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Zip: 89102NVState:LAS VEGASCity:

OGCC Operator Number:

Name of Operator: PREMIER OIL & GAS INC

Address: 4570 W. SAHARA AVE #336

10236 THIS IS A FOLLOW UP INSPECTION

FOLLOW UP INSPECTION REQUIRED

NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN 
CORRECTIVE ACTIONS ARE COMPLETED

State of Colorado
Oil and Gas Conservation Commission

1120 Lincoln Street, Suite 801, Denver, Colorado 80203 
Phone: (303) 894-2100 Fax: (303) 894-2109

FIELD INSPECTION FORM

FORM
INSP

Rev 
05/11

06/27/2016

Inspection Date:

Document Number:

677800005

Overall Inspection:Location 
Identifier

Facility ID Loc ID

292818 324776

On-Site InspectionInspector Name:

BURN, DIANA 2A Doc Num:

Operator Information:

Contact Information:

Compliance Summary:

QtrQtr: Twp:Sec: Range:NWSW 9 2S 70W

Insp. Date Doc Num Insp. Type Insp Status Satisfactory
/Action Required

PA
P/F/I

Pas/Fail
(P/F)

Violation
(Y/N)

11/20/2008 200201487 PR WO ACTION REQUIRED

09/18/2008 200201486 PR WO ACTION REQUIRED

03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Related Facilities:

Facility ID Type Status Status Date Well Class API Num Facility Name Insp Status

292818 WELL WO 04/10/2008 OW 059-06026 CHURCH RANCH 1W WO

Equipment:

Production Pits:

Condensate Tanks:

Electric Generators:

Gas or Diesel Mortors:

Gas Compressors:

Multi-Well Pits:

Drilling Pits: Wells:Special Purpose Pits:

Pigging Station:

VOC Combustor:

Gas Pipeline:

Cavity Pumps:

Water Tanks:

Flare:

Oil Tanks:

Oil Pipeline:

LACT Unit:

Separators:

Fuel Tanks:

Dehydrator Units:

Water Pipeline:

Pump Jacks:

Electric Motors:

Location Inventory

Location

Lease Road:

Type Satisfactory/Action 
Required

comment Corrective Action Date
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Signs/Marker:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

 Corrective Date:

Comment:

Corrective Action:

Emergency Contact Number (S/AR):

Good Housekeeping:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Spills:

Type Area Volume Corrective action CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Equipment:

Type: # Satisfactory/Action Required:

Comment

Corrective Action Date: 

Yes/No

Comment

Venting:

Type Satisfactory/Action Required

Comment:

Corrective Action: Correct Action 
Date:

Flaring:
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Lease Road Adeq.:

Location ID: 292818

Predrill

Pads: Soil Stockpile:

CDP Num.:

Comment:

Staking:

On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Corrective Action: Date:

Comment:

Comment:

CA: Date:

CA: Date:

S/AR:

S/AR:

S/AR:

Wildlife BMPs:

Form 2A COAs:

Facility ID: 292818 API Number: 059-06026 Status: WO WOInsp. Status:Type: WELL

Facility
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Cement

Cement Contractor

Magna Contractor Phone:Contractor Name:

Surface Casing

Cement Volume (sx): Circulate to Surface:

Cement Fall Back: Top Job, 1" Volume:

Intermediate  Casing

Cement Volume (sxs): Good Return During Job:

Production  Casing

Cement Volume (sx): Good Return During Job:

Plugging Operations

Depth Plugs(feet range): Cement Volume (sx):

Good Return During Job: Cement Type:

Comment: RU - difficulty setting anchors - well blew gas when opened, unloaded to a tank
- ran in with CIBP - intended to run to 8600', stacked out at ~3230', pulled out and had small drop of paraffin
will bring out workstring, bit and scraper to attempt to get down to depth to set BP

Reportable:

Spills/Releases:

Proximity to Surface Water: Depth to Ground Water:

Estimated Spill Volume:Type of Spill: Description:

Comment:

Corrective Action: Date:

GPS: Lat Long

DWR Receipt Num:

Water Well:

Owner Name: GPS : 

LongLat

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Environmental

Date Interim Reclamation Started:

Interim Reclamation:

Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Waste and Debris removed?

CM

CA CA Date

Reclamation - Storm Water - Pit
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Unused or unneeded equipment onsite?

Pit, cellars, rat holes and other bores closed?

Guy line anchors marked?

1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?

1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized? Segregated soils have been replaced?

Comment:

CM

CA CA Date

CA CA Date

CM

CA CA Date

CM

1003 f. Weeds Noxious weeds?

RESTORATION AND REVEGETATION

Cropland

Top soil replaced Recontoured Perennial forage re-established

Non-Cropland

Top soil replaced Recontoured 80% Revegetation

Overall Interim Reclamation

Date Final Reclamation Started:

Final Reclamation/ Abandoned Location:

Date Final Reclamation Completed:

Final Land Use:

Comment:

Well plugged Pit mouse/rat holes, cellars backfilled

Debris removed

Access Roads Regraded Contoured Culverts removed

Gravel removed

Location and associated production facilities reclaimed Locations, facilities, roads, recontoured

Compaction alleviation Dust and erosion control

Non cropland: Revegetated 80% Cropland: perennial forage

Weeds present Subsidence

Comment:

No disturbance /Location never built

Corrective Action: Date

Overall Final Reclamation Multi-Well LocationWell Release on Active Location

Reminder:
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Storm Water:

Loc Erosion BMPs BMP 
Maintenance

Lease Road Erosion 
BMPs

Lease BMP 
Maintenance

Chemical BMPs Chemical BMP 
Maintenance

Comment

S/A/V: Corrective Date: 

Comment:

CA: 

Pits: NO SURFACE INDICATION OF PIT

Document Num Description URL

677800005 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?DocumentId=3912615

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:
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Zip: 89102NVState:LAS VEGASCity:

OGCC Operator Number:

Name of Operator: PREMIER OIL & GAS INC

Address: 4570 W. SAHARA AVE #336

10236 THIS IS A FOLLOW UP INSPECTION

FOLLOW UP INSPECTION REQUIRED

NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN 
CORRECTIVE ACTIONS ARE COMPLETED

State of Colorado
Oil and Gas Conservation Commission

1120 Lincoln Street, Suite 801, Denver, Colorado 80203 
Phone: (303) 894-2100 Fax: (303) 894-2109

FIELD INSPECTION FORM

FORM
INSP

Rev 
05/11

07/06/2016

Inspection Date:

Document Number:

677800006

Overall Inspection:Location 
Identifier

Facility ID Loc ID

292818 324776

On-Site InspectionInspector Name:

BURN, DIANA 2A Doc Num:

Operator Information:

Contact Information:

Compliance Summary:

QtrQtr: Twp:Sec: Range:NWSW 9 2S 70W

Insp. Date Doc Num Insp. Type Insp Status Satisfactory
/Action Required

PA
P/F/I

Pas/Fail
(P/F)

Violation
(Y/N)

06/30/2016 679600036 WO WO SC No

06/29/2016 679600035 WO TA AR No

11/20/2008 200201487 PR WO ACTION REQUIRED

09/18/2008 200201486 PR WO ACTION REQUIRED

03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Related Facilities:

Facility ID Type Status Status Date Well Class API Num Facility Name Insp Status

292818 WELL WO 04/10/2008 OW              
         

059-06026 CHURCH RANCH 1W WO

Equipment:

Production Pits:

Condensate Tanks:

Electric Generators:

Gas or Diesel Mortors:

Gas Compressors:

Multi-Well Pits:

Drilling Pits: Wells:Special Purpose Pits:

Pigging Station:

VOC Combustor:

Gas Pipeline:

Cavity Pumps:

Water Tanks:

Flare:

Oil Tanks:

Oil Pipeline:

LACT Unit:

Separators:

Fuel Tanks:

Dehydrator Units:

Water Pipeline:

Pump Jacks:

Electric Motors:

Location Inventory

Location

Lease Road:

Type Satisfactory/Action 
Required

comment Corrective Action Date
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Signs/Marker:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

 Corrective Date:

Comment:

Corrective Action:

Emergency Contact Number (S/AR):

Good Housekeeping:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Spills:

Type Area Volume Corrective action CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Equipment:

Type: # Satisfactory/Action Required:

Comment

Corrective Action Date: 

Yes/No

Comment

Venting:

Type Satisfactory/Action Required

Comment:

Corrective Action: Correct Action 
Date:

Flaring:
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Lease Road Adeq.:

Location ID: 292818

Predrill

Pads: Soil Stockpile:

CDP Num.:

Comment:

Staking:

On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Corrective Action: Date:

Comment:

Comment:

CA: Date:

CA: Date:

S/AR:

S/AR:

S/AR:

Wildlife BMPs:

Form 2A COAs:

Facility ID: 292818 API Number: 059-06026 Status: WO WOInsp. Status:Type: WELL

Facility
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Cement

Cement Contractor

Contractor Phone:Contractor Name:

Surface Casing

Cement Volume (sx): Circulate to Surface:

Cement Fall Back: Top Job, 1" Volume:

Intermediate  Casing

Cement Volume (sxs): Good Return During Job:

Production  Casing

Cement Volume (sx): Good Return During Job:

Plugging Operations

Depth Plugs(feet range): Cement Volume (sx):

Good Return During Job: Cement Type:

Comment: still had 320# on casing, blew down - tagged cement at 4056'; rolled hole and still had gas cut
found wellhead was a Q92 and did not have correct flange or connector for BOP - Magna sought solution

Reportable:

Spills/Releases:

Proximity to Surface Water: Depth to Ground Water:

Estimated Spill Volume:Type of Spill: Description:

Comment:

Corrective Action: Date:

GPS: Lat Long

DWR Receipt Num:

Water Well:

Owner Name: GPS : 

LongLat

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Environmental

Date Interim Reclamation Started:

Interim Reclamation:

Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Waste and Debris removed?

CM

CA CA Date

Reclamation - Storm Water - Pit
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Unused or unneeded equipment onsite?

Pit, cellars, rat holes and other bores closed?

Guy line anchors marked?

1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?

1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized? Segregated soils have been replaced?

Comment:

CM

CA CA Date

CA CA Date

CM

CA CA Date

CM

1003 f. Weeds Noxious weeds?

