as may be necessary by funds from the Oil
and Gas Conservation and Environmental Response Fund, to perform any work
necessary at any of Premier's Wells or well-sites, and other remedies permitted by law.

STATEMENT OF THE FACTS

Premier is the operator of the Church Ranch 1W Well (APl No. 05-059-06026),
the Church Ranch 2W Well (AP No. 05-059-06027), and the Church Ranch 3W Well
(APl No. 05-059-06028) (collectively, the “Wells"), located in Jefferson County,
Colorado. (Exhibit 1 — Maps; Exhibit 2 — Well Files).

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things:

1. found Premier in violation of multiple COGCC Rules of Practice and
Procedure, 2 CCR 404-1 (“Rule” or “Rules") at the Church Ranch 1W
Well;

assessed a total fine of Sixty-Five Thousand Dollars ($65,000);

found that Premier had engaged in a pattern of violations;

imposed personal sanctions against Premier's managers; and

authorized Staff to foreclose on Premier's $5,000 financial assurance at
the Church Ranch 1W Well (Instrument No. 660827958). (Exhibit 3 -
Order 1V-362, with addendum).

LS

On July 29, 2013, the Commission denied an application to amend Order No. 1V-
362, filed by Premier, to acknowledge that Premier was a bankrupt company and was
therefore unable to comply with Order 1V-362. (1d.).

Page 1 of 6

Staff's Exhibit 8

Docket No. 160800310



Premier Bond Claim Enforcement Hearing
DN - 160800310 000135

Since that time, Premier has remained non-compliant with multiple COGCC
Rules and Orders.

For example, at the Church Ranch 2W Well, Premier has never filed a Form 7,
violating Rule 309. Premier also failed to maintain and/or reclaim the access road
initially installed to the location, even though the permit to drill the subject well expired in
2009, violating Rules 1002 and 1004. (Exhibit 1; Exhibit 2 - Well Files).

At the Church Ranch 3W Well, Premier has also failed to file Form 7s, violating
Rule 309. Similarly, Premier failed to maintain and/or reclaim the access road initially
installed to the location, even though the permit to drill the subject well expired in 2009,
violating Rules 1002 and 1004. (Id.).

While Staff could have issued multiple NOAVs for Premier's continuing non-
compliance, doing so would not be a good use of Staff resources.

The $5,000 financial assurance claimed pursuant to Order 1V-362 remained
unspent until June and July of 2016 when Staff spent $44,998.53 plugging the Church

Ranch 1W Well, leaving a $39,998.53 deficit. (Exhibit 4 — Financial Assurance
Information; Exhibit 5 — 1W Invoices).

Plugging the well was necessary because the unattended well lacked mechanical
integrity and was actively leaking hydrocarbons. Staff's actions were necessary in order
to prevent continued significant adverse environmental impacts. (Exhibit 2).

The COGCC holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. These two
instruments were posted on an individual well basis. (Exhibit 4).

LEGAL CLAIMS ASSERTED

The version of Rule 706 in effect in 2007 when Instrument Nos. 660827959 and
660827960 were filed permitied operators to file financial assurance "in the amount of
five thousand dollars {$5,000) per well. In lieu of such individual amount, an operator
may submit statewide blanket financial assurance in the amount of thirty thousand
dollars ($30,000) for the drilling and operation of less than one hundred (100) wells. . . ."
(Exhibit 6 ~ Historic Rules, 700 Series). While, Staff treats financial assurance filed on
a well-by-well basis as though each instrument is tied to a specific well for
administrative convenience, and did so here, nothing in the Qil and Gas Conservation
Act (the “Act”) or Rules requires that. (Exhibit 4). Rule 706 simply sets forth a counting
mechanism; it does not tie a particular financial assurance instrument directly to an
individual well. (Exhibit 6).

In fact, the version of Rule 709 in effect in 2007 (and now) states that “[a]ll
financial assurance provided to the Commission pursuant to this Series shall remain in-
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place until such time as the Director determines an operator has complied with the
statutory obligations described herein . . . Whenever an operator fails to fulfill any
statutory obligation described herein, and the Commission undertakes to expend funds
to remedy the situation, the Director shall make application to the Commission for an
order calling or foreclosing the operator's financial assurance.” (Id.). Rule 709 speaks
in terms of an operator's global responsibility to comply with the Act and the Rules and
permits the Commission to foreclose all posted financial assurance where an operator is
not living up to its obligations. The Act similarly speaks in terms of an operator's global
responsibility as it requires assurance that an operator is "financially capable of fulfilling
any obligation” with no limitation to specific well sites. (Exhibit 7 - Section 34-60-106,
C.R.8.). Moreover, no provision is made for foreclosure on a well-by-well basis and,
therefore, the Commission is not limited in its authority to foreclose all of an Operator's
financial assurance in order to pay down a debt incurred addressing statutory
obligations (i.e. compliance issues) at one particular well.

Because of Premier's bankruptcy, its failure to comply with Order 1V-362, and
Premier's failure to actively manage its Wells, the COGCC paid $39,998.53 to plug the
Church Ranch 1W Well. (Exhibit 5). Plugging the well was necessary in order to
prevent continued significant adverse environmental impacts. (Exhibit 2). As discussed
above, the Commission holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. (Exhibit 4).
Staff would like to apply these funds to correct any compliance issues at these two
locations and Staff is currently working with the surface owner of these locations to see
what work may be required. Once that work, if any, is complete Staff will return these
locations to the surface owner. Any money remaining after that will be used to pay
down the $39,998.53 deficient incurred plugging the Church Ranch 1W Weill.

Absent an order permitting Staff to take these actions, Staff would be left
refunding the two financial assurance instruments, despite the $39,998.53 debt owed,
and COGCC would then need to sue in District Court should the Commission wish to
pay down the debt. The Rules and the Act do not require that sort of inflexible
adherence to form over substance and neither should this Commission.

RELIEF REQUESTED

In order to best protect the interests of the State and People of Colorado in light
of Premier's bankruptcy, failure to comply with Order 1V-362, and Premier’s failure to
actively manage its Wells, Staff requests that the Commission authorize it to take the
following measures should Premier fail to pay all penalties assessed, pay the
Commission $39,998.53 for work performed at the Church Ranch 1W Well and return to
compliance within 35 days of the approval of Staff's proposed order:

a. Terminate Premier's Operator Number (No. 10236),
b. Rescind Premier's Form 1 (Document No. 1232506);

c. Revoke Premier's right to conduct oil and gas operations in Colorado;
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d. Authorize Staff to foreclose Premier's existing financial assurance and
claim both the principal and any accrued, but undisbursed, interest that
may exist, supplemented as may be necessary by funds from the Oil and
Gas Conservation and Environmental Response Fund, to perform any
work necessary at any of Premier's Wells or Well-Sites; and

e. Use foreclosed funds from Premier's two existing financial assurance
instruments (Instrument Nos. 660827959 and 660827960), should any
funds remain once the Church Ranch 2W and 3W Wells are returned to
compliance, to pay down the $39,998.53 deficient incurred plugging the
Church Ranch 1W Well.

f. Claim all equipment, saleable product, and appurienances related to
Premier's operations, if any, as property of the Commission should
COGCC Staff initiate any of the activities described above, provided that
any proceeds from the disposition of the assets will be applied to any work
undertaken by the Commission.

