
SURFACE USE AGREEMENT AND GRANT OF EASEMENT

THIS SURFACE USE AGREEMENT AND GRANT OF EASEMENT ("Agreement")is

enteredintothis lay of c 2016 (the"EffectiveDate")by and between Kawata Farms,
LLC ("Owner") whose addressis 14708 County Road 46 Platteville,Colorado 80651, and

Synergy Resources Corporation("Company"), whose addressis 1625 Broadway, Suite300,

Denver, Colorado 80202 (Each of Owner and Company individuallyreferredto hereinas a

"Party;"and collectively,the"Parties").

WHEREAs, Owner owns infeean interestinpartorallofthesurfaceestateofthefollowing
describedlandslocatedinWeld County,Colorado (the"Property"):

Township 4 North, Range 66 West, 6* P.M.

Section16:W/2NE/4

Weld County, Colorado

WHEREAS, Company owns certainleaseholdrightsto accessthePropertyand to use so

much of the surfaceas isreasonablynecessaryto exploreforand produce oiland gas from the

Property;and,

WHEREAS, notwithstandingCompany's rightstoaccessand usethesurfaceoftheProperty,
inthespiritofjointcooperationCompany and Owner desiretoenterintothisAgreement toreach

an understandingand agreementregardingCompany's surfaceaccess,use of,and disturbanceto

theProperty.

Now THEREFORE, in considerationof the mutual covenants contained herein,the

compensationtobe paidtoOwner, asdescribedherein,and othergood and valuableconsideration,
the receiptand sufficiencyof which ishereby acknowledged, Owner and Company agree as

follows:

1. Grantof Access. Company ishereby granteda permanent easement,duringthe

term of thisAgreement, to operateany existingwellsand/ordrill,construct,complete,develop,

produce,maintain,re work, and operateany futurewellson the Property,includingvertical,

lateral,horizontaland directionalwells(andthefacilitiesassociatedtherewith)thatproduce from

and drainallorportionsofthePropertyor any adjacentproperties,providedthatsuch locations

must be permittedlocationsunderthethenapplicablewellspacingregulationsoftheColoradoOil

and Gas ConservationCommission ("COGCC") or exceptionsgrantedtheretoby theDirectorof

theCOGCC ortotheextentOwner waives suchrequirementspursuanttothisAgreement. Owner

furtherherebygrantsand conveystoCompany therightofingressand egresson,across,and along
the Property,includingsuch additionalrightsof way, easements,and accessnecessaryand

advisableforCompany's Operations(asdefinedbelow). Company's proposedplanofoperations
includesthedesignatedaccessroads and right-of-waycorridor(the"Access Corridor(s)"),tank

batterysite,productionfacilitysite,and otherfacilitysites(collectively,the"OperationsArea(s)")
as depictedon ExhibitA. If at any time Company requiresadditionalAccess Corridor(s)or

OperationsArea(s),Company shallprovideOwner with advance writtennoticein theform of a

supplementalExhibitA, alterwhich pointtheuse of Access Corridor(s)and OperationsArea(s)
inthisAgreement shallbe deemed toincludesuch additionalAccess Corridor(s)and Operations
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Area(s).Owner hereby grantstoCompany therighttononexclusiveuse of theOperationsArea(s)
locatedon the surfaceof the Propertyand depictedin ExhibitA, or any supplement thereto,and

touse thesubsurfaceof theProperty,allintheconduct of Company's Operations.As used inthis

Agreement, "Operations" shallmean any oiland gas operations,including,but not limitedto,

permitting,obtainingconsents and waivers,environmental impact assessments and evaluations,

surveying,seismicactivity,water recycling,water storage(includingbut not limitedto,theuse of

modular largevolume water tanks),exploration,drilling,stimulation,completion,re-stimulation,

re-completion, deepening, reworking, equipping, production, maintenance, plugging and

abandoning of wells, togetherwith accessing,inspection,construction,erection,installation,

operation,maintenance, repair,removal, replacement, expansion, testing,updating, upgrade,

ownership,and use of relatedfacilitiesincludinggathering,storage,transportationand processing

facilities,as well as associatedflowlines,access roads, and relatedbuildings,fencing,and

equipment, as allof the foregoing may be relatedto vertical,directional,horizontalor lateral

wellbores.Except asprovided forin Section3 below, alloil,gas,disposalor injectionwells,well

operationsarea,tank batteries,water tanks,otherfacilitiesor productionfacilitiesshallbe located

on the OperationsArea(s),allAccess Roads and Lines (asdefinedbelow) shallbe locatedin the

Access Corridor(s),and allof Company's Operations on the Property shallbe confined to the

Access Corridor(s)and the OperationsArea(s).