RESTORATION AND REVEGETATION

Cropland

Top soil replaced Recontoured Perennial forage re-established

Non-Cropland

Top soil replaced Recontoured 80% Revegetation

Overall Interim Reclamation

Date Final Reclamation Started:

Final Reclamation/ Abandoned Location:

Date Final Reclamation Completed:

Final Land Use:

Comment:

Well plugged Pit mouse/rat holes, cellars backfilled

Debris removed

Access Roads Regraded Contoured Culverts removed

Gravel removed

Location and associated production facilities reclaimed Locations, facilities, roads, recontoured

Compaction alleviation Dust and erosion control

Non cropland: Revegetated 80% Cropland: perennial forage

Weeds present Subsidence

Comment:

No disturbance /Location never built

Corrective Action: Date

Overall Final Reclamation Multi-Well LocationWell Release on Active Location

Reminder:
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Storm Water:

Loc Erosion BMPs BMP 
Maintenance

Lease Road Erosion 
BMPs

Lease BMP 
Maintenance

Chemical BMPs Chemical BMP 
Maintenance

Comment

S/A/V: Corrective Date: 

Comment:

CA: 

Pits: NO SURFACE INDICATION OF PIT

Document Num Description URL

677800006 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?DocumentId=3912614

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:
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Zip: 89102NVState:LAS VEGASCity:

OGCC Operator Number:

Name of Operator: PREMIER OIL & GAS INC

Address: 4570 W. SAHARA AVE #336

10236 THIS IS A FOLLOW UP INSPECTION

FOLLOW UP INSPECTION REQUIRED

NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN 
CORRECTIVE ACTIONS ARE COMPLETED

State of Colorado
Oil and Gas Conservation Commission

1120 Lincoln Street, Suite 801, Denver, Colorado 80203 
Phone: (303) 894-2100 Fax: (303) 894-2109

FIELD INSPECTION FORM

FORM
INSP

Rev 
05/11

Contact Name Phone Email Comment

Weems, Mark mark.weems@state.co.us

Burn, Diana diana.burn@state.co.us

06/29/2016

Inspection Date:

Document Number:

679600035

Overall Inspection:

ACTION REQUIRED

Location 
Identifier

Facility ID Loc ID

292818 324776

On-Site InspectionInspector Name:

HICKEY, MIKE 2A Doc Num:

Operator Information:

Contact Information:

Compliance Summary:

QtrQtr: Twp:Sec: Range:NWSW 9 2S 70W

Insp. Date Doc Num Insp. Type Insp Status Satisfactory
/Action Required

PA
P/F/I

Pas/Fail
(P/F)

Violation
(Y/N)

11/20/2008 200201487 PR WO ACTION REQUIRED

09/18/2008 200201486 PR WO ACTION REQUIRED

03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Plugging observation. Blew down 50 psi on tubing/100 psi on pr. csg. BdHd under water. Tripped out with bit & scraper. RIH w/ CIBP on 
WL to 8591.5 with 8-1/2 foot plug. Set at 8600'. ROH w/ WL. RIH w/ 2 sx dump bailer on WL and four shot perf gun. Dumped 2 sx on CIBP 
then came up hole to 4500' and shot 4 holes in one ft. Bubbles in conductor well.

Related Facilities:

Facility ID Type Status Status Date Well Class API Num Facility Name Insp Status

292818 WELL WO 04/10/2008 OW 059-06026 CHURCH RANCH 1W TA

Equipment:

Production Pits:

Condensate Tanks:

Electric Generators:

Gas or Diesel Mortors:

Gas Compressors:

Multi-Well Pits:

Drilling Pits: Wells:Special Purpose Pits:

Pigging Station:

VOC Combustor:

Gas Pipeline:

Cavity Pumps:

Water Tanks:

Flare:

Oil Tanks:

Oil Pipeline:

LACT Unit:

Separators:

Fuel Tanks:

Dehydrator Units:

Water Pipeline:

Pump Jacks:

Electric Motors:

Location Inventory

Location
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Lease Road:

Type Satisfactory/Action 
Required

comment Corrective Action Date

Signs/Marker:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

 Corrective Date:

Comment:

Corrective Action:

Emergency Contact Number (S/AR):

Good Housekeeping:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Spills:

Type Area Volume Corrective action CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Equipment:

Type: # Satisfactory/Action Required:

Comment

Corrective Action Date: 

Yes/No

Comment

Venting:

Type Satisfactory/Action Required

Comment:

Corrective Action: Correct Action 
Date:

Flaring:
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Lease Road Adeq.:

Location ID: 292818

Predrill

Pads: Soil Stockpile:

CDP Num.:

Comment:

Staking:

On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Corrective Action: Date:

Comment:

Comment:

CA: Date:

CA: Date:

S/AR:

S/AR:

S/AR:

Wildlife BMPs:

Form 2A COAs:

Facility ID: 292818 API Number: 059-06026 Status: WO TAInsp. Status:Type: WELL

Facility
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Cement

Cement Contractor

Magna Contractor Phone:Contractor Name:

Surface Casing

Cement Volume (sx): Circulate to Surface:

Cement Fall Back: Top Job, 1" Volume:

Intermediate  Casing

Cement Volume (sxs): Good Return During Job:

Production  Casing

Cement Volume (sx): Good Return During Job:

Plugging Operations

Depth Plugs(feet range): 8600 Cement Volume (sx): 2

Good Return During Job: Cement Type:

Comment: Dump bail 2 sx on WL.

Reportable:

Spills/Releases:

Proximity to Surface Water: Depth to Ground Water:

Estimated Spill Volume:Type of Spill: Description:

Comment:

Corrective Action: Date:

GPS: Lat Long

DWR Receipt Num:

Water Well:

Owner Name: GPS : 

LongLat

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Environmental

Date Interim Reclamation Started:

Interim Reclamation:

Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Waste and Debris removed?

CM

CA CA Date

Reclamation - Storm Water - Pit
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Unused or unneeded equipment onsite?

Pit, cellars, rat holes and other bores closed?

Guy line anchors marked?

1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?

1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized? Segregated soils have been replaced?

Comment:

CM

CA CA Date

CA CA Date

CM

CA CA Date

CM

1003 f. Weeds Noxious weeds?

RESTORATION AND REVEGETATION

Cropland

Top soil replaced Recontoured Perennial forage re-established

Non-Cropland

Top soil replaced Recontoured 80% Revegetation

Overall Interim Reclamation

Date Final Reclamation Started:

Final Reclamation/ Abandoned Location:

Date Final Reclamation Completed:

Final Land Use:

Comment:

Well plugged Pit mouse/rat holes, cellars backfilled

Debris removed

Access Roads Regraded Contoured Culverts removed

Gravel removed

Location and associated production facilities reclaimed Locations, facilities, roads, recontoured

Compaction alleviation Dust and erosion control

Non cropland: Revegetated 80% Cropland: perennial forage

Weeds present Subsidence

Comment:

No disturbance /Location never built

Corrective Action: Date

Overall Final Reclamation Multi-Well LocationWell Release on Active Location

Reminder:

Page 5 of 6Date Run: 6/30/2016 Doc [#679600035]

Inspector Name: HICKEY, MIKE

Staff's Exhibit 2

Premier Bond Claim Enforcement Hearing 
DN - 160800310 000030



Storm Water:

Loc Erosion BMPs BMP 
Maintenance

Lease Road Erosion 
BMPs

Lease BMP 
Maintenance

Chemical BMPs Chemical BMP 
Maintenance

Comment

S/A/V: Corrective Date: 

Comment:

CA: 

Pits: NO SURFACE INDICATION OF PIT

Comment User Date

Ongoing operations. plugging incomplete. Additional plugging ops required. hickeymi 06/30/2016

COGCC Comments

Document Num Description URL

679600035 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?DocumentId=3891959

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:
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Zip: 89102NVState:LAS VEGASCity:

OGCC Operator Number:

Name of Operator: PREMIER OIL & GAS INC

Address: 4570 W. SAHARA AVE #336

10236 THIS IS A FOLLOW UP INSPECTION

FOLLOW UP INSPECTION REQUIRED

NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN 
CORRECTIVE ACTIONS ARE COMPLETED

State of Colorado
Oil and Gas Conservation Commission

1120 Lincoln Street, Suite 801, Denver, Colorado 80203 
Phone: (303) 894-2100 Fax: (303) 894-2109

FIELD INSPECTION FORM

FORM
INSP

Rev 
05/11

Contact Name Phone Email Comment

Weems, Mark mark.weems@state.co.us

Burn, Diana diana.burn@state.co.us

06/30/2016

Inspection Date:

Document Number:

679600036

Overall Inspection:

SATISFACTORY w/ CMT 
or AR

Location 
Identifier

Facility ID Loc ID

292818 324776

On-Site InspectionInspector Name:

HICKEY, MIKE 2A Doc Num:

Operator Information:

Contact Information:

Compliance Summary:

QtrQtr: Twp:Sec: Range:NWSW 9 2S 70W

Insp. Date Doc Num Insp. Type Insp Status Satisfactory
/Action Required

PA
P/F/I

Pas/Fail
(P/F)

Violation
(Y/N)

11/20/2008 200201487 PR WO ACTION REQUIRED

09/18/2008 200201486 PR WO ACTION REQUIRED

03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Ongoing plugging observation. 350 Psi on prod csg. BdHd under water. Tripped 2-3/8 tbg back into hole. Prod casing blew gas cut water 
to surface to tank. Gas flowing from production casing. Rolled hole. Tried to pump plug at 4500'. Cement auger blew hydraulic line. No 
Cement. Reversed out of tubing. W/O Parts. Tanks full w/ water. W/o haul off. Still bubbling in conductor cellar. 

Related Facilities:

Facility ID Type Status Status Date Well Class API Num Facility Name Insp Status

292818 WELL WO 04/10/2008 OW 059-06026 CHURCH RANCH 1W WO

Equipment:

Production Pits:

Condensate Tanks:

Electric Generators:

Gas or Diesel Mortors:

Gas Compressors:

Multi-Well Pits:

Drilling Pits: Wells:Special Purpose Pits:

Pigging Station:

VOC Combustor:

Gas Pipeline:

Cavity Pumps:

Water Tanks:

Flare:

Oil Tanks:

Oil Pipeline:

LACT Unit:

Separators:

Fuel Tanks:

Dehydrator Units:

Water Pipeline:

Pump Jacks:

Electric Motors:

Location Inventory

Location
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Lease Road:

Type Satisfactory/Action 
Required

comment Corrective Action Date

Signs/Marker:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

 Corrective Date:

Comment:

Corrective Action:

Emergency Contact Number (S/AR):

Good Housekeeping:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Spills:

Type Area Volume Corrective action CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Equipment:

Type: # Satisfactory/Action Required:

Comment

Corrective Action Date: 

Yes/No

Comment

Venting:

Type Satisfactory/Action Required

Comment:

Corrective Action: Correct Action 
Date:

Flaring:
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Lease Road Adeq.:

Location ID: 292818

Predrill

Pads: Soil Stockpile:

CDP Num.:

Comment:

Staking:

On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Corrective Action: Date:

Comment:

Comment:

CA: Date:

CA: Date:

S/AR:

S/AR:

S/AR:

Wildlife BMPs:

Form 2A COAs:

Facility ID: 0 API Number: - Status: Insp. Status:Type:

Facility

Reportable:

Spills/Releases:

Proximity to Surface Water: Depth to Ground Water:

Estimated Spill Volume:Type of Spill: Description:

Comment:

Corrective Action: Date:

GPS: Lat Long

DWR Receipt Num:

Water Well:

Owner Name: GPS : 

LongLat

Environmental
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Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Date Interim Reclamation Started:

Interim Reclamation:

Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Waste and Debris removed?

