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KINDER7MORGAN

I C0O2 COMPANY, L.P.

December 20, 2016

Colorado Oil & Gas Conservation Commission

ATTN: Director Matt Lepore & Deputy Director Dave Kulmann
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

RE: Kinder Morgan CO2 Company, L.P.
Rule 523.e. Voluntary Self Disclosure — Third Quarterly Report

Dear Director Lepore and Deputy Director Kulmann:

Kinder Morgan CO2 Company, L.P. (“Kinder Morgan”) (Operator No. 46685) hereby provides
the Colorado Oil and Gas Conservation Commission (“COGCC” or “Commission”) with this third
quarterly status report to its Rule 523.e. voluntary self-disclosure made on February 17, 2016.
This third quarterly status report follows the first quarterly status report of June 30, 2016 and
the second quarterly status report of September 30, 2016, and provides an update regarding
the status of certain drilling pits located in Montezuma and Dolores Counties, Colorado, which
either require soil sampling, were closed pursuant to BLM requirements, or were drilled
without a pit and closed with a Form 27. The attached table labeled “Exhibit A- December 2016
Status Table” provides a summary of the status of the subject pits as of this third quarterly

status report.

As previously reported, Kinder Morgan has worked directly with Jim Hughes to finalize Form 27
Remediation Workplans and to commence required sampling on a total of 25 pits. As of the
date of this third quarterly report, the COGCC has approved all Form 27s for the 25 pits
requiring a Site Investigation and Remediation Workplan. Kinder Morgan has completed all
COGCC-approved field assessment activities to assess the subject drilling pits. The field
assessment activities were conducted in June, October, and November of 2016.

Under the approved work plans, Kinder Morgan advanced 8 soil borings at each former drilling
pit location to depths sufficient to obtain samples from undisturbed soil. Kinder Morgan also
sampled the previously disturbed areas that may contain drill cuttings from the former pits. In
addition, at 11 locations the COGCC required Kinder Morgan to evaluate the potential for
shallow groundwater (within 50 feet of the ground surface). At two (2) of these 11 locations
COGCC only required the evaluation for shallow groundwater if shallow groundwater was
encountered at adjacent locations, which it was not. Of the nine (9) locations where Kinder
Morgan advanced the deeper borings, only five (5) had measurable groundwater and were
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sampled for laboratory analysis. The deep boring in the other four (4) locations did not contain
groundwater. Kinder Morgan expects to receive all of the laboratory analytical data by the end
of the year. This data will be submitted to the COGCC as an appendix to the site summary
report being prepared for each location. A summary of Kinder Morgan’s findings regarding
shallow groundwater and liner material is included on Exhibit A.

As part of the site assessment activities, Kinder Morgan’s contractor also noted the presence of
liner material and the depth for each soil boring location. Liner was identified in at least one soil
boring at varying depths at 19 of the 25 locations. (See Exhibit A.)

Upon the receipt and review of the laboratory analytical data, Kinder Morgan will also submit
revised Form 27 Remediation Workplans at locations that require additional remediation. As
discussed at our last meeting with COGCC, Kinder Morgan also anticipates requesting a variance
at select locations to allow the liner at depth to be left at the location with the permission and
agreement of the landowner.

Kinder Morgan continues to work diligently to close all of the former pit sites subject to its
voluntary self disclosure and appreciates the Commission’s feedback and continued discussion.
Kinder Morgan will submit its fourth quarterly report on or before March 31, 2017, and will
supplement this report with additional information if necessary. If at any time the Commission
has questions or would like additional detail on any item, please let me know by contacting me
at 713-369-9113 or ken_havens@kindermorgan.com.

Kenneth H. Havens Jr.
Vice President of Source and Trahsportation

Enclosures

cc: Jessica Toll, KM
Barry Swift, KM
Jamie Jost, Jost Energy Law, P.C.
Alex Fisher, COGCC
Greg Deranleau, COGCC
Jim Hughes, COGCC
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