CO-PAIDUP

OIL AND GAS LEASE
(Paid-up)
AGREEMENT, made and entered into this 1% dayof September .20 15 , by and between:

Orville J. Hair Living Trust, c/o Orville J. Hair and Willa Hailr, Co-Trustees

15999 RAA Road

Brownell, K§ 67521 R
party of the first part, hereinafter called Lessor (whether one or more), and G. H. LAND COMPANY, INC., whose address is 4216

N. Portland Ave., Suite 104, Oklahoma City, OK 73112, party of the second part, hereinafter called Lessee.

WITNESSETH, that the said Lessor, for and in consideration of Ten Dollars, cash in hand paid, and other good and valuable
consideration receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of Lessee
to be paid, kept and performed, has granted, demised, leased and let and by these presents does grant, demise, lease and let unto the said
Lesses, for the sole and exclusive right to explore by geophysical and other methods, for mining and operating for oil (including but not
limited o distillate and condensate), gas (including casinghead gas and helium and all other constituents), and for laying pipelines, and
building drill sites, access roads, tanks, power stations and structures thereon, to produce, save and take care of said products, all that
certain tract of land, together with any reversionary rights therein, situated

in the County of Cheyenne , State of Colorado, described as follows, to-wit:

The West Half of the East Half (W/2 E/2}

of Section 14 , Township 155 ., Range 45W  , and containing 160.00 acres, more or less.

1. It is agreed that this lease shall remain in force for a term of Three ( 3 ) vears from date (herein called
primary term) and so long thereafter as oil or gas, or either of them, is produced from sajd land or lands pooled therewith.

2. In consideration of the premises the said Lessee covenants and agrees:

a. Lessee shall deliver, to Lessor at the wells, or to the credit of Lessor in the pipeline to which the wells may be connected,
the equal part of all oil and other liquid hydrocarbons produced and saved from the leased premises, or, at Lessee’s option, pay to
Lessor for such__One-Eighth (1/8") royalty the market price at the well for such oil and other liquid hydrocarbons of like
grade and gravity prevailing on the day such oil and other liquid hydrocarbons are run from the lease stock tanks.

b. On gas, gas condensate, gas distillate, casinghead gas and all other gases, including their constituent parts, produced from
said land and sold or produced from said land and used off the leased premises or in the manufacture of gasoline or other products,

Lessee shall pay to Lessor a sum equai to __ One-Eighth (1/ &™) of the net proceeds received from the sale of such
produced substances where the same is sold at the mouth of the well or, if not sold at the mouth of the well, then ___One-Eighth
(1/8™) of the market value thereof at the mouth of the well, but in no event more than One-Eighth (1/8™) of

the actual amount received by Lessee for the sals thereof. Without limiting the foregoing, it is expressly agreed that Lessee shall at all
times have the right to deduct from Lessor’s royalty on any gas produced hereunder the royalty share of the costs, if any, of
compression for delivery, transportation and gathering to the point of delivery to the purchaser of such production and zll applicable
production, severance, and other taxes.

3. If, at the expiration of the primary term, there is no production in paying quantities on the leased land or on lands pooled
therewith but Lessee is conducting operations for drilling, completing or reworking a well, this lease nevertheless shall continue as long
as such operations are prosecuted or additional operations are commenced and prosecuted (whether on the same or successive wells)
with no cessation of more than ninety (90) days, and if production is discovered, this lease shall continue as long thereafter as oil or gas
are produced. In addition, if at any time or times after the primary term, there is a total cessation of all production, for any cause (other
than an event of force majeure), this iease shall not terminate if Lessee commences or resumes any drilling or reworking operations or
production within ninety (90) days after such cessation. Drilling operations or mining operations shall be deemed to be commenced
when the first material is placed on the leased premises or when the first work other than surveying or staking the location is done
thereon which is necessary for such operations. Any off lease operation intended to result in production from an interval under the
Jeased premises or lands pooled therewith shall be considered for all purposes hereunder as if such operations were commenced and
conducted on the iease premises.

4. Lessee is hereby granted the right at any time and from time to time to pool or unitize the leased premises or any portion or
portions thereof, as to all strata or any stratum or strata, with any other lands as to all strata or any stratum or strata, for the production
orimarily of oit or primarily of gas with or without distillate. The creation of a unit by such pooling shall be based on the following
criteria (hereinafter called “pooling criteria™): A unit for an oil well (other than a horizontal completion) shall not exceed 160 acres plus
a maximum acreage tolerance of 10%, and a unit for a gas well or a unit for a horizontal completion shall not exceed 640 acres pius a
maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to
conform to any well spacing or density pattern that may be prescribed or permitted by any governmental authority having jurisdiction to
perform such action. For the purpose of the foregoing, the terms “oil well” and “gas well” shall have the meanings prescribed by
applicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well” means a well with an initial gas-
oil ratio of less than 100,000 cubic feet per barrel and “gas weil” means a well with an initial gas-oil ratio of 100,000 cubic feet or more
per barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or
equivalent testing equipment; and the term “horizontal completion” means a well in which the horizontal component of the gross
completion interval in the reservoir exceeds the vertical component thereof. Lessee shall file written unit designations in the county in
which the leased premises are located unless the pooling or unitization results from govemmental order or rule, in which case no such
written designation shall be required. Operations upon and production from the unit shall be treated as if such operations were upon or
such production were from the leased premises whether or not the well or wells are located thereon. The entire acreage within a unit
shall be treated for all purposes as if it were covered by and included in this lease except that the royalty on production from the unit
shall be as below provided, and except that in calculating the amount of any shut in gas royalties, only the part of the acreage originally
leased and then actually embraced by this lease shall be counted. In respect to production from the unit, Lessee shail pay Lessor, in lieu
of other royalties thereorn, only such proportion of the royalties stipulated herein as the amount of his acreage placed in the unit, or his
royalty interest thersin on an acreage basis bears to the total acreage in the unit.