Unused or unneeded equipment onsite?

Pit, cellars, rat holes and other bores closed?

Guy line anchors marked?

1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?

1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized? Segregated soils have been replaced?

Comment:

CM

CA CA Date

CM

CA CA Date

CA CA Date

CM

CA CA Date

CM

1003 f. Weeds Noxious weeds?

RESTORATION AND REVEGETATION

Cropland

Top soil replaced Recontoured Perennial forage re-established

Non-Cropland

Top soil replaced Recontoured 80% Revegetation

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Reclamation - Storm Water - Pit
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Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Comment:

Well plugged Pit mouse/rat holes, cellars backfilled

Debris removed

Access Roads Regraded Contoured Culverts removed

Gravel removed

Location and associated production facilities reclaimed Locations, facilities, roads, recontoured

Compaction alleviation Dust and erosion control

Non cropland: Revegetated 80% Cropland: perennial forage

Weeds present Subsidence

Comment:

No disturbance /Location never built

Corrective Action: Date

Overall Final Reclamation Multi-Well LocationWell Release on Active Location

Storm Water:

Loc Erosion BMPs BMP 
Maintenance

Lease Road Erosion 
BMPs

Lease BMP 
Maintenance

Chemical BMPs Chemical BMP 
Maintenance

Comment

S/A/V: Corrective Date: 

Comment:

CA: 

Pits: NO SURFACE INDICATION OF PIT

Reminder:

Comment User Date

Ongoing operations. Plugging in progress. Additional activities required. hickeymi 06/30/2016

COGCC Comments

Document Num Description URL

679600036 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?DocumentId=3891960

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:
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Zip: 89102NVState:LAS VEGASCity:

OGCC Operator Number:

Name of Operator: PREMIER OIL & GAS INC

Address: 4570 W. SAHARA AVE #336

10236 THIS IS A FOLLOW UP INSPECTION

FOLLOW UP INSPECTION REQUIRED

NO FOLLOW UP INSPECTION REQUIRED

INSPECTOR REQUESTS FORM 42 WHEN 
CORRECTIVE ACTIONS ARE COMPLETED

State of Colorado
Oil and Gas Conservation Commission

1120 Lincoln Street, Suite 801, Denver, Colorado 80203 
Phone: (303) 894-2100 Fax: (303) 894-2109

FIELD INSPECTION FORM

FORM
INSP

Rev 
05/11

Contact Name Phone Email Comment

Weems, Mark mark.weems@state.co.us

Burn, Diana diana.burn@state.co.us

07/01/2016

Inspection Date:

Document Number:

679600037

Overall Inspection:

SATISFACTORY w/ CMT 
or AR

Location 
Identifier

Facility ID Loc ID

292818 324776

On-Site InspectionInspector Name:

HICKEY, MIKE 2A Doc Num:

Operator Information:

Contact Information:

Compliance Summary:

QtrQtr: Twp:Sec: Range:NWSW 9 2S 70W

Insp. Date Doc Num Insp. Type Insp Status Satisfactory
/Action Required

PA
P/F/I

Pas/Fail
(P/F)

Violation
(Y/N)

11/20/2008 200201487 PR WO ACTION REQUIRED

09/18/2008 200201486 PR WO ACTION REQUIRED

03/21/2008 200201449 PR WO ACTION REQUIRED Yes

Inspector Comment:

Ongoing plugging operation. Cementing is down for a broken hydraulic line on the cement auger. Scott from Magna (TP) only person on 
site when I arrived. Fixing hydraulic line. W/O PO from State.  10:54 D. Burn called me to inform that the PO is likely on Tuesday Morning 
July 5. Conductor cellar still bubbling.

Related Facilities:

Facility ID Type Status Status Date Well Class API Num Facility Name Insp Status

292818 WELL WO 04/10/2008 OW              
         

059-06026 CHURCH RANCH 1W WO

Equipment:

Production Pits:

Condensate Tanks:

Electric Generators:

Gas or Diesel Mortors:

Gas Compressors:

Multi-Well Pits:

Drilling Pits: Wells:Special Purpose Pits:

Pigging Station:

VOC Combustor:

Gas Pipeline:

Cavity Pumps:

Water Tanks:

Flare:

Oil Tanks:

Oil Pipeline:

LACT Unit:

Separators:

Fuel Tanks:

Dehydrator Units:

Water Pipeline:

Pump Jacks:

Electric Motors:

Location Inventory

Location
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Lease Road:

Type Satisfactory/Action 
Required

comment Corrective Action Date

Signs/Marker:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

 Corrective Date:

Comment:

Corrective Action:

Emergency Contact Number (S/AR):

Good Housekeeping:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Spills:

Type Area Volume Corrective action CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action 
Required

Comment Corrective Action CA Date

Equipment:

Type: # Satisfactory/Action Required:

Comment

Corrective Action Date: 

Yes/No

Comment

Venting:

Type Satisfactory/Action Required

Comment:

Corrective Action: Correct Action 
Date:

Flaring:
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Lease Road Adeq.:

Location ID: 292818

Predrill

Pads: Soil Stockpile:

CDP Num.:

Comment:

Staking:

On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Corrective Action: Date:

Comment:

Comment:

CA: Date:

CA: Date:

S/AR:

S/AR:

S/AR:

Wildlife BMPs:

Form 2A COAs:

Facility ID: 0 API Number: - Status: Insp. Status:Type:

Facility

Reportable:

Spills/Releases:

Proximity to Surface Water: Depth to Ground Water:

Estimated Spill Volume:Type of Spill: Description:

Comment:

Corrective Action: Date:

GPS: Lat Long

DWR Receipt Num:

Water Well:

Owner Name: GPS : 

LongLat

Environmental
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Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Date Interim Reclamation Started:

Interim Reclamation:

Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Waste and Debris removed?

Unused or unneeded equipment onsite?

Pit, cellars, rat holes and other bores closed?

Guy line anchors marked?

1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?

1003d. Drilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized? Segregated soils have been replaced?

Comment:

CM

CA CA Date

CM

CA CA Date

CA CA Date

CM

CA CA Date

CM

1003 f. Weeds Noxious weeds?

RESTORATION AND REVEGETATION

Cropland

Top soil replaced Recontoured Perennial forage re-established

Non-Cropland

Top soil replaced Recontoured 80% Revegetation

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Reclamation - Storm Water - Pit
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Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Comment:

Well plugged Pit mouse/rat holes, cellars backfilled

Debris removed

Access Roads Regraded Contoured Culverts removed

Gravel removed

Location and associated production facilities reclaimed Locations, facilities, roads, recontoured

Compaction alleviation Dust and erosion control

Non cropland: Revegetated 80% Cropland: perennial forage

Weeds present Subsidence

Comment:

No disturbance /Location never built

Corrective Action: Date

Overall Final Reclamation Multi-Well LocationWell Release on Active Location

Storm Water:

Loc Erosion BMPs BMP 
Maintenance

Lease Road Erosion 
BMPs

Lease BMP 
Maintenance

Chemical BMPs Chemical BMP 
Maintenance

Comment

S/A/V: Corrective Date: 

Comment:

CA: 

Pits: NO SURFACE INDICATION OF PIT

Reminder:

Comment User Date

Plugging ops shut down for long weekend. Additional activities required. hickeymi 07/02/2016

COGCC Comments

Document Num Description URL

679600037 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?DocumentId=3893615

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:
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Ill I 111111111111111111111111111111 
02417390 

BEFORE THE OIL AND GAS CONSERVATION COMMISSION 
OF THE STATE OF COLORADO 

IN THE MATTER OF ALLEGED VIOLATIONS OF THE RULES 
AND REGULATIONS OF THE COLORADO OIL AND GAS 
CONSERVATION COMMISSION BY PREMIER OIL & GAS, INC., 
JEFFERSON COUNTY, COLORADO 

ORDER FINDING VIOLATIONS 

FINDINGS 

CAUSE NO. 1V 

ORDER NO. 1 V-362 

1. According to the Colorado Secretary of State, Premier Oil & Gas, Inc. ("Premier'') 
(Operator No. 10236) is a foreign corporation, located in Nevada. On February 25, 2008, Premier 
submitted a Form 1 A, Designation of Agent, which lists Allen Stout and Melvin Richards as Consultants for 
Premier. 

2. On or about December 24, 2007, Premier drilled and cased the Church Ranch #1W Well 
(API No. 05-059-06026) (the 'Well"), which is located in the NW% SW% of Section 9, Township 2 South, 
Range 70 West, 61

h P.M. Total depth for the Well of was reached on December 25, 2007, with the 
production casing planned run to approximately 11,000 feet below surface. Premier has posted a $5,000 
Individual Plugging Financial Assurance for the Well. 

3. On December 24, 2009, COGCC Staff issued Notice of Alleged Violation ("NOAV") 
#1769738 for alleged violations of the following COGCC rules: 

a. Rule 206., which requires operators from time to time to file accurate and 
complete reports containing such information and covering such geographic areas or periods as the 
Commission or Director shall require; 

b. Rule 21 O.b.(1 ), which requires that within sixty (60) days after completion of a 
well, a permanent sign must be located at the wellhead and contain information to identify the well and 
provide its legal location; 

c. Rule 309., which requires operators to file with the Commission, within forty-five 
(45) days after the month in which production occurs, a report on Operator's Monthly Production Report, 
Form 7, containing all information required by said form; 

d. Rule 319.b.(1 ), which specifies that a well may be temporarily abandoned when 
completed, upon approval of the Director, for a period not to exceed six (6) months provided the hole is 
cased or left in such a manner as to prevent migration of oil, gas, water or other substance from the 
formation or horizon in which it originally occurred. If an operator requests temporary abandonment status in 
excess of six (6) months the operator shall state the reason for requesting such extension and state plans 
for future operation. A Sundry Notice, Form 4, or other form approved by the Director, shall be submitted 
annually stating the method the well is closed to the atmosphere and plans for future operation; 

e. Rule 326.b.(1), which requires that a mechanical integrity test must be performed 
on each shut-in well within two (2) years of the initial shut-in date; 

f. Rule 604.d., which requires that all valves, pipes and fittings must be securely 
fastened, inspected at regular intervals, and maintained in good mechanical condition; and 

g. Rule 706., which requires an operator, prior to commencing the drilling of a well, 
to provide financial assurance to the Commission to ensure the protection of the soil, the proper plugging 
and abandonment of the well, and the reclamation of the site in accordance with COGCC regulations which 
is Twenty Thousand dollars ($20,000) per well for wells greater than or equal to 3,000 feet in total depth. 

