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Facility ID 120019

00 1/62
WELD cof cg

HEW RAYMER GAS ©PLANT AND GATHERING FACILITIES

OPERATING AGREEMENT

THIS CONTRACT, made and enterad into this 28th day
of February , 1985, by and betwe2n Western Equipment &

0il Income Fund 1983-1984, Ltd., hereinafter referred to as
"vWestern" or "Non-Operator,"” and Schreider Operating Company,
a Colorado Corperation, hereinafter referred to as "Schreider”
or "Operator.”

WITHISODTH THAT:

WHEREAS, Western owns and controls certain gas gathering
and processing facilities in Weld County, Colarade which are
more particularly described in Exhibit "A", hereinafter referrad
to as the "Mew Raymer Plant System,” attached hereto and made a
part nhereof; and

WHEREAS, subject to the terms and conditions hereof, Western
desires to engage Schreider to operate, manage, contract for gas
supplies and sales of residual gas and liquids in connection
with the Hew Raymer Plant System.

HOW THEREFORE, in conusideratien of One Dellar (31.00) and
other yood and valuable consideration, the receipt of which is
hareby acknowledgaed, and other pavments and covenants herein-
after specified, the pacties agree as follows:

ARTICLE T
CONSIDERATION

Schreider will supply all accounting, administration, sup-
ervision and gas measurcment services for a f{lat fee of 53,500
per month, plus reimbursement of third party charges and out-
of-pocket expenses directly related to operation of and super-
vision of the New Raymer Plant System.

Western and Schreider both resoynize the need to centract
for and process additional ececonomic gas supplies for the New
Raymer Plant System. Also, Western and Schreider recognize the
need for cost control of boath operatiorn and gas purchase costs.
Thereofore, as incentive for Schreider {and his associates and
Affiliates) wo contvrcet for and administer additional gas supplies
fcr the Hew Raymer Plant System, Western agr2ces Lo compensate
Schreider (and his associa~es and affiliates) as follows:
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Incentive compensation under volume incentive plan:
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Average Daily Through Put Compensatlion
of Inlet Gas in MCFD in 3 Pex MCFD
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851-160% 0.03
1601-21350 0.06
2351-3100 0.09
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Incentive cozransation under profit incentiva plan:
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Average Daily
Through Put of
Categery Inlet Gas in MCFD incentive Formulae
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(A 851-1600 (Mcnthly Plant Profits* - 27,000)
Av.MCFD - 850 MCFD
{ 750 HiCFD Dciiothly
X $50.03 MCFD X AV.MCFD - B50 MCFD
¥ 310 = Incentive Compensatien

.
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1621-2350 (ﬂonthly Plant Profits* - 54,(300]|
AV.MCFD - i,h00 MCFD
¢ TS ACFD )27,000
¥ §0.06 MCFD X Av.ACFD - 1,600 MCFD
X 310 = Incentive Compensation

2351-3100 Monthly Plant Profits* - 81,000,
‘AV.HCED - 3,330 MCEDy 5= (g0
! 750 HCEDQ e
X $0.09 X Av.MCED - 2,350 MCFD
% 36 = Incentive Compensation

3101-3850 (Monthly Plant Profits* - 108,000,
Av.MCFD -~ 3,100 MCFD !
(g mero 2+ 000
X $0.13 X Av.HCFD - 1,100 MCFD
X 30 = Incentive Compensation

*Monthly plant profits are defined as gross profit from sale
of residual gas and eaxtracted liguids prepared on a manthly
basis less vperating costs, but tefore dapreciation, interest
expense, lease purchase rental payments and federal and state
income taxas. Volume incentive payments (liabilities) are
deductions from plant profits. Profit incentive payments
(liabilitiecs) are not daductions from plant profits,
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The above amounts will be due and payable ten (10} days
aftey receipt of revenues from sales of residual gas. The
payment of these monies as they pertain to cantracts secured
during Schrelder's term as Operator are not dependent upon
Schreider (and his associates and affiliates) being the Operator
of the New Raymsr Plant System.
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Western and Schreider agree that Western may, but does not
have to, accept any contract for the purchase or processing of
gas where Western's share of net revenues are less than the
finder's fec paid t- Schreider (and his associates and affiliates).