2. Compensation. Company shallprovidecompensation as describedinthatcertain

letteragreement between Company and Owner dated as of the EffectiveDate herein(the"Letter

Agreement"), enteredintobetween Owner and Company, as fullconsiderationforthe rightsof

access and use of the Property as describedherein and as fullsettlementand satisfactionof all

damages growing outof,incidentto,orinconnectionwith usualand customary Operationslocated

on theProperty.

3. Grant of Subsurface Easement. Company is hereby granted a subsurface

easement,anywhere on theProperty,duringtheterm ofthisAgreement, forpassage of any portion
of any wellbore for any of Company's oilor gas wells,whether producing or nonproducing,

includingtherightto occupy and use the subsurfacepore space displacedby thewell bore and all

structuresappurtenantthereto.

4. Term ofAgreement. Each Partycovenants and agreesthatitshallstrictlyobserve

the terms and conditions regarding surface occupancy set forth in this Agreement. This

Agreement, and the rightsand benefitsgranted and createdherein shallbe effectiveas of the

EffectiveDate and shallcontinuein fullforceand effectuntilboth (i)Company has permanently
ceased Operationson theProperty,and (ii)has plugged and abandoned allwell(s)on theProperty
and conducted reclamationin accordance with applicableCOGCC rulesand regulations,except
thatany release,dischargeor indemnity from and againstliabilitycontainedhereinshallsurvive

the expirationof thisAgreement. Notwithstanding anything containedhereinto the contrary,in

the event thisAgreement allows Company to process or storeproduction on the Property from

wellslocatedoutsidethe Property,thisAgreement willnot terminateuntiluse of thePropertyfor

such processingor storageisno longerneeded by theCompany.
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5. Access Roads.

(a) Grant. To theextentreasonablypractical,Company shalluse existingroads

to access the Operations Area(s) and Access Corridor(s)and to conduct Operations on the

Property.Notwithstandingtheforegoing,Owner grantsto Company a non-exclusiveeasement on

and acrossthe Property,includingother lands owned, leased or claimed by Owner which are

adjacentto or contiguous with the Property,to constructone or more roads (an "Access Road")
foringressand egressby Company, inthe eventreasonablynecessaryforCompany to accessthe

OperationsArea(s)and Access Corridor(s)and to conduct itsOperations.

(b) Construction. Access Roads shallbe limitedto approximately 60 feet,

being 30 feeton each sideof the centerline,and shallbe constructedalong theboundary linesof

theProperty,or alongthesectionlinesof theProperty,totheextentreasonablypractical.Culverts

shallbe installedatditchand drainagecrossingswhen requestedin writingby Owner, and shall

be sizedtopreventobstructiontothefreeflow of thevolumes of water being carried,inclusiveof

flood stages.Company shallprotectallwater sourcesand conveyance structures,includingbut

not limitedto the naturalflow of creeks,wells, and ditches,from allOperations and shall

immediately remedy any diversion,curtailment,or blockage of water flows or contaminationof

water sources.IfOwner or Company electsto lock any gate on the Access Road, keys shallbe

provided totheotherParty.

(c) Maintenance. The use and constructionof any Access Roads shallnot

include a rightof use by the generalpublic. Company shallbe responsibleformaintaining all

Access Roads and any existingroads utilizedby Company, atCompany's solecostand expense,

provided however, thatCompany may seek contributionforconstructionand maintenance costs

from any thirdparty,in the event Owner grantssuch thirdpartyan easement or rightof way, or

otherwiseauthorizessuch thirdpartytouse any Access Road or existingroad.

6. Lines.

(a) Grant. Owner grantsto Company accesson,over,acrossand through the

Property,includingotherlandsowned, leasedor claimed now or inthefutureby Owner which are

adjacentto or contiguous with the Property,to construct,maintain,inspect,and operatelines,

includingbut not limitedto oiland gas flow lines,pipelines,gatheringlines,telecommunication

lines,electriclines,and water lines(together,the"Lines").

