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OIlL: AND GAS LEASFE

ACGREEMINT, Made aml entered nto the 21% day ol January. 2011, by and between
o Slenn D Markham and Patricia A, Markbam, husband and wife AND Markham Family Farms, LLC, a Colorado
limited lia sility company AND Majestic Turl Farms, LLC, a Colorade limited liability company AND Mindi D.

e Markham e e —_—

whose addiess is 18285 CR 5. Ber(houd, C()S()S 13 . hereinafter called Lessor (whether one
or sore) and Apollo Operating, LLC, a Colorado fimited liability company . whose
addressis 1538 Wazee St., Suite 200, Denver, CO 80202 - bereinalier called Lessee:
WITNESSSETI, that the  essor. for and in consideration of -=-—-----—--=-Ten and Morgsseommemoeee DOLLARS (510,00 & Mare ) cash in hand paid. the receipt of

which is horeby acknowledged, and the covenamts and agreements hereinafler contained, has granted. demised, leased and let, and by these presents does grant, demise,
fease and It exclus:vely unto the said Lessee, the land Bereinaler described, with the exclusive right tfor the putpose of drilling. mining, exploring by geopliysical and
any other nethods, and cperating or and producing therefrom oil and all gas of whalsoever nature or kind. specifically inclding coalbed methane and any and all
substances prodeced in associatior therewith Jrom coal-bearing [vrmations, with rights of way and easements sor surveying and re-surveving, constructing. laving,
tepairing, replacing, upgiading and removing in whole or m pars. pipelines and related equipment including, without limitation, gauges, melering a3y communicasion
equipment and valve sets, and access over and across the fands described for said purposes, and erection of any stictures thereon necessary to produce. save and 1ake
care of saic products, afl that certain tract of land situated it the Coumty of __ Weld  State of Colorado . deseribed a5 Tollows, to-wit  (“lensed
Premises”)

Township 4 North, Range 68 West, 6" P.M.

Section 32: Lots “A™ and “B” in Recorded Exemption No, 1061-32-4-RE-1663, recorded on January 26, 1995 at Reception
No. 2424249, being a part of the SI/4 AN1) the SW/4 less and except a parcel of land described as follows: Beginning at the
Northwest cornet of the SW 4 of said Section 32 thence North 89 degrees 04 East a distance of 828.0 {eet along the North
line of said S3W ¥ of Section 32: thence Svuth 4 degrees 57° West a distance of 330.6 feet: thence West a distance of 780.4
feet; thence North i distance of 535.0 fect along the West line of satd Section 32 to the point of beginning AND less and
except a tract of lard described in a Special Warranty Deed dated August 9. 2005, recorded on August 10, 2005 at reception
no. 33116144

and contaiving 250997 seres, more or fess.

Lessor alsa intends to include in this lease (o Lessce. amd by 1his reference hereby does lease to Lessee under the lerms and consideration herein recited, any right, title
and interes- Lessor may have m and o any and all mineral rights on, in and under any and all streets, coumty roads, highwavs. railroad steips and/or any and all other
easements and rights of way whatsoever, canals, ditehes. and any other waterways laying acress andion adjacent and/or in any way apperfaining (o the lands
hereinabov: deseribed, meluding, withoul limitation, any lands acquired previously or in the future by adverse possession, afler acquired title to the lands hereinabove
described, and by accreticn through meander or waterways or any reeession of shoreline whether specifically deseribed hereinabove or not. Lessor further agrees to
exceute and defiver such other and additional instruments. notices, oil and gas leases, and other docwments, and to do all such other and further acts and things. as may
be rensonal Iy necessary 10 more fully and eflectively grant. lease. and assign (o Lessee, (he rights and interests. Teased vr intended o be beased hereby.

