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PAID-UP OIL AND GAS LEASE

AGREEMENT, Mado and enterod Intothe ___2nd _ dayor February ,200 _2 , byand batween
The Charles Morton Share Trust, J.R. Holder, Johany C. Jones, Darrell Kline, Ray Dean Linder,
and Heritage Trust Company- B. Michael Carroll as Co-Trustees whoso addrass &
clo Heritage Trust, P.O. BOX 21708 Oklahoma City, OK_73158 . haromofter cukied Lessor (whether ¢na o) more) and
8. H. LAND CO. ING. ) s , OKLAH .

NC whosa addreas fs 4216 N PORTLAND AVE, SUITE 104, OKLAHOMA CITY. OK 73112
WITNESSETH: (hst Lessor, for and {n conskieration of Tap gnd 00/100 DOLLARS ($10,00) in hand pald, rccelpt of which is hereby

scknowicdged, and of ths sgreements of Lesses herelnalor set fsth, hercby grants, demises, leases and fets oxclugively unto sald Losgos the lands
harelnaftar doscribed, together with any roversionaty rights thereln, for the purpose of prospecting, expiaring by gsophiysicat and giher mathods, diillag,
minirg, operating for and produciag il or gas, o both, inchuding, but not as a kmiation, casinghecd gas, casinghead gasoling, gaa-condonsita
{disiiZats), conl-bed mathane gos and sny substance, whether simitar or dissimitar, prodizead in @ gascous state. together with tha right of ingress and

water, beine and oiher Rulds trom any sourcs Into tho subsurizca stata and any and ol cther dghts and privilegaa necassary,

for the economical cperation of sald tand, elona of Jainlly with nelghboring land, for tho preduction. saving and taking carg of oll and gos, Including the
cewatenng of coal-bed gas weils and the geclon of au, gas, way, brng, and other fhias Nt the sUBIURALE SIBLA, €30 137106 DaIng $Hudted w
CHEYENNE  County,  __ COLORADO  ,deseribad es follows, to-wit:

All

Township_15 Sauth, Ran 8 as!
Section 32

and mm for ol pumposes of this leuse, sald tands shall bo deemed o contain 64000 acres, mare or lass, togathar with af strps or
parce’s of land,

tn addiion to the ahove-deseribed tands, this lesse also covars any lakes, streams, rivers, roads, easements and righls-cl-way which traversd or adjoln
sa'd lands, Including any accrations, ond any Sidps or parcels of land cow ar heraalar ownad by Leasor which are contigusus of adjacent to tha lands
doscrided hersn, (nchuding without Emagtion, &l siips of parcels reaulting from changes in the boundaries or center ina of any lako, streom or dver and
afl dparien lands adiacent therelo. In consideration of tho cash bionus paid lo Lessor by Lesses for exacuticn of this 10430, Lossor agrees o oxscuts, 3t
Lesseo's request, any addional or supplemental instruments for 8 more complete or sceurats description of the 12nd $0 covered.

Sublect to the other provisions hereln contained, this tease shall remaln in forca for a term of Threa () _______ yeass {rom the date hareo! (harein
cafiled “primary term™) and as long thereaftar as o and gas, or cliner of tham, Is producod from the above described tund or from 1ands pooled therewith
or driling aro continuously prosecutcd aa hereinafiar provided or this kease is olherwiso malnlained ln effect purauant o tho provisions
W.mmmm‘bmwmmmmdtﬂlhgotanwweﬂ.ﬂwmuﬁm.dmmhgupwgﬂmwdofnmﬂmhnhum
operations conducted in an effort to oblaln or ro-estabilsh production of off of gas, including the dewataring of coakbed gas wels. Dnling opentions
shall ba considered (o be *continuously prosecuted” so fong @s any ans or more of such cperations are prosecutad with no cossstion of mora than 120
congeculive days, [f, st the explration of the primary tom of (his leaso, cll or gas s act being produced from the above described land bit Lessea Is
mmmnmdhdmmomﬁom.mhhmchaneonﬂnwhfomwmmd:ﬂhmcpewﬂonnmwnﬂnuous&pmmded:uﬂﬂmodwﬁanddw
gas resulls from any such driling operations, thia laasa shall continue In farce so fong as oll of gas shall ba produced. If, afier tho oxplration of the
primary tam of Uils lease, production fram tho abovo describsd land should cease, this leass shall not torminate if Lessce i then prosecuting drlling
operations, or within 120 days aRar each such cassation of produciion commences additional drilling cperations, and this tease shal remsin in force so
long a3 such operalions aro continuously prosucuted, and I preduciion results thersfrom, then as long thereafter @s ol or gos i produced (rom the
above described land. This le3so shall also remaln tn forca If not move than 120 consaculiva days alzpse batween the complation or abandoamen: ol
ono well or hals and the commencemant of drilling eporationa on anolhus wall of koto.

