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IRFACE USY. AGREEMENT

This Surface Use Agrcemeat (“Agrcement™) is dated Aprit ____, 2014 (“Effective
Date"), by and between The Skinner Family Joint Living Trust, whose address is 7535 South
Telluride Court, Centenninl, Coloradn, 80016 ("Owner™) and Cascade Petroleum ILC,
whose address is 1331 Seventeenth Street, Snite 400, Denver, CO 80202 (“Company”).

RECITALS

(A)  Owner owns the surface estate of the following deseribed lunds located in
Lincoln County, Colorado (“lLands™):

Township 10 South, Range 56 West, 6th P.M.
Section 28: ALLL

(B)  Owner's intcrest in the Lands is subject to oue or more il and aas lease(s)
covering the Lands, all or portions of which arc owned by Company, snd which grant Company
the right to uccess, use, and conduct aperations on the [ands.

(C)  Notwithstanding the rights of Commpany under the oil and gas lease( s), in the spiril
of joint cooperation Owner and Company desire to reach an understanding and agreemcnt
regarding Company's surfuce access, use, and disturbance to the Lands.

AGREEMENT

In consideration of the mutval covenants contained herein. and other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, Owner and
Company agree as follows;

1. Grant of Access. QOwner herehy grants and comveys to Company the right of
accews on and acrass the Lands and the right w use the surface and subsurface of the Lands to
cxplore, develop, produce, transport, and market oil, gas, and associatcd hydrocurbons subject 10
the terms and conditions of this Agreement.

2. QCompensation, For the privileges granted in this Agreemcnt, Company agrees to
pay the following sums to Owner:

(a) Drill Site locations.  Prior 10 commencement ol drilling operativns,
Company shall pay Owner 4 onc-time payment of covering up to five (5)
acres in area (each a “Drill Site Location™) construcicd on the Lands, to be used by Company
for its cxplorativn, drilling (whether vertical or horizontal wells), completion, decpening,
hydraulic fracturing, rccompletion, reworking, equipping and production operaions.  Said
payment shall constitute payment in full for all surface damages and/or crop loss associated with
any Drill Site Location. In the event s Drill Site Locativn covers more than five (5) acres in area,
Company shall pay Owner [ R " <xccss of five (5) ncres, which shall be prorated
us 10 the actual arca covered by the Drill Site Location in excess of five (5) acres, and shall he
paid by Company within 30 days following the completion of construction on the Drill Site
Location. 1t is undersiood and agreed that Comnpuny shall have: the right to loeate more than one
wellbore on any Drill Site Location without any further compensation 1o Owner.

(b)  Lines. If Compsny disturbs the Lunds to instal] lincs. including but not
limited 10 oil and gas flow lincs, pipclines, gathering lines, telecommunication lines, clectric
lines and water lines (together the “Lines™), Company shall pay Owner_ol'
Linc within 30 days following the completion of construction on the Lines. All l.incs shall be
underground. If Company installs any Lines in the same cascment as an already ¢constructed
Line prior (o final surface reclamation. Company will not have 1o make additional payment,
Howecver, in the event Company installs any Lincs in the ssme easement a8 sn slready
constructed Line after final surfuce reclamation, Compuny will make additional payment of

of Line tor such additional Line installation. Company may usc the Lines
to transport vil, gus and other hydrocarhons, water and other substances, or to deliver clectricity,
to or from Outside Lands, as defincd herein.

() Roads. If Company disturbs the Lands to construct roads, or if Company
usex #n existing private roud locatcd on the Lands for ingress and egress 1o and from the Lands
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or any Drill Site Lucation, ("Access Ruads™), (.‘mniani/ shall pay Ownet—cnl'

newly constructed Access Raal, or) for existing Access Roud, within 30 days
following the complesion of construction on the Access Road. Furthermore, in the event an
Access Road is used for ingress and cgress to Qutside Lands, other thun occasional or incidental
use, Company shall pay Owner an additioual one-time payment of

attributable to that portion of the Access Road uscd 1o acgess Outside Lands,

(d)  Disposal Well, Any wcll for injection or disposal of drilling (uids and/or
produced water associated with oil or gas drilling and production (a *Disposal Well”) are not
permitied by this Agreement, but Owner and Company agree (o ncgotiate in good faith the terms
of any agreement for a Disposal Well should Company wish to use the Lands for a Disposal
Wwell.