b 1t is agreed that this lease shall remain in force for a term of  Lhree (3) vears and as long therealier as oil or gas of whatsoever nature or kind, specifically
chiding coalbed methan: and any and al) substances produced i association theeewith Iram ceal-bearing Tormations includig, without lmitation. waler from coal-
bearing lormations. is preduced from said Leased Premises or an acreage pooled therewith, or drifling operations are continued as hereinalier provided. [f. at the
expiration of the primary lenm of this lease, oil, gas, or any uther substatce provided for hierein is not being produced on the [eased Premises or o acreage povled
therewith but Lessee is then engaged in drilling or re-working operations thereon (“drilling operations™ shall inclwde, without limitation. surface inspections conducled
by Lessee or ils agents. surveying end staking of well sites, construction of well pads and related access roads, and post construction well pad preparation), then this
lease shall continue in forze so long as operations are being continuously prosecuted on the Leased Premises or on acreage pooled therewith: and eperations shall be
considered to he continuously proseented if not more than ene handred eighty (180} days shall elapse between the completion or abandonment of one well and the
beginning « T operations for the drilling or re-working of a subsequent well. [f afier discovery of oil or gas on said fand or on acreage pooled therew:th, the production
ther:of shoild cease from any cause alter the prisnary term, this lense shall not terminate il Lessee commences additional drilling or re-working operatiens within one
hundred eighty (180) days from datz of cessation of production or from date of completion of dry hole, If oil. gas, or any other substance provided for herein shall be
discovered md prodduced ¢ a result of such operations ot ur alter the expiration of the primary tern of this lease. this lease shall continge in frce so ong as oil. gas, or
any other substance proviced for herein is produced from the 1eased Premises or on acreage poeoted therewith,

Iy Ahe event o well o wells are drilled and completed on the lands, or on the lnds peoled therewith, tor the purpose of developing coalbed gas. the word
"operations ' shall mean, in addition to those matters covered in the preceding sendence, (1) operations of said wetls Lo remove water or other substances [Tom the
coalbed, or to dispose of sach water or other substances. even though such eperations do not result in the production el hvdrocarbons in paying quantities. (2) <hutting-
in or ofhersvise discontinuing moduction Trom said wells (o atlow [ surface or underground mining aflecting the driffsite or wellhore. or (3) any bona fide ¢lfint to
restine procuction that is consideree “nsual and castomary™ in the industry. These procedures and events are explicitly considered “operations™ and will perpetaate this
leas: a her2in provided.

2 B s a PAND-UP LEASE. (n consideration of the down cash paviment, Lessor agrees that f.essee shall nal be obligated, excepl as otherwise provided herein, to
commence or continue any operations during the primary term, |essee may at any time ot times during or alter the pritgary term sunrender this lease as to all or any
portion of «aid laml and #5 0 any strata or stratum by delivering o Lessor or by filing for tecord a release or releases, and be relieved of all obligation therealier
accsing as (o the acreage r stradn sarrendered.

3 I eonsideration oF tie premises the said Lessee covenanis and agrees:

15 Topay, as rovalty, or deliver o the credit of Lessor, l1ee of cost, except for severance and other applicable federal. state, or local 1axes. in the pipeling to which
Lessce may conneet weltls onsard land. the equal one-sixth ¢ 178) part of all ¢il produced and saved from the [eased Premises.

Znd. ‘I'a pay 1essor on gas and casinghead gas produced fronmy said land (1) when sold by Lessee. one-sixth (1/6) of the net proceeds derived from such sale. or (2)
when used oy | essee oft suid land r in the manufacture of gaseline or other products, the market value, at the mouth of the well, of one-sixth (1/€) of such gas and
casinzhead gas. Lessor's nlerest, ia cither case. to bear one-sixth (1/6) of the cost of compeessing. dehydrating, processing, and otherwise treating such gas or
casisghead gas to render it marketable or usable and one-sixth (176) of the cost of gathering and transporting such gas and casinghead gas from the mouth of the well w
the point of sale or use.

Jid. To pay Lessor for gas produced from any oil welf and used off the premises or in the manufacture of gasoline or any other product a royalty of ane-sixth (1/6)
of the procezds. at the month of the »vell. payable monthly at the prevailing market rate.

4 Wher: gas [rom a well eapable of producing gas is nol seld o psed, Tessee may pay or tender as rovahiy 1o the oyaiy owners Cme Dollar (51000 per vear per net
rovally acre reiained hereunder, suc't paviment o tendey (o be manle on o befare the anniversary date of this jease next ensuing atter the expiration of ninety (96} davs
ficm the dace sach well is shut in ansl thercafter on or belore the anniversary date of this leage during the period such well s shut in. 1 sucl payment or tender 15 made.
it will ke considerad that gas is heingz produced within the meaning ot this lease.

