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o L AND GAS LEASE £p BOK

THIS AGREEMENT made this -9th _day of . Maxch 1976 between
Charlatie ¥illiford, Jpdivicually and as. .M.tomex in Fact. for. Bruce.Benton. Hilliford
Lecla. dilliamson,.d.. T Pedigo.and Neva Pedigo, h/fu, .

lessor (whether onc or more), whose address m.j_QZ?..-hyrf.lQ AYE .. Xm,...&riwng. S5 o
and.3hell 01l Conpany,. B.. 0. Box 576, Houston,. Texas,. 77001 , lessee, WITNESSETH

1. Lessor, in consideration of the sum of Ten Dollars ($10.60} and ‘other good and vatuable consideration, receipt of which is hereby acknmvkdgcd
and of the covenants and agreemenis of icssec hereinafier contained, does berchy grant, lease and let unto lessee the land covered hereby for the purposes
and with the exclusive right of exploning, drilling, m—znd operaung for, producing and owning oil and gadfincluding casinghead gas; casinghead gas 0
line, condensate and all related hydrocarbons, and inclu g all other products profuced therewith, hereinafter referred to collectively as “said mmera.ls \
togethex with the right to make surveys an said land, lay pipe lines, establish and utilize facilities for surface ormbwrfwe disposal of salt water, construct
roads and bridges, dig canals, build tanks, power siafions, telephone lines, cmployee b and other s i 'on said land, necessary or.useful in lessee’s
operatiotis’ in. explomg, drilling for, pmducng, treating, storing and transporting said minerals produced from the land covered hereby or any -other land

- adjacent thereto. The land covered hereby, herein called “said land”, is located *n the County of......Jiontezuma . swicof Colorade . . ... .

© and is deseribed as follows:

i‘C%ﬂo{*IP}B NOnTH, +ANGE 18 waST NiPM

Secticn 8; EL

ded Csz n_Dioxide Gas
This k g:is%i&o covers anngc ludes any land contiguous to or adjoining the land above descnbed, other than those constituting regular governaei:tal sub-

divisions, and (a) owned or claimed by lessor by limitation, g iption, or d iastraiment or (b) as to which lessor hasa
preferential right of acquisition. For the purpose of determining the amount of any bcmus, delay rental or other paymem hereunder, said land shall be

deemed to contain......... .42{)&00&0105 whether actually containing more or less, ard the above recital of acreage in any tract shall be deemed to be the
true acreage thereof. - ive { 5)

2. Unless sooner terminated or longer kept in force under other provmm hereof, this lease shall rernain in force fora term o ears 1zom the
date hereof, hereinafter called “primary term”, and as long thereafter as operatwm, as huemaftct defined, are oonducwd upon said land with no cessation
for more than ninety (90) consécutive days.

3. ' As royalty, lessece covenants and agrees: (a) l'oddnu to lhcmd.ll orhot mhmhloﬁﬂ%&mm&eﬁﬂs%t&emdm&
eighth part of all oil produced and saved by lessee from said land, or from time Lo time, at the option of lessee, to pay lessor the average posted market price
of such one-eighth part of such oil at the wells as of the day it is run to the neh:mncuphnh,hmsmm im either case, to bear one-cighth of
the cost of treating oil to render it marketabic pipe linc oil: (b) To pay lessor on gas and c: .oghead gas produced from said land (1) when sold by lessee, one-
eighth of the amount rcalized b lessee, computed at the mouth of the well, or (2) when wsed by lessec off mid land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of onc-cighth of sach gas and casimghead gas; (c) To pay lessor on alf other of said minerals pro-
duced and marketed or utilized by lessee from said land, onc-tenth cither in kind or the market value thercof at the well, at lessee’s clection. 1f, at the expira-
tion of the primary term or at any time or times thercaficr, there is any well on Mhﬂao-l-damlhwlnchsmdhndmmyponmnwemfhasbeen
pooled, capable of producing oil-or gas, and all such wells are shut-in, this lcase shall, nevertheless, conunue in force as though operations were being conduc-
ted on said land for so Iong as said wells are shut-in, and thereafter this lease may be contineed in force as if co shist-in had occurred. Lessee covenants and
grees to use le diligence to produce, utilire, or market said mineads o[hgmrmnﬂwem,bulmthecxemmofmchdﬂ
lessee shall not be obligated to install or furmish facilities other than well [ and ordmary lease facilitizs of fiow lines, sep--1tor, and Iease 1a and
shall not be required to settie labor nwﬂeormmtelpwumumwhnl at any time or times after the  piration of the primary
term, all such wells are shut-in for a period &1 mut?ﬂ)mmﬂtlnhgnclr—cliﬂe:mlowemnomolmdhnd.theuatozbefomﬂie
expiration of said ninety-duy period, fessee shall pay or wender, by check or draft of lessec, as royalty, a sum equal to the amount of annual.delay rental pro-
vided for in this lease. Lessee shall make mmmwuﬁnatuhhhuﬂdeﬂnm of the expiration of mid ninety-day period if upon

such anniversary this lease is being coatin force solely by reason of the dhmg“ﬁthhpaymtmm:sh«ilbemadetome
pameswhoatﬂ;enmofpaymntwoddbcenﬂﬂummm royalties -Hehmlld paiundermsk::selfthewd.smprodn and may be
deposited in the depository bank provided for below. Nothimg herein shl mpaEr hlwc right to release as provided in paragraph 5 hereof. In event of

assignment - of this lease in' whole or in part, haliily fut m-n t hereunder u exclusively on the then owner or owners of this lease, severally as to
acreage owned by each.

