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SURFACE OWNER'S AGREEMENT
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THH&’A REEMENT, made and entered into this 413(27{
day of ' , 192, , by and between

X ’

r.f o VALV
i .-4. = “
o f:v - RICHARD L. NEALE and KAREN NEALE, husband and wife, of Platteville,
. R Cotorado (hereinafter for convenience called the "Land Owner®);
L. o DWIGET SARCHET and HAZEL SARCHET. husband and wifc., of Platteville,
G ] Colorado (hereinafter for convenience called the "Beneficiary")
. :
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TAITPUERS,
St

£haxai ggwwwmmmwmwwm and CHAMPLIN
PETROLEUM COMPANY (hereinafter for convenience called “Champlin');
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RECITALS:

Land Owner is the owner of the following described premises
hereinafter referred to as '‘described premises'': )

The South Half of the Northeast Ouarter (SkNE%) of Section Fifteen
P “ (15), Township Three (3) North, Range Sixty-six (66) West of the
Z Sixth Principal Meridian, Weld County,Colorado, except, that part
1 described as: .

9 Beginning at the Southeast corner said South One-half North-

‘f?". east One-quarter: Thencc South 89 47' 37% West on an
,%ﬁ - assumed bearing along sthe South line said South One-=half
) Northeast One-quarter a distance of 30.00 feet to the true

point of beginning; thencc continuing South g§9° 47°®

37" West along sald South line a distance of 491.00 fect;
thence North 00° 05' 43" West parallel with tta.sast line

gaid South One-half Northcast One-quarter a dlstance of 417.00
feet; thence North 89° 47° 37" East parallel with the South
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1ine said South One-half Wortheast One-quarter a dis-

tance of 491.00 feet to a point 30.00 feet West of the East
iine said South One-half Rortheast One-quarter; thence South
00° 05°' 43° East parallel with said East line a distance

of 417.00 feet to the true point of beginning.
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SUBJECT, however, to exceptions and reservations of minerals and
rights of entry and of surface use contained in a certain deed or
deeds of conveyance, as follows: Warranty Deed No. 2447 dated August
25, 1908, from Union Pacific Rallroad Company to the Western Land
Company, recorded October 2, 1908, in Book 233 at Page 169 in the
Office of the County Clerk and Recorder of Weld County, Colorado.

Champlin is successor in interest to all the right, title, and
fntercst of Union Pacific Railrond Company in and to the oil,
gas, and associated liquid hydrocarbons in said premises for a
term or period equal to or excceding the term of this Surface

Owner's Agrecment,

Champlin proposes for Champlin or its agents, lessees,
licensees, successors, or assigns to prospect upon and explore
the described premises for the development and production of oll,
gas, and associated liquid hydrocarbon substances either on
Champlin'e behalf or under or pursuant to an oil and gas lease or
license, or under or pursuant to & "unitizacion agreement,' meaning
here and wherever that term is used herein any operating agreement,
or any other agrecment covering the exploration or development for
or the produccion of oil, gas, or associated liquid hydrocarbons,
or any pooling, communitization, unit or other agrecment whereby
the described premises may be included with other lands in proximity
thereto as & unit area under a plan of unit or joint exploration,
development, and operation,

AGREEMENT:
NOW, THEREFORE, {t is agreed as follows:

Section 1. In consideration of the mutual beneflts and
of the sum of Ten Dollars ($10) paid by Champlin to Land Owmer,
receipt whoreof is hereby acknowledged, Land Owner hereby confirms,
extends, and grants to Champlin, its agents, lesseos, licensees,
succcssors, and assigns, {ncluding any operator or unit operator
from time to time in charge of operations under & unitization
agroement, and thrir respective succensora and assigns, the casements
and rights to enter upon the described premises and to drill, con-
struct, maintaln and use upon, within, and over satd premisens all
oil wells, gan wells, derricls, machinery, tankes, drips, bollers,
engines, pipe, povwer and telephone linca, roadways, water wells,
and, without limitation by recason of the (orego'ng onumeratlion, any
and all other structurcs, cquipuent, fixturca, appurtenancen, OF
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facilities (all the above
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70 - of

being included under the term "facilities")

necessary or convenicnt in prospecting and developing for, producing,
gstoring, transporting, and marketing oil, gas, and associated liquid
hydrocarbon substances under or produced from any portion of the
described premlses or under or produced from any portion of the unit
area created under a unitization agreement, together with the right

to remove said facilities
needed from the described
Owner's wells.