500 sae Lessor(s) ovns less suterest in the above deseribed land thim the entire and undivided fee simple estate therein, then the royallies (including any shut-in
gas royally ) herein provided for shall be paid the 1.essor only i the propottion which Fessor's interest hears (o the whole and undivided fee.

6. Lessce shail have the right 1 use, fiee of cost. gas, off amnd water produced on saed land for Lessee's operation thereon. except water from the water wells of
Lessor.

7. Wher requested by Lessor, Lessee shall bury Lessee's pipe fine below plow depth.

8. No wzll shall be drilled nearer than 200 feet o the house or bam new on said premises without written consent of Lessor., ] i

9. lessee shall pay for damages cansed by Lessee's operations on the Leased Premises; the preceding clause shall ONLY apply in the event 1.essor owns the surface
estaie of the Leased Premises.

L0, Lessee shall have the right at anv time (o remove all machinery and fixturcs placed on said premises, including the right to draw and remove casing.

11 The rights of Lessor and !essee hereunder may be assigned in whele or pare. No change in ovinership of Lessar's interest (by assigmment or otherwise) shall be
hinding on ! essee intil Lessee has been furmished with notice. consisting of certilied copics of all recotded instrimments o1 documents and other infosmation secessary
{o establish a complete chain of record title from | essor. and then only with respect to payments thereafler made. No other kind of nolice, whether actual or
constructive, shatl be binding on Lessez, No present or future i iston of L.essor's ownership as o different poetions or parcels of said land shatt operate to enlarge the
ehligations or  dimirish the rights Hf Lessee. and all 1 essee's operations may be condveted without regard (o any sueh division ¥ all or any part of this lease is
assigned, ne leasehold owrer shall bz linhle for any act or omission of any other teasehold owner, o ) _ _

17 1essue, at its aption, is hereh, given the right and power al any time and from time 1o ime as a recurring right_ cither before or after producticn. as to all or any
part of e land described herein amil as to any one or more of the tormations hereunder, fo pool of unitize the leasehold estate ard the mineral estae cc\'vqlecl by this
lease we (D elher land, lease o7 leases in the immediate vieinits for the production of oil and gas, or separately fur the production of either, when in Lessec's judgment it
is necessary or advisable (v do so, mnd irrespective of whether autharity similar Lo this exists with respeet to such ather land, lease or feases. Likewisc, units previously
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formed 1o include formations net producing oil or gas, may be refonined to exclude such non-producing forntations.  The forming or reforming o any unit shall be
accomplished by fessce executing and Bling of record a declaration of such unitization or reformation which declaration shall describe the unit ar.d will be effective
{rom the diate of Tirst production. In teeu thereof, the torming or relonning of any urit or pooled area shall be deemed automatically accomplhished if the slate goverming,
hody whic 1 has the authority 1o established drilling and production units thereie hag designated such in any roale. regulation, or order. or such unit or pooled arca has
been described i any application [r permit to deitt or other decinnent filed by Lessee with said governing body and will be effective fiom the date of first production
Any miil may include land upon which a well has theretolore been completed or upoa which operations for driliing have theretofore been commenced. Production.
drilling or reworking operations o a well shut in for want ol a market anvwhere on a wnit which includes all or a part of this lease shall be ueated as if it werc
prodduction, drilling or revworking o erations or a well shut in for want of a market under this lease. in liew of the voyalties elsewhere herein specified, inciuding shut-ir
2as rovaitizs, Lessor shall receive ¢n production fromm the unit so pooled royalties only on the portion of sueh production allocated (o this lease; swch allocation shall be
Tha! propoition of the unit production that the total of surface acres covered by this lease and included in the unit hears to the total sumber of surface acres in soch vnit
inadditior to the Toregoing. |esses siall have the right to anitive. pool oF combine all or any part of (he above described Tards as to ene or more of the fermations
thereunder with other lands in the same general area by entering into a cooperative or unit plat of development of operation approved by any governmental authority
and. from ime Lo time, with like approval, to modily, change or lerminrate any such plan or agreement and, in such event, the terms. cenditions ind  provisions of this
Iease shall be deemed madified to conform to the terms. conditions and provisions of such approved cooperative or unit plan of development or operalion and,
particularly, all drilling ardd development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements
of euch pldn or agreement, and this lease shafl not terminate or expire during the life of such plan or agrecment. In the event that said above described lands or a any par
thereof, shall hereafter be operated under any such cooperative or imit plan of development or operation wherehy the productios thereftom is allocated to differenl
portions of the fand covered by said plan. then the production allocated o any particular traet of land <halt. for the purpose of computing the rovalties 1o be paid
heeatunder -0 Lessor, be 1cgarded 5 having been produced fron: the particular tract of land to which it is allocated and not 1o any other tract of la1d; and the rovaliy
payments 1o he made hereunder o _essor shall be based upon production only as so atlocated. Lessor shall Tormally express Lessor's consent 10 any cooperative or unit
Plan o deyeiopwent or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of Lessce.