(b) Construction.All underground Lines shallbe burieda minimum of forty-

eightinchesbelow the surfaceand Company shall,when reasonablypractical,place allLines in

the same trenchand along and adjacentto existingroads or Access Roads. Company may install

as many Lines in a singletrench as itdesires. The Property disturbedduring installationor

maintenance of underground Lines willbe limitedto approximately 75 feetin width,duringsuch

temporary periodof installationormaintenance,and otherwiseshallbe limitedto50 feetinwidth.

Company may also installtemporary Lines above ground, provided such temporary Lines are

removed within 180 days from the dateof installation.
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7. Operations on Other Lands. Owner acknowledges thatCompany now owns, or

may in the futureacquire,leaseholdrightscovering lands adjacentto or in the vicinityof the

Property (the"Other Lands"). Owner hereby grantsCompany the rightto use the Operations

Area(s),Access Corridor(s)any facilities,Access Roads and Lines inconnectionwith Company's

Operations on Other Lands, and to access,or transportoil,gas,water or other substancesto or

from, Other Lands.

8. General OperationalRequirements.

(a) Weed/Dust/Erosion Control.Company shallkeep theOperationsArea(s)
and Access Corridor(s)freeof weeds and debrisand shalltake reasonablemeasures to control

erosion.

(b) Topsoil.InallOperationsconducted by Company on thePropertyrequiring
the removal of soil,the topsoilwill be separatedfrom the subsurface soiland following the

completion ofOperations,Company willplacethetopsoiland subsurfacesoilback inproperorder

and restorethe surfaceof the Propertydisturbedby such Operationsto itsoriginalconditionand

contour as nearlyaspracticable.

(c) Water Testing.Company shallhave theright,but not theobligation,totest

Owner's well water or other surfacewater locatedon the Property priorto commencement of

Operationson theProperty.

(d) Damage to Property. If,by reasonsdirectlyresultingfrom the Operations
of Company, thereisdamage totheProperty,or realor personalpropertylocatedon theProperty,

including,but not limitedto,damage to livestock,structures,buildings,fences,culverts,cement

ditches,irrigationsystems,and naturalwater ways, in Company's solediscretion,(i)thedamage
willbe promptly repaired,(ii)the damaged propertywillbe promptly replacedby Company, or

(iii)Company shallpay reasonablecompensation to Owner forthedamage or an amount equalto

thereasonablecoststorepairthedamage. Any failuretoreach mutual agreement with respectto

such repair,replacement or compensation shallnot,however, be deemed to constitutea breach or

abrogationof thisAgreement, nor to terminateor diminish the grants,conveyances, rightsand

obligationscontainedherein.

(e) Reclamation. Company agrees to perform allreclamationin accordance

with the rulesand regulationsof the COGCC, unlessa varianceisgrantedby the COGCC upon
therequestof Owner or Company.

9. Notice/Consultation.

(a) Owner Consultation.Company willconsultin good faithwith Owner prior
to commencing Operationson thePropertywith heavy equipment. Company willprovide Owner

with a copy of the COGCC Form 2A ("Oil and Gas Location Assessment") pertainingto the

Property upon submission by the Company to the COGCC. Owner agreesnot to objectto the

Company's proposed Operations,so long as itis consistentwith thisAgreement, and hereby
waives any rightgrantedby COGCC ruleto comment on theForm 2A, torequestan extensionof

the comment period,to requestan onsiteinspectionpursuantto COGCC policy,or to appeal the

approvaland issuanceof the Form 2A, and any relatedForm 2 ("ApplicationforPermit toDrill")
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for the well(s). Owner shallnot oppose Company in any COGCC or other governmental

proceedings relatedto Company's Operations,includingbut not limitedto permitting,formation

of drillingunits,well spacing or pooling,provided thatCompany's positionin such proceedings
isconsistentwith thisAgreement. Owner expresslyacknowledges and agreesthatthisAgreement
shallbe deemed tobe specificallyapplicableto,and tofullysatisfy,theobligationof Company to

reasonablyaccommodate Owner's use ofthesurfaceoftheProperty,existingorfuture,and waives

any statutoryor common law claim to the contrary. Owner acknowledges receiving from

Company a brochure prepared by the COGCC which describesthe rightsand responsibilitiesof

Owner as a surfaceowner.