ST S PRI T

Western and Schreider recognize that there may be instances
where additional gathering and/or compression facilities may
se needed to connect new supplies to the existing facilities
making up the New Raymer Flant System. Where Schreider is
instrumental in the contracting for gas supplies and construction
of the gathering and related additional facilities to be owned
by Western, then Schreider will negotiate with Western an
appropriate administrative and finder's fee.
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Where Western clects not to expend its facilities to
gather additional gas supplies but agrees that it would be
ccononic to precess the additional supplier and Schreider and/
or his associates and affiliates desire to own and install the
necessary addi.ional facilities at their sole cost and obliga-
tion, Western will contract with Schreider for the processing
of these gas supplies at the higher of seventy {(70) percent of
the residual gas and extiracted liquids sales value or the
highest price being offered in the area by other third party
gas gathering companies as demonstrated by written gas pur-
chase contract proposals from the competing gathering company.
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ARTICLE II
TERM

1
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This Opecrating Agreement shall ke effective as of the
date and year first above written and shall remain in full
force and effect for a period of ten {10) years and thereafter
until either party gives the other thirty (30) days prior
written notice of intent to cancel. See Article III, Additicnal
Provisions of this Operating Agreement for other provisions
regarding replacement of Operator by Non-Operator.
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ARTICLE III
ADDITICHNAL PROVISIONS

Additional provisions as to the operations and contractual
obligations of Sehreider, Western and other Non-Ogerators as
parties to this Operating Agreement are sct forth in the Form
#10-1932 Model Operating Agreement attached hereto and made a
part hereof.

-3-




47023

584,00
subscribed

09:57
c;x?)

¢

i)

X
a2

FUND 19

St O L]

"~

/ WESTE

SCHREIDER OPERATING COMPANY

02/24/87
the parties have h
{

N

3 qug:

o
[ 5]
o
L&)
a
-
1]
=
[+
5
Q
o
21]
-4
v
15
P |
L
=
i
5]
o
[72]
[+
8
[oH
/7]
m
=
™~
[
3
)
™~
v
o
bre

D 1147 REC 02089390

¥ WITIUES3 WHEREOF,

their namos.

ATTEST:
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FORM 619 - 1982
MODEL FORM OPERATING AGREEMENT

OPERATING AGREEMENT

DATED
February 28 19 B3

OPERATOR SCHREIDEZR QPERATING COMPANY

CONTRACT AREA SW/4 of SW/4 of Section 11, Towanship

M, Range SE8W

COUNTY OR PARISH OF WELD STATE OF COLORADO
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EXHIBIT "a"

The New Raymer Plant System includes the existing gas
plant and gathering facilitinas purchased on August 23,
1384 by Wostern Equipment & 0il Income Fund 1983-1984
Ltd. fram Industrial Gas Scrvicaes, Ine., and itg affiliates,

and any =ubsequent additions thereto, at the following
location:

§H!4 2f 5W/4 of Section 11, Township 7N, Range
58 W, Weld County, Cclorado

OWNERSH! INTERLST
Before After
OWHER NAME AND ADDRESS Payout* Payout*

Western Lquipment & Qil Income
fund 1983-1984 Ltd. 1004 g1
5675 South DTC Bouleavard
Suite 165
Englewooid, Colorado 80111
Attn: Mr. Herbert R, Hiller,
Managing Partner

Schraides Operating Company =0= 21
1J80 Lawrence Street
Suite 300
Oopnver, 22lorado 80204
Attn: Mr. Rudy C. fechreider,Jdr.,
President

Energy Equipment Sales and Leasing
{a Colorado Partnership) -0- 51
4175 iHarlan Street
Suite 20!
Wheat Ridge, Coloredo 80031

Hr. Mike Bock == 2%
950 South Chercy

Suite 1020

Denver, Colorado 80222
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‘Payout = tht point in time that the purchasing parsty
{Wnatern Equiprent & 0Ll Income Fund 1283-1984 Led.)
recovers the inivial investment of 5473,000 from nes
operating revenues of the MNew Ravmar Plant System or
proceeds from the =zale of the Mow Raymar Plant Systanm.

The initial investment of $475,000 will be increased

by capital expenditures prior to payov:. These capital
expenditures 1ill be separately classifed and charged
against monthly operations at the rate of 1/60th per
month,

et operating revenues of the New Raymer
will include averriding royalty income, 1
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