The NOAV required certain abatement or corrective actions to be taken by the operator by 
February 1, 2010. The actions required Premier to: submit a sundry notice to include a request for 
continued shut-in status detailing the reason for the extension and future plans for the Well; submit a Form 
5, Drilling Completion Report; bring all production reports current; implement and maintain BMPs; and 
submit acceptable financial assurance to the COGCC per Rule 706. The Well was to be either: (1) put on 
production, (2) pass a mechanical integrity test, or (3) be properly plugged and abandoned by May 1, 201 O. 

4. As of November 30, 2010, Premier is delinquent in submitting a Drilling Completion 
Report, Form 5. There have been four requests by the Colorado Oil and Gas Conservation Commission 
("COGCC" or "Commission") Staff (the "Staff') for completion paperwork information. Additionally, Premier 
has not provided adequate financial assurance to COGCC for plugging and reclamation as is required by 
Rule 706. Further, the Well has been temporarily abandoned without the approval of the Director. 
Furthermore, Premier is delinquent in performing a mechanical integrity test on the Well, and has not posted 
a well sign or installed Best Management Practices ("BMPs") at the wellhead. 
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5. On November 29, 201 O and January 13, 2011, this matter came before the Commission 
for an Order Finding Violation hearing. Premier failed to appear and defend against the allegations made 
by the COGCC Staff. 

6. Rule 523. specifies a base fine of One Thousand dollars ($1,000) for each day of 
violation of Rules 206., 309., 319.b.(1 ), 326.b.(1 ), 604.d, and 706., and a base fine of Five Hundred dollars 
($500) for each day of violation of Rule 21 O.b.(1 ). Rule 523.a.(3} specifies that "the maximum penalty for 
any single violation shall not exceed Ten Thousand dollars ($10,000) regardless of the number of days of 
such violation,'' unless the violation results in significant waste of oil and gas resources, damage to 
correlative rights, or a significant adverse impact on public health, safety or welfare or the environment. 

7. Rule 525.b. provides that whenever the Commission or the Director has evidence that 
an operator is responsible for a pattern of violation of any provision of the Oil and Gas Conservation Act 
(§34-60-101, et seq.) (the "Act"), or of any rule, permit or order of the Commission, the Director shall issue a 
notice to the operator to appear for a hearing before the Commission. If the Commission finds after such 
hearing, that a knowing and willful pattern of violation exists, it may issue an order which shall prohibit the 
issuance of any new permits to the operator. 

8. Premier should be found in violation of Rules 206., 21 O.b.(1 ), 309., 319.b.(1 ), 326.b.(1 ), 
604.d., and 706., for its oil and gas operations at the Well and pay a fine as prescribed by Rule 523. 
Further, Premier should be ordered to complete abatement or corrective actions set forth in the NOAVs, as 
may be amended or modified by Staff. 

9. The Commission should authorize the Staff to foreclose the existing $5,000 plugging 
bond, supplemented as may be necessary by funds from the Oil and Gas Conservation and Environmental 
Response Fund, to plug and abandon the Well and reclaim the Well site and associated facilities. 

10. The Commission should find that a knowing and willful pattern of violation exists 
because Premier has violated a number of separate bonding, reporting, and maintenance requirements 
under the Rules; failed, for more than one year, to perform the abatement and corrective actions required by 
the NOAVs; and failed to respond to repeated communications from the COGCC Staff during this 
enforcement action. Until any fine assessed under this action is paid in full and all required abatement and 
corrective actions are performed by Premier for the Well, the Director should not approve any application for 
permit-to-drill, any Certificate of Clearance and/or Change of Operator, Form 10, or other permit for 
conducting oil and gas operations for Premier or any entity of which Allen Stout or Melvin Richards are 
principals, majority owners, operational or general managers, or in which Mr. Stout or Mr. Richards 
otherwise exercise control. 

11. The Commission should assess the following fines based on the associated rule 
violations for Premier's operations at the Well: 

Violation Base Fine 
Rule 206. $10,000 
Rule 21 O.b.(1) $5,000 
Rule 309. $10,000 
Rule 319.b.(1) $10,000 
Rule 326.b.(1) $10,000 
Rule 604.d. $10,000 
Rule 706. $10,000 

Total Fines $65,000 

12. Payment of the fine pursuant to this Order should not relieve the operator from its 
obligations to complete corrective actions set forth in the NOAV, as may be amended or modified by 
COGCC Staff. 

13. Premier, or its successors or assigns, should be required to remain responsible for 
complying with this Order, in the event of any subsequent sale of property. 

14. On January 13, 2011, this matter was considered by the Commission. 

15. Due notice of the time, place and purpose of the hearing has been given in all respects 
as required by law. 

16. The Commission has jurisdiction over the subject matter embraced in said Notice, and of 
the parties interested therein, and jurisdiction to promulgate the hereinafter prescribed order pursuant to the 
Oil and Gas Conservation Act. 

PremierOil&Gas.OFV.1.13.2011 Page 2 of 3 (1011-0V-15/1V-362) 

Staff's Exhibit 3

Premier Bond Claim Enforcement Hearing 
DN - 160800310 000051



17. At hearing, COGCC Staff made an offer of proof in support of the proposed Order 
Finding Violation, summarizing the key factual findings described above, and proposing a total fine of Sixty 
Five Thousand dollars ($65,000) payable within 30 days of the entry of the order. 

18. The Commission should accept the recommendation of the COGCC Staff in this matter. 

ORDER 

NOW, THEREFORE, IT IS ORDERED, that Premier is in violation of Rules 206., 210.b.(1}, 
309., 319.b.{1), 326.b.(1}, 604.d., and 706., for its oil and gas operations at the Church Ranch #1W Well, 
which is located in the NW1A SW1A of Section 9, Township 2 South, Range 70 West, 61

h P.M., for those acts 
alleged in this Order. 

IT IS FURTHER ORDERED, that Premier shall be assessed a total fine of Sixty Five 
Thousand dollars ($65,000) for the Rule violations set forth above, which shall be payable within thirty (30) 
days of the date the order is approved by the Commission. 

IT IS FURTHER ORDERED, that a knowing and willful pattern of violation exists because 
Premier has failed, for more than one year, to perform the abatement and corrective actions required by the 
NOAVs. Until any fine assessed under this action is paid in full and all required abatement and corrective 
actions are performed by Premier for the Well, the Director shall not approve any application for permit-to-drill, 
any Certificate of Clearance and/or Change of Operator, Form 1 O, or other permit for conducting oil and gas 
operations for Premier or any entity of which Allen Stout or Melvin Richards are principals, majority owners, 
operational or general managers, or in which Mr. Stout or Mr. Richards otherwise exercise control. 

IT IS FURTHER ORDERED, that this Order does not relieve the operator from undertaking 
and completing abatement or corrective actions that may be required by the Notice of Alleged Violation 
described above, or any amendments or modifications thereto specified by the COGCC Staff. 

IT IS FURTHER ORDERED, that the COGCC Staff is authorized to claim $5,000 
plugging/abandonment and reclamation bond posted by Premier to defray the expenses associated with 
plugging, abandoning and reclaiming the Well and well site. 

IT IS FURTHER ORDERED, that the COGCC Staff shall plug and abandon the Well and 
perform any necessary reclamation of the well site, and supplement those costs associated with the plugging 
with funds from the Oil and Gas Conservation and Environmental Response Fund as may be necessary. 

IT IS FURTHER ORDERED, that under the State Administrative Procedure Act the 
Commission considers this order to be final agency action for purposes of judicial review within 30 days after 
the date this order is mailed by the Commission. 

IT IS FURTHER ORDERED, that an application for reconsideration by the Commission of this 
order is not required prior to the filing for judicial review. 

IT IS FURTHER ORDERED, that the provisions contained in the above order shall become 
effective forthwith. 

IT IS FURTHER ORDERED, that the Commission expressly reserves its right after notice 
and hearing, to alter, amend, or repeal any and/or all of the above orders. 

ENTERED this 10th day of February, 2011, as of January 13, 2011. 

Dated at Suite 801 
1120 Lincoln St. 
Denver, Colorado 80203 
February 10, 2011 

PremierOil&Gas.OFV.1 .13.2011 

OIL AND GAS CONSERVATION COMMISSION 
OF E STA OF COLORADO 
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION 
OF THE STATE OF COLORADO 

IN THE MATTER OF ALLEGED VIOLATIONS OF 
THE RULES AND REGULATIONS OF THE 
COLORADO OIL AND GAS CONSERVATION 
COMMISSION BY PREMIER OIL & GAS, 
INC., JEFFERSON COUNTY, COLORADO 

CAUSE NO. 1V 

DOCKET NO. 1011-0V-15 

ORDER NO. 1V-362 (ADDENDUM) 

REPORT OF THE COMMISSION 

The Commission heard this matter on July 29, 2013, at offices of the Colorado Oil and 
Gas Conservation Commission, 1120 Lincoln Street, Denver, Colorado, upon application for a 
modification to Order No. 1V-362, by acknowledging Premier Oil & Gas, Inc. is a bankrupt 
company and that Allen Stout and Melvin Richards, as Consultants to Premier, are unable, 
pursuant to Premier's filing for bankruptcy, to comply with Order 1V-362. 

FINDINGS 

The Commission finds as follows: 

1. Premier Oil & Gas, Inc. ("Premier" or "Applicant"}, as applicant herein, is an 
interested party in the subject matter of the above-referenced hearing. 

2. Due notice of the time, place and purpose of the hearing has been given in all 
respects as required by law. 

3. The Commission has jurisdiction over the subject matter embraced in said 
Notice, and of the parties interested therein, and jurisdiction to promulgate the hereinafter 
prescribed order pursuant to the Oil and Gas Conservation Act. 