Leasas is hareby giving the optian of extendlag the primary temn of (hia leass for an additional taim of _Two (2) __yesrs from ihe expiraton of the
criginal primary tanm. This option may be exarcised in relation to sll o part of the tand covered by this isage by Lessee, lin succasscrs of asgigns, on or
telore Ihe expuation of the prmary lam, by lencanng an 4Moun equat to tha anging) bonus pad 10 Lesser, hs 11:C033018 o Assigns

In considaration of the pramises, (i Is heroby mutually agreed ag (oltows:
1.Lumshende!vnf.toh:ssorn!ﬂwwals,uwmmndmwhmmmwﬂwn\oqumW
of alt a2 and ofher liquid bydrocarbona produced and saved fram the leased premises, or, at Lossgs's gption, pay to Lessor for such

& - mmmmmmmmmummwmdmm«wmmmmmmwm
other iquid hydrocarbons ar nun from the 1030 stack tanka.

2. Cn gas, gas condensate, gas disiflate, casinghaed gas cnd all other gases, knciuding thair conatituent pasty, produced from sald land end

from sadd fand and used cff tho taasad premisas of tn (he manufacture of gasoling of othar products, Lessee shall pay to Legsor a sum
equal to of the not preceeds recelved from tha sale of such produced substances whero the same (s sold at the
mauth of tha wel o7, I not aoid 21 the mowth of the wed, then _SEMSENENIRANINAI cf the markot vatue thereof al the mouth of the well, but In
10 ovent moro than of tha sctus! gmount received by Lesseo for Ine salo Iheree!. Without limiling the foregaing, & 1s
axpressly sgreed that Lessea at all timea have tho rght to deduct fom Lessor's royalty on Gny gas produced heseunder tha soyulty shaso of tha
cosis, if any, of compression for delivery, transpntalicn and gathe~ng lo the point of datvery to the purchase! of sueh preduction and al opplcadie
preduction, severance, and other taxes. .

3. \f 3 wed is awailing hydrauke fracture stimulation of is capatis of producing oft, gas of gas and gas candensala ta paying quantitiss and i
lcutcdonmohascdpmmbos(oronwmgopoouofmmuﬁdntedwﬂhaﬂo:apomnom»hnwdpmmhoam:luniuathndrﬂnncropemlhn
of such wel) Is at cay timo shut<n and no oll, gas or gus condgngale tharofrom is 30i8 of uaod off tho premises of for the manyl of gasclno of
olhor producls, such shutin well ahall bo decmed (o bo a well on tho leased premises producitg of or ges In paying quenthion and thig loasa shad
continus In force during all of tho Umo or imas while such well Is so shut-ln, whelher before or aflar the explratlen of the primary tem hereol. Lessee
shall use raasenabla dllgenco to market oll, gas or gas and gas condensate capable of being produced from such shut-in woll but shall ba under ro
ohilgatlon to markat such praducts under terns, condilions ¢r elrcumstoncos h, in Lessea's judgment axorciged tn gocd faith, ara unsatisiactory.
Lassoa may pay of kendor $o Lessor on of balors tho lalar of the expiralion of the primary tem or anniversary dato of this lansa noxt ensuing cfler the
axpiration ef ano hundrad twanty (120) days from tho dato such well Is shutdn and ttoreafter on or bulore tho suocecding annivarsasy dotos of this leaso
during tha pariod or pertoda such well Is shut-in, a3 royalty, the sumof ______ Oradollargornatminemiocre (8100 ); providad
that, if cil, gas or gas condansals from such vall s 80'd or used as aforesaid pror to any such anniversary date of this loase, of if al any such

date, this leass is baing mulntained in torce and effect othenwise than by reasan of such shutn well, Lassee shall not be obfgatad to pay ur
tandor, on or beforo that pariioular aaniversary dato, sald sum of monay. Such payment shall bo deemed a royalty under oll provislons of this lease.
8uch payment may ba made of tendared Slrect to Laagor at tho sddrass shown abova or al the (33t known oddiess as shown by Leasea’s recods. Al
payments or tenders may be mado by cash, chock of dralt, mallod or defivered an of befcra the payment data, and tha dapasliing of such cagh chack or
dreft tn any pest office, addressad lo Lha Lassar on or befors tha poymenl data, sholl s deemed payment of tondar 03 horaln provided. Notwahslanding




tha
tho premises during tho tme such ges er gas condensate s not sold of used. A wel In which ccal-bed gna dewatering operations ara being conductes
shall ba deemed a shutn well under the teams of this paragraph. Lesaso's fallure to properly pay shutdn royalty shall render Lesses Uable for the
amount due but shall not operats to tenminats this lease.

4. THIS IS A PAIDUP LEASE, In considaration of tho cown poymant, Lossor agrecs that Lassoe shall not bo obligsted 1o commence or
wdmwdt%mhdmmmlthmlwhmwmnwpmudmsudlpn'natvtwn.

5. Should Lesser hercaltor acquire any additional right, lita or intareat tn and Lo tho said lano # shal bo subject to the provisions hereo! to the
somg extont a3 If ewned by Lessor et the date herea!