13. Al express or implied covenants of this lease shall ke subject (o all Federal and State Laws. Lxccwtive Orders, Rules or Regulations, and this lease shall not be
terminated. in whole or in part nor Lessee held liable for damages. for failure to comply therewith, if compliance is prevented by, or if such failure is the result of. any
such Law, Order, Rule or Regulation. [n the event any sections, clause, senience, or part of this lcase be adjudged by any court or competent jurisdiction 1o be
unconstitutional or invalid this lease shall not be terminated as a whole, or any part thereof other than that part so declared to be unconstitutional or mvalid,

i4. This lease shall nct be terminated in whele or in part. nor {essee hield liable in damages. because of a lemporary cessation of production or of drilling operations
e 1o beey kdoavin of equipment or due to the repairing of a well or wells, or because of failure to comply with any of the express or implied provisions of this lease if
such failur: is the result of the exercise of governmental authority, war, lack of matket. act of God. strike. fire. explosion. {leod, or any other cause or force majeure
reasonabiy beyond the control of Lessee. If Lessee shall be prevented during the last six (6) months of the primary term hereof, or during any extension hereol vndet
paragraph L. from drilling. a well hereunder by the order of any constituted authority having jurisdiction thereover, or if Lessee should be unable during said period to
drill a well hereunder due to equipment neeessary in the drilling thercof not being available on account of any cause beyond the control of Lessee, the primary teom of
this lease s all contanue vtk six (61 monihs after said order is suspended and/or said equipment is available.

5. [f Lessee is allegedly in default of asy of the terms of this fease it shall not be deemed to automalically terminale as to the whole or any part  Lessor shall give
Lessee wridden netice of sueh alleged default by certified mail and 1essee shall have 30 business days in which to investigate and’or cure any such alleged default,

16, Lessor herehy warrants and agrees Lo defend the title 1o the fands herein deseribed. and agrees that (he Lessee shadl have the vight at any time to redeem for
Lessor, by payment any raorlgages. taxes or other liens on the ahove deseribed lands, in the event of defaull of payment by Lessor and be subregated 1o the rights ol the
kolder ther 2ot and the undersigned Eessers, for themscelves and their heirs, seceessors and assigns, hereby surrender and release ail right of dower and homestead in the
premises d:seribed herein, insofar ¢ s said right of dower and homestead may in any way affect the purposes dor which this lease is made, as recited herein

17, Should any one or more of the parties hereinahove named as Lesser fail to execute this {ease. it sball nevertheless be binding upon all such pattics who do
excente it as Lessor. The word "Lessor” as used in this lease shall mean any one or more or all of the parties who exccude this lease as Lessor. All the provisions of
this lease sqall be inding on the heirs. successors and assigns of fessor and 1.essce, and this lease shall cover and hind all interest of the 1.essor which muy be acquired
subsequent 1o the dite of this lease “vhich Lessor may hereafter acquire by way of reversion ot otherwise

i8. Lessor acknowledpes the right 1o use of 1he surface estate ol the Leased Premises by Lessee as herein described is expressly granted to Lessee, its successor. and
assigng: therefore Lessor further acknowledges Lessee’s use of the surface estate of the Leased Premises as granted herein to Lessee shall construe “reasonable
accommod #ion™ by Lessce, its suceesser. and assigns with respect to Colorade Revised Statute 34-60-127