4. According to the Colorado Secretary of State, Premier Oil & Gas, Inc. ("Premier") 
(Operator No. 10236) is a foreign corporation, located in Nevada. On February 25, 2008, 
Premier submitted a Form 1A, Designation of Agent, which listed Allen Stout and Melvin 
Richards as Consultants for Premier. 

5. On January 13, 2011, the Commission entered Order Finding Violation No. 1 V-
362 which, among other things, found Premier in violation of Rules 206., 210.b.(1}, 309., 
319.b.(1), 326.b.(1}, 604.d., and 706., for its oil and gas operations at the Church Ranch #1W 
Well ("Well") located in the NW% SW% of Section 9, Township 2 South, Range 70 West, 61

h 

P.M., and assessed a total fine of Sixty-Five Thousand Dollars ($65,000). 

6. The Commission further ordered, "that a knowing and willful pattern of violation 
exists because Premier has failed, for more than one year, to perform the abatement and 
corrective actions required by the NOAVs. Until any fine assessed under this action is paid in 
full and all required abatement and corrective actions are performed by Premier for the Well, the 
Director shall not approve any application for permit-to-drill, any Certificate of Clearance and/or 
Change of Operator, Form 10, or other permit for conducting oil and gas operations for Premier 
or any entity of which Allen Stout or Melvin Richards are principals, majority owners, operational 
or general managers, or in which Mr. Stout or Mr. Richards otherwise exercise control." 
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7. On July 9, 2013, Melvin Lloyd Richards and Allen Stout ("Payees"), by and 
through their attorneys, on behalf of Premier, filed with the Commission a verified application 
("Application") for an order acknowledging Premier is a bankrupt company and the Commission 
was properly noticed and participated in collecting the fines levied pursuant to Order 1V-362, 
and Payees are unable, pursuant to Premier's filing for bankruptcy, to comply with Order 1V-
362. Applicant stated that with exception to the above stated request, all terms and conditions 
of the original Order Finding Violation entered against Premier by Order 1V-362 shall remain in 
full force and effect. 

8. On July 29, 2013, a full hearing on the matter was held before the Commission. 
Sworn written testimony and exhibits were submitted in support of the Application. 

9. Tom Grant and Lee J. Morehead, attorneys for Payees, appeared in person 
before the Commission. Payees stated they were unable to comply with Order 1V-362 because 
Premier is a bankrupt company. Testimony stated the $65,000 fine imposed by Order 1V-362 
was not discharged in bankruptcy, but was deemed as "uncollectable" by the bankruptcy 
trustee. Testimony concluded by asking the Commission to modify Order 1V-362 by finding the 
$65,000 fine against Premier as uncollectable pursuant to the Bankruptcy Code. 

10. Payees, by their attorneys, on behalf of Premier, agreed to be bound by oral 
order of the Commission. 

ORDER 

IT IS HEREBY ORDERED: 

1. By a unanimous vote of the Colorado Oil and Gas Conservation Commission, the 
request for modification of Order No. 1V-362, is hereby denied. 

IT IS FURTHER ORDERED: 

1. The provisions contained in the above order shall become effective immediately. 

2. The Commission expressly reserves its right, after notice and hearing, to alter, 
amend or repeal any and/or all of the above orders. 

3. Under the State Administrative Procedure Act the Commission considers this 
Order to be final agency action for purposes of judicial review within 30 days after the date this 
Order is mailed by the Commission. 

4. An application for reconsideration by the Commission of this Order is not 
required prior to the filing for judicial review. 
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ENTERED this ~day of September, 2013, as of July 29, 2013. 

OIL AND GAS CONSERVATION COMMISSION 
OF THE ST TE OF COLORADO 
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COGIS • Company Detail 

COMPA NY DETAIL REPORT - Emoloyee l ist ~Doc 
PREMIER O IL & GA S INC - #10236 
4570 W. SAHARA AV E #336 
LAS V EGA S . Ml 89102 
USA 
PHONE (702) 650-2825 FAX (702) 650-3505 EMERGENCY (702) 575-3575 C ELL(702) 308-9445 

A PPROVED OPERATION SI - 2 record(s) returned. 
r 1,_,.ation Tvrw Start Date 
OPERATO R Q/&2007 

PRODUCER Q/6/2007 

SURETY INFORMATION - 3 record S ) returned. 
Sur11m1 ID Status BondTvDP Amount Cover- Received Instrument! Inst.# 

2007-0083 ACTIVE PLUGGING $5,000.00 INDIV IDUA L fJ/&2007 CASH ~827959 
2007-0084 CLAl"1ED PLUGGING $5,000.00 INDIV IDUA L Qi6l2007 CASH 827958 
2007-0085 ACTIVE PLUGGING $5,000.00 INDIV IDUA L fJ/6/2007 CASH 11¥\i 1827960 
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COGIS . surety Detail 

COMPA NY DETAIL REPORT fot Sur~ty ID: 2007-0083 
PREMIER OIL & GA S INC - #10236 
4570 'N. SAH.ARA AVE #338 
LAS V EGAS . NV 89102 
USA 

SURETY DETAIL INFORMATION 
Surerv 10: ·~7-0083 

Status: A.CTIVE 
Operator Number: 10236 
Bond A mount: $5,000.00 
Instrument: CASH 
Instrument Number: ~oc,.7'159 

Coverage: INDIV IDUAL 
BondTv....,.: PLUGGING 
Limitation: 1 
Deoosit Number: 0813 
POPA Num ber: CHURCH RANCH #!ZrN 
Received Date: 916/2007 
~aaroved Date: 9.1712:007 
Maturitv Exoire Date: 
FA Provider Number: 10236 
FA Provider Name: PREMIER OIL & GA S INC 
Deposi t Date: 911412007 
Release R....,uest Date: NIA 
Release Date: NIA 
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COGIS · Surety Detail 

COMPANY DETAIL REPORT for Surety ID: 2007-0084 
PREMIER O il & GAS INC 4 #10236 
~70 W. SAHARA AVE #336 
LAS V EGAS . NV 89102 
USA 

SURETY DETAIL INFORMATION 
Suretv 10: 2007-008~ 

Status: CLAIMED 
O ...... rator Number: 10236 
Bond Amount: S5.000.00 
Instrument: CASH 
Instrument Number: ~827Q58 

Coveraae: INDIVIDUAL 
BondTv~: PLUGGING 

Limitation: 1 
Deposi t Number: 0812 
POPA Number: CHURCH RANCH #1W 
Received Date: Q/6/2007 
a.nnroved Date: 917/2007 
Maturity Expire Date: 
FA Provider Number: 10236 
FA Provider Name: PREMIER OIL & GAS INC 
Oeoosi t Date: Q/14/2fJ07 
Release RPDuest Date: WA 
Release Date: WA 
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COGIS · Surety Detail 

COMPANY DETAIL REPORT for Surety ID: 2007-0085 
PREMIER O il & GAS INC 4 #10236 
~70 W. SAHARA AVE #336 
LAS V EGAS . NV 89102 
USA 

SURETY DETAIL INFORMATION 
Suretv 10: 2007-0085 
Status: •CTIVE 
O ...... rator Number: 10236 
Bond Amount: S5.000.00 
Instrument: CASH 
Instrument Number: ~827960 

Coveraae: INDIVIDUAL 
BondTv~: PLUGGING 

Limitation: 1 
Deposi t Number: 0814 

POPA Number: CHURCH RANCH #3W 
Received Date: Q/6/2007 
a.nnroved Date: 917/2007 
Maturity Expire Date: 
FA Provider Number: 10236 
FA Provider Name: PREMIER OIL & GAS INC 
Oeoosi t Date: Q/14/2fJ07 
Release RPDuest Date: WA 
Release Date: WA 
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-------------------------------------------------------------------~-----

Magna Energy Services, LLC
20661 Niobrara Blvd.
La Salle CO 80645

Bill To

Division of Oil & Gas Commission
1120 Lincoln St. Room 801
Denver CO 80203

Invoice Summary
P&A I Church Ranch #1W

Terms API

Net 30

Username RSO#

Date: 7/22/2016
~yme~ \::::._ f.-.(.:. '0~b.. p,. X

Project Manager: Diana Burn
Project Name: Premier BOND Church
Ranch#1W
FYE:2016
Activity Code: PREM
Purchase Order: PHAA2016-14473
Bond Amount: $5,000
PRAW Amount: $14,210
Special Assessment $127.50
IS THIS THE FINAL INVOICE TO CLOSE
OUT THE PROJECT? YES

PO Number AFE

Invoice
#56718
06/30/2016

Due Date: 07/30/2016

Routing Code Unique #

Attention To

Diana Burn

Location/Lease

Church Ranch #1W

CCfRFSfPID/SOIWBS

Ticket Number Date of Quantity U/M Item Rate AmountService

06/24/2016 Each P&A the referenced well per bid, 5 $14,760.00 $14,760.00
days

0514 06/28/2016 11 Hours P&A extra rig time $275.00 $3,025.00

0514 06/28/2016 2 Hours P&A: Crew Travel - Crew Travel $180.00 $360.00

208222 06/28/2016 4.5 Hours P&A: Flatbed Truck - Flatbed Truck $80.00 $360,00

208487 06/29/2016 125 Barrel P&AWater $0.74 $92.50

208487 06/29/2016 3.5 Hours P&A: Hauling - Magna Trucks - Water $80.00 $280.00
Transport Truck

208522 06/30/2016 5.75 Hours P&A Hauling - Magna Trucks - Water $80.00 $460.00
Transport Truck

Subtotal $19,337.50

Tax Total (7.65%) $0.00

Total $19,337.50

Thank you for your business.

LaSalle,CO - (970) 284-57521 Gillette, WY - (307) 682-41951 Williston, NO - (701) 572-9019

10f 1
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a. Drilling compressors (air or gas) shall be located at least one hundred twenty five (125) feet from the
wellbore and in a direction away from the air or gas discharge line.

b. The air or gas discharge line shall be laid in as nearly as a straight line as possible from the wellbore
and be a minimum of one hundred fifty (150) feet in length. The line shall be securely anchored.

c. A pilot flame shall be maintained at the end of the air or gas discharge line at all times when air, gas,
mist drilling, or well testing is in progress.

d. All combustible material shall be kept at least one hundred (100) feet away from the air and gas
discharge line and burn pit.

e. The air line from the compressors to the standpipe shall be of adequate strength to withstand at least
the maximum discharge pressure of the compressors used, and shall be checked daily for any 
evidence of damage or weakness.

f. Smoking shall not be allowed within seventy-five (75) feet of the air and gas discharge line and burn pit.

g. All operations associated with the drilling, completion or production of a well shall be subject to the
Colorado Air Quality Control Act, Section25-7-101, C.R.S.