4. Lessee is hereby granted the right, at mm Uopcduliuu any land covered by this lease with any other land covered by this lease, and/or
with any other land, lease, or lcascs, a3 to amy or all al’nid-auhothumau,ao- to cstablish units containing not more than 80 surface acres, plus
10% acreage iol e; provid ©r, uuits may be w;mmmmmehmore\mmgumtsmaybeenlatgedasto:my one -or more
horizons, so as to contain ot more than 640 surface acres plus 10 acreage tolorance, if limited 1o one or more of the following: (1) gas; other than casing-
head gas, (2) liquid hydrocarbons (condensate) which are mot liquid- in lhenhm:fan:m (3) minezals produced from wells classified as gas wells by
the conservation agency havi:g jurisdiction. If larger umits tham any of those herein permitted, either at the time established, or after enlargement, are Te-
quired under any governmental rule or order, for the or operation of a well at a regular location, or for ‘obtaining maximum allowable from.anyv-well

tobedri!bddtilngoralmdydrﬂed.uy-d-nm established or enlarged to conform to the size Teqilred suchgevemmentaloxderornﬂe'

Lessee shall exercise said option as to each desired unit by executing an instrament identifying such unit and filing it for reco ‘the public office in which
this lease is recorded. Each of said options may be exercised by lessee at any time and from m:tonmewhﬂeﬂmIemnsmfome,aadwheﬂ;e:befoxe or
after production has been established either on said land, or va lhe‘pomonolnid land included in the unit, or on other land unitized therewith. A-unit
established hercunder shall be valid and effective for all purposes of this lease even though thers may be mineral, royalty, or leaschold interests in lands
witnin theumtwhchnenmeﬁc\.unlypodedotw.eﬂ chenmmdnctedonmwnofmchmmdlmdﬂhcmﬂdemdforﬂlpmpmes,
except the payment of royalty, operations conducicd said land under this lease. The e :lllbedloulndlolhel-dmmdby this lease within each
such unit that proportion of the total production of u mint¢rals from the unit, after deducting any used in lease or uni nnous.whehmenumbex
of surface acres in such land covered &Bhﬂ:'nhnhmhutomemullmlxrofmrfmmmlbcnnu. the production so allocated
shall be considered fcrnall-;:mon payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire
production of unitized from the toﬂﬂﬂmﬂmhmmwa&mﬁjmlheuﬂomnndurmemmsorthuiuu The owner
of the reversionary: estate of any term royally or mincral estate t the accrual of roy dupumml 10 this paragraph or of shut-in royalties from a
wall on the unit shall satisfy any lmmitation ol'm-nsq-iﬂlgpr ofoﬂmgm formation of any unit hereunccs shall not have the effect of ox-
changing of transferring any interest amder this Jease be! Neither shall it impair menﬁloflmmulemup:mlnplwhihmo

- except tkat_lesnemqlouuule-a.wl-&muamlvbisummopenmum:eonrwndmadmmmcraﬂpoded : are releaced as

" From thck righ 3
4 with consequent allocation ol tion ¢ herein provided. As used in this pangrmh 4, the words “separate tract™ mean any tract with royalty ovmer-
ship differing, now or hereafier, cither as to partics or amounts, from that as to any other part of the leased premises.

_ 5. If onerations are mot ] d on 2aid land oa or before the firnst aoniversary date hereof, Lhis leasc shall terminaste ss o both pastses, uniess
lessee ‘'on or before smd date shall, subject to the further provisions hereof, pay or tender to kesso, or 1o lessor’s credit in the,
...m.lenge Siake Bﬂnk £ m at Dolores, Golorado  or i sveccmors,




6. If at any time or times during the

m:xsﬁorandanyofth:ﬂcl:f QT“
endeavor to obtain production mLpuaohd mincrals, or the prodection

7. Lessce shall have the use, (ree from xoy=", | of water, other than from lessor’s water wells, and of
ummmt.lmﬂhn'hr‘la'n,_mmﬂm-dﬂ:mn ed an
casing. No ‘well shall be drilled ucarer than 2. cet to the house or bam now on
caused by its operations to growing crops and tmber on sid land.