(b) Surface Tenant Notice. All consultationswillbe conducted directlywith

Owner unlessotherwisedesignatedby writtenrequestof Owner. Accordingly,Owner, or Owner's

designee,shallhave the responsibilityof notifyingany affectedsurfacetenant,surfacelesseeor

otherthirdpartywho may own or have an interestin any crops or surfaceimprovements which

could be affectedby the Operations,and to allocatethe payments made under thisAgreement,

togetherwith the LetterAgreement, tothe surfacetenant,surfacelesseeor otherthirdpartyin an

amount as such partiesshallmutually determine between themselves. Owner agrees thatall

damages claimed by a surface tenant,surface lesseeor other such party resultingfrom the

Operations shallbe settledby Owner, and Owner hereby agreesto release,discharge,indemnify
and hold Company harmless from and againstany such claimstogetherwith any claimsrelatedto

allocationof payments made under thisSection9(b).

10. Consents and Waivers.

(a) Throughout the term of thisAgreement and forthe considerationdescribedherein

and pursuanttotheLetterAgreement, Company ishereby expresslygrantedconsentto locateany
number of wellswithin the OperationsArea(s),and foreach well Company proposes withinthe

Operations Area(s),Owner shallfullysupportCompany's effortsto permit such wells with the

applicableregulatoryagency, includinggrantingconsentto locateany well greaterthan 50 feet

from an existingwell pursuantto COGCC Rule 318A.(c) and grantingconsent to locateany well

outsideof the GWA windows as definedin COGCC Rule 318A.(a).

(b) Owner shallnot oppose Operator in any COGCC or other governmental

proceedings relatedto Operator'soperations,including,but not limitedto,permitting,formation

of units,well spacing,well density,pooling,drilling,completion, stimulation,re-stimulation,

workovers, deepening and recompleting,provided that Operator's positionand contemplated

undertakings in such proceedings are consistentwith this Agreement. Owner will provide

Operatororitssuccessorsand assignswith any and allwrittensupporttheymay reasonablyrequire
to obtain permits from the Colorado Oil and Gas Conservation Commission or any local

jurisdiction.

(c) Owner understands and acknowledges thatthe COGCC has rulesand regulations
thatapplytothedistancebetween awellhead and publicroads,productionfacilities,buildingunits,

buildings,and surfaceproperty lines,among other things. In order to give fulleffectto the

purposes of thisAgreement, Owner hereby waives itsrightto objectto the locationof any of

Operator's Facilitieson the basis of setback requirements in the rulesand regulationsof the

COGCC, including,but not limitedto,the 150 footsetbackfrom surfacepropertylinesand other
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requirementsof rules603.a.(2),and 604.a,exceptthatthePartiesintendtorelyupon one or more

exceptionsof rule604.b of therulesand regulationsof the COGCC relatingto propertylinesand

urban mitigationareasand/ordesignatedoutsideactivityareas,as thoseterms may change or be

defined and amended from time to time. For the operationscontemplated by thisAgreement,
Owner hereby waives the urban mitigationarea setbackdistances,as requiredby COGCC rules

and regulations.

(d) Owner will not locateany lotline,building,or structurewithin the Operations

Area(s),or withinany setbackarearequiredunder theCOGCC rulesand regulationsthatapply to

thedistancebetween a wellhead and publicroads,productionfacilities,buildingunitsand surface

property linesand once wells are drilled,the setbacks therefrom shallbe according to local

regulationsthatestablishsetbacksofbuildingsfrom existingoiland gas facilities.Inordertogive
fulleffecttothepurposes ofthisAgreement, Owner hereby waives itsrighttoobjecttothelocation

of any of Company's facilitieson the basis of setback requirements in the laws, rules and

regulationsof the COGCC, as they may be amended from time to time,the stateof Colorado,or

any city,county orothermunicipalityorlocalgovernment. Company oritssuccessorsand assigns

may citethe waiver in thisparagraph in order to obtain a locationexceptionor varianceunder

COGCC rulesor from any otherstateor localgovernmental body. Owner agreesnot to objectto

Company's use of the surfaceso long as such use isconsistentwith thisAgreement. Owner will

provide Company or itssuccessorsand assignswith whatever writtensupporttheymay reasonably

requireto obtainpermits from theCOGCC or any stateor localjurisdiction.