19, For the considesat:on herein recited. if during the term of this tease (but not more (han 19 years after the date hereof) [essor receives a bona fide offer from any
party o puschase a new o, gas, or other hydrocarbon lease covering all or any part of the lands or substances covered hereby, and if Lessor is willing o accept such
offer. then Lessor shall notity Lessee with i thirty days in wriling ol the name and address of the olferor. and of all pertinent terms and cond-tions of the olfer.
nelnding any lease bonus oflered. Lessee shall have a period of 3 days afler receipt of such notice lo exercise a prelerendial right to purchase a new lease Irom [.essor
i gecordance with the terms and conditions of the ofter. by giving 1.essor writlen notice of such exercise. Within 30 days thereafter, Lessee shall furnish to Lessor the
new iease {or execution, along with a time draft for the lease bonus conditioned upon execution and delivery of e lease by Lessor and approval of title by Lessee, all in
accordance with the terms of said d-aft. Whether or not Lessee exercises its preferential right hereunder, then as long ag this lease remaing in effect any new lease lrom
Lessor shall be subordinate 1o this l:ase and shall not be construcd ss replacing or adding to Lessee’s obligations hereunder.

20, For the consideration herein recited, 1essor hereby grants o | essee the exclusive right and oplion o extend the primary term of this lease as to all or any part of
d Premises for two 12} ade itional years by mailing to 1.essor at the address listed on this lease. on o1 belore the end of this primary term, & honus consideration

Ik one hundred percent (100%) of itre bonus consideration originally paid for this lease. which pavment shall sepresent payment in fuil of consideration for 1lns
extension.

N Wil NI*“;S WHERYOU this instrument is execq;ed as of the date first above writlen.

] "
(Jlonn ]) Markiiam / Patricia A. Markhamn
Markham Family Farms, LI1.C, a Colorado Majestic Turf Farms, LLC, a Colorado
limited Tiability company timited liability company
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Mirh D. Markham

STATEOF_ Convcaclos 3
's,(iﬁw,ﬁ_

The forepoing instrument was acknowledged belore me this :ll day of __¢; lld.l,‘»i\fm 1 by Glenn D. Markham and Patricia A.
Markham.

88 ACKNOWEEDGMENT—INDIVIDUAL

[

COUNTY OF a0k

WITMESS hand and ofTicial scal.

My (;‘(&%p\mvmn I’Qpneq 97[_1,2&_ 4

so; o Ty LJEA . ﬁ;u%gu
4 TANYA L. 1 z Nolaw Public
XN {SE

) o"t,":- “onsearest® G«,Q‘ 'i":‘
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STATEOF (v chO

}
} o ss ACKNOWLEDGMENT---COMPANY
COUNTY OF ___‘\__i_g;ig_._k_gkiiii 1

The forzgoing inst-ument was acknowledged before me this ;Li day of SL“\\_&CM\/ZO!I by gf;p?ﬁ@ /LIIQJW«.
J_,_mh munanqu 1am Family Farms, 1.LC. a Colorade limited liabitity company

"""" ng (5 d;gih:ial seal.

-
?

Notar} I’ub]l( 7

IN EX

STATEOF __ (coyvaclo
}ooss ACKNOWLEDGMENT---COMPANY
COUNTY OF _Ui st g\ }
The fologoing instrument was acknowledged before me this day of )L; Nuagarsy 2001 by Lbyl,_j_m’{ ML RS
Mefeaey ofMa;eﬂtlc Turl Farms, LLC, a Colorado limited liability company. 7
o .,
e“\‘\’sw“ PU ""',
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w.wx‘ ’SS hand ; 1(1?.’113‘1"1 cial seal.
S% TANYAL. i
M2 Cayn ‘Umlﬁmlgs-"? /Jl/)"[

- <
n".‘;".‘a ., @5,‘5 \jn, FLALA /\/ /KJJZ’MAF
0:‘:,:?% remee (R Notary Public 2
kO W

STATE OF  { pieveigdAs

CH] ACKNOWLEDGMENT—INDIVIDUAL
COUNTY OF WL_M;'_M}! -

bttt

The fore zoing, msirument was acknowledged before me lhis&ir day of __Y i _LL..D? 2011 by Mindi 1. Markham.,

WITHNESS hand and official seal.

My Cornmission Expires: W}_‘L J //
QA4 d»’ff/ééf

Notary Public,”/

. o
g tean it QN
B0, OF COMOW
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