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THIS AGREEMENT madé this orereend @i day of May : : 19..78..... between

Haxzold.Blackhan.and.Sharon. Blackham.: huskand. and. wife

>

ancl...._Shell..Qil...GQmpany,...P.‘...Q.a..B.QX;..57.6.,.,.HQ.D.%?C.QR....T..@?&%ﬁ- 77001 , lessee, WITNES‘SETH:

1. Lessor, in consideration of the sum of Ten Dollars ($10.00) and other good and valuable consideration, receipt of which is hereby acknowledged,
and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto le'sse_?i the land covered hereby for the purposes
and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil and gas,Sincluding casinghead gas, casinghead gaso-
line, condensate and all related hydrocarbons, and including all other products produced therewith, hereinafter referred to collectively as “said minerals”,
together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s
operations in exploring, drilling for, preducing, treating, storing and transporting said minerals produced from the land covered hereby or any other land

adjacent thereto. The land covered hereby, herein called “said land”, is located in the County of.Deleres ., State of . Golorade. . ... ,

lessor (whether one or more), \bvhose'address is:.. 914 North 6th Street, Sterling,. G’dlorgdo 80751

and is described as follows:

TOWNSHIP 40 NORTH, RANGE 18 WEST, NMPM

Section 10: Lots 2, 3, 61 SESER
Section 1l: N—%?W%;, SW5SW;

Section 15: NEf

*Including Carbon Dioxide Gas

This lease also covers and includes any land contiguous to or adjoining the land above described, other than those constituting regular governmental sub-
divisions, and (a) ewned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a
preferential right of acquisition. For the purpose of determining the amount of any bonus, delay rentdl or other payment hereunder, said land shall be

deemed to contain 413..383@%, whether actually containing moze or less, and the above recital of acreage in"any tract shall be deemed to be the
true acreage thereof. .

- 2. Unless sooner terminated or loniger kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the
date hereof, hereinafter called “primary term”, and as long thereafter as operations, as heteinafter defined, are conducted upon said land with no cessation
for more than ninety (90) consecutive days. : . . .

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor in the pipe line to which lessee may connect its wells, the equal one-
eighth part of dll ofl produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price
of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of
the cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas ptoduced from said land (1) when sold by lessee, one-
eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; (c) To pay lessor on all other of said minerals pro~
duced and marketed or utilized by lessee from said land, one-tenth either in kind or the market value thereof at the well, at lessee’s election. If, at the expira-
tion of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been
pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conduc-
ted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and
agrees to use reasonable diligence to produce, utilize, or market said minerals capable of being produced from said wells, but in the exercise of such diligence,
lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and
shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any ‘time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety (90) consecutive days, and during such time there are no operations on said land, then at ot before the
expiration of said ninety-day period, lessee shall pay or tender; by check o draft of lessee, as royalty, a sum’ equal to the amount of annual delay rental pro--
vided for in this lease. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day period if upon-
such anniversary. this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shail be made to the
parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be
deposited in the depository hank provided for helow. Nething-herein shall impair lessee’s- right to release as provided in-paragraph § hereof. In evernit of
assignment of this lease ih whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to
acreage owned by each.

4. Lessee is hereby granted the right, at its option, to poel or unitize any land covered by this lease with any other land covered by this lease, and/or .
with any other land, lease, or leases, as to any or all of said minerals or horizons, so as to establish units contaitiing not more tiran 80 surface acres, plus
10% acreage tolerance; provided, however, units may be established as to any one of more horizens, or existing units may be enlarged as to any one or more
horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than: casing-
head gas, (2) liquid hydrocatbons (condensate) which are not liquids in the subsurface. reservoir, (3) minerals produced from wells classified as gas wells by
the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, are re-
quired under any governmental rule or order, for the drilling or operation of a well at a regular locatjon, or for obtaining maximum allowable from any well
to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule.
Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which
this lease is recorded. Each of said options may be exercised By lessee at any time and from time to time while this lease is in force, and whether before or
after production has been established either on said land, of un the portion of said land included in the unit, or on other land unitized therewith. A unit
established hereunder shall be valig and effective for all purposes of this lease even though there may be mineral, royalty, or leasshold intersts in lands

. within the unit which arg not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be considered for all purposes;
except the payment of royalty, operations conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each
such unit that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number
of surface acres in such'land covered by this lease within the unit bears to the total humber of surface acres in.the unit, and the production so allocated
shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire
production of unitized minerals from the land to which allocated in the same manner as though produced therefrem under the terms of this lease. The owner
of the reversionary estate of any termn royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a
well on the unit shall satisfy any limitation of term requirifig production of oil or gas. The formation of any unit hereunder shall not have the effect of ex-
changing or transferring any interest under this lease between parties. Neither shall it impair the right-of lessee to release as provided in paragraph 5 hereof,
except that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as
to lands within the unit. At any time while this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office
where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the pro-
visions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now
or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result
merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or unitize as provided in this paragraph
4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract with royalty owner-
ship differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. .