(c) Centrul Facilities. Any compressor, processing (scility or tank battery
wlrich serves lands in which Company owns an oil and gus leasehold imtercst outside of (be
Lands (a “Cenwal Facility") are prohibited by this Agreeiucnt, but Owner and Company agree to
negotiate in good faith the terms of any agreement [or & Centrat Fucility should Corupuny wish to
use the Tunds for a Central Fucility.

(f) Annual Rental. Reginning on the next occurring anniversary of this
Agreement following Company’s commencement of usc of the Lands, Compeny shall pay an
annual payment equal 1o which is in usec by Company at the time

of the anniversury datc of this Agrcement (“Annual Rental™). Tn the event there e no Drill Site

Locations being used by the Company at the anniversary dute of this Agreement, but Com any is
wiilizing Access Roads on the 1.ands, Company shall payd;eing
used by Company at the unniversary date of this Agrcoment, The Annual Rental shall be made
within 30 days following the next orcinring anniversary date of this Agrecment, Tollowing

commencement of surface operations by Company and shall cover the upcoming year.

Execpt for any additional compensalion paid to Owner pursuant 1o Scction 5 or Section
6(c).Owner agrees that the compensation paid to owner pursuant Lo this Section 2 constitutes full
payment for the rights herein granted and all present and future normal und customary surlacc
damages tha may occur as a result of Compuny's operations on the lands. In the cvent
Company cleets not to construct any Drll Sitc Location, Linc, Road, on the Lands, no
compcensation pursuant to this Section 2 shall be paid to Owner.

3 Road Basement for Access Roads.

(a) Grant.  Owner grumls to Company a non exclusive scccss casement
("Road Easement™) on the Lands for the Access Raads for ingress and cgress by Company and
its employees, contractors, sul-conruclors, agents, and business invitees »s needed to conduet ojl
and gas operations as described in this Agreement, The Road Easemcent shall be approximatcty
thirty (30) fecl in width, being fificen (15) feet on cach side of the centerline. The Road
Enscment may be used to access Qutside T.amds, as defined herein, Company shall use cxisting
roads to the extenl available and shall only construct a new Access Road where un cxisting road
is not available.  All Access Rouds shall run perpendicular or parallel 10 the scction lines of the:
Luands only.

(b)  Construction. Access Roads will be limited to approximately (hitly (30)
fecl in width. Culverts shall be installed at ditch and drainage crossings when requested by
Owner, in writing, where roads cross such ditches or drainages, and shall be sized to prevent
obstruction to the free flow of the volumes of water being carried, inclusive of Nood stages.
Company shall protect all water sourcss and conveynnce strucnues, including but not limited
the nawwtal flow of creeks, wells, and dilches, from all operational activities and shall
immediately remedy any diversion, curtailment, or blackage of watcr flows or contamination of
waler sources cansed by Cornpany's opcrations on the Lands.

(¢)  Caule Guards, Gates and Fences. Upon Owner’s wrilien request, the
Company shall construct cattle guards a1 all places where Company requires access through
Owner's fences.  Permanent gawes shall be installed at ench point where an Access Road
interscets perimeter or cross fences,  If Owner or Company chooses to lock any gale on an
Access Road or an existing road being used by Company. keys shall immediately be provided to
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the other parly.  Should Company damage any existing fences or gates, (lompany shall
immediaiely repair the same to Owner’s reasonable specifications Company's own expensc,

(d) No Public Use. The use and constuction of any Access Roads shall not
include a right of use hy the public. Owner rescrves the right to use wll Access Rouds for any
pupose: that does rwl unreasonably imerfere with Company's operations.