607.  HYDROGEN SULFIDE GAS

a. When well servicing operations take place in zones known to contain at or above one hundred (100)
ppm hydrogen sulfide gas, as measured in the gas stream, the operator shall file a hydrogen 
sulfide drilling operations plan (United States Department of the Interior, Bureau of Land 
Management, Onshore Order No. 6, November 23, 1990).

b. When proposing to drill a well in areas where hydrogen sulfide gas in excess of one hundred (100)
ppm can reasonably be expected to be encountered, the operator shall submit as part of the 
Form 2, Application-for-Permit-to-Drill, a hydrogen sulfide drilling operations plan (United States 
Department of the Interior, Bureau of Land Management, Onshore Order No. 6, November 23, 
1990).

c. Any gas analysis indicating the presence of hydrogen sulfide gas shall be reported to the Commission
and the local governmental designee.

FINANCIAL ASSURANCE AND ENVIRONMENTAL RESPONSE FUND

701.  SCOPE

The rules in this series pertain to the provision of financial assurance by operators to ensure the 
performance of certain obligations imposed by the Oil and Gas Conservation Act (the Act),  §34-60-106 
(3.5), (11), (12) and (17) C.R.S., as well as the use of the Environmental Response Fund (ERF),  §34-60-
124 C.R.S., as a mechanism to plug and abandon orphan wells, perform orphaned site reclamation, and 
remediation, and to conduct other authorized environmental activities.

702.  General. Operators are required to provide financial assurance to the Commission to demonstrate 
that they are capable of fulfilling the obligations imposed by the Act, as described in this series. Except as 
otherwise specified herein, a surety bond, in a form and from a company acceptable to the Commission, 
is an approved method of providing financial assurance. Any other method of providing financial 
assurance identified in  §34-60-106(B), C.R.S., shall be submitted to the Commission for approval, and 
shall be equivalent to the protection provided by a surety bond and may require detailed Commission 
review on an ongoing basis, including the use of third party consultants, the reasonable expense for 
which shall be charged to the operator proposing such alternative financial assurance.
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a.  When the Director has reasonable cause to believe that the Commission may become burdened with 
the costs of fulfilling the statutory obligations described herein because an operator has 
demonstrated a pattern of non-compliance with oil and gas regulations in this or other states, 
because special geologic, environmental, or operational circumstances exist which make the 
plugging and abandonment of particular wells more costly, or due to other special and unique 
circumstances, the Director may petition the Commission for an increase in any individual or 
blanket financial assurance required in this series.

b.  The requirements of this series do not apply to situations where financial assurance has been provided 
to federal or indian agencies for operations regulated solely by such agencies.

703.  Surface owner protection. Operators shall provide financial assurance to the Commission, prior to 
commencing any operations with heavy equipment, to protect surface owners who are not parties to a 
lease, surface use or other relevant agreement with the operator from unreasonable crop loss or land 
damage caused by such operations. The determination that crop loss or land damage is unreasonable 
shall be made by the Commission after the affected surface owner has filed an application in accordance 
with the 500 Series rules. Financial assurance for the purpose of surface owner protection shall not be 
required for operations conducted on state lands when a bond has been filed with the State Board of 
Land Commissioners.

The financial assurance required by this section shall be in the amount of two thousand dollars ($2,000) 
per well for non-irrigated land, or five thousand dollars ($5,000) per well for irrigated land. In lieu of such 
individual amounts, operators may submit statewide, blanket financial assurance in the amount of twenty 
five thousand dollars ($25,000).

704.  Centralized E&P waste management facilities. An operator which makes application for an offsite, 
centralized E&P waste management facility shall, upon approval and prior to commencing construction, 
provide to the Commission financial assurance in the amount of fifty thousand dollars ($50,000) to ensure 
the proper reclamation, closure and abandonment of such facility. This section does not apply to 
underground injection wells and multi-well pits covered under Rules 706. and 707.

705.  Seismic operations. Any operator submitting a Notice of Intent to Conduct Seismic Operations, Form 
20, shall, prior to commencing such operations, provide financial assurance to the Commission in the 
amount of twenty five thousand dollars ($25,000) statewide blanket financial assurance to ensure the 
proper plugging and abandonment of any shot holes and any necessary surface reclamation.

706.  Soil protection and plugging and abandonment. Prior to commencing the drilling of a well, an 
operator shall provide financial assurance to the Commission to ensure the protection of the soil and the 
proper plugging and abandonment of the well in accordance with the 300 Series of drilling regulations, the 
900 Series of E&P waste management, the 1000 Series of reclamation regulations, and the 1100 Series 
of flowline regulations. The financial assurance required by this section shall be in the amount of five 
thousand dollars ($5,000) per well. In lieu of such individual amount, an operator may submit statewide 
blanket financial assurance in the amount of thirty thousand dollars ($30,000) for the drilling and operation 
of less than one hundred (100) wells, or one hundred thousand dollars ($100,000) for the drilling and 
operation of one hundred (100) or more wells.

707.  Inactive wells

a.  To the extent that an operator's inactive well count exceeds such operator's financial assurance 
amount divided by five thousand dollars ($5,000), such additional wells shall be considered 
“excess inactive wells” . For each excess inactive well, an operator's required financial assurance 
amount under Rule 706. shall be increased by five thousand dollars ($5,000). This requirement 
shall be modified or waived if the Commission approves a plan submitted by the operator for 
reducing such additional financial assurance requirement, for returning wells to production in a 
timely manner, or for plugging and abandoning such wells on an acceptable schedule.
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  In determining whether such plan is acceptable, the Commission shall take into consideration such 
factors as: the number of excess inactive wells; the cost to plug and abandon such wells; the 
proportion of such wells to the total number of wells held by the operator; any business reason 
the operator may have for shutting-in or temporarily abandoning such wells; the extent to which 
such wells may cause or have caused a significant adverse environmental impact; the financial 
condition of the operator, the capability of the operator to manage such plan in an orderly fashion; 
and the availability of plugging and abandonment services. If an increase in financial assurance is 
ordered pursuant to this subsection, the operator may, at its option and in compliance with these 
700 Series rules, submit new financial assurance or supplement its existing financial assurance.

b.  Operators shall identify and list any shut-in or temporarily abandoned wells on their monthly 
production/ injection  report. In addition, when equipment is removed from a well so as to render it 
temporarily abandoned, operators shall file a Sundry Notice, Form 4, with the Commission within 
thirty (30) days describing such activity.

c.  Any person, other than the operator, who causes equipment from a well to be removed so as to render 
temporarily abandoned shall, prior to conducting such activity, file a notice of intent to remove 
equipment and receive the approval of the Director. The Director may condition such approval on 
concurrent plugging and abandonment of the well or on provision of the financial assurance 
required of operators in this series.

708.  Public health, safety and welfare. All operators shall maintain general liability insurance coverage for 
property damage and bodily injury to third parties in the minimum amount of five hundred thousand 
dollars ($500,000) per occurrence. Operators with wells or production facilities located in “high density 
areas”  as defined in Rule 603.b. shall maintain such coverage in the minimum amount of one million 
dollars ($1,000,000) per occurrence. Such policies shall include the Commission as a “certificate holder”  
so that the Commission may receive advance notice of cancellation.

709.  Financial assurance. All financial assurance provided to the Commission pursuant to this Series 
shall remain in-place until such time as the Director determines an operator has complied with the 
statutory obligations described herein, or until such time the Director determines a successor-in-interest 
has filed satisfactory replacement financial assurance, at which time the Director shall provide written 
approval for release of such financial assurance. Whenever an operator fails to fulfill any statutory 
obligation described herein, and the Commission undertakes to expend funds to remedy the situation, the 
Director shall make application to the Commission for an order calling or foreclosing the operator's 
financial assurance.

a.  Operators and third party providers of financial assurance shall be served with a copy of such 
application pursuant to Rule 503. and shall be accorded an opportunity to be heard thereon. Any 
third party provider of financial assurance which subsequently fails to comply with a Commission 
order to make such financial assurance available shall be considered an unacceptable provider of 
any new financial assurance to operators in Colorado, until such time as it applies for and 
receives an order of reinstatement. This provision shall be stayed by the filing of a judicial appeal. 
In addition, the Commission may institute suit to recover such monies.

b.  If an operator's financial assurance is called or foreclosed by the Commission, the called or foreclosed 
amount shall be deposited in the Environmental Response Fund to be expended by the Director 
for the purposes referenced in Rule 701., and an overhead recovery fee of ten percent (10%) of 
the funds expended by the Director as direct costs shall be charged against any excess of the 
financial assurance over such costs. Any remainder of such financial assurance after such cost 
recovery shall be returned to its provider. In no circumstances will the liability of a third party 
provider of financial assurance exceed the face amount of such financial assurance.

c.  If an operator's financial assurance is called or foreclosed by the Commission, such operator's 
Certificates of Clearance, Form 10, are forthwith suspended and no sales of gas or oil shall be 
allowed, except as may be allowed by the Commission order, until such time as the operator's 
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financial assurance has been replaced or restored.

710.  Environmental Response Fund. It is the intent of the Commission that an Environmental Response 
Fund (ERF) “emergency reserve”  of unobligated funds be maintained in the amount of one million dollars 
($1,000,000), which may be used in accordance with the Act and Rule 701.

711.  Natural gas gathering, natural gas processing and underground natural gas storage facilities. 
Operators of natural gas gathering, natural gas processing, or underground natural gas storage facilities 
shall be required to provide statewide blanket financial assurance to ensure compliance with the 900 
Series rules in the amount of fifty thousand dollars ($50,000), or in an amount voluntarily agreed to with 
the Director, or in an amount to be determined by order of the Commission. Operators of small systems 
gathering or processing less than five (5) MMSCFD may provide individual financial assurance in the 
amount of five thousand dollars ($5,000).

AESTHETIC AND NOISE CONTROL REGULATIONS

801. INTRODUCTION

The rules and regulations in this section are promulgated to control aesthetics and noise impacts during 
the drilling, completion and operation of oil and gas wells and production facilities. Any Colorado county, 
home rule or statutory city, town, territorial charter city or city and county may, by application to the 
Commission, seek a determination that the rules and regulations in this section, or any individual rule or 
regulation, shall not apply to oil and gas activities occurring within the boundaries, or any part thereof, of 
any Colorado county, home rule or statutory city, town, territorial charter city or city and county, such 
determination to be based upon a showing by any Colorado county, home rule or statutory city, town, 
territorial charter city or city and county that, because of conditions existing therein, the enforcement of 
these rules and regulations is not necessary within the boundaries of any Colorado county, home rule or 
statutory city, town, territorial charter city or city and county for the protection of public health, safety and 
welfare.