8. tnuwmabammhnmwmbymmmthowMumummmmmmmmm«
mmmwnmhmww&mmm.mmmmmdmynnhsmmmwwmdnhaubepaldlessmwyhmmbn
whizh his intaresl bews to the whele and undivided mineral fes. Howsver, any such shutdn royally shail bo Increased at the next succeeding
:'ng;umwmmtmwmmbammmwmwuommmawmasummnmnmuwtomsenmymomns

7. Thoneregeo(aqumgormbmmbmlnmm«lnmhunmslnm. I tho astate of akthor parly hereto i assigned or
sublet, the express and implied covenants herec! shafl extend to the sub Lessess, euccessers and assigns of tha partles; and in the event of an
nssfgmnenlombhﬂhghyl.assee.I.esseasluﬂheranwedcnddhdmrgwsstomahawloldﬂgmuomlgnadarswelfmmanyhbi&ybmw
theraafler accruing ugsn any of the covenants or condlticns of this ieasa, clikar express or implisd. No change in the ownership of the tand ac toyailios
hawaver zccompiished, shall operata to aniargo ths obligations or dimirush tha rights of Leases of raquuo separate of instatiation of separate
lanks by Losses. Notwilhstonding any actual or constructive knowledgoe of or to Lesses, no change in the nwnarsh!p?aald fand or of the right to
raceive shut-in royalifss or other royaltles hereunder, of of any interest thesoin, whethsr by reascn of doath, conveyance or ey olher mailer, shab be
tinding on Lesseo (except at Lessea's option in any panicular case) until S0 days akar Lessee has been furnished written notica thereo!. and the
supporiing informatien herslnafter refarred (o, by the party claiming o3 o result of such chenge In ownarship or Interest  Such notice shal ba supponted
by orginal or certificd coplas of al) documants and other tnstruments of proceadings nacossary in Lassea's opinion to establish the ownorahip of the
< g party. If el eny tme thero be a3 many as six partios (or more) entilled Lo recalve royaltiss under thia leasa, Lessss may withhold payment
thareof uniess and unifl ol partios designala n wriling in 8 recardable lnstrument to bo fiiad wilh the Logsoo, the lrustee or agant lo receive all foyatly
payment due hieseunder and Lo execute division and Uransfer arders on behalf of said portias and their cespective 5uccassors in tite.

8. lzneomay.a!anylkmmwmultddﬂmwumuphmdmmnmmﬂomuhgn!lormypmofmcmmmmm
lcased promisos or covering any one or more zones, formations of depths undartying ail or any part of such acreage. and theraupcn shall be reticved of
nlohihaﬂcmanmwﬁmmmmtramngo.mrm.fonnﬂhmordepﬂmmmdbywchmmo. In tho event of o relaasa of this
bmubuﬂﬂnhh!ncn&yapmammagemdlntmlenndpfermou.ﬂwmalturmashuuntoyanmmmamemmtorshanbe
reduced peogartionalely on an acreage baals. In the event of a partial releaso of acreage covarcd by this lasse, Lassas may retaln such easements
over, through and under the relsased acreage as are necessary far i3 opsrations on cthor lands retalned hereunder.

9. Lesseo s granted tho right, from tims to Ume whia Lhis taase is in force, whaiher befere o after Lhe nt of drilling op:
to poo! into o separaie oparaling unlt of units, &l or any pat of the lgnd covered by (his leasa with othar tand, leass of loases, of interests Iherein
(whathar such glher Inforests are pooizd by a voluntary agreement on the part of the owners thereo! or by ths axercise of a righ! to pool by the Lesseas
theraef), when Ia Lesses's judgment 1 Es necessary or advisable in erder to promete vatlon, to propedy develop or operato the land and mterests
to be pocied, or to abtaln a muRipls production aowabla from any govemmantal agency having control aver such matters. Any poofing haraundar may
cwmnunj’lmdgas.otmycnacrmeraow\osuhslammmdbyﬁslenu.mdmuymome-mo-almnortam:mmWMngaﬂw
any partion or porions of tha leaced premises. Any uni) fommed by such pooking shall be of sbutting or comaring tracts and shall rot oxceed 640 sores
(pmnmdioﬁ)faguamsmmwmummd«nm(omntohfmolw%)fovanyomusubammmbymu
lsase; providod that If any governments! regulation er ordsr shall prescriba a spacing p2iter for the develepment of a Ratd in the abowa dosaib

