Inspector Name: Waldron, Emily

FORM State of Colorado
INSP Oil and Gas Conservation Commission Inspection Date:
ORS(?L 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 07/12/2016
Phone: (303) 894-2100 Fax: (303) 894-2109
Document Number:
FIELD INSPECTION FORM 673403417
Location Facility ID  Loc ID Inspector Name: On-Site Inspection Overall Inspection:
\dentifier 146174 446174 Waldron, Emily 2A Doc Num: ACTION REQUIRED
Operator Information:
OGCC Operator Number: 10598 THIS IS A FOLLOW UP INSPECTION
Name of Operator: SANDRIDGE EXPLORATION & PRODUCTION LLC [X FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED
Address: 123 ROBERT S KERR AVE
INSPECTOR REQUESTS FORM 42 WHEN
City: OKLAHOMA CITY State: OK Zip: 73102 CORRECTIVE ACTIONS ARE COMPLETED
Contact Information:
Contact Name Phone Email Comment
Laird, Spence slaird@sandridgeenergy.com
Niven, Jason 405-441-0155 jniven@sandridgeenergy.com
Compliance Summary:
QtrQtr:  NENW Sec: 17 Twp: 7N Range: 80w
Inspector Comment:
Related Facilities:
Facility ID Type Status Status Date Well Class API Num Facility Name Insp Status
446174 LOCATION AC  06/15/2016 - Bighorn 0780 17 AC E
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: 6 Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Oil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: 1 Oil Tanks: 13 Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location
Lease Road:
Type Satisfactory/Action comment Corrective Action Date
Required
Signs/Marker:
Type Satisfactory/Action Comment Corrective Action CA Date
Required

Emergency Contact Number (S/AR):

Corrective Date:
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Inspector Name: Waldron, Emily

Comment: ‘

Corrective Action: ‘

Good Housekeeping:

Type Satisfactory/Action

Required

Comment

Corrective Action

CA Date

Spills:
Type Area

Corrective action

CA Date

Multilple Spills and Releases?

Fencing/:

Type Satisfactory/Action

Required

Comment

Corrective Action

CA Date

Equipment:
Type: #
Comment

Corrective Action

Satisfactory/Action Required:

Date:

Venting:

Yes/No
Comment

Flaring:

Type
Comment:

Corrective Action:

Satisfactory/Action Required

Correct Action

Date:

Location ID: 446174
Lease Road Adeq.:

S/IAR:

Corrective Action:

Predrill

Pads: Soil Stockpile:

Date:

CDP Num.:

Form 2A COAs:

Date Run: 7/13/2016 Doc [#673403417]

Page 2 of 7




Inspector Name: Waldron, Emily

Group
OGLA

OGLA

User
kubeczkd

kubeczkd

Comment

Date

Operator must ensure secondary containment for any volume of fluids contained at 06/10/2016

the tank battery site during truck tank loading and production operations; including,
but not limited to, construction of a berm or diversion dike, diversion/collection
trenches within and/or outside of berms/dikes, site grading, or other comparable
measures (i.e., best management practices [BMPs] associated with fluid
containment/control as well as stormwater management for the control of run-on
and run-off) sufficiently protective of nearby surface water. Any berm constructed
at the well pad location will be stabilized, inspected at regular intervals as required
by CDPHE (at least every 14 days and after precipitation events), and maintained
in good condition. The design/build of any perimeter berm shall be sized,
constructed, and compacted sufficiently to contain fluids during truck tank loading
and production operations.

The access road will be constructed and maintained as to not allow any sediment
to migrate from the access road to nearby surface water or any drainages leading
to surface water.

Strategically apply fugitive dust control measures, including encouraging
established speed limits on private roads, to reduce fugitive dust and coating of
vegetation and deposition in water sources.

Berms or other containment devices shall be constructed to be sufficiently
impervious (corrugated steel with poly liner or equivalent protection) to contain any
spilled or released material around permanent oil and produced water storage
tanks.

Operator will construct a loading/unloading station located near the tank battery, to
deliver fluids to or remove fluids from the oil and produced water storage tanks by
truck. The loading/unloading station shall be designed and utilized to prevent
hoses from being dropped and dragged over the ground, which could lead to
releases outside of containment. The loading/unloading station will be the only
permitted access for manual fluids transfers to or from the storage tanks. Vehicles
will not be allowed to approach the storage tanks any closer than the
loading/unloading station. Each station will have a catch basin in case a leak
occurs while operations personnel are connecting or disconnecting hoses. Signs
clearly marking the truck loading/unloading station shall be provided and
maintained by the operator.

This COA applies to vehicles (oil and water trucks) used for pulling water or oil
from the loadout station, not directly from the tanks, unless there is equipment
problems at the loadout station, in which case, water and oil trucks could then pull
directly from the individual tanks. directly from the tanks then this should only
impact. Also, if operator needs to remove/repair/replace a tank, then such
equipment necessary to perform the work (water truck, vacuum truck, crane truck)
would be allowed as close to the tank battery area and individual tanks as
necessary.