(¢)  Maiptenance. Company shall be responsible for maintaining all Access
Rouds and any exisling roads utilized by Company, at Company's sole cost and expense,
provided however, that Company may seek contribution for construction und maintenance costs
from (i) Owner for any commercial use by Owner of any Access Road or existing road, or (ii)
from any third party, in the event Owner granis such third party an eascment or tight of way
covering, or mbwrwise authorizus such third purty to use, any Access Road or existing road;
provided. [urther, that such contribution shall not apply to any uses related 1o agricultural
opcrations on the Lands.

4. Eascimen {or Lines.

(a) Grasui. Owner grants 1o Company, its agents, employces, contgactors, and
subcontraciors, a non-exclusive easernent (“Line Easemnent™) to construct, maintain, {nspect. and
operute Lines. The Linc Easement may be used 1o imsport oil, gus, other hydrocarbons, warer,
electricity and other substances o or from Outside Lands, s defined here. Any Line Fascment
which is morc than thirty (30) feer from the cxterior boundary of the Lands aml which would be
exclusively used to transport to or from Owside Lands is prohibited by this Agreement, but
Owner and Company agree Lo negotiate in good faith the terms of any agreement {or such Line
Easernent.

(h) Lines. All Lines will be buried a mintnum of thirty-six (36) inches below
the surface and Company shall, when reasonably practicsl, place all Lines in the samc Line
Easemnent and along aud adjacent to existing roads and/or Access Roads. Comnpany may install
as many Lines in 4 Line Tasement as it desires, The Lunds disturbed during installution and
maintenance of the Lines will be limiled to approximately fosty-fivee (45) feet in width. reverting
to 4 permanent eascment that is fifieen (15) feet in width upon completivn of installation or
maintenance operations.

St Operutions Ourside the Lands. Owner acknowledges that Company now awns, or
may in the future acquire, oil and gas lenscs covering lands other thun the Lands (the “Outside
Lands™). OQwner further acknowledges that it may be prudent for Compuny, in Company’s solc
discretion, to use rouds, pipelines (vil, gas. and water) and power lines that extend across hoth
the l.ands und the Outside Lands or install compressors or blowers that serve wells on hoth the
Lands and the Outside Lands subject to the terms and condlitions of thix Agreement. Owner
hereby grints Company the right to use the Txnds, and any Drill Site Location, Line, or Access
Road, constiucted on the Lands, in conncetion with operations on Outside Lands subject to the
terms and conditions of this Agreement. Company shall compensaie Owner for any such usc on
the sare lerms and couditions sct forth in this Agreement, provided however, that to the extent a
Drill Site Localion, Line, or Access Road is used in connection with operations em buth the
l-ands and Qutside Lands, Company shall be obligated to pay Owner (or only one such usage.

6, General Operational Requirements,

(a)  Topsoil. In all operations conducted hy Company on the Tands requiring
the removal of soil, the topsoil will be scparated from the subsurface soil and. following the
completion of operations, Company will place the topsail and subsurface soil back in proper
order and restore the surface of the Lunds to its original condition and contour as nearly as
practicable,

(h)  Reclamation.  Upon ermination of this Agreement, Compuany shall
commence operalions and continue in a diligent manner 1o fully reclaim and re-sced areas to a
condition s similar as is practicable 10 that existing prior lo the commencement of Company’s
uclivities, or in accordance with any then applicable federal. state, ar local laws and regulations.
All resceding shall be donc on a timely basis by Company, taking into account the seasons and
weatlter conditions with a seed mix that is uppropriate for the Lands. All reclamation shall be
doue within six (6) months afier the termination of (his Agrccment, season and weather
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conditions permining. Notwithstanding anything clsc to the contrary in this paragraph, in any
cvent withiu the greater ol six (6) months or the cxpiration of the current crop growing scason
after the (ermination of this Agreement, the T.ands shall be restored to such 2 manuer that normal
and routine production agricultural can be supporicd on the aflected Jands,

() Damage to Lands. 1, by rcasons directly resulting from the operutions of
Company, there is damage to teal or personal property upon the Lands, inclunding, but not limited
10, damage to livestock, structures, buildings, fences, culverts, cement ditches, irrigation systemns,
and natural water ways, the damage will be repaired or ceplaced hy Company, or Compuny shall
pay reasonable compensation (o Owner for the dumage or an amount equal o the reasonable
costs Lo repair the damage taking into consideration any lost crap.