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless
lessee on or before said date shall, subject to the further provisions hiereof, pay or tender to lessor or to lessor’s credit in the S )
........... Security.State Bank at.....Stexling, Colerade . or its successors,

which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of § ....
which shall operate as delay rental and cover the privileze of deferring operations for one year from said date. In like manner and upon like payments or .
tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay
rental, royalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment
herein provided, pay or tender such rental, royalties, or other moneys, in the manner herein specified, either jointly to such parties or separately to each in
accordance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the
mail or delivered to lessor or to the depository bank on or before the last date for payment. Said delay rental shall be apportionable as to said land on an
acreage basis, -and. a failure to make.proper payment or. tender of delay rental as to any portion of said land or as to any-interest therein shall not affect
this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made
in an attempt to make proper payment, but which is etroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to
prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as'though a proper payment had
been made; provided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thereof from lessor. If the de-
pository bank should refuse to accept any rental tendered hereunder, the tender nevertheless shall be fully effective and lessee shall have no obligation to
make any further tender or payment in connection therewith until after lessor shall have furnished lessee with an instrument satisfactory to lessee naming

“ another bank as agent to receive such payment. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or

releases of this lease as to any part or all of said land or of any mineral.or horizon thereunder, and thereby be relieved of all obligations as to the released
acreage or interest. If this lease is so released as to all of said minerals and horizons under a portion of said land, the delay rental and other payments com-

puted in accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this lease
immediately prior to such release.




L e Z
. ... % 6.-If at any time or times during the primary term operations are conducted on said land and if il operations are discontinued, t}é"l;as haﬂ-%;?;
after -terminate.on its anniversary date next following the ninetieth (90th) day after such discontinuance unléss on or before such anniversary date lessee
-either (1) ¢onducts operations or (2) commences or resumes the payment or tender-of delay rental; prévided, however, if such anniversary date.is at the end
of the. primary- term,: or-if there is no further anniversary date of the primary term, this lease shall terminate at the end of such term or on the ninetieth
(90th) day after disconitinuance of all operations, whithever is the later date, unless on such later date either (1) lessee is conducting operations ar (2) the
shut-in well provisionsof paragraply 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean opera-
tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil, gas or other of said minerals, or the production of oil, gas or other of said minerals, whether or not in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all opera-
tions hereunder. Lessee’ shall-have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove
casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages
caused by its operations to growing crops and timber on said land. - R

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any of said minerals or horizons. All of
the covenants,-obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns and success-
ive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall in-
crease the obligations or.diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production.
Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or assigns, no change or division,in the ownership
of said land or of the royaities, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record
owner of -this lease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs,
successors, or. assigns, notice of .such change or division, supported by either originals or duly certified copies of the instruments which have been properly
filed for record and which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary
in the opinion of such record-dwner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in the depository
bank provided for above. In the evernt of assignment of this lease as to any part (whether divided or undivided) of said land, the delay rental payable here-
under shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in de-
lay rental payment by one shall not affect the right of other leasehold owners hereunder. : .

9. In the event lessor comnsiders that lessee has not complied with all its obligations hereunder; both express and implied, lessor shail notify lessee in
writing, setting out specificailyin ‘what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of-any- .
action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee.

effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square cen-
tered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
Lessee shall also have such easements on said land as are ngcessary to operations on the acreage so retained.

10. FEesser—hesehby—iwarennt d-agrees—to-defond—tHileo—to-said-tand-againsi-tho-clai £t h #: Lessor’s rights and interests here-
under shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the
right at any time to pay or reduce same for lessor,. either before or after maturity, and be subrogatéd to the rights of the holder thereof and to deduct
amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If this lease covers a less
interest in said minerals, or any of them, in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein spec-
ified or not), or no intérest therein, then the royalties, gelasesontat, and other moneys accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee. simple estate-
therein: All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be
binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor. .

11. If, while this lease isin force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not sub-
sequently, determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the
primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occuring ninety (90) or more days following the
removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred. .

12. Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virtue of the homestead exemption laws insofar as they
may in any way affect the purpose for which this lease is made. :

IN WITNESS WHERFEOF, this, instrument is executed on the date first above written.

: e / 1/’3%/34/&1’ k’f//?ﬁ@%‘/}%;
Social Security or I.D. Number: Harold Blackham . _ - . Social Seourity or LD. Number: --Sharon  Blackham- '

Social Security or I.D. Number: Social Security or I.D. Number:

Social Security or I.D. Number: — Social Security or I.D. Number:
Social Security or [.D. Number: - ) Social Security or I.D. Number:
sTaTeoF___ GOLORADO ) ' .. INDIVIDUAL ACKNOWLEDGMENT
> ’ ) ss. ' o :
COUNTY OF _._LOGAN , , ) o -
I, the undersigned’a Notary Public in and for said County and State, do hereby certify that Harold Blackham
‘,“_Sha'.‘ On. Bla kham , to me personally known, and known to me to be the same personS described in and vwho
ie-foreRoinglinstriment, appeared before me this day in person and acknowledged to me that t heY____executed and delivered the same'as

nd deed, for the uses, purposes and congideration therein expressed, inéludixig the relinquishment of dower and homestead.

and official seal this. day of Y .19 . '

My 7‘ -7' Notary Public in and for saig County and State, residing at
o S ey CHF Gty . ,/gz% 1
L/ ‘ .
STATE OF ) : INDIVIDUAL ACKNOWLEDGMENT
Lo g ) Ss.
COUNTY OF = = . L P i)
I, the undersigned, 2 Notary Public in and for said County and State, do hereby certify that i
and_. .. . . N - . -; to me personally known, and known to me to be the same person i described in and who -

executed the foregoing instrument, appearedvbefore me this day in person and acknowledged to me that______ he- executed and delivered the same as
free and voluntary act and deed, for the uses, purposes and considération therein expressed, including the relinquishment of:dower and Homestead.
Given under my hand and official seal this day of - ,19 ‘

My Commission Expires: ’ : ' Notary Public in and for said County and State, residing at

WHEN RECORDED RETURN TO: e | weht wis filed-fbr record 6n u}__é.ﬁi_ day of
e SETUEN T Bt (o . _‘%z‘é” wFO oclock M.,
. : : M : rd dlﬁy méox’%i:Bo K;lﬁ, Page'_ﬁwof the
Bl 80702/ 0p . 77932 omonss of 5 4

L " County of /{ﬁﬁ/ﬂﬂ—&(ﬂ :____Stateof.




Producers: 88-80-640 (7-71) _ ‘ ST T2 €o-8300-2,
‘ OIL AND GAS LEASE
: RILE

THIS AGREEMENT made this Lth day Oferrr 2B, DAL 19.78..... vetween
Richard A. Miller a th G, Miller, husband and wife nni

s

lessor (whether one or more), whose address is: 21706 2ngd Ave' We‘s.t! B‘Othellv wa'Shington 98011 R
and...Shell 01l Company, P. O. Box 576, Houston, Texas 7700L , lessee, WITNESSETH:

1. Lessor, in consideration of the sum of Ten Dollars ($10.00) and other good and valuable consideration, receipt of which is hereby acknowledged,
and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lgase and let unto lessge the land covered hereby for the purposes
and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil and gas, including casinghead gas, casinghead gaso-
line, condensate and all-related hydrocarbons, and including all other products produced therewith, hereinafter referred to collectively as “said minerals”,
together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads and bridges, dig canals, ‘build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s
operations in exploring, drilling for, produeing, treating, storing and transporting said minerals produced from the land covered hereby or any other land
adjacent thereto. The land covered hereby, herein called “said land”, is located in the County of......Dolores State of .G
and is described as follows:

TOWNSHIP 40 NORTH, RANGE 18 WEST: NMPM

Section 10: Lets 2, 3, 6, SEiSE;
Section 1l: NiSWE, SWLSWF :
Seetion 15: NE} _ )

*Including Carbon Dioxide Gas

This lease also covers and includes any land contiguous to or adjoining the land above described, other than those constituting regular governmental sub-
divisions, and (a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrament or (b) as to which lessor has a
preferential right of acquisition. For the purpose of determining the amount of any bonus, delay rental or other payment hereunder, said land shall be

d d to contain 41.3.38.....acres, whett tually containing more or less, and the above recital of acreage in-any tract shail be deemed to be the
true acreage thereof. .