STAFF PRESENTATION AT THE HEARING

A. Witness List

Diana Burn, COGCC Engineering Supervisor, may testify regarding Premier's
wells/locations, the plugging of the Church Ranch 1W Well by COGCC Staff, and her
interactions with the surface owner.

B. Exhibit List
Staff Exhibit 1. Maps
Staff Exhibit 2. Order 1V-362, Plus Addendum
Staff Exhibit 3. Well Files
Staff Exhibit 4. Financial Assurance Information
Staff Exhibit 5. Invoices
Staff Exhibit 6. Historic Rules
Staff Exhibit 7. Section 34-60-106, C.R.S.
Staff Exhibit 8. Notice of Hearing and Proof of Service
Staff Exhibit 9. Notice of Hearing, Proof of Publication, Denver Daily Journal
Staff Exhibit 10. Notice of Hearing, Proof of Publication, Lakewood Sentinel
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C. Estimated Time Required for Case Presentation

Staff anticipates its case presentation to require 15 minutes. Staff reserves the right
to rebut Premier’s evidence and witnesses. Staff respectiully requests the
consideration of Rules 527.h.(5) and 528.f. in determining time allocations for the
parties.

Respectfully submitted this 10th day of August, 2016,

OIL AND GAS CONSERVATION COMMISSION OF
THE STATE OF COLORADO

/
By AV
Jeren}ﬁ' . Ve'rf}n‘.'ﬁ forcement Officer
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On August 10, 20186, a true and correct copy of the foregoing Prehearing Statement was

sent by electronic mail to the following:

James Rouse
COGCC Hearing Officer
james.fouse@state.co.us

Peter Gowen
COGCC Enforcement Supervisor
peter.gowen@state.co.us

Ronald Halterman
Executive VP/Director
PREMIER OIL & GAS INC
ronaldhalterman@msn.com,

Jordan Gitternman
President

PREMIER OIL & GAS INC
akasas@aol.com

dnr_cogccenforcement@state.co.us
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VICLATIONS OF )
THE RULES AND REGULATIONS OF THE )
COLORADO OIL AND GAS CONSERVATION )
COMMISSION BY PREMIER OIL & GAS INC, )
JEFFERSON COUNTY, COCLORADO )

)

)

CAUSE NO. 1V
DOCKET NO. 160800310
TYPE: ENFORCEMENT

ORDER NO. 1V-592

ORDER

The Colorado Oil and Gas Conservation Commission (“Commission”), having
reviewed the administrative record and being fully advised on the premises, enters this
Order pursuant to the Rules and Regulations of the Colorado Qil and Gas Conservation
Commission, 2 CCR 404-1(*Rule” or “Rules”), and finds and states as follows:

A. Factual Findings

Premier Oil & Gas Inc. (Operator No. 10236) (“Premier”) is the operator of the
Church Ranch 1W Well (AP| No. 05-059-06026), the Church Ranch 2W Well {AP| No.
05-059-06027), and the Church Ranch 3W Well (API No. 05-059-06028) (collectively, the
“Wells"), located in Jefferson County, Colorado. (Exhibit 1 — Maps; Exhibit 2 - Well
Files).

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things:

1. found Premier in violation of multiple COGCC Rules at the Church Ranch
1W Well;

assessed a total fine of Sixty-Five Thousand Dollars ($65,000);

found that Premier had engaged in a pattern of violations;

imposed sanctions against Premier's managers; and

authorized Staff to foreclose on Premier's $5,000 financial assurance at the
Church Ranch 1W Well (Instrument No. 660827958). (Exhibit 3 — Order
1V-362, with addendum).

ahwn

On July 29, 2013, the Commission denied an application to amend Order No. 1V-
362, filed by Premier, to acknowledge that Premier was a bankrupt company and was
therefore unable to comply with Order 1V-362. (1d.).

Since that time, Premier has remained non-compliant with multiple COGCC Rules
and Orders.

Page 10of 5

Staff's Exhibit 8

(160800310/1V-592)



Premier Bond Claim Enforcement Hearing
DN - 160800310 000141

For example, Premier failed to maintain and/or reclaim the access road initially
installed to the Church Ranch 2W and 3W Wells, even though the permits to drill the
respective wells expired in 2009, violating Rules 1002 and 1004. (Exhibit 1; Exhibit 2 —
Well Files).

While Staff could have issued multiple NOAVs for Premier's continuing non-
compliance at the Wells, doing so would not be a good use of Staff resources.

The $5,000 financial assurance claimed pursuant to Order 1V-362 remained
unspent until June and July of 2016 when Staff spent $44,998.53 plugging the Church
Ranch 1W Well, leaving a $39,998.53 deficit. (Exhibit 4 - Financial Assurance
Information; Exhibit 5 — 1W Invoices).

Plugging the well was necessary because the unattended well lacked mechanical
integrity and was actively leaking hydrocarbons. Staff's actions were necessary in order
to prevent continued significant adverse environmental impacts. (Exhibit 2).

The COGCC holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. These two
instruments were posted on an individual well basis. (Exhibit 4).

On August 10, 2016, Staff filed a Prehearing Statement requesting, among other
things, authorization to foreclose Instrument Nos. 660827959 and 660827960 and apply
those funds to correct any compliance issues at the Church Ranch 2W and 3W Wells.
Once that work, if any, is complete Staff will return these locations to the surface owner.
Staff further requested authorization to use any money remaining to pay down the
$39,998.53 deficient incurred plugging the Church Ranch 1W Well.

The Commission heard this matter at its August 29-30, 2016 hearing. The
Commission heard a Staff summary of the materials in the record. No representative of
Premier appeared.

Due notice of the time, place and purpose of the hearing has been given in all
respects, as required by law. (Exhibit 8 — Notice and Proof of Service; Exhibit @ — Proof of
Publication/Denver Daily Journal; Exhibit 10 — Proof of Publication/Lakewood Sentinel).

B. Legal Findings

The version of Rule 706 in effect in 2007 when Instrument Nos. 66082795¢ and
660827960 were filed permitted operators to file financial assurance “in the amount of
five thousand dollars ($5,000) per well. In lieu of such individual amount, an operator may
submit statewide blanket financial assurance in the amount of thirty thousand dollars
($30,000) for the drilling and operation of less than one hundred (100) wells. . . ." (Exhibit
6 — Historic Rules, 700 Series). While, Staff treats financial assurance filed on a well-by-
well basis as though each instrument is tied to a specific well for administrative
convenience, and did so here, nothing in the Qil and Gas Conservation Act (the “Act”) or
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Rules requires that. (Exhibit 4). Rule 706 simply sets forth a counting mechanism; it
does not tie a particular financial assurance instrument directly to an individual well.
{Exhibit 6).

