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OIL AND GAS LEASE ocetus o
THIS AGREEMENT, foteeed o this e 1780wy o QOchkober 499
rp— JOE T, JUHAN_ ___ _ _ R N e
— i ot il M ot - i ittt wee_a— — o —__hercinalter called lessor,
and ‘(;O”THERN UN LON GAS,, COMPANY 2 s i e _hercinafter called lessee, docs witness:

L. Thit lekior, fhr nid it consiteration of (s Rm oL SIL and_,no/lDO-, = = = = = = moars ¢-10.00 .

b hand pated, and of the covenants and wgreements hereinafter contalned to e performed by ‘he lestee, has this day granted and leased and hereby grants,
Iewsrs andd lets unte the jesy v the purpess of mining snd operating for and producing olt and gns, casinghead gas and casinghead gasoline, laying pipe
Baes, buthdine tnnks storing ol building powers, stalions, telephone lines aued other structures thereon Lo produce, save, tuke care of and manufacture all of

=
such substances, and lor housing and boarding employees, Lhe (nllowing deseribed Lract of land in .GAB]:J.ELD_ _——————

County. .. COLORADO 0wt

Tract No. 1

Township 6 South, Range 94 West, 6th P.M.

Section 25: WiSWE; SWENWE

Section 26: SE%; S%NE%; S%SW%; NE%SW&; SELNWL less approx. 2.77 acres de-
scribed as "Beginning at a point in the center of the County
Road 801' W. of NE corner of SEfNWL, Sec. 26, T.6 S., R.94 W.,
thence S.51° O4' W. 702', thence N. Lui2', thence E. 547" to
the place of beginning";
Portion of NELNWE containing epprox. 2.77 acres described as
"Beginning at a point in the center of the County Road 801' W.
of the NE corner of the SEANWE Sec. 26, T.6 5., R.94 W., thence
N.51° O4' E. 572', thence 5.30° 10' E. 443", thence W. 673" to
the place of beginning"

Section 35: NWiNER

Tract No. 2

4

Township 6 South, Range 94 West, 6th P.M.

Section 27: Lot 7, and SE%SE% except that portion of the SE%SE& lying North-
vesterly of the County Highway as the same was on March 14, 1911, i
constructed over, through and across said 40 acre tract, said £%¥2/€7 N
excepted portion containing about 15 acres. '

Section 34: Iot 1, WASEX, NEX, Eiw}

Such lands in this Trgct No. 2 being the lands designated as Red
Apple Orchards in the plat shown in Plat Book 2, Page 16 of the
Records of the Recorder, Garfield County, Colorado. [

Excenting and reservine ante the T«

and rascous substances in all hor and fermations in and under the WASW' Sec. 25
NASE ', SAHR L, ¢k NS, SH'SEL Sece 26; Lot 7 and 03 SL) Sec. 27 except that portion
ol the SE!SE - lying Northuesterly of the Coun*; Hishwsny as the sare was on March 1h, 1911,
constructed over, through and across said LO acre tract, saildexcepted portion containing
about 15 acres; E#i%, "MRY Sece 3N 1ying above the de th of two thousand (2,000) Yeet below t'
tie surface, and tle right tc explore for, produce, irex' a<wl market, such rac and gaseous
substances.

sor, his heirs, successors and assipgns, all of the “aﬁlj 70 N
»sﬁ?
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In Seetton. Township . Range . and cont:ining 1015-))0 = RETES, MOre or 1ess
2. This lease shall remain in force for a Lerm of ten (101 years and us long therenfter as oil. gas, chsinghead gas, casinghead gasoline or any of them
Is produced
3. The lessee shall deliver Lo (he credit of the lessor as royalty, free of cost, in the pipe hine to which fessee mny ronnect s wells the rqual .ﬁ..,,.-w:u,
part of il ofl produced and saved (rom Lhe leased premises, or al the bessees option, mauy puy to the lessor for such une-eighth royalty the market price for
ofl of like grade and gravily prevailing on the duy such oll Is run Into the pipe Hine, or into stocage tenks
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- 5. If operations for the driiling of a well for oil or gas are nol commenced on snid land on or hefore one year from this date, this lease shall terminate
© A3 to both parties, unicss the lessee shall, on or before one year from this date, pay or tender to the lessor or for the lessor's credit in the
The First National Bank nnk o Glenwood Springs, Colorado o
Its successors, which bank and its successors are the lessor's agenl and shall continue as the depository of any and sll sums payable under this lease, re
gardless of changes nf ownership In said land or In the oll and gas, or In the rentals to accrue thereunder, the sum of
Seven hundeed thirty six dollars and 30/100= = = o 5736230 ) which shan operate as
rental and cover the privilege of deferring the commencement of drilling operations for a perlod of one vear In like manner and upon ke payments or
tenders, the commencement of drilling operations may be further deferred for like perlods snccessively All payments or tendets may be made by check or
draft of lessee or any nssignee thereol, malled or delivered on or hefore the rental prying date. Notwithstanding the d@ath of the lessor, or his successor
In interest, the puyment or tender of rentals In the manner provided above shall be binding on Lhe helrs, devisees, executors, and sdministrators of such person
6. If at any Ume prior to the discovery of oil or gas on this land and during the lerm of this lease, the lessen shall drill a dry hole, or holes, on this land,
this Jease shall nol lerminate, provided operations for the drilling of a weil shall be commenced within (welve months from the expiration of the last renta) period
for which rental has been pald. or provided that within sald period the lessee begins or resumes the payment of rentals in the manner and nmount hereln nbove
provided: and in this event the preceding paragruphs hereof governlug Lhe payment of rentals and the manner and cffect thereof shall continne In force
’ 7. In case wnld lessor owns a less interest in the above described land Lhan the entire and undivided fee simple estate therein. then the mvnxmsﬂmo(o?