thareof, is localad, or allceats a produding afowable based on acraage psr well, then any such unit may embrace a8 much additicnal
acreage as enay be 80 prascribed or as may be permitted in such allocation of alowahile. The area pooled and the zones or formations and substances
pocied shall bo set forth by Lesses In a *dectarstion of pooiiag® Med for recard in tho counly or countiss in which the pooled area is localed. Suth
pooting shall be cfiocive on tha date such decizration I3 fled unioss an cardlor or later cfiectivo date is apecified in such declaration. In Feu of the
myamoacmhmmmspedmd.ampuhulhnumammemmwdm!lmmnempmducthnmanmasopoosooomysummonm
royaltiaa which, I the absenca cfsuch pociing, woutd be payabin hereunder to Lessor on procuction from tha land covered by this laase which bs placed
in tho poolad area as the amount of the surface acreage ln the land covered by this lasse which is placed in the poo'ed area bears lo the amouni of the
surtaco acrenge cof the entire pooled area. Nothing hemin centained shall outhorlze or effuct any transfer of any lile lo any leasehold, royalty o other
interes! pooled pursuant heroto. The commencemeni of a well, the conduct of ciher driling opamiions, tho complation of o wall of of a dry hole, or the
oparation of o producing wel on 1ha pooled area, shall be considersd for al) purposes {excopt for royolly purposas) the same as If sald well were kgcated
oA, or such drilling operations wera conducted upen, tho lands covered by this lonze wholhor or not such wail Is tocated upon, or such drliing oparations
aro conducied upen, said lands, Lessee shall also hava the right, but ot (he obtigaton, from tma to time, ns this laase o o ferce, lo moddy o
lemminale any prior declaration of pooling by eithes increasing or dacraasing We siza of the pooted unil, such rignt to be exascised by the racording of an
Instrument evidsncing such modifcaticn er termination; provided, howaver, that this right mey ba axorclsed only Lo the extent tha! such modiication or
tamination will rasull In pooted units of a size cqual to any spacing patiem establishod by governmantal regutalion or ordar for tho tands invaived.
Notwithatanding Lhe Umltaticns on terminaticn of pooled unils conlalned In he preceding sentence, Loss0e may also larminate any pooling offacted
pursuant hareto al eny imo the pocled unit Is nct producing and no dikiling operations ars bolng conducted therecn by executing nd fiing of mcard in
tha county or counties in which the pocled ama Is Iscaled a written daclsration of tha temmination of such poaling, psovided that the pocing of all
interests not covered by this Isase vhich comprise a part of such pooled unlt be aise tormingtod In some effective manner.

10. In cddkica to and nct in Emilation of the rights granted in paragraph 8 hereof, Lasses ahall havo tha right to unitlze, pac! or combine ell or
any part of tha chove-dascribed lands or cther lands in tho same genecal arsa, inciuding tho cemmitmont of all or ony portion of sald londs to o feder!
unit by executing a Ratificaiion and Jelnder to such a unil, of by entarng into a cooparative of unit plan of davaiopment of operation agprovad by any
govemmental authorly and, from tima to tme, with lko approval, to modify, change or lerminate any such foderal uni, plan or agreement and, = guch
event, the terms, condilions and provisions of this sase shal be deemed modified bo conferm to (ho lerms, conditions and provisions of such approved
faderat unlk, cooperative or unil pian of develspment of operation and, particularly, all drillng and develapment raquirements of this lease, express or
implied, shall be salisfied by compliance with the driling an9 developmant raquiremants of such fedaral unil, plan or agreement. 2nd thas lease shall not
terminale or expire durdng the Mo of such federal unlt, plon or agregment. In the event thot sald londs or any pan theroof shall herealer be operated
under any such 18dara) und, COOPEIalive of urtil RIAN Of AAVCICHMOM I GPEILN witdraDy N0 PIOGLS: 1 NALE : .» IOTIET 16 BB GIR pumin-.a o1 U1
Jand covered by said federal unil os cooperative uni plan, (hen the preduction slfocaled to any particutar tract of land shal, for the purpese of computing
(he royelies to be pald hereunder to Lossor, ba regarded as having been produced from a particular tract of iand to which il Is aZocated and not to any
othar Uect of lard; and the royalty payments to be mads hereunder to Lessar shall bo based upon producticn only a3 30 aliocated, Lessor shall formady
expross Lezsors consent to any federal unil, cooperoive ar uni plan of development or oparation adopled by Lessea and approved by any
govemmental agency by executing a RalRicstion and Jeindsr to such federal unit, or by sxecuting the eoeperative or unlt plan upon requast of Lessee,
but euch consert shall nol bo deemed nacessary (o bind tho (nterest of Lessor to such fodaral unt or cooperative or unit plan of devalopment of

11. Lesseo shall havo the right to use, free of cost, oll, gas and water produced on sald land for ifs operations thereon except weler from wells
of Lossor, Lessas shakl hava the right at any tima to remove all machinasy and fdures placad on sald premisas, inchuding the right to draw and remove
nsh?. No part of the surface of tha laased premises shafl, withoud the wrilten consent of Lessee, ba Iot, granied or censed by Lessor to any other
party fer tha focation, construcilon or malnienanca of structures, tanks, plte, ressrvolrs, cquipmand, or machinery (o ba usad for the pusposa of axploang,
developing or oparating aacent iands for cil, gas or olher minerats. (n cdditien, and nal by way of kmitavon, Lessas shall have the right for one year
afar (he axplration of the torms of this leaso to anter the leased premises and remova any machinery ur fodutes ploced on the premises as well as the
fight Lo draw and remove caaing during sald perlod of tima. i .