Additionally, the version of Rule 709 in effect in 2007 (and now) states that “[a]ll
financial assurance provided to the Commission pursuant to this Series shall remain in-
place until such time as the Director determines an operator has complied with the
statutory obligations described herein . . . Whenever an operator fails to fulfill any
statutory obligation described herein, and the Commission undertakes to expend funds to
remedy the situation, the Director shall make application to the Commission for an order
calling or foreclosing the operator's financial assurance.” (Id.). Rule 709 speaks in terms
of an operator’s global responsibility to comply with the Act and the Rules and permits the
Commission to foreclose all posted financial assurance where an operator is not
complying. The Act similarly speaks in terms of an operator's global responsibility as it
requires assurance that an operator is “financially capable of fulfilling any obligation™ with
no limitation to specific well sites. (Exhibit 7 - Section 34-60-106, C.R.S.). Moreover, no
provision is made for foreclosure on a well-by-well basis.

Therefore, the Commission finds that it has the authority to foreclose all of an
Operator’s financial assurance in order to pay down a debt incurred addressing statutory
obligations (i.e. statutory or regulatory compliance issues) at one particular well.

ORDER

NOW, THEREFORE, the COMMISSION ORDERS:

In order to best protect the interests of the State and People of Colorado in light of
Premier's bankruptcy, Premier's failure to comply with Order 1V-362, and Premier's
failure to actively manage its Wells, the Commission authorizes COGCC Staff to take the
following measures should Premier fail to pay all penalties assessed, pay the
Commission $39,998.53 for work performed at the Church Ranch 1W Well and return to
compliance within 35 days of the approval of this Order:

a. Terminate Premier's Operator Number (No. 10236);
b. Rescind Premier's Form 1 (Document No. 1232506);
c. Revoke Premier's right to conduct oil and gas operations in Colorado;

d. Authorize Staff to foreclose Premier's existing financial assurance and claim
both the principal and any accrued, but undisbursed, interest that may exist,
supplemented as may be necessary by funds from the Oil and Gas
Conservation and Environmental Response Fund to:

i. investigate, prevent, monitor, or mitigate conditions that threaten to
cause, or that actually cause, significant adverse envircnmental
impacts at oil and gas locations operated by Premier;
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ii. Plug and abandon any wells operated by Premier; and
iii. Reclaim all well sites and associated facilities operated by Premier;

e. Use foreclosed funds from Premiers two existing financial assurance
instruments (Instrument Nos. 660827959 and 660827960) to correct any
compliance issues at the Church Ranch 2W and 3W Wells. Should any
funds remain once the Church Ranch 2W and 3W Wells are returned to
compliance, use the foreclosed funds to pay down the $39,998.53 deficient
incurred plugging the Church Ranch 1W Well; and

f. Claim all equipment, saleable product, and appurtenances related to
Premier's operations, if any, as property of the Commission should COGCC
Staff initiate any of the activities described above, provided that any
proceeds from the disposition of the assets will be applied to any work
undertaken by the Commission.

The Commission orders Premier, or its successors or assigns, to repay any funds
expended by the Commission from the Qil and Gas Conservation and Environmental
Response Fund for any work undertaken by COGCC Staff.

Premier, or its successors or assigns, shall be responsible for complying with this
Order, and Crder No. 1 V-362, in the event Premier is revived or recapifalized or there is
a sale of any well sites or associated facilities operated by Premier.

This Order is effective as of the date it is mailed by the Commission. It constitutes
final agency action for purposes of judicial review.

The Commission expressly reserves its right after notice and hearing, to alter,
amend, or repeal any and/or all of the above Order.

ENTERED this ___ day of , 2016 as of the day of August, 2016.

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

By

Julie Murphy, Secretary
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CERTIFICATE OF MAILING
On , 2016, a true and correct copy of the foregoing Order was sent

by US Mail, Return Receipt Requested, to the following:

PREMIER OIL & GAS INC
ATTN: ALLEN STOUT

4570 W. SAHARA AVE #336
LAS VEGAS, NV 89102

PREMIER OIL & GAS INC

ATTN: ALLEN STOUT

2250 E TROPICANA AVE #19-511
LAS VEGAS, NV 89119
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COLORADO
Oil & Gas Conservation
o Commission

Depariment of Hatural Rnsaurces

1120 Lincain Street, Saite B31
Denver, CO 80203

August 25, 2016

PREMIER OIL & GAS INC
ATTN: ALLEN STOUT

4570 W, SAHARA AVE #336
LAS VEGAS , Nv 89102

Mr. Stout,

The COGCC has commenced an action to foreclose Premier's existing financial assurance and
revoke Premier's right to conduct oil and gas operations in the State of Colorado, among
other relief. For additional information, enclosed please find a notice of hearing, a

continuance to the October 24-25, 2016, hearing, Staff's prehearing statement and a
proposed order.

if Premier wishes to participate in this proceeding please contact me immediately.

Jéremy | Ferrin
nforcement Officer

303.894.2100 x5186

jeremy.ferrin@state.co.us

P 3038942100 F 3038942108 www.coiorade.gov oosce

Comemssione: s Andrew L. Spielma - Charman, Ashiey L. ager, John H. Benton,

Ya=es W Hawking, Tommy Holton, Kent Jolley, W, Perry Pearce, Robert W. Randai, Dr. Larry Wolk

Joha W Hickerlooper, Governor 1 Robert . Randall, Exacutive Director, DHR ¢ vatirew § Lepore, Director I
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CITY AND COUNTY OF DENVER
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nnd Rogulations nhd o cbtaln a progualification applicnition, ploasa wlait
cur wohsita at or call 730-B85-4600H for
pragualinestion information ONL

Prevailing Wage: Contracta far construction, reconstruction, and tumodeling
ara mubject Lo tha Chﬁ' Elmnlllng wagw rate roquiromonis ealablished purauant
1o Bection 20-768, D.LH.M C.

An Lthe Cliy's beat lnlerasta muy sppear, the Exeoutive Dircier of Pubtic
Warks raservas the right to walve Informalltlex in, and to rejest any arull,
submiitals.

Tublicalon Dates August 1, 2 & 0, 2010

Published in Tha Daily Jodins)

an7T
BEFORE THE Ol AND QAS CONSERVATION COMMIBIION
OF THE STATE OF COLORADO

DOCHKET NO. 1 40800010
LL INTERESTED PARTIES AND TC WHOM IT MAY CONCERN
Pursuent to Rule 8332 e. the Colorudo Oil and Oss Conacrvation
o n hox appled W the Commiosion for an Ordar aguinat Premiler
O & Qna lno (Dperttor No, 10238}
BT requestis thal the Comminslon suthorize BT 1o forociose Promier’s
existing Ananota] wesdurance and ¢laim bolh thao prinoipal and any accrued, but

TO A

.1.3.]