MOAX herein provided for shall be paid the said lessor only In the proportion which his interest bears Lo the whole and undivided fee.

8. The lessee shall have the right to use free of cost, gas, oll and water found on sald land for its operations thercon, except water from Lhe wells of the
lessor. When required by lessor, the Jessee shall bury pipe lines below plow depth and shell pay for damage caused by ils operations Lo growing crops on
snid land. No well shall be drilled nearer than 200 feet Lo the house or barn now on sald premises without written consent of the lessor, Lessee shall have the
ught at any time during or after the expiration of this lease to remove all machinery, fixtures, housés, buildings and other struttures pinced on said premises,
Including Lhe right to draw and remove all cdsing.

9. If the estate of either party hereto Is mssigned (and the privilege of assigning In whole or In part Is expressly allowed), the covenants hereol shail
extend to the helrs, 8, ators, s and assigns, but no change of ownership in the land or In the rentals or royalties shall be binding
on the lessee until after notlce to the lesses and It has been furnished with the written transfer or asslgnment or m certified copy thereof. In the event this
lease shall be assigned as to & part or as to parts of the above described Innds, and the holder or owner of any such part or parts shall fall or make default
in the psyment of the rrnpornonlte part of the rent due from him or them, such default shall nol operale to defeat or affect this lease in 50 far as it covers
® part or parts of sald land upon which the said lessee or any assignee hereof shall make due payment of sald rentals. If al any time there be as many as
four parties entitled to rentals or royalties, lesses may withhold payments thereol uniess mnd until all pariies designate, In writing, in a recordable instru-
ment to be flled with the lessee, a common agen receive all payments due_hereundgr, and to exe tﬁtvlslon nd Lransfer orders on behall of sald parties, bf

' and their respective successors in title, ou ﬁ an u_nder e or 'b no 0 erwise .

10. Lessor hereby warrants and agrees to defend the tlile to the land herein describe/and mgrees that the lesses, mt its option, may pay and discharge
mny taxes, mortgages. or other liens existing, levied, or sssessed on or against the above described lands and, In eveni it exercises such option, it shall be
subrogated to the rights of any holder or holders thereof and may reimburse itsell by applying to the discharge of any such mortgage, tax or other llen, any
royalty or rentals accruing hereunder,

11. Notwithstanding -nythln{ in this lease contained to the contrary, It Is eapressly agreed that if lessee shall commence driiling operallons at any time
while this lease Is in force, this lease shall remain In force and its term shall continue so long as such operations are prosecuted and, I production results
thereirom, then as long as production continues

12. It within the primary term of this lease production on the leased premises shall cease from any cause, this lease shall nol terminate provided opern-
tions for the drilling of a well shall be commenced before or on the next ensuing rental paying date: or, provided lessee begins or resumes Lhe payment of
rentals in the manner and ninount hereinbefore provided. II, after the expiration of the primary term of this lease, production on the leased premises shall
;:nne (rorle any cause, this lease shall not terminate provided lessee resumes operations for drilling = well within sixty (60) days from such cessation, and this
ease shall remain in force during the prosecution of such operstions and, If produclion resulls lznerrnm, then as long as production continues.

13. - Lessee may at any time and from time to time surrender Lhis lense as to any fart or parts of Lhe leased premises by delivering or mallin release
thereof to the lessor, or by pincliig s release thereof of record in the proper tounly., i v “ . = aiiing ®

14. This lease nnd all Ita terms, conditions, and stipulations shall extend to and be binding on all successors of sald lessor or lessee.

- dl!. This lease shall not be terminated, in whole or in part, nor shall lessee be held lable In dumages, for fallure Lo comply with Lhe express or im-

rv'ul - <, hereof, 1f therewlth Is prevented by, or i such fallure is the result of, any Pederal or State laws, execullve orders, rules, or

s 'r' om.' » ML the end of the primary term hereof, such term has not beem extended by production or drilling as In this lease provided, wnd lessee,

h{reo':“t’: Il: b:ny of the above recited causes, is unable to drill a well on the leased premises for oll or gas, the primary term and the rental provision

delly!n: :“" "l":;;dlzz :‘:nt;,mp:‘xll?d"’th’:la"l‘ y‘::r ,lo u,n“;l ur:m n:;’ first -ﬂnmvernry hereof occurring ninety (P0) or more days following the removal of such
3 s s mble to produes and/or 4

recited causes, this lease shall remain In (01l force aim orters P murket any products from the leased premises by reason of any of the above