and the right to use such water as may be
premises, not fncluding water from Land

Section 2., Champlin agrees, 80 long as it is receiving

oil and/or gas production

from or oil and/or gas royalties upon

production from the degcribed premises or allocated thereto under

the provisions of a uniti
to the Land Owner in cash
percent (2 1/2%) of all t
carbons hereaftar produce
thereto as aforesald, exc
hydrocarbons used in oper
unicigation agroement, an
and other products manufa
the cost of manufacture;
. the described premises oT
the boundaries of a parti
(to which inclusion Land

zation agreement, to pay or causé to be paid
the value on the premises of two and one-half
he oil and gas and assocliated 1liquid hydro-
d, saved, and parkcted therefrom or allocated
ept oil and gas and assoclated 1liquid
ations on the premises oT used under the
d excapt that as Co casinghead gasoline
ctured from gas there shall be deducted
provided, however, that during any time
any portion thereof are {ncluded within
cipating, pooled, or communitized area,
Owner expressly consents) and there {8 no

provision for the payment of royalties to Champlin but it participates
in the production from the pooled, communitized, or unitc area as

@ working interest owner,
above sat forth shall be

then the two and one-half percent (2 1/22)
applied to that percentage of the total

production from such area which is allocated to the described

premiscs.

When production of ofl from lands under several surface

ownerships is commingled

{n one central tank setting for practical

operating roeasons, periodic {ndividual wall tests may be made €o
compute the quantities of commingled oil properly allocable to
each well, and the two and one-half parcent (2 1/2%) payment

provided heroin shall be
to each waell as reported

payable upon the quanticies apportioned
to Champlin in full patisfaction of the

obligations of Champlin under this Section 2.
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Section 2-1/2. Momsgagax/Beneficiary, as the holder of
a promissory note given by Land Owner, payment of which is secured
by that, certain ®XRIGRERARR deed of trust dated March 1, 1972,
in favor of Beneficiary, recorded on March 6, 1972,
in Book 663 , Reception No. 1585047 in the office of the Clerk
and Recorder ol weld County, Colorado hereby subjects
and subordinates sald mexkgagaxax deed of trust to the rights
granted to Champlin, {ts agente, lessaes, licensees, successors,
and assigns under Section 1 of this agreement. '

Land Owner hereby assigns, transfers and sets over to
MaxzgagariBeneficiary all payments and other rights end benefits
which may be paid or become payable to the Land Owner under and
by virtue of this agreement. pexrgegeed Beneficiary authorizes
Champlin to pay any and all such payments to Land Owner until
Champlin is notified in writing by eitstusguel Beneficiary to make
all such payments directly to soccgpapss [ Beneficlary; and Champlin
agrees to make all such payments hereundsr to RinGENSAny Baneficiary
when notified in writing by swocpepesf Beneficiary to do so.

it ie agreed that all money paymsnts which may bacome
due under and by virtue of this agreewent shall, upon notice as
aforesaid, be paid by Champlin to Bene “iclary, to be
applied as advance payment of the principal obligation under the
promissory note secured by the aforementioned moxrgepecor deed
of trust, but shall not defer the due date of any inatallment -
provided for in said mszzgagsxex deed of trust, until such ties
as seid principal obligation is paid in full, and thereafter
such payments shell be made to Land Owner.
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Seetion 3. Should the describad preniises or aay portion
‘thercof at any tiwe be cormitted to a unitization agreement, the
operator ot unit opcrator under such agrecment may excrcise the
& rights granted under Section 1 hercof during the period ending
o with the {ifth ecalundar ycar following the date of this agrecment
o without compensation to the Land Owner other than payment as above
o3 provided, but after suid period Lf such operator ghall install or
:55 maintain any facilities other than pipa nr pole lines upon the
Eg deseribed premiscs during any calendar year, it shall pay Land o
. Owner Oue Collar (§1.00) per acre for the acrcage used during 4
e any part of that calendar year, {f such use substantially deprives 'Qz
A.¢Q the Land Owner of the use of such acreage. The above amount of ﬁ}
~ One Dollar ($1.00) per acro-shall be subject to upward revision ki
¥ upon a showing by the Land Owner that the land involved has .%;
. ;ﬁ theretofore earncd and is capable of carning a greater sum per acre. ';a
\ T} Section &4, Nothing herein contained shall ba construed ‘;%
. i& as a covenant to drill by Champlin, {ts agents, lessces, liccnsees, 14
i, & guccessors, or assigns, or by any operator or unit operator, Or &8 B
& a grant to Land Owner of oil or gas rights or rights in other .?1
Pl asgociatad liquid hydrocarbons. ?%
. . Section 5. Champlin, its agents, lossees, licensaas, N