802.  NOISE ABATEMENT

a.  The goal of this rule is to identify noise sources related to oil and gas operations that impact 
surrounding landowners and to implement cost-effective and technically-feasible mitigation 
measures to bring oil and gas facilities into compliance with the allowable noise levels identified in 
subsection c.  Operators should be aware that noise control is most effectively addressed at the 
siting and design phase, especially with respect to centralized compression and other 
downstream “gas facilities”  (see definition in the 100 Series of these rules).

b.  Oil and gas operations at any well site, production facility or gas facility, shall comply with the following 
maximum permissible noise levels.  Operations involving pipeline or gas facility installation or 
maintenance, the use of a drilling rig, completion rig, workover rig, or stimulation is subject to the 
maximum permissible noise levels for industrial zones.  The type of land use of the surrounding 
area shall be determined by the Commission in consultation with the local governmental designee 
taking into consideration any applicable zoning or other local land use designation.

c.  In the hours between 7:00 a.m. and the next 7:00 p.m. the noise levels permitted below may be 
increased ten (10) db(A) for a period not to exceed fifteen (15) minutes in any one (1) hour 
period.  The allowable noise level for periodic, impulsive or shrill noises is reduced by five (5) 
db(A) from the levels shown.

ZONE 7:00 am to next 7:00 pm 7:00 pm to next 7:00 am
Residential/Agricultural/
Rural Construction 
commencing after 

55 db(A)    50db(A) 50 db(A)    45 db(A)
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Cite as C.R.S. § 34-60-105 

History. L. 51: p. 655, § 7. CSA: C. 118, § 68(7). CRS 53: § 100-6-5. C.R.S. 1963: § 100-6-5. L. 81: (2) repealed, p.

1690, § 3, effective May 21. 

Case Notes: 

ANNOTATION

Law reviews. For article, "Conservation of Oil Resources -- Colorado's Position Today", see 22 Rocky Mt. L. Rev. 489

(1950).

This act is a comprehensive statute intended to be exclusive means of regulating development, production, and

utilization of gas and oil; whether conflict exists between local regulation and statutory scheme is irrelevant in

determining validity of local regulation. Oborne v. County Comm'rs of Douglas Cty., 764 P.2d 397 (Colo. App. 1988),

cert. denied, 778 P.2d 1370 (Colo. 1989).

General assembly has power to delegate to commission certain powers and authority with reference to the

administration of any legislation concerning oil and gas. Union P. R. R. v. Oil & Gas Conservation Comm'n, 131 Colo.

528, 284 P.2d 242 (1955).

Rule of commission preempted county regulation imposing financial requirements on operators, where county

regulation created an operational conflict with the commission's bonding and fine assessment procedures. Gunnison

County Bd. of County Comm'rs v. BDS Int'l, LLC, 159 P.3d 773 (Colo. App. 2006).

The commission reasonably construed this ambiguous statute as not giving it jurisdiction to interpret a contract

between a landowner and an operator. Chase v. Colo. Oil & Gas Conservation Comm'n, 2012 COA 94M, 241 P.3d

161.

__________________________________________________________________________ 

§ 34-60-106. Additional powers of commission - rules - repeal.

Colorado Statutes

Title 34. MINERAL RESOURCES

OIL AND NATURAL GAS

Conservation and Regulation

Article 60. Oil and Gas Conservation
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Current through Chapter 420 of the 2014 Legislative Session
 

§ 34-60-106. Additional powers of commission - rules - repeal 
 

(1) The commission also has authority to require:

(a) Identification of ownership of oil and gas wells, producing leases, tanks, plants,

and structures;

(b) The making and filing with the commission of copies of well logs, directional

surveys, and reports on well location, drilling, and production; except that logs of

exploratory or wildcat wells marked "confidential" shall be kept confidential for six

months after the filing thereof, unless the operator gives written permission to

release such logs at an earlier date;

(c) The drilling, casing, operation, and plugging of seismic holes or exploratory wells in

such manner as to prevent the escape of oil or gas from one stratum into another,

the intrusion of water into oil or gas stratum, the pollution of fresh water supplies by

oil, gas, salt water, or brackish water; and measures to prevent blowouts,

explosions, cave-ins, seepage, and fires;

(d) (Deleted by amendment, L. 94, p. 1980 § 6, effective June 2, 1994.)

(e) That every person who produces, sells, purchases, acquires, stores, transports,

refines, or processes oil or gas in this state shall keep and maintain within this

state, for a period of five years, complete and accurate records of the quantities

thereof, which records, or certified copies thereof, shall be available for

examination by the commission, or its agents, at all reasonable times within said

period and that every such person shall file with the commission such reasonable

reports as it may prescribe with respect to such oil or gas or the products thereof;

(f) That no operations for the drilling of a well for oil and gas shall be commenced

without first giving to the commission notice of intention to drill and without first

obtaining a permit from the commission, under such rules and regulations as may

be prescribed by the commission, and paying to the commission a filing and

service fee to be established by the commission for the purpose of paying the

expense of administering this article as provided in section 34-60-122 , which fee

may be transferable or refundable, at the option of the commission, if such permit

is not used; but no such fee shall exceed two hundred dollars;

(g) That the production from wells be separated into gaseous and liquid hydrocarbons

and that each be accurately measured by such means and standards as

prescribed by the commission;

(h) The operation of wells with efficient gas-oil and water-oil ratios, the establishment

of these ratios, and the limitation of the production from wells with inefficient ratios;
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(i) Certificates of clearance in connection with the transportation and delivery of oil

and gas or any product; and

(j) Metering or other measuring of oil, gas, or product in pipelines, gathering systems,

loading racks, refineries, or other places.

(2) The commission has the authority to regulate:

(a) The drilling, producing, and plugging of wells and all other operations for the

production of oil or gas;

(b) The shooting and chemical treatment of wells;

(c) The spacing of wells; and

(d) Oil and gas operations so as to prevent and mitigate significant adverse

environmental impacts on any air, water, soil, or biological resource resulting from

oil and gas operations to the extent necessary to protect public health, safety, and

welfare, including protection of the environment and wildlife resources, taking into

consideration cost-effectiveness and technical feasibility.

(3) The commission also has the authority to:

(a) Limit the production of oil or gas, or both, from any pool or field for the prevention

of waste, and to limit and to allocate the production from such pool or field among

or between tracts of land having separate ownerships therein, on a fair and

equitable basis so that each such tract will be permitted to produce no more than

its just and equitable share from the pool and so as to prevent, insofar as is

practicable, reasonably avoidable drainage from each such tract which is not

equalized by counter-drainage; and

(b) Classify wells as oil or gas wells for purposes material to the interpretation or

enforcement of this article.

(3.5) The commission shall require the furnishing of reasonable security with the commission by

lessees of land for the drilling of oil and gas wells, in instances in which the owner of the

surface of lands so leased was not a party to such lease, to protect such owner from

unreasonable crop losses or land damage from the use of the premises by said lessee.

The commission shall require the furnishing of reasonable security with the commission, to

restore the condition of the land as nearly as is possible to its condition at the beginning of

the lease and in accordance with the owner of the surface of lands so leased.

(4) The grant of any specific power or authority to the commission shall not be construed in

this article to be in derogation of any of the general powers and authority granted under

this article.
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(5) The commission shall also have power to make determinations, execute waivers and

agreements, grant consent to delegations, and take other actions required or authorized

for state agencies by those laws and regulations of the United States which affect the

price and allocation of natural gas and crude oil, including the federal "Natural Gas Policy

Act of 1978", 15 U.S.C. sec. 3301 et seq., including the power to give written notice of

administratively final determinations.

(6) The commission has the authority, as it deems necessary and convenient, to conduct any

hearings or to make any determinations it is otherwise empowered to conduct or make by

means of an appointed hearing officer, but recommended findings, determinations, or

orders of any hearing officer shall not become final until adopted by the commission. Upon

appointment by the commission, a member of the commission may act as a hearing

officer.

(7) The commission has the authority to establish, charge, and collect docket fees for the

filing of applications, petitions, protests, responses, and other pleadings. No such fees

shall exceed two hundred dollars for any application, petition, or other pleading initiating a

proceeding nor one hundred dollars for any protest or other responsive pleadings, and any

party to any commission proceeding shall pay no more than one such fee for each

proceeding in which it is a party. All such fees shall be deposited in the oil and gas

conservation and environmental response fund established by section 34-60-122 and shall

be subject to appropriations by the general assembly for the purposes of this article.

(8) The commission shall prescribe special rules and regulations governing the exercise of

functions delegated to or specified for it under the federal "Natural Gas Policy Act of

1978", 15 U.S.C. sec. 3301 et seq., or such other laws or regulations of the United States

which affect the price and allocation of natural gas and crude oil in accordance with the

provisions of this article.

(9) Notwithstanding the provisions of section 34-60-120 or any other provision of law, the

commission, as to class II injection wells defined in 40 CFR 144.6b , shall also have the

power to perform all acts for the purpose of protecting underground sources of drinking

water in accordance with state programs authorized by 42 U.S.C. sec. 300f et seq. and

regulations thereunder in effect or as may be amended.

(10) The commission shall promulgate rules and regulations to protect the health, safety, and

welfare of any person at an oil or gas well; except that the commission shall not adopt

such rules and regulations with regard to parties or requirements regulated under the

federal "Occupational Safety and Health Act of 1970".

(11) (a) By July 16, 2008, the commission shall:

(I) (A) Promulgate rules to establish a timely and efficient procedure for the

review of applications for a permit to drill and applications for an order
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establishing or amending a drilling and spacing unit.

(B) Repealed.

(II) Promulgate rules, in consultation with the department of public health and

environment, to protect the health, safety, and welfare of the general public

in the conduct of oil and gas operations. The rules shall provide a timely and

efficient procedure in which the department has an opportunity to provide

comments during the commission's decision-making process. This rule-

making shall be coordinated with the rule-making required in section 34-60-

128(3) (d) so that the timely and efficient procedure established pursuant to

this subsection (11) is applicable to the department and to the division of

parks and wildlife.

(b) (I) The general assembly shall review the rules promulgated pursuant to

paragraph (a) of this subsection (11) acting by bill pursuant to section 24-4-

103 , C.R.S., and reserves the right to alter or repeal such rules.