11. Nonexclusive Use. The rightsof Company touse thePropertyarenonexclusive,
and Owner reservestherighttouse allAccess Roads and allsurfaceuses oftheProperty,and upon
consentoftheCompany, which shallnotbe unreasonablywithheld,tograntsuccessiveeasements

on or acrossthePropertyon such terms and conditionsas Owner deems necessaryor advisable,in

each case, provided they do not unreasonably interferewith the Operations of Company.

Notwithstandingtheforegoing,neitherOwner nor any thirdpartyshallhave therighttoaccessthe

Operations Area(s)being used by Company foritsOperations without the consent of Company,
which in the case of any thirdparty,may be withheld by Company in itssolediscretion.In the

event Company consents,accessto the Operations Area(s) shallbe atthe soleriskof Owner or

such thirdparty and Owner shallindemnify and hold harmless the Company and any of its

employees, officers,directors,agentsoraffiliatesagainstany lossesor damages incurredasa result

of such access.

12. Defaultand Termination. Intheeventof thefailureby Company totimelymake

any payment requiredunder thisAgreement or theLetterAgreement or tootherwisecomply with

allterms ofthisAgreement, Owner shallnotifyCompany inwritingofthefailure.Company shall

then have 30 days afterreceiptof thenoticeto curethedefault.

13. Authority. Owner representsand warrantsthatOwner has the right,power, and

authorityto enterintothisAgreement. Owner furtherrepresentsthatOwner islawfullyentitledto

receivepayments due under thisAgreement and thatthere existno liens,judgments or other

encumbrances pursuanttowhich thirdpartiesclaim,may claim,or areentitledto such payments.
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14. Reasonable Accommodation. Owner acknowledges the rightto use of the

surfaceestateof theLands by Operator as hereindescribedareexpresslygrantedto Operator,its

successor,and assigns;thereforeOwner furtheracknowledges Operator'suse ofthesurfaceestate

of theLands as grantedhereinto Operator,but subjectto Operator'scompliance with the express
terms and conditions hereof on the Operations Area(s), shall constitute "reasonable

accommodation" by Operator,itssuccessors,and permitted assignswith respectto Colorado

Revised Statute34-60-127.

15. Termination. This Agreement will terminate upon the lastto occur of: (a)
terminationof the applicableoiland gas Lease(s)as they relateto Operator(s)and/oritsaffiliates

rightsto explore,drill,and produce oil,gas and associatedhydrocarbons from the Lands or lands

pooled therewith;(b)upon complete reclamationand restorationof the surfaceaccording to the

standardsprescribedherein and by the applicablelocal,stateor federalrules,regulationsand

statutesas well as approval of such reclamationby local,stateand/or federalauthoritieswhich

have jurisdictionover such reclamation.

16. Liability/Indemnification.

(a) Company hereby agreestorelease,discharge,indemnify and hold Owner harmless

from and againstany and allthirdpartyclaims,losses,liability,damages, and causesof actionfor

personalinjuryor propertydamage directlyarisingout of Company's Operations,unless,and to

theextentthat,thenegligenceorwillfulmisconduct of Owner, orinviteeor guestof Owner, causes

or contributesto such thirdparty claims. This indemnificationextends to any action by a

government agency with jurisdictionover the Operations under an environmental law or

regulation.

(b) Owner hereby agreesto release,discharge,indemnify and hold Company and its

employees, officers,directorsand affiliatesharmless from and againstany and allthirdparty

claims,losses,liability,damages, and causesof actionarisingout of any breach of representation,

warranty or covenant of Owner as setforthherein.

17. Environmental Indemnity.

(a) Company shallprotect,indemnify,and hold harmless Owner, and any subsequent
owner of the Property from any Environmental Claims relatingto the Property or oiland gas
leaseholdthereunderthatarisesolelyout of the Company's Operations locatedon the Property

during the term of thisAgreement. Company will not protect,indemnify, and hold harmless

Owner or any subsequent owner of the Property from any Environmental Claim arisingpriorto

the EffectiveDate or otherwise unrelatedto the Company's Operations during the term of the

Agreement. Owner shallfullyprotect,defend, indemnify and hold harmless Company, along
with any of Company's successorsor assigns,from any and allEnvironmental Claims relatingto

thePropertythatariseout of Owner's use of theProperty.