-

” {'
Lt

iy guccessors, and assigns, including the operator or unit operator

under & unitization agrecment, shall be required: (a) to pay

for all damage to Land owner's lands, buildings, and growing crops
.o caused by tho erection or construction of facilitics to bo used in
connection with oil or gas or assoclatad liquid hydrocarbon
operactions; (b) to bury all pipo lincs below plow depth whave such
lines cross cultivated land: and (c) to conatruct pates ot at ite
option install cattle guards whore necosgary for crossing faenced
. land in connection with exploration, dovelopmont, or producing
operations and, where an olection has beon made to construct gates
{n licu of catcle guards, to kaop such gatos in rupair and closed,
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Saction 6, Other than the payments to bo made as afore-
sald, the Land Owner shall not be entitled to any othar or additional
payments as a rosult of the conduct of opurations upon the dascribed
promises.
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Soctlon 7. Subjoct to the provisions of Section 9

o
horeof, it s agrocd that the convenants Lo pay the suma provided {n ‘»ﬁ
Soctions 2, 3, and 3 herool ahall bo covenants running with the .
surface owncrship of tha described promiece and ahall not be held ;f

$ or transfeorred meparately therofrom, and any suma payable under ti :

thia apvecsent ahall bhe pald to the persen or pevrons ovalng the
surfaca of the doscribed premlecs an of the dato the oll or gae
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or associated liquid hydrocarbon production is marketed. Champlin
shall not, however, become obligated to make such payments to any -
subscquent purchaser of the described premises and shall continue
to make such payments to the Land Owner until the first day of the
month following the receipt by Champlin of notice of change of
ownership, consisting of the original or certified copies of the
instrument or instruments constituting a complete chain of title
from the Land Owner to the party claiming such ownership, and then
only as to payments thercafter madae,

Section 8. The easements, rights, and uses herein shall
be binding upon the described premises and each and every part
thereof, and the present and future owners thereof, and shall
continue for the benefit of the prasent or future owners of the
oil and/or gas and/or associated liquid hydrocarbon rights in the
described promises and each and every part thereof and their
agents, lesseas, licensaes, successors, and assigns, including
any operator or unit operator, and for the benefit of other lands
within any unit area within which the described premises, or any
portion thereof may be included, and each and every part thereof.

Section 9. This agreement shall be in full force and
effect from and after execution and delivery and -'.all continue
in full force and effect for & period of one (1) year and so
long thereafteor as the oil and gas rights in the described premisee
are committed to an oil and gas lease or license or to a unitization
agrecment, or so long as a well capable of producing oil or gas or
associated liquid hydrocarbons {e located upon the described premise«,
or drilling or reworking operations are being conducted thereon,
and, upon termination of such loase, licensa, or unitizaction agree-
wont, or upon abandonment of such well, or upon cessation of such
drilling or reworking operations, whichever last occurs, this
agrooment shall torminate; provided, however, that such termination
shall neither affoct nor terminate the rights, oxpressed or lmplied,
in the doed or decds raeferred to in the Recitals hercof.

Section 10. Subject to the pruvisions of Sections 7
and 9 hareof, this agreomont shall inure to the benefit of and
be binding upon the parties hereto and their respective heirs,
executors, adminietrators, successors, and assigue.

fevedorridy
of the above-named Land Owner, duea hereb ,
fn the execution of the fo ; mont, hereby rolpasing and = -
walving a omostead and dower in and to the lands above .- .
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;Etcement as of the day and year first above written.