12, Losaco shal bury balow plow depih [1s plpe tines on tho lasad pramises whon requasted by a Lasser owning an intorost In the surface
No well ahall be drilled notrer thun 200 feal ta 2ny house or barm now on 5aid prenuses without tha writen consant of the owner of the surface on wiien
such houso of bam is locatod. Lassco shall pay for damages o growing crops causod by its cporations on sald lands,

13. Laszor hareby warrants and cgrees o dafend the Rio o the lands heraln descrinad, but If tho Intarest of Lessor covered by this kase s
axprosaly sisted to be less than the entire feo or minesal estate, Lessor's wamanty shall be limlted to tha interest so staled. Lesses may purchase or
toasa (ha rights of any wgydsﬂmg any inlorest in sald land and oxesclse such Aighls as may be cblalned thereby but Lessee shal not sulter any
forfelure nof Incur any labillly to Lessor by reason thareof. Lessoo shall huva tho right al any t'ma to pay for Lessor, any morgaga, taxes or olhar Lan
6a csid lands, In the event of dafuult of paymant by Losser, and bo subrogated to the righto of (ha hoider thoroof, and any auch payments made by
Lassea for Loasor may bo deductod from any amounts of monoy which may become duo Lossor undor this lsasa, In the event the faased lands ara
encumbered by a morigage, than prar to the paymant of any royaltics duo herounder, Lagaor agreas (o chialn @ subordination of mergaps, at Lessors
expanss, i @ form acceptable to Lessas. Furthemmers, if any claim Is asseried or sny actlon or proceeding Insifivted by Lessor, or any thind party
clalming title to the toased tand or any part thereaf or any intarest tharein or any p i f o ta Lassor of 3d! 1o the rights ¢
In good Leith by Lossea under this lease, then during the pendancy of such centrovarsy and until 60 doys ofter determnation thereol, Lessaa may deter
of discontinuo payment of any sums duo haraunder and all cperations o tho (gased land ar, i it oporatos wolls, R moy dogosl) royallies acensing
hnmundnl:ulco rozpact to the production therefrom Ia any bank in the state In which the loased premises ara locatad lo abide tha fing) detamination of
such conlravaray,




14, Al express provislons and impiled covenants of this laase shall be sublect to 80l applcable laws, govornmental ordurs. ndes and
reguiaticns. This iaase shall not be termlnated in whole of in per, nor Lessee hold fible in damages, because of @ temporary cassation or celay of
production or of driling operations dus lo braakdown of equipmant or dua lo the repalring of a well or wells or because of an Inabilky to obtain necessary
pomits, equipment, sarvices, molerial, water elaciricily, fusl, accass or easemants, of because of faiure to contply with any of he @xpress provisions or
lmpllqd covenants of this Isasa If such fallure, whethar or not forescasble, I the reauk of tha axsrcisa of governmenlal aulhority, war, armed hosti!llles,
lorrorism, lack of markel, act of God, sirka, civi) disturzancs, fire, explosicn, fiood of any other cause reasonabiy beyond tho conir! of Lessee.

1. [t b sgread that this lease chall naver ba forfeiled or canceled for fadure to perform In wholo ar in part any of s Impiled covenants,
condions or stipulations uatil & shall hove Arst besn finally judiclally determmined that such failure oxists, and aiter such final delermination, Lossae 15
given a raasonabls tma therofrom (bul in no avent leas than 80 days) to comply with any such eovenants, conditions or stipulations.

16. n tha ovent that this Lessor, during tha pdmary lenn of this leasa, recelves o bona fida offer which Lesacr i willing to accopt from any
patty offering to purchase from Lossar a feaso covaring any or ol of the aubslances covered hy this looso ond covering oll of a ponion of tha lano
doscribad hereln, with he lease becoming effactive upen explration of this lease, Lassor hereby agrees (o notify Losseo in wiiling of said olfar

*immadiately, including In (he nolic the neme and addreas of the oiferor, the price offered, and il other periinent tenms and condiions of Ihe olfer
Lesses, for a perfod fifteen days after recalpt of tha notics, shall have the prior and prafarrod right and option to purchase the lease or padt thoreof of
Tntarest thesain, covered by the offer ot the price and according to the temma and conditions spscified in tho offer

17. This lease and sl provisions theraof sholl ba applicablo to and binding upon (ho partics and thalr respactiva successcro and assigns.
Reference hersin to Leasar and Lesses shall [ncludo reference to thelr raspective successers and assigns. Should any cne or mcre of the parties
nsmed obova as Lossors nol execula this lease, il ahall nevariheloas be binding upon the party or partes exscuting the sama.

18. The Lessors for thamseives and thelr helrs, successors and assigns, hesaby expressly release and walve any and all rights of homestead.
dower, cuitsey and augmanted estalo rights.