BRO W, Colfax Ave.
Denver, CO 30204
Case Numharr 18JV1001
Xraf Cans: 13JVOI0A, 18IVOTOS
ourtroom: 8 Divisicn: H
‘Tha Peoplo af the Bun of Calorado In the Intorest of
Child: ANAYA NEVAEI BANDOVAL
Patitlanert Tha Donver Decariment of Homan Sacvices
RAa ndenlar MELISSA N BANDOVAL, TINO ABEL QUINTANA, JOINN
DOE AND ALL OTHENS QO INTEREST IN S8ATD CHILD
Atlarnay for Patitionar:
Namo. Wysalt B Lommor
Assistant City Altornoy
Addrese:
artment of Iiuman Servicos
ulevird

Danver, CO 80I04
DENVER CITY ATTORNEY
Phane Numbar: {720} 944-8181
FAX Numbar: (720) @44-0458
E.mall: wyatl laemmerddonyorgororg

Ally Rag : s47802
DEPENDENCY BUMMONE

This summonas 1a tnitiated pursuint 1 Rulo 4 of Lho Colorado Rulas of Clvil
Procedure and #18-3 803 of iho Colorada Revised Htotutss (C.R 8. R0O18)

TO THE REAPOND : You aro horeby notified that  petition han besn
filcd which alleges that tho shovo namoed child le dependont ar negrlecied se
par the focts #ct forlh in paragraph alx of tho Depondency ar Noglect Potitlon,
o copy of which e attached horuto,

A hoaring hoo been soi for Bepiembar 2, 2018 nt 900 a m, In Denvar
Juvanile Courl, Courtreom 2H, in the Clty and County of Donver, Btals of
Colorsda, on the weoand floor of the LindeeyFlanigen Courthouss, 520 W
Colfax Ava . Denver Colorado, BO204.

Your prosnos balore this Court la roquired Lo defond aguinat the olaima in
thinpaotition IFYOUFAILTO APPEAR, THECOURT WILY, Youn

ENCE, WITHOUTFURTHERNOTICE, TOCONDUCT AN ADJUDICATOGRY
HEARING AND MAY ENTER A JUDGMENT BY DEFAULT THERERY
ATWUDICATING YOUR CHILD A DEPENDENT OR NEGLECTED .

You have Lhe right 10 roguost & trial by jury et the udicatory mtage af
this potlitlon. You havae the right e p hearing Lefore & judgn in all mtagus of
this procccdln% with tho cxceptlen of dotonilen haarings bald pursuant Lo
f19.2-901, 0 C R.9 (3016). If you walve your right 1o a hearing baloro s Judga,
you will ba bound Ly thoe Andings and meommandntione of the magistmle,
wsub 1o a rogueel (or taviaw. IT you fail 1o Tequest o hooring befors tha judgn
at tha tima the hearing la sel, nr wilhin Ovn daye of teeniving notlon that a
hoaring has boen sol balore tho magistrate, your right to o haaring before the
Judgo will be deemod walved, You aled havo the right o 1o roproxontation
&t evory stage of the Frm:audlnm by counsel of your own chooelng e if you
aro without sufficienl Ananpcial meats. appolntmont of oounsal by the Court.
Torminution af your pareat-chiid Ingal relationahip to frea your ehild for adop-
ton i= & posulbla remedy In thles procesding. If that romody s Eurl'und. you
ere antitled (o o hearing bafare s Judge. You aiso hove tha right. If you'nre
Intthgant, 1o hava the Courl appolnl, ol no oxpansa Lo you, one gxport witness
of your own chousing Al any hoaring on tho lorminsiion of your parant-child
togal rolationahip I you aro & minar, you have ihe right to the appaintmont
ofa nrdian litam 10 represont your bhowt Intercats

ts summana i@ being Initiated by the Duonver rimant of Buman
Bervices through i couneot, tho Denver City Attorneyw Officn
Dono this Ind dey of bor. 2010
Wyail 8. Lommer, #47802
Assletant Clty Atlornoy represanting tha
Donvor Dopartmaent of Huminn Services
1200 Fedoral Boulavard
Denver, Colorada BOR04
T20-944 Q481
Wilnoas by signatuso and soat of the Court on Docomber 3, 2010
Clork of the Juvenilo Court
By. Phylls Ruybal. Deputy Clork
Published: Augusi 1, 2016 in The Dally Journal

undisbursed, intorest that may exjol, vupplomontied se may ba ¥ \?
Tands from tho 01 and Oua Coneervatlen and Environmeantal Response Fund,
10 perform any work necessary at any of Promiers Wolle or Woil-Bitos
Btall aimo aste thai Promisrs Operator Numbor (No, 10238) ba
rovokod, Promiers Form 1 (Document No. 1232800) bo rosclnded, and
Premicr right Lo conduct oll and gas operations In the sisie of Colocrado bo
larminated
Last, Btuff requests that tho Commission imposo othar relie! ag Lhe
Commission deemn mscnl.ur'g and sppropristn
NOTICE 1S HEREBY OIVEN. pursuani to §§ J4-00-101 1o <196, CR S
and ihe Comminslon's Rulew of Practico and Procedurn, 2 CCN 404-1, that tho
Commission hus schoduled this mattsr for hesaring on
Date:  August 29-20, 206
Time: 0:C0a.m
Place: Colarado QI and Gas Conservation Comimisslon
1120 Lincoln 8L, Builo 801
nver, CO BOU2GY

De:

The Nolice uhd Application for loaring and ralaled informolion s
nvallablo at mstm:munummzﬁuunn by serolling to the
approprials Dockel month and locate “Enf_Dockel™ Lnk.

Publlcation Dalo: Au t 1, 3014
Publlshed in The Dally Journal

THE [DAairve: JOURNAIL

CALLTO
ADVERTISE

B88-814-0513
DODGZ

CATA & ANALYTICS

Staff's Exhibit 9

000148



Premier Bond Claim Enforcement Hearing

DN - 160800310 000149
T
- RECEIVED |
DATA & ANALYTICS AFFIDAVIT AUG 05 2016 5
| COGCC |
Invoice #: A40004045
Account #: A30026954
Invoice Date: 8/1/2016
Inquiries to: Tel: 866-260-5240
Fax: 855-323-9871
BILL TO:
COLORADO OIL & GAS CONSERVATION
MARGARET HUMECK!