- 2. Unless sooner terin@nate@ or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the
date hereof, hereinafter ealled “primary term”, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation
for more than ninety (90) consecutive days. i - S

3. Asroyalty, lessee covenants and agrees: (a) To deliver to the credit of lessor in the pipe line to'which lessee may connect its wells, the equal one-
eighth part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price
of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in‘either case, to bear one-eighth of
the cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas arid casinghead gas produced from:-said Jand (1) when sold by lessee, one-
eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; (c) To pay lessor on.ail other of said minerals pro-
duced and marketed or utilized by lessee from said land, one-tenth either in kind or the market value thereof at the well; at lessee’s election. If, at the. expira-
tion of the primary term or at any time or times thereafter, there is any well on said lanid or on lands with which said iand or ‘any. portion thereof has been
pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conduc-
ted on said 1and for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and
agrees to use reasonable diligence to produce, utilize, or market said minerals capable of being produced from said wells, but in the exercise of such diligence,
lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and
shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety (90).consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety-day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental pro-
vided for in this lease, Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day period if upon
such auniversary this lease iy being-gontinued-in furce-solely by-zeason-of-the provisions of-this paragrapi. Each-such plyment or tender skiall be made to tie
parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be
deposited in the depository bank provided for below. Nothing herein shall impair lessee’s right to release as provided in patagraph 5 hereof. In event of
assignment of this lease in whole or in part, ljability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to
acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or °
with any other land, lease, or ledses, as to any or all of said minerals or horizons, so ay to establish units containing not more than 80 surface acres, plus
.10% acreage tolerance; provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more
horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casing-
head gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by
the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, are re-
quired under any governmental rule or order, for the drilling or operation-of a-well at a regular location, or for obtaining maximum allowable from any well
to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or ule.
Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which,
this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
after production has been established either on said land, or om the portion of said land included in the unit, or on other land unitized therewith. A unit
established hereunder shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands
within the unit which are tiot effectively pooled or unitized. Any operations conducted on any part, of such unitized land shall be considered for all purposes,
except the payment of royalfy, operations coriducted upon said land under this lease. There shall be allocated to the land covered by this lease within each
such unit that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number
of surface acres in such land covered by this lease within the unit bears to the total number of surface acres in the umit, and the production so allocated
shall be considered for all purposes, ineluding payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire
production of unitized minerals from the land to which allocated in the same manrier as though produced therefrom under the terms of this lease. The owner
of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a
well on the unit shall satisfy any limitation of -term requiring production of oil or gas. The formation of any unit hereunder shall not have the effect of ex-
changing or transferring any interest under this lease between parties. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof,
except that lessee may riot so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as
to lands within the unit. At any time while this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office
where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the pro-
visions of this patagraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now
or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result
merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or unitize as provided in this paragraph
4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract’” mean any tract with royalty owner-
ship differing, now or hereauter, either as to parties or amounts, -from that as to any other part of the leased premises. .

5. If operations are not conducted on said land on or before the first anm'yersary date hereof, this lease shall terminate as to both parties, unless
lessee on or before said date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the... Rainkr. National. ..
-Bank,;-Hain-0ffice Bank at...B@allle,. Hashington , Or its successors,

which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of §
which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner and upon like payments o
tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay
rental, royalties, or other moneys, two or more parties are, or claim to be, entitled to recsive same, lessee may, in lieu of any other method of payment
herein provided, pay or tender such rental, royaities, or other moneys, in the manner herein specified, either jointly to such parties or separately to each in
accordance with their respective ownerships theseof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the
mail or delivered to lessor or to the depository bank on or before the last date for payment. Said ‘delay rental shall be apportionable as.to said land on an
acreage basis, and a failure to make proper payment or tender.of -delay rental as to any- portion of said land or as to-any. interest therein shall not affect
this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made
in an attempt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository,shall nevertheless be sufficient to
prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper payment had
been made; provided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thereof from lessor. If the de-
pository bank should refuse to accept any rental tendered hereunder, the tender nevertheless shall be fully effective and lessee shall have no obligation to
make any further tender or payment in connection therewith until after lessor shall have furnished lessee with an instrument satisfactory to lessee naming
another bank as agent to receive such payment. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or
releases of this lease as to any part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations as to the released
acreage or interest. If this lease is 5o released as to all of said minerals and horizons under a portion of said land, the delay rental and other payments com-
puted in accordarice therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this lease
immediately prior to such release.