18, Lesaor shall not lake any actions with respsct to surfeco davalopment, subsequent (o the execulion of this loaag, thal impals, or are
ctheswisa inconsistent with the righis granted to lessea hereln, including, but not tmited to, ihe dght of isases to unimpaded Ingreas and acocess (o the
teased lands, and tha right of leaseo to uso so much of the swface, and at such locatiens, oa may be necessary or canvanicnt for lasses's ol and gas
opasations. Lessor axpressly acknowledges ifs cbigations pursuant to C.R.S. 24-85.5-101 ef 50q. 10 provide notice to leasee prior to tha first public

:em on any plan for surface daveicpment, and to provide in such plan, or ralated surface use agmemant, for ofl and gas oparations pursuant 1o this
2sa.

20. Notw{hslanding anything to tha controry contalned in thia Loase, for tha sema considaraticn, Lussor does haroby grant to Lesseo, s
3yccassom and/or asaigns, the optian, but not the obligation to extend the primary lerm of this Loase and all righls hareundar (or on odditional Ywp (2
years. Lessee shall axercise this oplicn, by lendering to Lasace, considerations of the same per ast minesal acr covesed by this Lease, This additionat
benus payment shall be considered tendered by Lessea whan deposied with tha U.S. Postal Sarvice for delivery Lo the Lessor by certifed mad at the
addross above an of prior to the expiration date of the tniiz) primary tam of this Lease. Upon tonder the primary term of this laasa will e amended fom
Theea (3_)yearsto_Eiva__ (5 ) years.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oll and ges leaso payments, In the ferm of rental, bonus and royalty, are
market sensitive and may vary depending on muitiple factors and that this Loase s tha product of good faith nogoliations. Lessor
understanda that these leaso payments and terms azo final and that Lessor entsred Into thic loogse without duress or unduo Influonce. Lessor
rocognizes that leaso valuas could go up or down dopendlng on market condillons, Lossor acknowlsdges that no ropresontalions or
assurances waro made In the nogetialion of this isase that Legsor would got the highent price or diffarent terma dopandling on futuro market
conditions. Nelther party to this lcaso will scek to altor tho terms of this transaction basod ugon any diffaring tarma which Leaaco has or may
nagotiats with any other losscra/ol) and gas ovwnors.

IN WITNESS WHEREOF, this [sass I3 executad as of tha day and year first abovo wrilton.

Charles Morton Share Trust

(9

Hélai.'r. Co-Trustee

HERITAGE TRUST COMPANY — /
fu G 2o \\b‘e I < NN T,

By. B. Michael Carroll, President/CEO Darrell Kline, Co-Trustee

Ray Linder, Co-Trustee



ACKNOWLECGEMENTS
STATE OF OKLAHOMA §

§
COUNTY OF WOODS H

This Sxatrument was acknevdedged befone me on the ‘& day d_ééyﬁ{_, 20iRby J.R. Holder, Co-Trustes of the Charles Marton Share
Trust, oo betwdl of sid trust.

¢ Puhlic, Siut,  kuhoria

My Commission Eapia;
STATE OF OKLAHOMA §
1]
COUNTY OF WCODS s

This instrument was acknowlodged hefore ax: on Ui of . 20fby Jahany C. Joner, Co-Trustee of the Chardcs Marton Share
o st Lol sayor Brbrepny. 2080,

o .olar) Puht:c. Staze v

My Commission E
STATE OF OKLAHOMA $
]
COUNTY OF OKLAKOMA $

This & knowicdged befere m en the éiday of M 20 by . Michacl Carroll, Presldeat/CEQ af Lertiaye Truse
Cumpany, on Oldehams Cnrpamlan. as Co/Frusteo uf tho Charies Morion Sire Trast, o behiF ol sald trust,

STATE OF OKLAHOMA $
QOUNTY OF WOODS

khﬂmtwueﬂmmugdWmmhﬂ&yd,ﬁmﬂﬂlﬂwwlKline.(.u-'rfumonheaadu.\lmshtr
Traust. on behalf of said trust.

My Cutunission Fa
STATE OF OKLAHOMA [3

5
COUNTY OF WOO0DS

“This lustrument was acknowlodged hefare mua o Wﬂl’ o! _Wblo by Ray Dean Linder, ¢‘o-Trustee of the Clinrles Murtun Share
Trust, on bebalf of sald wust.

Nutary ublic, Stige’or LKL




EXHIBIT “A”

Altached hereto and made a part of that certain Oil and Gas Lease dated February 2, 2012, by and
between Heritage Trust Company, J. R. Holdsr, Darreil Kiine, Ray Dean Linder and Johnny C.
Jones, Co-Trustess of the Chartes Morton Share Trust, as Lessor, and G. H. Land Co., Inc. as
Lassee, covering lands In Cheyenne County, State of Colorade.

The following provisions are part of this Qil and Gas Lease and if there is a conflict between the
Exhibit “A" provislons and any of the Ol and Gas Lease provisions, then the Exhibit "A*
provislon(s) shall apply and take precedence:

. COMMENCEMENT: Commencement of a8 well according to the terms of this lease will
require that a drilling rig capable of drilling to total depth be on location and drilling on or before
expiration of the primary term, and that the drilling of sald well be continued with due diligence
until completion. Construction of a well [ocation without actual drilling as detailed above will not
be deemed commencement of a well.