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the
royalties herein provided shall be paid to the Lessor only in the proportion which his interest bears to the whole and undivided fee.
6. Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for its operations thereon, except water

from wells of Lessor.



7. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw
and remove casing.

8. If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the
covenants hereof shall extend to their heirs, executors, administrators, successors or assigns. However, no change or division in
ownership of the land or royalties shall enlarge the obligations or diminish the rights of Lessee. No change in the ownership of the land
or royalties shall be binding on the Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy
thereof. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligations with respect to the assigned
portion: or portions arising subsequent to the date of assignment.

9. If at any time within the primary term of this lease or any continuation thereof, Lessor receives any bona fide offer, acceptable to
Lessor, to grant an additional lease (top lease) covering all or part of the aforedescribed lands, Lessee shall have the continuing option
by meeting any such offer to acquire such top lease. Any offer must be in writing and must set forth the proposed Lessee’s name, bonus
consideration and royalty consideration to be paid for such lease, and include a copy of the Jease form to be utilized reflecting all
pertinent and relevant terms and conditions of the top lease. Lessee shall have fifteen (15) days after receipt from Lessor of a complete
copy of any such offer to advise Lessor in writing of its election to enter into an oil and gas lease with Lessor on equivalent terms and
conditions. If Lessee fails to notify Lessor within the aforesaid fifteen (15} day period of its election to meet any such bona fide offer,
Lessor shall have the right to accept said offer. Any top lease granted by Lessor in violation of this provision shall be null and void.

10.  All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules and
Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply
therewith, if compliance is prevented by, or such failure is the result of any such Law, Order, Rule or Regulation, or operation of force
majeure.

11.  This lease shall be effective as to each Lessor on execution hereof as to his or her interest and shall be binding on those signing,
notwithstanding some of the Lessors above named may not join in the execution hereof. The word "Lessor™ as used in this lease means
the party or parties who execute this lease as Lessor, although not named above.

12.  Lessee may at any time and from time to time surrender this lease as to any part or parts of the leased premises by delivering or
mailing a release thereof to Lessor, or by placing a release of record in the proper County.

13.  Lessor hereby warrants and agrees to defend the title to the lands herein described and to indemnify Lessee of all adverse claims
thereto, and all expenses incurred by Lessee in defending such claims, including reasonable attorney fees, and agrees that the Lessee
shall have the right at any time to redeem for Lessor by payment any mortgages, taxes, or other liens on the above deseribed lands, in
the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof.

14.  For the same consideration stated above, Lessor further grants, sells, conveys and warrants to Lessee a subsurface right-of-way
and easement in, through and under the leased premises for the purpose of drilling oil and/or gas wells to, and producing through said
wells oil, gas or other minerals from, lands other than the leased premises, together with the right of ingress and egress to said wells.

15. Notwithstanding anything to the contrary contained in this lease, no litigation shall be initiated by Lessor for damages, forfeiture,
termination or canceilation with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default within
such period. In the event the matter is litigated and there s final judicial determination that a breach. or defauit has occurred, this lease
shall not be cancelled in whole or in part unless Lessee is given a reasonable time after said judicial determination to remedy the breach
or default and Lessee fails to do so or such judicial determination shall specify that the lease shall be forfeited or cancelled.

17. Lessee shall pay for all damages to growing crops on said Jand caused by its operations on the leased premises. Lessee also
agrees to negotiate and settle any surface damages caused by its operations in the leased premises.

IN TESTIMONY WHEREOF, we sign this the lgst dayof September ,20 15

LESSCR(S8) : Orville J. Hair Living Trust

e JR & Howrn €0 Trwnla S o Hoire Lo _Jrendln

Orvillie J. Hair,{Co—Trustee Willa Hailr, Co-Trustee
Tax ID/SS#: ’
S g 38§77
STATE OF Kansas } (ACKNOWLEDGEMENT)
} SS.
COUNTY OF Ness '
The foregoing instrument was acknowledged before me this lst davof September ,20 15

by Orville J. Hair and Willa Hair, Co-Trustees of the Crville J. Hair Living Trust
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Commission Number: Notary Public

NOTARY PUBLIC - State of Kansas
CYNTHIAL. SCHU%KMAN
My ADEL. B solriadeeere