(II) By January 1, 2008, the commission shall promulgate rules to ensure the

accuracy of oil and gas production reporting by establishing standards for

wellhead oil and gas measurement and reporting. At a minimum, the rules

shall address engineering standards, heating value, specific gravity,

pressure, temperature, meter certification and calibration, and methodology

for sales reconciliation to wellhead meters. The rules shall be consistent

with standards established by the American society for testing and

materials, the American petroleum institute, the gas processors association,

or other applicable standards-setting organizations, and shall not affect

contractual rights or obligations.

(12) The commission, in consultation with the state agricultural commission and the

commissioner of agriculture, shall promulgate rules to ensure proper reclamation of the

land and soil affected by oil and gas operations and to ensure the protection of the topsoil

of said land during such operations.

(13) The commission shall require every operator to provide assurance that it is financially

capable of fulfilling any obligation imposed under subsections (11), (12), and (17) of this

section. For purposes of this subsection (13), references to "operator" shall include an

operator of an underground natural gas storage cavern and an applicant for a certificate of

closure under subsection (17) of this section. In complying with this requirement, an

operator may submit for commission approval, without limitation, one or more of the

following:

(a) A guarantee of performance where the operator can demonstrate to the

Staff's Exhibit 7

Premier Bond Claim Enforcement Hearing 
DN - 160800310 000101



commission's satisfaction that it has sufficient net worth to guarantee performance

of any obligation imposed by rule under subsections (11), (12), and (17) of this

section. Such guarantee and demonstration of net worth shall be annually

reviewed by the commission.

(b) A certificate of general liability insurance in a form acceptable to the commission

which names the state as an additional insured and which covers occurrences

during the policy period of a nature relevant to an obligation imposed by rule under

subsections (11), (12), and (17) of this section;

(c) A bond or other surety instrument;

(d) A letter of credit, certificate of deposit, or other financial instrument;

(e) An escrow account or sinking fund dedicated to the performance of any obligation

imposed by rule under subsections (11), (12), and (17) of this section;

(f) A lien or other security interest in real or personal property of the operator. Such

lien or security interest shall be in a form and priority acceptable to the commission

in its sole discretion and shall be reviewed annually by the commission.

(14) Before an operator commences operations for the drilling of any oil or gas well, such

operator shall evidence its intention to conduct such operations by giving the surface

owner written notice describing the expected date of commencement, the location of the

well, and any associated roads and production facilities. Unless excepted by the

commission due to exigent circumstances or waived by the surface owner, such notice of

drilling shall be mailed or delivered to the surface owner not less than thirty days prior to

the date of estimated commencement of operations with heavy equipment. The notice of

drilling shall also be provided to the local government in whose jurisdiction the well is

located if such local government has registered with the commission for receipt thereof.

(15) The commission may, as it deems appropriate, assign its inspection and monitoring

function, but not its enforcement authority, through intergovernmental agreement or by

private contract; except that no such assignment shall allow for the imposition of any new

tax or fee by the assignee in order to conduct such assigned inspection and monitoring,

and no such assignment shall provide for compensation contingent on the number or

nature of alleged violations referred to the commission by the assignee. No local

government may charge a tax or fee to conduct inspections or monitoring of oil and gas

operations with regard to matters that are subject to rule, regulation, order, or permit

condition administered by the commission. Nothing in this subsection (15) shall affect the

ability of a local government to charge a reasonable and nondiscriminatory fee for

inspection and monitoring for road damage and compliance with local fire codes, land use

permit conditions, and local building codes.

(15. The commission shall use a risk-based strategy for inspecting oil and gas locations that
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5) targets the operational phases that are most likely to experience spills, excess emissions,

and other types of violations and that prioritizes more in-depth inspections. The

commission shall:

(a) (I) Submit a report by February 1, 2014, to the general assembly's joint budget

committee and the senate's and house of representatives' committees of

reference with jurisdiction over energy that includes findings,

recommendations, and a plan, including staffing and equipment needs.

(II) This paragraph (a) is repealed, effective September 1, 2014.

(b) Implement the systematic risk-based strategy by July 1, 2014. The commission

may use a pilot project to test the risk-based strategy.

(16) The commission has the authority to establish, charge, and collect fees for services it

provides, including but not limited to the sale of computer disks and tapes.

(17) (a) The commission has exclusive authority to regulate the public health, safety, and

welfare aspects, including protection of the environment, of the termination of

operations and permanent closure, referred to in this subsection (17) collectively

as "closure", of an underground natural gas storage cavern.

(b) No underground natural gas storage cavern may be closed unless the operator

has secured a certificate of closure from the commission. The commission shall

issue a certificate of closure if the applicant demonstrates that its closure plan

protects public health, safety, and welfare, including protection of the environment.

(c) Before submitting its application, an applicant for a certificate of closure must, to

the extent such owners are reasonably identifiable from public records, notify all

owners of property, both surface and subsurface, occupied by and immediately

adjacent to the underground natural gas storage cavern of the applicant's intent to

submit a closure plan. "Immediately adjacent to" means contiguous to the

boundaries of the underground natural gas storage cavern. The notice shall advise

the owners of a location where a full copy of the closure plan may be inspected,

that written comments may be submitted to the commission, and that they may

participate in the public hearing required by this subsection (17). The applicant

shall notify the owners of the date, time, and place of the public hearing.

Contemporaneously with notifying the owners, the applicant shall send a copy of

the notice to registered homeowners' associations that have submitted a written

request for such notice prior to the filing of the application with the commission and

the board of county commissioners in the county where the underground natural

gas storage cavern is located.

(d) The commission shall provide the public with notice and an opportunity to
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comment on an application filed under this subsection (17) for a certificate of

closure pursuant to the procedures set forth in section 34-60-108(7) . The applicant

shall attend the public hearing and shall be available at other reasonable times as

the director may request to respond to comments and questions.

(e) The director may consult with other state agencies possessing expertise in matters

related to closure of underground natural gas storage caverns in the areas of the

jurisdiction of such agencies, including, but not limited to, safety, environmental

protection, public health, water resources, and geology. Agencies consulted under

this subsection (17) may include, but are not limited to, the public utilities

commission, the division of reclamation, mining, and safety, the Colorado

geological survey, the division of water resources, and the department of public

health and environment. Any agency consulted shall provide advice and

assistance with respect to matters within its expertise.

(f) The commission may attach conditions to its certificate of closure, including

requiring reasonable recovery of residual natural gas, if the commission

determines that such conditions are technically feasible and necessary to ensure

compliance with the requirements of this subsection (17), taking into consideration

cost-effectiveness. If the closure application requires the abandonment of wells

and reclamation of well sites associated with the underground natural gas storage

cavern, the commission shall attach conditions to its certificate of closure requiring

that such well abandonment and reclamation occur in a manner consistent with

applicable commission rules.

(g) The commission may, subject to the limitations contained in paragraph (f) of this

subsection (17), attach conditions to its certificate of closure requiring:

(I) Reasonable post-closure monitoring and site security at a closed

underground natural gas storage cavern; and

(II) That the applicant for the certificate of closure will perform post-closure

corrective actions consistent with this subsection (17), including, but not

limited to, the limitations contained in paragraph (f) of this subsection (17) if

any such post-closure monitoring establishes that the closure does not

protect public health, safety, or welfare, including protection of the

environment.

(h) The commission shall require that the applicant for a certificate of closure provide

reasonable assurance that it is financially capable of fulfilling any obligation

imposed under this subsection (17) including, but not limited to, post-closure

corrective action required by paragraph (g) of this subsection (17), in accordance

with subsection (13) of this section.
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Cite as C.R.S. § 34-60-106 
 

History. Amended by 2013 Ch. 274, §2, eff. 5/24/2013. 
 

L. 51: p. 660, § 11. CSA: C. 118, § 68(11). CRS 53: § 100-6-15. L. 55: p. 654, § 8. C.R.S. 1963: § 100-6-15. L. 64: p.

509, § 1. L. 73: p. 1071, § 1. L. 77: (3.5) added, p. 1565, § 1, effective July 1. L. 79: (5) to (8) added, p. 1320, § 2,

February 16. L. 81: (9) added, p. 1339, § 4, effective July 1; (9) amended, p. 2034, § 53, effective July 14. L. 85: (10)

and (11) added, p. 1129, § 1, effective July 1. L. 86: (12) added, p. 1073, § 1, effective April 3. L. 91: (1)(f) and (9)

amended, p. 1415, § 3, effective April 19. L. 94: (1)(d), (2)(d), (11), and (12) amended and (13), (14), (15), and (16)

added, p. 1980, § 6, effective June 2. L. 96: (15) amended, p. 346, § 1, effective April 17. L. 2001: IP(13), (13)(a),

(13)(b), and (13)(e) amended and (17) added, pp. 1303, 1304, §§ 2, 3, effective June 5; (14) amended, p. 491, § 6,

effective July 1. L. 2005: (7) amended, p. 733, § 3, effective July 1. L. 2006: (17)(e) amended, p. 218, § 16, effective

August 7. L. 2007: (2)(d) and (11) amended, pp. 1358, 1359, §§ 4, 6, effective May 29; (11) amended, p. 1344, § 1,

effective May 29. L. 2008: IP(11)(a), (11)(a)(II), and (11)(b)(I) amended, p. 1033, § 1, effective May 21; (11)(a)(II)

amended, p. 1912, § 122, effective August 5. 
 

Related Legislative Provision: See 2013 Ch. 274, §4. 
 

Editor's Note:  

(1) Amendments to subsection (11)(a)(II) by House Bill 08-1379 and House Bill 08-1412 were harmonized.

 

(i) The applicant for a certificate of closure under this subsection (17) shall reimburse

the commission's reasonable and necessary costs of reviewing and acting on the

application. Such reimbursement shall include:

(I) Reimbursement to the commission, its staff, and any agencies consulted

under this subsection (17) for the reasonable cost of the time required to

review the application, at a rate commensurate with the hourly

compensation of the staff employee performing the actual work, but not to

exceed the hourly compensation of the highest paid commission staff

employee, based on the employee's annual salary divided by two thousand

eighty hours; and

(II) Reimbursement of the reasonable cost to the commission of hiring one or

more private consultants to review the application and provide advice to the

commission as a result of such review, if the applicant consents in writing to

the scope and expected range of costs of the activities to be undertaken by

each such private consultant. If the commission and applicant cannot agree

on the scope or expected range of costs and if the commission determines

a private consultant is necessary in the review of the application, then the

commission may hire a private consultant at its own expense.
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