DEPTH CLAUSE: In the event this lease Is extended by production in paying quantities
beyond its primary term, then on such date this lease shall terminate one hundred feet below the
base of the deepest producing formation in the well or welis located on the ieased premises, or
land unitized therewith. If Lessee is In the process of drilling or completing a well at the end of the
primary tarm of this lease this clause shall become effective upor conclusion of such operations.

PUGH CLAUSE: Notwithstanding anything to the contrary In this lease, all portions of
this lease not included n a unit created by the Colorado Ol and Gas Consservation Commission
and not producing or upon which drilling operations have not commenced, shall be released at
the expliration of the primary term of this lease. Should the unit as established by the
Commission be changed after the expiration of the primary term, all portions of this lease not
included in the newly prescribed Commission unit will be released.

USE OF SURFACE:

(A) Lessee shall be flable and agrees to pay for all damages caused by its
operations to the leased premises, including without limitation, damage to
all personal property, iImprovements, livestock, crops, grasses and trees on
the leased premises. Lessee agrees to pay for the first wall
location and access road as damages for all surface areas physically
contacted by Lessee's operations on the leased premises, payable to the
surface owner prior to spudding the first well, an per rod for any
plpsline or elactrical crossing damages. In the event Lessee uses existing
roads of surface owner, Lessee shall maintain such roads in a callchs, rut
fraa condition. Upon Lessor's request, Lessee shall fence the well site to
exciude livestock.

(B) All pipelines shall be burled and maintained below four feet of depth so
farming and ranching operations, including Irrigation, terracing and subsoll
tillage, may be safsly performed,

(C) In the event of production, Lessee shall restrict the production site to as
small a dimension as is reasonably necessary for prudent operations.

(D) Lessee shall consult with surface owner upon the placement of any tanks,
plpelines, and lease roads and cattie guards necessitated by its operations
on the property, and shall ulllize its best efforts to minimize interference
with surface owner's fanming and ranching operations.




(E) Cattle guards a minimum of 20 feet wide and of adequate strength with
steel gates will be constructed at all places where lease roads enter the
property or go through existing fences. After completion, Lessee shall use
its best efforts to keep gates padlocked at all times, except when opened
for passage of traffic. Said cattle guards and gates shall become the
property of surface owner upon explration of the lease. Existing fences
shall be H-Braced before cutting to install gates, utilizing posts with
minimum 8 inch tops,

(F) Lessee shall maintain production site in a clean and uncluttered condition.

(G) Itis agreed that no salt water, waste drilling fluids, waste material or other
deleterious substances will be Injected in any well that may be drilled on
the property covered by this lease without surface owner's prior written
consent.-

(H) No well shall be located closer than 200 feet to existing dwellings, barns
and outbulldings on the leased premises.

() Lessee may not use fresh water obtained from or under the leased
premises without the express written consent of the surface owner. Said
water may be purchased by Lessee at a price to be negotiated between
the Lessee and the Surface Owner.

(J) Lessee expressly reserves from this lease all existing well bores.

(K) Lessee shall plug any well drilled on the leased premises within six (6)
months after abandonment, and shall return the well site and road site to
its original condition as nearly as reasonably possible, Including the
removal of concrete pads and large rocks, the replacement of top soll, and
re-establishing native grass,

ROYALTY: Lessee hereby agrees to deliver or cause to be dellvered to Lessor,
without cost into pipelines, a royalty of part of the oil or gas produced
from the leased premises and a part of all*casinghead or drip gas or
gasoline or other hydrocarbon substances produced from any well or wells on said
premises, or in lieu thereof, pay to Lessor without cost Into pipelines the gross proceeds
thereof, as the Lessor may elect,

NO DEDUCTIONS: It Is agreed between the lessor and Lessee that,
notwithstanding any language herein to the contrary, all oil, gas or other proceeds
accruing to the Lessor under this lease or by state law shall be without deduction, directly
or indirectly, for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting, and marketing the oll, gas and other
products produced hereunder to transform the product Into marketable form; however,
any such costs which result in enhancing the value of the marketable oil, gas or other
products to receive a better price may be deducted from Lessor’s share of production so
long as they are based on Lessee's actual cost of such enhancements.

SEPARATION OF LIQUIDS: Lessee agrees that before any gas produced from
the land hereby leased, containing liquid hydrocarbons, recoverable in commercial
quantities by separator on the lease, s sold, used or processed in a plant, It will be run
through an adequate oll and gas separator of conventional type or other equipment at
least.as efficient.




GROSS VALUE OF PRODUCTION: In the event any gas is processed for the
extraction of fiquefiable hydrocarbons or other maiketable substances, by or for Lessee
or Lessee recslves any consideration for allowing the gas to be processed, the value of
the extracted products and the remaining residue gas attributable thereto shall be
considered the gross value of the gas scld for the calcutation of royalties due; provided
howaever, for royaity calculations, gross value shall not be less than the value of the gas If
such gas had not been processed, however, in no event shall Lessor receive an amount
more or less than the price received by Lessee. Lessee shall also refer to any subsidiary
or sfftiate of Lessee.