1120 LINCOLN ST STE 801
DENVER, CO 80203

ADVERTISER:

PUBLICATION: Denver Daily Journal Legal‘

STATE OF COLORADQ -
COUNTY OF DENVER

|, DOROTHY MONTANTI, OF THE COUNTY OF MERCER, STATE OF NEW JERSEY,
HAVING DULY BEEN SWORN, DEPOSES AND SAYS:

| AM NOW AND AT ALL TIMES HERINAFTER MENTIONED A CITIZEN OF THE UNITED
STATES OF AMERICA, OVER TWENTY-ONE YEARS OF AGE, AND COMPETENT TO BE A
WITNESS ON THE HEARING OF THE MATTERS MENTIONED IN THE ANNEXED PRINTED
COPY NOTICE HERINAFTER SET FORTH; | HAVE NO INTEREST WHATSOEVER IN ANY
OF THE SAID MATERS; | AM NOW AND DURING ALL TIIMES EMBRACED IN THE
PUBLICATION HERIN MENTIONED AS THE CHIEF CLERK OF THE NEWSPAPER, A
NEWSPAPER OF GENERAL CIRCULATION PRINTED AND PUBLISHED IN SAID COUNTY;
AS CHIEF CLERK DURING ALL TIMES METNTIONED IN THE AFFIDAVIT | HAVE HAD AND
STILL HAVE CHARGE OF ALL ADVERTISEMENT AND NOTICES PUBLISHED IN SAID
NEWSPAPER; THAT SAID LEGAL NOTICE OF WHICH THE ANNEXED IS A TRUE
PRODUCTION COPY OF THE PRINTED PAGE IN WHICH THE ADVERTISEMENT WAS
PUBLISHED IN THE ABOVE NAMED NEWSPAPER ON THE FOLLOWING DAYS TO WI"?:«\\

8/1/16; BEFORE THE OIL & GAS CONSERVATION COMMISSION; DOCKETINQ. 160800310

| CERTIFY (OR DECLARE) UNDER PENALTY OF PERJURY THAT THE FOREGOING IS
TRUE AND CORRECT.

SIGNED,
/{Qﬂt&%— I el

CHIEF CLERK

Staff's Exhibit 9
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Proof of Publication
THE LAKEWOOD SENTINEL

722 Washinglon Ave., Unit 210, Goelden, CO 8640t

1. L Gerard J. Healey am the agent of The Lakewood Sentinel, newspaper printed and
published in the city of Lakewood, County of Jefferson and State of Colorado, and has
personal knowledge of all the facts set forth in this affidavit;

2, That the said newspaper is printed and published once cach week on Thussday. and that It
has a general circulation in the City of Lakewood and in the County of Jefferson and
clsewhere, delivered by carriers or transmitted by mail to each of the subseribers of said
paper, according o the aceustomed mode of business in tlis office:

3. That the said newspaper was established and has een printed and published in the said
City of Lakewood and the County of Jefferson uninterrupted and continuously during a
period of at least 32 consecutive weeks nest prior to the first Bssue there-of containing satd
publication, a capy of which is hereto attached:

<. That the suid newspaper is a weekly newspaper of generat circelation. and is printed and
published in whole or in pan in the City of Lakewood and the said Coumy of Jeffersan in
which said publication is required by [aw 1o he published, a copy of which is hereuntoe
stached,

5. That the said newspaper is a weekly newspaper qualified 1o publish {egal aotices, us
defined by the Statites of the Staee of Colorado:

6. That said newspaper had, prior 1o January |, 1936, and has ever since that date. been
admilted 1o the United States madl as second class matter under the provisions of the Actof
March 3. 1979, or any amendments theretos

7. That the said annexed publication was published in the regular and entire edition of the
Lakewaod Semttnel,a duly qualified weekly newspaper for that purmpasc. within the terms
and means of the Swatutes of the State of Colorado;

8. That the said annexcd publication is a full. truc. and correct copy of the original which
was repularly published in each of the regular and eatire issues of the Lakewood Sentinel. a
legally qualified paper for that purpose, once each week, on the same day of each week, for

1 weeks, by 1 lasertions. and that the first publication thereof was in the
August 4, 2816 und that the last publication was in 1he August 4, 2016,

For the Lakeweod Sentinel

State of Colorado }
County of Douglas }ss
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BEFORE THE COLQRADO
OIL AND GAS
CONSERVATION COMMISSION

NOTICE AND APPLICATION
FOR HEARIHG

DOCKET NO. 160800310

TO ALL INTERESTED PARTIES
AND TO WHOR T BiAY
CONCERN:

Pursuant {o Rule 522 o the
Colorado OF and Gas Conservahon
LCommission Slail has applisd 1o
the Commission for an frder
against Preemior (3 & Sas ine Op-
eralgr Mo 1238}

Staff reguesis that the Commission
authorize Sialt o foreddose Premi-
ar's axisting finzncial assuwrance
and clalm baoth the pancipal and
any accrued. but undishursed, -
terast that may exist, supplamen-
tad as may be nosessary by funds
from the Oil and Gas Conseruation
and Enviranmental Rasponse
Fund, 1o perfsim any work neces-
sary at any of Premiers Wells or
Well-Sites

Statt also requasis that Promder's
Operator Numbe: (Mo 10238} be
revoked Promier's Form 1 (Do
mant Mo 1232508} be rescinded
and Pramiers rnight to conduct o
and gas sperations in the stote of
Colarade be tersunated

Last, Staff requests that the Come
mission impose other ratied a3 the
Cormmission deems netessary and
approprials

NOTICE IS HERERY GIVEN. pur-
suanl to §§ 34-80-1071 o 130
C R.E and the Cammissions
Rules of Practice and Procedurs. 2
CCR 404-1, thaf the Commissicn
has schuduled this matter far hear-
#13 an

Dates: August 28.30, 2018
Time: 900 a.m.

Flaca: Colorade O and Gas
Consarvation Commission
1120 Lingain 5t Saite 80
Denver, CO BL20Y

The Notce and Applicalion for
Hearing and related iformation is
availabie at
hitp Fenges state o ww/reg Rmigd
eanngs by scroliing o the apprapii-
ate Dockel month and locate

"Enl_Docket” ank

Fublished August4 33t
Pubiisher Lakewsod Santinet

The above Affidavit and Cenificale of Publication was subscribed and
swomn lo before by the above named Gerard Healey, publisher of said
newspaper, who is personally known to me to be the identical person in the
above certificate on the 19th day of August A.D., 2016, Gerard Healey
has verified to me that he has adopted an electronic signature to function as
his signature on this document.