CHAMPLIN PETROLEUM COMPANY

APl

Vice President

4&’ ST

RICHARD L. - LaA; Owner

K(\‘\L}‘LX\ L I
KAREN NEALE - Land Owner

u*A%l}L Ax/f Llx (ffgL;‘-

DWIGHT SARC‘HBT = Beneficiary

4 % . P
HAZBL zARCHET = Beneficlary

Attest:

.....

' 1- D T ASSISTANT SECRETARY
VN

Witness/! h\p'

;Amwﬁ/ﬁﬂ
;.@_Q“.U.QC/)

Witness/KEB8BEX

1645184
s0-§
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yoot 23 CONSENT OF PUBLIC TRUSIEE
‘ ‘ 1645184
stec of Weld County, Colorado, will 16-7

»
The Public Tru
g agrecement.

please consent tO and join in the foregoin

witness/Abhease

- DWIGHT CHET - Beneficlary

o B Agnchuk

) .
HAZEL SARCHET - peneficlary

As Public Trustee in and for the County of Weld , Stat
of Colorado, at the request of the present owner of the indebtedness
. and holder of the note secyred by deed of trust dated March 1, 1972,
to ‘the Public Trustee of the County of Wald and State of Colorado.
recorded in Book 663 Rec. No. 1585047 of records in the office of the
Clerk and Recorder of Weld County, Colorado, 1 do hereby consent
to the above and foregoing agreement tO the extent that said land is

affected by said deed of trust.

oS e e

‘g”‘ ,

o
A 'ﬁ’ Y g i
FEATHE e

" Witness:

— pva

- ' % of the County of
. . wWeld. state of COIorgdo
§i - - STATE OF COLORADO) '

i [ ) ss '

Lh COUNTY OF weLo ) ' . _ ‘

B

oy e ST

R

. The foregoing instrument was 1edged before me :hil'
. 2 Ez day ofdu.?:“gb _, 1994 4 bY C?E‘SC A0 () LL&)
.« as Public Truste of Weld County, Colorado. O _ .

Witness my hand and official scal. / -
N )

My commission expirosﬁgkb QQ‘ ek

a1

3 2Ty
—
< =

'a‘ » E‘T'I':"‘." | . .
5 Lot L ' Notary Public
;f: o °1pRY . o
(SEALY .«
% 2 pue
|‘ ’;..' °
(3 sy 4 Y N
¢ i A ‘
° [ 1 [} Ce
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INDIVIDUAL ACRNCWLEDGHMENT g -

A : '. 3
State of&-ﬂrwﬂ“ g S

88 : W

County of W )

{2 tnwzsl v
L g5-Ewd 4 5 S0

on this 26 day of &;%.:«,5, , 19 74
/

before me personally appeared _pyrunpn 1. wrare

-—.,

Ea N

¥

SR )

and _ gapFN NFALE , his wife, to me known to be
the persons described in and who executed the foregoing instrument,
and acknowledged that they executed the same as their free act and
deed, ’ .

“‘\D. .

d | crreene, ¥
. .

My commission expires ‘*.——'.»(. 4 NS -G P ) ’.~".|= "

S
i

-

P s
teox, |

L L
PR e O]

< BN &
/Z’é'?(_ /;(&//L;L‘é “ ssq_o..

Notary/Pylildc. :

>

Pl ] T R YT Gy W o
raedts

iy T

Residing at 4:.«-/1.' i

INDIVIDUAL ACKNOWLEDGMENT

)

State of Colorado
) 88

County of -%L/J/ )

On this 9’-—té day of (Z“M‘J s 1924, '-i'ff
before me personally appeared DWIGHT KRCHBT
and Mm » hi‘ wifﬂ’ to me known to be h b
the persons described in and who executed the foregoing instrument, i
and acknowledged that they executed the same as their free act and ) 18- :
deed. ' e g

' Q'\. b f P
My commission expires __ My Commidinn asbires Jan. 7, 1977 o8 aeston, /. ‘ «