) Water Tesling. Company shall have the right, but not the obligation, to
test Owner’s well water or other surface waler located on (he Lands prior o commencement of
operations on the Lands or Queside Lands,

7. No Fircarms, Company’s employces, agents. contractors and/or other partcs
satering upon the Lands on Company's behalf shall nol have fircurms, archery equipment or
trapping equipment in their posscssion on the Lunds.

8. No Tishing or Hunting. Company’s employees, agents, contractors and/or other
patties entering upon the Lands on Company's behalf shall nat hunt or fish on, or bring dogs
urlo The Lands.

9. Drugs/Alechol,  The use of drugs and/or alcohol whilc on the T.ands by
employecs. ageats, vontractors and/or other parties enicring upon the Lands on Company's
behalf s strictly Torbidden.

10. Nopexclusive tse. The rights of Company to use the Lands are noncxclusive,
and Owner reserves the right 1o grant successive sasements on or across the Lands on such terms
und conditions as Owner deems necessary or advisable, provided lhey do not unrcusonably
interfere with the operations of Company.

1L Defaull and Termination. In the event of the failure by Company to timely make
nny payment required under this Agrcement or 1o otherwise comply with any werm of this
Agreemen, Owacr shall nutify Company in writing of the [ailurc. Company shall have thiny
(30) duys after receipt of the notice to completely cure the default. Owner's [ailure to putrsie any
remedy for any particular defanlt shall not act as a waiver of Owner’s rights to pursue any other
remedy for that default. The reccipt and acceptance of any renl, payment, cornpensation, or
royalty by Owner from Company shall not be construed as a waiver of any breach, default. or
violation of this Agreement, or any oil and gas leasc, whether the breach. default, or violation is
known or unknown at the time of aceeplunce of payment by Owner. Company may make any
disputed payment under protest with reservation of all rights.

12, Authority. Owner represems and warrants thal Owner has the right, power, and
authority o cnter into this Agreement. Owner further represents that Owner is lawfully entitled
to reccive payments due under this Agreement. and that there exist no licns. judgments or other
encumbrances pursuant 10 which thivd parties claim, may claim, or are cntitled to such payments
and Owner agrees Lo release, defend, and hold Company harmless for any breach of these
Tepresentations.

13, Term. Rights granled by this Agreement shall continue in full force and eflect
until Company's lcasehold estate covering the Lands (or the Ouiside Lands, to the extent a Drill
Sitc Location, Line or Access Road is used in connection with operations on Outside Lands)
cxpires or is 1erminated. Company cesses operations on the Yands (or the Outside Lands, to the
extent a Drill Site Location, Tine or Access Road is used in connection with operations on
Outside Lands) under 1he lerms granted herein, or Company has plugged and abandoned the
well(s) and conducted all reclamation in aceordance with this Agreement and applicable state
rules and regulativns, whichever is later; providcd, however, thal in the event the term of this
Agreement is being, perpenuated solcly by operations on or in association with Outside Lands, no
new Drill Site Locations, Access Koads, or Lines shall be constructed on the Lands, but the
cxisting uses may coninuc subjcct to the terms und conditions of this Agreement.
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Notwithstanding the foregoing, the rlease, dischurge or indemnity (rom and aguinst liability
comained herein shull survive the expiration of (his Agreement.

14, Indemnifimion. Company shall hold Qwaer barmless from all claims, actions,
eausces of action, expenses, ard costs of every kind and charscter, including reasomable attorneys
fees, for all damages or injuries of any kind to persons or property arising ou of the cunduct of
its officers, employces, agents, contractors, invilces, and guests with respect to Company’s
operations on the Lands, cxeept those ¢laims resulting from the negligence or willful misconduct
of Owner, or invitee or guest of Owner. Qwner shall hiold Company harmless lrom all claims,
actions, cuuses of action, cxpenses, and costs of every kind und character, including rensonable
allomey’s tees, for all damages or injuries of any kind to pLrsons or property arising out of the
conduct of Owner, its invitees, and guests on the Lands, except those claims resulling from the
negligence or willful misconduet of Company, is officers, cmployees, ngents. contruciors,
inviees, and puests.