(b) "Environmental Claims" shallmean allClaims assertedby governmental bodies or

otherthirdpartiesforpollutionor environmentaldamage of any kind,arisingfrom Operationson

or ownership of the Property or ownership of the oiland gas leaseholdinterest,whichever is

applicable,and allcleanup and remediation costs,fines and penaltiesassociatedtherewith,
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including,butnot limitedto,any Claims arisingfrom Environmental Laws. Environmental Claims

shallnot includethe costsof any remediationundertaken voluntarilyby any Party,unlesssuch

remediationisperformed under the imminent threatof a Claim by a governmental body or other

thirdparty.

(c) "Claim" shallmean any and alllosses,claims, damages, judgments, fines or

liabilities,includingreasonablelegalfeesor otherexpenses incurredininvestigatingor defending

againstsuch losses,claims,damages, judgments, finesorliabilities,and any amounts expended in

settlementof any claims.

(d) "Environmental Laws" shallmean any laws,regulations,rules,ordinances,or order

(whether currentlyexistingor hereafteradopted) of any federal,stateor localgovernmental

authority(ies),which relateto or otherwiseimpose liability,obligation,or standardswith respect
topollutionor theprotectionof theenvironment,including,but not limitedto,theComprehensive
Environmental Response, Compensation and LiabilityAct of 1980,asamended (42 U.S.C. 9601,
etseq.),the Resource Conservation and Recovery Act of 1976 (42 U.S.C. 6901, etseq.),the

Clean Water Act (33 U.S.C. 466, etseq.),the Safe Drinking Water Act (14 U.S.C. 1401, et

seq.),the Hazardous MaterialTransportationAct (49 U.S.C. 1801, etseq.),the Clean Air Act

(42 U.S.C. 7401, etseq.),and theToxic SubstancesControlAct (15 U.S.C. 2601, etseq.).

(e) Owner representsthat Owner has no actualor constructiveknowledge of any
material latent condition or defect on the Property that would subject Company to an

Environmental Claim.

18. Lien waiver. Owner waives any and alllienrightsitmay now or laterhave in

equipment installedor locatedon the Propertyin connectionwith the Operations. Owner agrees
to keep the Propertyfreeand clearof liensand shallimmediately notifyCompany ifitbecomes

aware of any liensfiledagainsttheProperty.

19. Right to cure. As of theEffectiveDate, thereareno defaultswith respecttoany

assessment(s),deed(s)of trust,mortgage(s),services,taxes,utilitiesor otherinterestsrelatedto

theProperty.Owner shallpay as and when due allamounts Owner (orany person actingon behalf

of,by, or through Owner) owes foror inconnectionwith any: assessments,taxesor governmental

charges of any kind thatmay at any time be lawfullyassessedor levied againstthe Property;

encumbrances; leases;mortgages; deeds of trust;other securityinterests;services;utilities;or

otherinterestsrelatedto the Property and/orthatmay createan interestin the Property. Owner

shallsatisfyallnon-monetary obligationsof Owner associatedwith such matters,failingwhich

Company may (butshallhave no obligationto)pay such amounts and/orperform such obligations.
In orderto enableany such potentialpayment orperformance by Company, Owner agreestogive

Company noticeof any Owner defaultinconnectionwith thepayment orperformance of Owner's

obligationspursuant thisSection 17. Company shallwhen possiblegive Owner noticebefore

paying such amounts orperforming such obligations.Inthecase of such payment orperformance

by Company, Owner shall,within 60 days afternoticefrom Company, reimburse Company for

the amount of such payment and/or the cost of such performance, or, at Company's option,

Company may offsetthe amounts paid or costsincurredagainstsums tobe paid Owner under this

Agreement.



20. Miscellaneous.

(a) Interpretation.Each use of the terms "Owner" and "Company" in this

Agreement shallbe deemed to mean such Party and itsagents,employees, assigns,directors,

managers, or successorsininterest.In construingthisAgreement, no considerationshallbe given
tothefactorpresumption thatone Partyhas had a greaterorlesserhand indraftingthisAgreement
than any otherParty.