BEST PRICE AVAILABLE: In seling any gas produced from the leased
premigss, or any lands with which the leased premises may be unitized, the Lessee shall
exercise good faith and use due diligence and prudence to market such gas at the best
price and upon the most favorable terms that may be obtainable by Lessee at the time or
times such gas Is contracted for sale, but in no event less than the price obtained by the,
operator of the well, or the operator's subsidiary, or any of its affillates.

OTHER CONSIDERATION RECEIVED: Notwithstanding anything to the
contrary contained herein, Lessor shall be entified to receive the stated royalty
percentage of all moneys received by Lessee which are In any way related to the interest
herein leased, including, but certainly not limited to: take-or-pay settlements; contract
negotiation bonuses; contract buy downs; and contract buy outs. This royalty shall be
due within thirty (30) days after Lessee's recsipt thereof.

WASTE: Lessee agrees to use diligence to prevent the underground or above
ground waste of oll or gas and to avold the physical waste of gas produced from the
leased premises.

CESSATION, DRILLING AND REWORKING: In the event production in paying
quantities of oll or gas on the leased premises, after once obtained, shall cease for any
cause within ninety (80) days before the expiration of the primary term of this lease or at
any time or times thereafter, this lease shall not terminate if the Lessee ‘commences
additional drilling or reworking operations within ninety (80) days after such cessation,
and this lease shall remain In full force and effect so logg as such operations continue in
a good falth and workmanlike manner without interruptions totaling more than ninety (80)
days during any one such operatien; and if such drilling or reworking operations result in
the production of oil or gas in paying quantities, this lease shall remain In full force and
effect so long as oil or gas is produced in paying quantities or payment of shut-In gas well
royalties are made as hereinbefare provided in the lease.

NOTICE OF CESSATION: Lessee shall give Lessor written notice within ninety
(80) days after cessatlon of production.

SHUT-IN ROYALTY: Notwithstanding anything to the contrary hereln, it is
understood and agreed that this lease may not be maintained In force for any one
continuous period of time longer than two (2) years after the expiration of the primary
term hereof solsly by the provisions of the shut-in royalty clause.

WELL INFORMATION: Lessee agrees to fumish Lessor promptly, on receipt of
a written request, a true copy of all of the fallowing information pertaining to the leased
premises or land unitized therewith, to wit all gas purchase contracts, supplemental
agreements or amendments thereto which govern the sale of hydrocarbons produced
under the terms of this lease; full, complete and correct records showing volumes
produced and values received on gross production; gas balancing statements; gas
purchaser statements; daily drilling and operations reports; core analysis, drill stem test,



well completion, pressure survey and production analysis reports: all well logs of
whatever kind; and copies of any filings made to the Colorado Oil and Gas Conservation
Commission. Lessee agrees to keep all such Information strictly confidential.

INDENINIFICATION: Lessee agrees to indemnify Lessor against all claims,
suits, costs, losses, and expenses that may in any manner result from or arise oul of the
operations conducted pursuant to this instrument.

ASSIGNMENT: The rights of Lessor and Lessee hereunder may be assigned in
whole or in part. Lessee shall provide Lessor with capies of all assignments, mortgages
and other encumbrances against the leasehold within a reasonable time period, together
with malling addresses for all assignees. In the event that this lease is assigned in
fractional parts to more than one assignee, all assignees shall be jointly and severally
liable for the proper payment of royalties and interest set forth herein.

RELEASE: Upon termination, expiration or surrender of this lease in whole or in
part, Lessee shall within ninety (80) days file an appropriate release of lease in the
County Records and provide Lessor with a certified copy of same.

WARRANTY: This lease Is expressly made without warranty of title.

INTEREST: Unless stated otherwise herein or if state statutes provide for a
shorter period to make proper payments, all payments due to Lessor for royalties herein
shall be delivered to him within one hundred eighty (180) days after the last day of the
month for which said royaltles were due. in the event that sald payments are not
received within that 180 day time period, 5% compounded annual interest, calculated
from the last day of the month for which sald royalties were due, shall be paid to Lessor
by Lessee, At Lessor's option, all payments received shall be applied first to any
autstanding Interest due on prior late pald royalties, then to any prior oulstanding unpald
royalties and then to any curent royalties due. No notations on the remittance
statements or provislons In any division order shall amend this provision.

FULL PAYMENT: Lessee or its assigns shall be responssble for the full and
proper payment of Lessor’s royalty from the date of first production until final depletion or
abandonment.

FAVORED NATION CLAUSE: In the event Lessee pays a bonus amount
greater than the amount paid to Lessor, for an ofl and gas lease, and/or pooling action, in
this section within six (6) months from the date hereof, Lessee agrees to pay the
difference between the bonus amount already pald per acre, and the amount per acre of

the greater bonus paid, to Lessoy.
End of Exhibjt “A® @ / ; / {/7'