&, Thenglmardestamofuymm be assigned from time to ti

, obliga and oflhshuﬂutcndlomu
wemgns.%ochmmdmm ownership .f nidl-d,mrdlhs.dﬁhym
creasetheobkptmsormm:ﬂuofm including, but not i

in the opinion of such d teull!ilh lherdﬂluofﬂl:h
nwner, lessee may, ncmﬂwlesspayorm-shmymm
bank provided tor above. lnthsmmul'm ﬁ-m-m-ywt(
under shall be apportionable as between the sevenal leasehold owners, mmo
,ayrcnalpcymmhaonewnotaffectthenplofmhermadom

9. !nthemthmcmsﬂem&zﬂemhsmwybﬂm&aﬂmmmmm both express and i
writing, setting out specifically in what respects lessce has breached this contract. Lessce shall thea have sixty (60) days rqual"ndmlh
which to meet or commence to meet all or any part of the breaches alleged by lessor. mmmdsﬂmwﬂhm:uhmd
action by lessor on said lease for any cause, and no such action d:alibehmghlundlthpsofuxty(&ﬂ)dnnhamdnﬂwﬁunhl.
Neither the service of said notice nor the domg of any acts by lessee aimed .o me<t all or any of the alleged breaches shall be deemed an admission or pre-
sumption that lessee has failed to perform all its obligations hercunder. If this lease is cancelied for any cause, it shall nevertheles remain i force and "
effect as to (1) sufficient acreage around cach well as to which there are operations to constitute a drilling or maximum allowable unit urder applicable o
governmental regulations (but in no event less than forty acres), such acreage to be designated by lessee as n.arly racticable in the form of a square cen- !
tered at the well, or in such shape as then existing spacing rales require; and (2).any part ufmdlandmdudcdmapa:edmmonwmuuwmm
Lesse= shall also have such easements on said land 2s are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title 1o said land against the claims of sl persons whomsoever. Lessor’s rights and interests
undershdibechmgedpnmmlym‘hmymtw mmmamcrkeas,mmmnmduﬁurcmwmdm “dut lessor agrees that lessee chall have ¢
right at any time to pay or reduce same for lessus, cither before or afier maturity, and be subrogated to the rights of the holder thereof and lnm
amounts so paid from royalties or oiher payments payable or which may become payable. tohsmmd[mmmderlﬂhmlfhmmlh
mterestmmdmma}s,ormyofﬁtemmﬁmmpmdmwmmmmmun&vmdfumgﬁeesm(wh&ubmfsmmum
ified or not), or no interest therein, then the royaltics, delay reatal, and other moncys accruing fTom any. part as'to which this lease covers less than
full interest, shall be paid only in thep:opommwﬂch the intercst thescin, if any, cuvered by this kease, bears to the whole and undivided fe-e-nphem
therein. All royalty inturest covezed by this lease (whether or mot owmed by iessor) shall be paid out of the royilty hereim provided. This lease shallbe
binding upon each party who executes it without regard 1o whether it i executed vy afl those named herein aslessor. 3

11. If, while this lease is in force, at, or aftér the ~xpiration of the primary wmm hereof, u:sﬂathemgconﬁnuedm force by reason of the ghut-in well + 8
provisions of paragraph 3 hereof, mdlesseenaotoonﬂtmgmdommﬁxdlﬂwmdu)mth ‘order, rule or regulation, (whether or not sub
sequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable contro! of lessee, the ‘*—g
primaty term and the delay rental pmmsheudﬂb:exuﬁduntﬂ&efmmmdmhmedmdngmmw (50) or more days following the
removal of such delayir 7 cause, and this leasc may be extended thercafier by operations as if such delay had not occurred.

12. Izssorllembyexp:esdyrdnquulwsdmrmdre!usswdwmﬂlrghuundermdbyvmneofﬂ:ehmestudemmpnmh“mﬁluh

N may in any way affect the purpose for which this fease is made.
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Social Security or I.D. Numbef: '

e -V fo
Social Security or L.D. Nuéﬁer .}' T - i ]

Social Secarity or I.D. Number: - .+ :Social Sec'luity or 1.D. Number:

ed g

Social Security or LD Number: —  Socal Secanty or LD. Number Xoola Williamson

STATE OF. SERBOOE, & &Z&’Wﬁf} : ' " INDIVIDUAL ACKNOWLELGMENT
counryor__ Mo pTe2 et 1 S , _
L @W(L a Notary Public in and for said County and State, do hereby certify that_Je_Ts Pedigo 2
; t6_ime personally knowr, and-known to me to be the same person_S—described in -iﬁ‘.
fmgﬁ’s}mmm appeared before me this day in person and acknowledged tome: that___t_ he_7 . —executed and delivercd the ﬂ
taky_act and deed for the uses, purposes and cons:demuon them :xplessed, includiag the relinquishment of dower and m =

v of et o € 19.26.
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Notary Pﬂbhcm mdforsndenb lnd h, m at : :

-l.‘.uii“
wii Jf:,',

26 vide gmd,‘aNotaryPnbﬁcmmdﬁordeountymdStaw do hereb; cemfyth;L Leola Williamson
T = tomcpemaﬂyknms,mdmwnmmmhu_: o"

.tomé‘lgmm“rmt medhfm-emhday-m-ﬂww&'m_.j_h_
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STATE oF _ RNEVRNA [ 17/, 01"/"
county or MEprez e .

B-hn me. d. u.kuipod nﬁ.nly. o» this day .mmoﬂy ppaerel

known:
m.ms_hﬂ'h-m-u-duu -
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