201%54048391-712350 HEATHER L. CROMPTON
NOTARY PLELC
- STATE OF COLCRADG
Heather L. Crompton NOTARY I3 20154048391
N Commeanon eap raton date:
Notary Public Drcemtios 18, 018

My commission ends December 18, 2019

Staff's Exhibit 10
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS OF
THE RULES AND REGULATIONS OF THE
COLORADO OIL AND GAS CONSERVATION

) CAUSE NO. 1V

|
COMMISSION BY PREMIER OIL & GAS INC, )

)

)

)

DOCKET NO. 160800310
JEFFERSON COUNTY, COLORADO TYPE: ENFORCEMENT

ORDER NO. 1V-592

ORDER

The Colorado Oil and Gas Conservation Commission (“Commission”), having
reviewed the administrative record and being fully advised on the premises, enters this
Order pursuant to the Rules and Regulations of the Colorado Qil and Gas Conservation
Commission, 2 CCR 404-1("Rule” or “Rules”), and finds and states as follows:

A. Factual Findings

Premier Oil & Gas Inc. (Operator No. 10236) (“Premier”) is the operator of the
Church Ranch 1W Well (APl No. 05-059-06026), the Church Ranch 2W Well (API No.
05-058-06027), and the Church Ranch 3W Well (API No. 05-059-06028) (collectively, the
“Wells”), located in Jefferson County, Colorado. (Exhibit 1 — Maps; Exhibit 2 — Well
Files).

On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things:

1. found Premier in violation of multiple COGCC Rules at the Church Ranch
1TW Well;

assessed a total fine of Sixty-Five Thousand Dollars ($65,000);

found that Premier had engaged in a pattern of violations;

imposed sanctions against Premier's managers; and

authorized Staff to foreclose on Premier's $5,000 financial assurance at the
Church Ranch 1W Well (Instrument No. 660827958). (Exhibit 3 — Order
1V-362, with addendum).

DL

On July 28, 2013, the Commission denied an application to amend Order No. 1V-
362, filed by Premier, to acknowledge that Premier was a bankrupt company and was
therefore unable to comply with Order 1V-362. (Id.).

Since that time, Premier has remained non-compliant with multiple COGCC Rules
and Crders.
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For example, Premier failed to maintain and/or reclaim the access road initially
installed to the Church Ranch 2W and 3W Wells, even though the permits to drill the
respective wells expired in 2009, violating Rules 1002 and 1004. (Exhibit 1; Exhibit 2 —
Well Files).

While Staff could have issued multiple NOAVs for Premier's continuing non-
compliance at the Wells, doing so would not be a good use of Staff resources.

The $5,000 financial assurance claimed pursuant to Order 1V-362 remained
unspent until June and July of 2016 when Staff spent $44,998.53 plugging the Church
Ranch 1W Well, leaving a $39,998.53 deficit. (Exhibit 4 — Financial Assurance
Information; Exhibit 5 — 1W Invoices).

Plugging the well was necessary because the unattended well lacked mechanical
integrity and was actively leaking hydrocarbons. Staff's actions were necessary in order
to prevent continued significant adverse environmental impacts. (Exhibit 2).

The COGCC holds two financial assurance instruments (Instrument Nos.
660827959 and 660827960) covering the Church Ranch 2W and 3W Wells. These two
instruments were posted on an individual well basis. (Exhibit 4).

On August 10, 2016, Staff filed a Prehearing Statement requesting, among other
things, authorization to foreclose Instrument Nos. 660827959 and 660827960 and apply
those funds to correct any compliance issues at the Church Ranch 2W and 3W Wells.
Once that work, if any, is complete Staff will return these locations to the surface owner.
Staff further requested authorization to use any money remaining to pay down the
$39,998.53 deficient incurred plugging the Church Ranch 1W Well.

The Commission heard this matter at its August 29-30, 2016 hearing. The
Commission heard a Staff summary of the materials in the record. No representative of
Premier appeared.

Due notice of the time, place and purpose of the hearing has been given in all
respects, as required by law. (Exhibit 8 — Notice and Proof of Service; Exhibit 9 — Proof of
Publication/Denver Daily Journal; Exhibit 10 — Proof of Publication/Lakewood Sentinel).

B. l.egal Findings

The version of Rule 706 in effect in 2007 when Instrument Nos. 660827959 and
660827960 were filed permitted operators to file financial assurance “in the amount of
five thousand dollars ($5,000) per well. In lieu of such individual amount, an operator may
submit statewide blanket financial assurance in the amount of thirty thousand dollars
($30,000) for the drilling and operation of less than one hundred (100) wells, . . .” (Exhibit
6 — Historic Rules, 700 Series). While, Staff treats financial assurance filed on a well-by-
well basis as though each instrument is tied to a specific well for administrative
convenience, and did so here, nothing in the Oil and Gas Conservation Act (the “Act”) or
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Rules requires that. (Exhibit 4). Rule 706 simply sets forth a counting mechanism: it
does not tie a particular financial assurance instrument directly to an individual well.
{Exhibit 8).

Additionally, the version of Rule 709 in effect in 2007 (and now) states that “[a}il
financial assurance provided to the Commission pursuant to this Series shall remain in-
place until such time as the Director determines an operator has complied with the
statutory obligations described herein . . . Whenever an operator fails to fulfill any
statutory obligation described herein, and the Commission undertakes to expend funds to
remedy the situation, the Director shall make application to the Commission for an order
calling or foreclosing the operator's financial assurance.” (Id.). Rule 709 speaks in terms
of an operator's global responsibility to comply with the Act and the Rules and permits the
Commission to foreclose all posted financial assurance where an operator is not
complying. The Act similarly speaks in terms of an operator’s global responsibility as it
requires assurance that an operator is “financially capable of fulfilling any obligation™ with
no limitation to specific well sites. (Exhibit 7 - Section 34-60-106, C.R.S.). Moreover, no
provision is made for foreclosure on a well-by-well basis.

Therefore, the Commission finds that it has the authority to foreclose ali of an
Operator’s financial assurance in order to pay down a debt incurred addressing statutory
obligations {i.e. statutory or regulatory compliance issues) at one particular well.

ORDER

NOW, THEREFORE, the COMMISSION QRDERS:

In order to best protect the interests of the State and People of Colorado in light of
Premier's bankruptcy, Premier's failure to comply with Order 1V-362, and Premier's
failure to actively manage its Wells, the Commission authorizes COGCC Staff to take the
following measures should Premier fail to pay all penalties assessed, pay the
Commission $39,998.53 for work performed at the Church Ranch 1W Well and return to
compliance within 35 days of the approval of this Order:

a. Terminate Premier's Operator Number (No. 10236);
b. Rescind Premier's Form 1 (Document No. 1232506);
c. Revoke Premier's right to conduct oil and gas operations in Colorado;

d. Authorize Staff to foreclose Premier’s existing financial assurance and claim
both the principal and any accrued, but undisbursed, interest that may exist,
supplemented as may be necessary by funds from the Qil and Gas
Conservation and Environmental Response Fund to:

i. investigate, prevent, monitor, or mitigate conditions that threaten to
cause, or that actually cause, significant adverse environmental
impacts at oil and gas locations operated by Premier;
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i. Plug and abandon any wells operated by Premier; and
iii. Reclaim all well sites and associated facilities operated by Premier;

e. Use foreclosed funds from Premier's two existing financial assurance
instruments (Instrument Nos. 660827959 and 660827960) to correct any
compliance issues at the Church Ranch 2W and 3W Wells. Should any
funds remain once the Church Ranch 2W and 3W Wells are returned to
compliance, use the foreclosed funds to pay down the $39,998.53 deficient
incurred plugging the Church Ranch 1W Well: and

f. Claim all equipment, saleable product, and appurtenances related to
Premier's operations, if any, as property of the Commission should COGCC
Staff initiate any of the activities described above, provided that any
proceeds from the disposition of the assets will be applied to any work
undertaken by the Commission.