. ... =6.-1f at any time or times during the primary term operations are conducted on said land and if ali operations fre discéntinued, this Iease shall theze-
after terminate. on its anniversary date next following the ninetieth (90th) day after such discontinuance unléss on or before such anniversary date lessee
-either (1) conducts operations or (2) commences or resumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end
of the primaty term,:or if there is no further anniversary date of the primary term, this lease shall terminate at the end of such term or on the ninetieth
. (90th) day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting operations or (2) the
* shut-in well provisions:of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the ward “operations” shall mean opera-
tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil, gas or other of said minerals, or the production of oil, gas or other of said minerals, whether or not in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all opera-
tions hereunder. Lessee shall -have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove
casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages
caused by its operations to growing crops and timber on said land. X - : .

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any of said minerals or horizons. All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns and success- .
ive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall in-
crease the obligations or-diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production.
Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or assigns, no change or division in the ownership
of said land or of the royaities, delay rental, or other moneys, or the right to-receive the same, howsoever effected, shall be binding upor the, ther record
owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor's heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly
filed for record and which evidence such change or division, and of such court records and proceedings, transcripts, or. other documents as shall be necessary
in the opinion of such record-owner to establish the validity of such change or division. If any such change in ownership occurs by reason f the death of the
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in the depository
bank provided for above. In'the event of assignment of this lease as to any part (whether divided or undivided) of said land, the delay rental payable here-
under shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in de-
lay rental payment by ore shall not affect the right of other leasehold owners hereunder. .

9. In the event lessor considers that lessee has ot complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in
writing, setting out specifically in what, respects lessee has breached this comtract. Lessee shall then have sixty (60) days after receipt of said notice within
which to  meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to- the bringing of any
action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee.
Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or pre-
sumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause, it shall nevertheless remain in force and
effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable .
governmental regulations (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square cen-
tered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained. .

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever, Lessor’s rights and interests here-
under shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the
right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct
amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If this lease covers a less

" interest in said minerals, or any of them, in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein spec-
ified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any,-covered by this lease, bears to the whole and undivided fee simple estate
therein: All royalty interest covered by this'lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be
binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor. .

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not sub-
sequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the
primary term and the delay rental provisions hereof shail be extended until the first anniversary date hereof occuring ninety (90) or more days following the

. removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred. ’ . .

12. Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virtue of the homestead exemption laws insofar as they

may in any way affect the purpose for which this lease is made. . .

IN WITNESS WHEREOF, (};"ﬁj@ nt is gxecuted on the date first above written. S I
' ity 7 ol et
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* " Social Security or I.D. Number: Richard A. Miller ' Social Security or I.D. Numbef: Ruth’ G, Miller

Social Security or LD. Number: b Social Security or I.D. Number:

Social Security or I.D. Number: ’ . ) Social Security or 1.D. Number:.

Social Security or I.D. Number: - ‘ Social Security or 1.D. Numb

STATE OF WASHINGTON .

o L s
COUNTY OF LS (LIPeEA )

1, the undersigned, a Notary Public in and for said County and State, do hereby certify that Richard A
and Ruth G, Miller , to me personally known, and known to me to be the sameper

vered the same as

executed the foregoing instrument, appeared before me this day in person and acknowledged to me that_Jhe;Lé_a C

—theirfree and voluntary act and deed, for the uses, purposes d consider
Given under my hand and official seal thh__ﬁ%_%lgday of

o7
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ation therejff expressed, including the relinquishment ofjidower and homestead.
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My Commission Expires:_ Notary Publi¢ in /ﬁ/; 3
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STATE QF, — e . ) < INDIVIDUAL ACKNOWLEDGMENT
I . ) Ss. .
COUNTY OF N ), -

. .o : . s
1, the undersigned, a Notary Public in and for said County and State, do hereby certify that

and. i B - - , to me p‘érsonally' known, and known to me to be the same person described in and who
executed the foregoing instrument, appeared before me this day/i/n person and acknowledged to me that, he. executed and delivered the same as
free and voluntary act and deed, for the uses, purposes and consideration therein expressed, including the relinquishment of dower and homestead.

Given under my. hand and official seal this day of . 19. . '

My Commission Expires: ‘ ' Notary Public in and for said County and State, residing at

-@ N \ 2}7 instrument was filed for record on the__L day of
Q ‘L 194 at /00 ook £ M
@ duly ge’corded in Book____ (5 R _ Page AP 3 - P st
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