16, Lessee Is hereby given the right at Its option, at any time and from time to time, to

3 ] . pool or unitize all or. any part or parls of the above de-
:cr;b:"d ull.:db:"::n‘::-:" lsnd.llenm Or leases in the immediate vicinity thersof, such Pioling 1o be into units not exceeding the mlnlmSm size tract on which
sich mhllr‘:-um i “:"‘l or ": s, rules, or regulstions In force at the time of such pooling or wnitization: provided, however, that such units may excerd
Sa1d option, as Lo each Gesired mra” pLcres M Xuch excess I3 necessary n order o conform to ownership subdivisions or lease lines. Lessee shall extrelse
RGY Part ol Saet oy n’l? ':I ”ur;:, by executing and recording an instrument identifying the unitized ares. Any well drilied or operations conducted on
R Gl s ln:l m:! l"‘ considered a well drilied or operations conducted under this lease, and there shall be allocaled to the portion of the
portioh, commited on mu“" l.l';‘] |:ut:h unit such proportion of the actual production from all wells on such unit as lessor's interest, I any, In such
| gerinlp e el purm.’.;c'-lnc“:‘:-,‘:':;: I:"t'::":nzl:tdn;:lrelu of such unit, And it Is understood and mgreed that the production so aliocated shall
cluded In such unit in the same manner s though produped 'vr?:v’.:‘. r.o_y}lyy,"t?_.l?:.:hle‘fgu‘_r:_‘g!o?:xcuon !-ro!r‘\ H" Rretion:of tie Mlove: dpusciiotiladids =

L. The lessee shall pay lessor as royalty one-eighth of the proceeds from the sale of gis
as such for gas from wells where gas only is found. Where gas is not sold or where the roy-
alties do not equal the annual delay rentals as set forth in paragraph 5 hereof, this lease
shall terminate unless the lessee shall pay on or before the date that such delay rentals are
due or anmy subsequent yearly anniversary thereafter, whether or not within the primary term, &
sum of money which shall equal the amount of said annual delay rentals, which payment shall
continue this lease as a producing lease and the absence of such payment shall terminate said
lease. The lessor to have gas free of charge from any gas well on the leased premises for
stoves and inside lights in the principal dwelling house on said land by meking his own connec-
tions with the well, the use of said gas to be at the lessor's sole risk and expense. The les-
see shall pay to lessor for gas produced from any oil well and used by the lessee for the manu-
facture of gasoline or any other product, as royalty, one-eighth of the market value of such
gas at the mouth of the well.

IN WITNESS WHEREOF, we sign the day and year first above written.

C:%?EZ/ \\Pz;(:l&/jk e
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I
STATE OF
ACKNOWLEDGMENT FOR INIMVIDUAL ¢hans. Okla and Colo.)
COUNTY OF

Betore ae, the noadercpmed, o0 Notary Pabbie, swodon and for said County amd State, on this

o 14 s persanally appeared -

Lo me personally known Lo be the identical person whu exeeubed the within and foregoing imstrument and acknowled:sed (o me
that excented the same ay free and voluntawy act and deed fop the vees and purposes therein set forth,
IN WITNESS WHERBEOPF, 1 have hercunto set my hand and official <eal the day snd year last above writton,

M,‘v COMMMIE SN expires
Notary 'ublie

STATE OF Vi b . ¢ . 1 o : ’
X ¥ ! ACKNOWLEDGMENT FOLINDIVIDUAL (Kans, Okia, and Colo.)
COUNTY OF — = = ) "
Before me, the undersigned. & Notarvy I'ublie, within and (or said County 2 S .”,14”.,_
Lclover T

day of | personally appeaved

LT IS T S

N SOSU~ S

. 7
Lo me pcrﬂmhlly Idﬁnyn to be the identical person  who executed the within and foregoing instrument and acknowledged to me

biie

that .;.\‘.he :..Jz;(e ufyd ﬁ;(‘ same as free and voluntary act and doed for the vses and parposes therein set forth.
IN HIE,NF&S§ wrléilﬂF:(‘l". 1 have hereunto sel my hand and official seal the day and year last above seriffen,
; * S 30 s
PR I} )

i .y 1Of, (s -
My compission expiregs Batiess S S

s L ¢t

Netary Public

W

Arypedw
STATE OF
COUNTY OF

Be it remembered that on Lhis . day of ) e R &/ , before me, the undersigned, a

ACKNOWLEDGMENT FOR CORPORATION

Notary P'ublie, duly commissioned, in and for the county and state aforesaid, came
Sl — - president of = IR P S —

. "
a corparation of the State of - s ... personally known to me to be such officer, and to be
the same person who executed s such officer the foregoing imstrument of writing in behalf of said corporabion, and he duly ae-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.
IN WITNESS WHEREOF, T have hereunto set my hand and official seal on the day and year last above written.

My commission expires = - P —— —
Notary Public
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