The Commission orders Premier, or its successors or assigns, to repay any funds
expended by the Commission from the Qil and Gas Conservation and Environmental
Response Fund for any work undertaken by COGCC Staff.

Premier, or its successors or assigns, shall be responsible for complying with this
Order, and Order No. 1 V-362, in the event Premier is revived or recapitalized or there is
a sale of any well sites or associated facilities operated by Premier.

This Order is effective as of the date it is mailed by the Commission. It constitutes
final agency action for purposes of judicial review.

The Commission expressly reserves its right after notice and hearing, to alter,
amend, or repeal any and/or ali of the above Order.

ENTERED this ___ day of , 2016 as of the day of August, 2016,

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

By

Julie Murphy, Secretary
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CERTIFICATE OF MAILING

On , 2016, a true and correct copy of the foregoing Order was sent
by US Mail, Return Receipt Requested, to the following:

PREMIER OIL & GAS INC
ATTN: ALLEN STOUT

4570 W. SAHARA AVE #336
LAS VEGAS, NV 89102

PREMIER OIL & GAS INC

ATTN: ALLEN STOUT

2250 E TROPICANA AVE #19-511
LAS VEGAS, NV 89119
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS ) CAUSE NO. 1V

OF THE RULES AND REGULATIONS OF THE )

COLORADO OIL AND GAS CONSERVATION )}  DOCKET NO. 160800310
COMMISSION BY PREMIER OIL & GAS INC, )

JEFFERSON COUNTY, COLORADO )} TYPE: ENFORCEMENT

CASE MANAGEMENT ORDER

Hearing Officer James Rouse held an initial prehearing conference in this matter
on July 28, 2016. This matter is currently set for hearing before the Commission on
August 29-30, 2016. The parties may request or the Hearing Officer may schedule
another prehearing conference at any time before the hearing.

If the parties execute a Stipulated Order, this Case Management Order will be
vacated as to all subsequent deadiines. Until a Stipulated Order is received by the
Hearing Officer, all deadlines remain in effect.

On or before August 10, 20186, the parties shall file prehearing statements,
proposed exhibits, and a proposed final prehearing order. Each proposed exhibit is to
be submitted electronically to the Hearing Officer as its own separate pdf document.
Objections to prehearing statements, witnesses, and exhibits shall be filed no later than
August 12, 2016. The parties shall file one hard copy of the admitted exhibits, one pdf
of the admitted exhibits as one document, and a proposed order for the Commission's
consideration on or before August 15, 2016.

DEFINITIONS AND INSTRUCTIONS:

All of the deadlines must be met before 5:00 p.m. (Mountain Daylight Time) on
the listed day. These deadlines will only be extended for good cause.

In the above deadlines, “file” means received by the Hearing Officer by that date
— either electronically or by hard copy. All pleadings shouid be sent electronically to the
other parly, the Hearing Officer, and to dnr_cogccenforcement@state.co.us.
Additionally, an original and two paper copies should be mailed to the Commission
shortly thereafter pursuant o Rule 503.h. However, proposed exhibits will only be
electronically filed with the Hearing Officer and must be appropriately labeled as
described below at the time of filing. Only those exhibits that are admitted will be
included in the Commissioners’ portfolio.

“Serve” means exchanges only between the parties. Service will be complete
upon electronic service pursuant to Rule 521.b., unless previously objected to by a
party. Any documents that are only required to be served on the other party (and not
filed) will pot be maintained in the Commission’s hearing files or included in the
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Commissicners' portfolio.

All filings are limited to 10 pages single-spaced, excluding the certificate of
service and any attached exhibits. If the parties can demonstrate hardship or prejudice
due to this limitation, they may petition the Hearing Officer for additional pages. If
motions are filed, the Hearing Officer will not grant leave to file a reply unless good
cause for the reply is demonstrated by the moving party.

Prehearing statements must contain the following:

1. A specific statement of the legal and factual claims asserted:;

2. Witness list with a brief description of testimany, including the expected time
necessary for the testimony of each witness and resumes of any expert witness;

3, Exhibit list and attached {electronic) exhibits;

COGCC Staff will {abel its exhibits numerically. The operator will label its
exhibits alphabetically.

The Hearing Officer will make a final determination of the exhibits admitted
in the hearing before the Commission.

The parties will both be given an electronic copy of the final
Commissioners’ portfolio before the hearing and are encouraged to
reference the Bates numbered pages of that portfolio.

4. A statement of the relief requested; and
5. Estimated time required for case presentation at hearing.

The Hearing Officer will determine the final time allocations for each party
to present its case after consideration of the prehearing statements.

The Hearing Officer will determine the order of case presentation. The
hearing will be conducted pursuant to Rule 528.c. unless otherwise
determined by the Hearing Officer.

Notwithstanding the above, the parties must comply with the Colorado Oil and
Gas Conservation Act, Commission Rules, and the State Administrative Procedure Act.
The parties are also expected to comply with the Rules of Civil Procedure to the extent
that they are not inconsistent with this Order.

Any questions conceming this Order or any other aspect of the case may be
addressed to the Hearing Officer by email (james.rouse @state.co.us), with copy to the
other party.

Dated: July 28, 2016
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Ol AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

/{L vt o

ies P, Rouse, Hearing Officer

Colorado Qil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

Website: http://cogce.state.co.us

Phone: .  (303) 894-2100

Fax: (303) 894-2109

GERTIFICATE OF SERVICE

On July 28, 2016, a true and corract copy of the foregoing Case Management Order
was sent by electronic mail to the following:

Peter Gowen
COGCC Enforcement Supervisor
peter.gowen @state.co.us

Jeremy Ferrin
COGCC Enforcement Officer
jeremy.ferrin @ state.co.us

Ronald Halterman
Executive VP/Director
PREMIER OIL & GAS INC
ronaldhalterman @msn.com,

Jordan Gitternman
President

PREMIER OIL & GAS INC
akasas@aol.com

dnr_cogcecenforcement @ siate.co.us i/ M
J /f&0'é’/

James P. Rouse
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS )  CAUSE NO. 1V

OF THE RULES AND REGULATIONS OF THE )

COLORADO OIL AND GAS CONSERVATION )}  DOCKET NO. 160800310
COMMISSION BY PREMIER OIL & GAS INC, )