Operator shall submit a scaled as-built drawing (plan view with distances) of the
Bighorn 0780 17 tank battery location (showing oil and produced water storage
tanks, onsite flowlines, offsite pipelines, and other production facilities) and the two
nearby well pad locations, OGCC ID#324757-Mutual #01-17H Pad and OGCC
ID#439603-Gregory #0780 1-9H Pad, (showing wellheads, onsite flowlines, offsite
pipelines, pumping jacks, and onsite production facilities) within 30 calendar days
of construction of the production equipment on each location.

Potential odors associated with long term production operations must be
controlled/mitigated.

Operator shall follow all requirements of COGCC's current policy - NOTICE TO
OPERATORS, Rule 912. VENTING OR FLARING PRODUCED NATURAL GAS —
STATEWIDE, dated January 12, 2016; and to Rule 912. VENTING OR FLARING
NATURAL GAS. a. thru e. in regards to venting and flaring.

06/10/2016
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Inspector Name: Waldron, Emily

OGLA kubeczkd Operator shall pressure test pipelines in accordance with Rule 1101.e.(1) priorto  06/10/2016
putting into initial service any temporary surface or permanent buried pipelines and
following any reconfiguration of the pipeline network.

OGLA kubeczkd In addition to the notifications required by COGCC listed in the Northwest 06/10/2016
Notification Policy (Notice of Intent to construct a new location) and Rule 316C.
COGCC Form 42. FIELD OPERATIONS NOTICE (c. Notice of Construction or
Major Change); operator shall notify the COGCC 48 hours prior to pipeline testing
(flowlines from the separators on the two nearby well pads to the storage tanks on
this central tank battery location; and/or any lines associated with truck loading
operations) using the Form 42 (as described in Rule 316C.m. Notice of Completion
of Form 2/2A Permit Conditions). The appropriate COGCC individuals will
automatically be email notified.

SIAR: SATISFACTORY Comment: |

CA: Date:

Wildlife BMPs:

BMP Type Comment

Storm Water/Erosion SandRidge Exploration & Production LLC will impletment a storm water and erosion control plan

Control to prevent sedimentation and erosion.

S/AR: ACTION REQUIRED Comment: |No stormwater BMPs observed around perimter or soil stockpiles. |

CA:|Install or repair required BMPs per Rule 1002.f. Refer to the 1002.f guidance document for further Date: 08/15/2016 |
details.

Comment: |

Staking:

On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Facility

Facility ID: 446174 Type: LOCATION API Number: - Status: AC Insp. Status: AC

Environmental

Spills/Releases:
Type of Spill: Description: Estimated Spill Volume:
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Inspector Name: Waldron, Emily

Comment: ‘

Corrective Action: Date:

Reportable: GPS: Lat Long
Proximity to Surface Water: Depth to Ground Water:

Water Well: Lat Long

DWR Receipt Num: Owner Name: GPS:

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started: Date Interim Reclamation Completed:

Land Use: RANGELAND

Comment:

1003a. Waste and Debris removed?

CM

CA CA Date

Unused or unneeded equipment onsite?

CM

CA CA Date

Pit, cellars, rat holes and other bores closed?

CM

CA CA Date

Guy line anchors marked?
CM
CA CA Date

1003b. Area no longer in use? Production areas stabilized ?
1003c. Compacted areas have been cross ripped?
1003d. Dirilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?
Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION
Cropland

Top soil replaced Recontoured Perennial forage re-established
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Inspector Name: Waldron, Emily

Non-Cropland
Top soil replaced Recontoured 80% Revegetation

1003 f. Weeds Noxious weeds?

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use: RANGELAND

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘
Corrective Action: ‘ Date
Overall Final Reclamation Well Release on Active Location Multi-Well Location

Storm Water:

Loc Erosion BMPs BMP Lease Road Erosion Lease BMP Chemical BMPs Chemical BMP Comment
Maintenance BMPs Maintenance Maintenance

Compaction Pass

Berms Fail Not impervious. No

compaction.

Culverts Pass
Gravel Pass

Compaction

Gravel

S/AV: |ACTION Corrective Date: 08/15/2016

REQUIRED

Comment:|No stormwater BMPs observed around soil stockpiles and location perimeter. Berms around permiter do not
qualify as a BMP if they are not impervious. Sediment contained in uncompacted berms can migrate off location.

CA:|Install or repair required BMPs per Rule 1002.f. Refer to the 1002.f guidance document for further details.

Pits: | NO SURFACE INDICATION OF PIT
COGCC Comments
Comment User Date
This inspection is action required due to lack of stormwater controls around large areas of waldrone 07/13/2016
loose soil.
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Inspector Name: Waldron, Emily

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description

URL

673403417 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDFE.aspx?Documentld=3902413

673403418 Inspection Photos

http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3902405
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