(b) Notice. All noticesrequiredby thisAgreement shallbe in writingand

shallbe servedpersonallyor by first-classmail,postage prepaidto thefollowing:

Ifto Owner:

Kawata Farms, LLC

14706 46 County Road 46

Platteville,Colorado 80651

Ifto Company:

Operator: Synergy Resources Corporation
Person to Contact: Land Manager
Address: 1625 Broadway, Suite300

Denver, Colorado 80202

Phone Number: 720-616-4300

Fax: 720-616-4301

(c) Full Agreement. This Agreement supersedes allprior agreements,

understandings,negotiationsand discussions,whether oral or written,of Owner (including

principalsof Owner) and Company pertainingto the subjectmatters of thisAgreement. No

supplement, amendment, or alterationor modificationof thisAgreement shallbe binding unless

executed inwritingby Owner and Company.

(d) Governing Law. This Agreement shallbe subjectto,and construedunder,
thelaws of the Stateof Colorado,withoutregardto itsconflictof law provisions,and jurisdiction
and venue shallbe solelyinthe courtsofthe Stateof Colorado, subjecttotherightof eitherParty
toremove a matterto federalcourt.

(e) Attorney'sFees and Costs. The Partiesagree thattheprevailingPartyin

any actionresultingfrom a breach of thisAgreement willbe entitledto itsreasonableattorney's
feesand costsincurredtherein.

(f) ProportionateReduction. Any compensation due to Owner under this

Agreement shallbe proportionatelyreduced by the percentage of Owner's fee ownership of the

Property.
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(g) Covenant Runnmg with theLand. This Agreement isa covenant running
with the land and the terms,conditionsand provisionsof thisAgreement shallextend to and be

binding upon the PartiestothisAgreement, theirheirs,executors,administrators,successors,and

assigns.This Agreement may not be assignedby eitherPartywithout the priorwrittenapproval
of theotherParty,which consentshallnot be unreasonably withheld. Owner willprovide a copy
of thisAgreement to any potentialsuccessoror assignof Owner priortotheclosingof any saleof

allor any portionof theProperty. In addition,Owner agreestoincludea note on any annexation,
subdivisionplat,planned unitdevelopment or otherland use designationforwhich Owner may

apply to put successors or assigns on notice that the Property is subjectto thisAgreement.

Notwithstanding therestrictionson assignment setforthabove,

(1) eitherParty may assign thisAgreement to any of itsaffiliates

without theconsentof theotherParty;

(2) Company, without the consent of Owner, may assign this

Agreement as securityinconnectionwith arrangingfinancingforCompany or any of its

affiliatesorupon enforcement of any such security;and

(3) eitherParty,without the consent of the otherParty,may assign
thisAgreement to a successorentity(whether by merger,by consolidation,or by saleof

substantiallyalltheassetsof such Party).

(h) Counterparts. This Agreement may be executed by any number of

counterparts,each which shallbe deemed an originalinstrument,but allof which togethershall

constitutebut one and the same instrument.

[Remainder of Page IntentionallyLeftBlank]
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IN WITNESS WHEREOF, the Partieshave executed thisAgreement this day of

OWNER:

KAWATA FARMS, LLC

By Mar[Y Kawata

Title:Managing Agent

COMPANY:

SYNERGY IMSOURCES CORPORATION

By daig R.asmuson

Title hiefOperationsOfficer
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ACKNOWIEDGMENT

STATE OF COLORADO )

COUNTY OF 11 P (

This instrumentwas acknowledged beforeme this16 day of ,2016,

by Mary Y. Kawata, as Managing Agent, of Kawata Farms LLC.

WITNESS MY HAND AND OFFICIAL SEAL

Brian M DeRose
Notary Public

NOTARY PUBLIC

STATE OF COLORADO
TARYID20iBi2es My conmpssion expires:

MY COMMISSIONEXPIRESMARCH 31,.2020

STATE OF COLORADO )

)
COUNTY OF DENVER )

This instrumentwas acknowledged beforeme this day of M4q 2016

by Craig Rasmuson as Chief Operations Officer,of Synergy Resources Corporation.

WITNESS MY HAND AND OFFICIAL SEAL

NMry Public

OAvtoBAugs ACR

gotAR@UBUC
stAfE OF COLORADO My comnussion expires:
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EXHIBIT "A"
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