I5.  Miscellaneous.

(a) Dcfinitions.  The use of the terms “Owner” und “Company” in this
Agreement. shall be devmed to mean such party and its agenis, cmployees, ussigns. direciors,
managets, or SUCCEssSOrs in interest.

()] Notice. All nolices required by this Agreement shall be in writing and
shall be: served personally or by first-class mail, posiage prepaid 1o the following:

If to Ovwner

The Skinner Family Joint Living Trust
7535 South Tellnride Court,
Cenltenuind, Colorado, 80016

Phone: 303-680-9887

If to Company

Cascade Petrolenm LLC

1331 Seventeenth Street, Suite 400
Denver, CO 80202

Attn: lason D, Dcan

Phone: (303) #)7-6500

() Covenant Rurming with the Land. This Agreoment is s covenant ranning
with the land and the terms, conditions and provisions of this Agreement shall exiend to and be
binding upon the partics to this Agrccment, their heirs, executors, administrators, successors, and
assigns, This Agreement may be assigned in whole ot in part by Company in conjunction with
the axsignment in whole ot part of the unclerlying ofl and gas lcase.

(d)  Recordable Instruments. Upon the request of Company, Owner shall
exceute and deliver uny approprisie recordable Road Easements, Linc Easements, or surface
leases for Disposal Site Locations or Centrul Facilities locuted on the Lands pursuant to this
Agreement; provided that sueh recordable documents do not convey or grant more tights than
given by Owner to Compuny by this Agreement.

(e) Full Agreement, This Agreement, and the oil and gas lcase covering the
Luands, in the event the Qwner owns a mineeal interest in the Lands, supersedes ull prioy
agreements, underslandings, negotiations and discussions, whether oral or wrillen, of Owner and
Company pertaining to the subjeel matters of this Agreement: provided that to the extent that uny
oil and gas leuse would confliet with the terms of this Agreement that this Agreement shall
control,  No supplement, anendingnt, or alteration or modification of this Agreement shall he
hinding unless cxecuied in writing by Owner and Company.

63} Gaverlipy Law. This Agreement shall be imerpreted according to the
laws of the Statc of Colorado without regards 1o its conflict of laws principles.

(¢)  Intentiopally mmiued,
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(h)  Propertionatc Redugtion. Any compensation due 10 Owner under this
Agreecment shall be propurtionately reduced hased upon Owner's fee ownership of the surface of
the Lands.

(i) Confidentiality; Mcemorandum _ of’ Agreement, Qwner  shall keep
confidential this Agreement and shall nor disclose a copy or the. lemms of this Agreement to any
third panty unless required to do o by Law; provided, however, that the foregoing restriction shall
not apply to disclosure by Owner to Owner's legul or tax advisors, Notwithstanding the
foregoing, Owner shull provide u copy of this Agreement Lo any potential purchaser or transferce
prior to the sulc or transfer of all or any portion of the Lands, Owner authorizes Conipany,
without (he joinder of Owner, 1o record in the county in which the Lands arc located a
Memorandum of Surface Use Agreement providing notice to the public of the existence of this
Agreeinent.

G) Cooperation. Owner agrees that i1 will ¢ooperate with Company in
salislying necessury pernitting requirements related w the uses granted in this Agreement.

&) Temporary or Permanent Siruclures. Owner agrees not to place or store
any temporary or permanent structure, personul property or material of any Kind, including but
nol limited w vchicles, farm cquipment, hay or other crops, on any Drill Site Location or
Disposal Sie Location or the aren disturbed by & Centra) Fucility. Qwner further agrees not to
place or install yny pernmncnt suuctyre on any Line Easement or Access Road, without
Company’s express writien approval.

[ Stuutorv/Reaulatory Complinuce.  This Agreement shall be deemed to
satisfy all locul, state, and federal Siatutory and reprulatory surface owner notice, consultation and
accornmedation requirements, including but not limited to, the notice and consuliation
requircments of Colorado Qil and Gas Conscrvation Commission Rules 305 and 306, and the
abligation to reasanably accommodate Owner's use of the Lands under Colo. Rev, Stat. § 34-60-
127, and Owner herchy waives any claims with respect thereto, except for actions to enlorce this
Agrecment.