JEFFERSON COUNTY, COLORADO )} TYPE: ENFORCEMENT

FINAL PREHEARING ORDER

Hearing Officer James Rouse held an initial prehearing conference in this matter
on July 28, 2016. The prehearing conference was attended by Mr. Rouse and Peter
Gowen, Enforcement Supervisor at the COGCC. No representative of Premier Oil &
Gas Inc. ("Premier”) attended the prehearing conference, despite receiving prior notice.
Following the prehearing conference, Mr. Rouse entered a Case Management Order
setting forth multiple filing deadlines, including the following:

On or before August 10, 2016, the parties shall file prehearing statements,
proposed exhibits, and a proposed final prehearing order. . . . Objections
to prehearing statements, witnesses, and exhibits shall be filed no later
than August 12, 2016. The parties shall file one hard copy of the admitted
exhibits, one pdf of the admitted exhibits as one document, and a
proposed order for the Commission’s consideration on or before August
15, 20186,

As of today's date, Premier has failed to comply with the Case Management
Order in the following ways:

« FPremier failed to file a prehearing statement, proposed exhibits, and a
proposed final prehearing order,

» Premier failed to file an objection to Staff's prehearing statement,
witnesses, and exhibits; and

* Premier failed o file a proposed order for the Commission’'s consideration.

Given, Premier's failure to respond or otherwise participate in this matter a final
-prehearing conference is deemed unnecessary. Therefore, the Hearing Officer enters
the following order regarding disputed issues, exhibits, witnesses, and time and order of
case preseniation,

l. Disputed Issues

Staff submitted a Prehearing Statement, proposed exhibits, and a propaosed final
prehearing order by the August 10, 2016, deadline required by the Case Management
Order. Premier failed to submit a prehearing statement and failed to respond to Staff's
prehearing statement.
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Therefore, the Hearing Officer finds that the facts and relief requested in Staff's
prehearing statement are undisputed.

Il. Exhibits

Staff submitted proposed exhibits by the August 10, 2016, deadline required by
the Case Management Order. Premier failed to file any exhibits or object to Staff's
proposed exhibits.

Therefore, the Hearing Officer finds that Staff Exhibits 1-10 are authentic and
admitted before the Commission.

Ill. Witnesses

Staff submitted a Prehearing Statement listing potential witnesses by the August
10, 2016, deadline required by the Case Management Order. Premier failed to submit a
prehearing statement listing potential witnesses or object to Staff's potential witnesses.

Because of Premier's failure to plead or otherwise defend, Premier will not be
permitted to call witnesses to testify at hearing.

IV. Time and Order of Case Presentation

Staff will have 15 minutes to present its case-in-chief, consisting of a
presentation before the Commission. The Commission will then make a determination
regarding whether to grant the relief requested by Staff.

Notwithstanding the above, the parties must comply with the Colorado Qil and
GGas Conservation Act, Commission Rules, and the State Administrative Procedure Act.
The parties are also expected to comply with the Rules of Civil Procedure to the extent
that they are not inconsistent with this Order.

This Prehearing Order is binding on the parties pursuant to Commission Rule
527.k. Any questions concemning this Order or any other aspect of the case may be
addressed to the Hearing Officer by email (james.rouse @state.co.us), with copy to the
other party.
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Dated: August 15, 2016

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

vf;?z?%//%}«/&%

James P. Rouse, Hearing Officer

Colorade Oil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

Website: hitp://cogec.state.co.us

Phone; (303} 894-2100
Fax; (303) 894-2109
CERTIFICATE OF SERVICE

On August 15, 2016, a true and correct copy of the foregoing Final Prehearing Order
was sent by electronic mail to the following:

Peter Gowen
COGCC Enforcement Supervisor

peter.gowen @ state.co.us

Jeremy Ferrin
COGCC Enforcement Officer

jeremy.ferrin @ slate.co.us

Ronald Halterman
Executive VP/Director
PREMIER QIL. & GAS INC
ronaldhalierman @ msn.com

Jordan Gitternman
President

PREMIER QIL & GAS INC
akasas@gol.com

/]
z;‘%s’w /’/f/

Jaries P. Rouse
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF ALLEGED VIOLATIONS )} CAUSE NO. 1V

OF THE RULES AND REGULATIONS OF THE )

COLORADO OIL AND GAS CONSERVATION )}  DOCKET NO. 160800310
COMMISSION BY PREMIER OIL & GAS INC, )

JEFFERSON COUNTY, COLORADO ) TYPE: ENFORCEMENT

Order for Continuance

This matter is presently set for hearing as follows:

Date: Monday, August 29, 2016
Tuesday, August 30, 2016
Time: 9:00 a.m.
Place: Colorado Qil and Gas Conservation Commission

1120 Lincoin Street, Suite 801
Denver, Colorado 80203

At the request of Staff, and for good cause shown, this matter is hereby continued to:

Date: Monday, October 24, 2016
Tuesday, October 25, 2016

Time: 9:00 a.m.

Place: Northeastermn Junior College

Hayes Student Center Ballroom
100 College Avenue
Sterling, CO 80751

Dated: August 25, 2016

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

s fien_

nﬁs P. Rouse, Hearing Officer
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Colorado Oil and Gas Conservation Commission
1120 Lincoln Street, Suite BD1

Denver, Colorado 80203

Website: http://cogce.state.co.us

Phone: (303) 894-2100

Fax: (303) 894-2109

CERTIFICATE OF SERVICE

On August 25, 2016, a true and correct copy of the foregoing Order for Continuance
was sent by electronic mail to the following:

Peter Gowen
COGCC Enforcement Supervisor
peter.gowen@state.co.us

Jereamy Ferrin
COGCC Enforcement Officer
jeremy.ferrin@state.co.us

Ronald Halterman
Executive VP/Director
PREMIER QIL & GAS INC
ronaldhalterman@msn.com,

Jordan Gitternman
President

PREMIER OIL & GAS INC
akasas@aol.com

é} el Wrsgre—

¢ James P. Rouse

;;

]
&

Page2of 2
(150800310)



	160800310_Staff Prehearing Statement
	Combined Exhibits
	Exhibit 1 - Maps
	All Wells - 2015 - Overview
	All Wells - 2015
	All Wells - 2012
	All Wells - 2008
	All Wells - 2006

	Exhibit 2 - Well Files
	W1 Scout Card
	w1
	W2 Scout Card
	Production - Copy
	W3 Scout Card
	Production

	Exhibit 3 - 1V-362 Plus Addendum
	Exhibit 4 - Financial Assurance
	bonds
	bonds2
	bonds23
	bonds234

	Exhibit 5 - Invoices
	INVOICE FY2016_Premier BOND Church Ranch #1W Signed 20160721_145731
	INVOICE FY2017_ Premier BOND_Church Ranch #1W Signed 20160721_150212

	Exhibit 6 - Historic Rules
	Exhibit 7 - 34-60-106