(m)  Counterpprts. This Agreement may be executed by in any number of
counterparts, each which shall be deemexd un original instrument, bul all of which together shull
constitute bul one and the same instrument,

[signature page follows)
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COMPANY

CASCADE PETROITUM LLC

iy —_,__h“_-.t—-_
"m_ Ep—
By: M. Grant Fumn
Tts:  Vice President

QWNER

THE SKINNER FAMILY JOINT LIVING
TRAIS}T 9

By: Adrian I Skimmer, Jr.

hs; CED N e 8D (-

) .
C ( : N .:_':\Q.t_,_"g’\ﬂ\_t\.-_.-—n

By: Carolyn §. $Rinuer
Its:
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1331 17" Street, Suite 400 Phone: 303-407-6500
Denver, CO 80202 Fax: 303-407-6501

April 30, 2014

The Skinner Family Joint Iiving Partneyship, dated December 14. 201 |
7535 South Telluride Court
Centennial, Colorudo 80016

Re: Surface Owner Notification of the Skinner 108-56W-28-42 well, located in Lincoln County,
Colorado.

Mr. and Mrs. Skinner:

Pursuant to Coloradu Oil and Gas Conservation Commission ("COGCC") Rule 306. Cuscade, hereby provides
notice of the following:

1. Cascade intcnds to commence surface operations for the drilling of the Skinner 108-S6W-28-42 as un

exploratory oil andfor gas well following approval by the COGCC of Cascadc’s Application for

Permit to Drill, or within 120 days thereafter.

Caseudu is presently the Operator of record with the COGCC for any and all operations associated

with the Skinner 108-56W.28-42,

3. The Skinner 108-56W-28-42surface hole location will be loeated in the SESW of Section 28 of
Township 10 South, Range 56 West of Lincoln County, Colorado.

4. Pursuant to COGCC rules, the surface owner of the subject drill site is responsible for notifying any
aud all property tenants that may be affected by Cascade’s opcrations,

1

Should you have any questions or concerns regarding this notice, or il you would like to discuss further, please
feel free to contact the undersigned at (303) 407-6500 or via cmail at tritchie @cascadepetroleun.com.
Otherwise, we kindly request that you execute the battom portion of Lhis letter acknowledging reccipt of this
notice as of the date indicated. Thank you for your time and coopcration in this matter,

Sincerely,

Al A

M. Todd Ritchie
Landman
Cascadc Petroleum LLLC

The Skinner Family Joint Living Trust, dated December 14, 2011

-—)- \)h’m:‘:‘:\\\.\ L.{\\:,-" ~ oy Lk j\r — _‘T_ ;/' S (_( a L“)(“ / /
Adrian Thomas Skinner, Jr. . / ) Date ’
‘\ \) <__,.-- i Q.‘"‘_\ p \ e L /
AR j\f/*"\ oy TN, S -.'"{\( L3 LY o e _ [4 Ty / /

Carolyn Sue Skinner Date
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CASCADE PETROLEUM

1331 17" Street, Suite 400 Phone: 303-407-6500
Denver, CO 80202 Fax; 303-407-6501

April 30, 2014

Pursuant to the requirements of Colorado Oi) and Gas Conservation Commission Rule 306, on, March 4,
2014, we, Adrian Thomas Skinaer, Jr. and Carolyn Sue Skinner, acting on behalf of the Skinner Family
Joint Living Trust dated December 14", 2011, received consultation regarding the Skinner 108.56W-28-42
well, to be Jocated in the SESW of Section 28, Township 10 South, Range 56 West, 6™ P,M. of Lincoln
County, Colorado, with M. Todd Ritchic, of acting as Landman for Cascade Petroleum LLC,

SURFACE OWNER
The Skinner ¥Family Joint Living Trust, dated December 14, 2011
2 ol
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A(v;ign Thomas Skinncg, JIr, _ ! Date
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Carolyn Sue Skir(jer Datc /



