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Producers 88—(Producer’s Revised 1°55) ‘New !cxkoi Form 342 for sale by Hall-Poorbawgh Press, Roswell, N. M.

O!IL & GAS LEASE

THIS AGREEMENT mace thix _L7LH  day of July 198l

Sallle Hutchinson, a widow; Floyd L, Hutchinson, a married man, dealing
hereia with his sole and serarate property

29 Saurh Madison Avenne o _Cortez, Colorado 81321
(Poat Office Address)

herein ealled jesscr (whether one or more) and STE'VENS OIL COMPANY, P.O0., Box 2203, Roswell, New Mexico 8829‘}“
1. Lessor, in corsiderstion of TEN AND OTEER DOLLARS In band paid, receipt of which is here ncknowledged, ard of the royalties herein ,m|m “d

f the sgreem i the lessee hersin :nauln grants, lesacs and Jeta cxclusively unto lessee for the purpose of investigating, 1 A
dnl.liu. and :::;mnx‘ for and rrodu.inx cil aud gaalt injecting gaa, waters, other fluids, and air Im whurhn nnu. luiul i:l;e‘l';n:‘::w“ ou E din;-
wanks, roadways, telephone lires, cnd other lwet.m-u and thingz thereon to 'rﬁuu, save, take ¢ g a.“
Colorad ““sTnciuding Carbon Dioxide Bae
- olorado
todiowi Sacribed land In M ty, MERCHIEK to-wit:

TOWNSHIP 36 NORTh. RANGE 17 WEST
Sec. 1B: WLNE%; E%NWy; WhSEx;
Lot & & SEX%SW3 The Lessors agree that all of the

bonus and delay rentals are to be 25 =y
Sec. 28: NeNWxz

paid to Sallie Hutchinson, a widow.,
SH

For the purpose "t ealculating the rentsl payments hereinafter provided for, said land is sstimated to comprise 400.82 acres, whether it
comprises more or lcss.

2. Subject to the oth isil herein ined, this lease shall remain in force for s term of years from this date (called “pri term™),
as 1ong thereatter us ofl of s, # produced from said land or land with which said land is pooled. 5 Tom this date ( ki il it

3. The roralties to be paid by lessce are: (a) on oil, and on other liguid hydrocarbons saved ﬂ th: ?z of that produced and saved from said land,
sume to be deiivered at the wells or to the credit of Jessor in the pipe line to which the wells may be on rll, meludml casinghead gus mnd all gas-
ecus subsiznees, produced ir&m lznd and sold or used off the premises in the manufacture of tuolhe «- rom, the market u]ug at
the muuth of the well of - o!memuﬁiw‘_ﬂ_nd.ymidndda“gqmlﬂdltdu'dhlhc!wlhrsluﬂh of the smount reslized from

: in d by other p Mmftn&muumlnd}wm&muvalmmdhad or land pooled

therewith, but gas and/or condensate la not being 80 sold or used =nd such well is shut in, either before or production therelrom, then on or before 90 days
after sald well is shut in, and therealter at annual Intervals, lessee mzy pay or tender an mdvanece snnusl shut-in mnlly equal to the amount of delay rentals
provided for In tais lense for the acreage mwummumwmmﬂ g such payment or tender, Mluuﬂmwmmy&l:rhwdor
tendered 1t'.ldul Jease n?shllnh:: m’dmmnk u;d it -ril:hl:e cons . prea ioz it
Esch soch payment sha paid or tendered to party or paymen! royalt wou

under this lesse if the vell were in fect producing, or be paid or tendered o the cﬂdil of such vu'ty or plrth! in the deguil.nﬂ &nk:-nd*in the mn:

nafter provided for the payment of rentals.

4. If operations for drilling rre not commenced on said land or ou land pooled therewith on or before one (1) year from this date, this leas= shall terminaie

as to both parties, unless on or before one (1) w froms thie date lessce shall pay or tender to lﬂor a rente] of ‘*——whkﬁ
t of such for a period of twelve {12) months, In like manner upon like payments or tenders,

:lun cover the privilege of de!errml
the of said operations may be (urula deferred !or successive perioﬁ of twelve (1!'] months each during the pri term. Peyment

or tender may be made to the lezssr or 1o the credit of the lessor in the

TOWNSHIP 37 NORTH, RANGE 17 WEST
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First Natrional —

(o] rado 51_"121 sucosseor
at hich ba k. thereof, ahall
continue to be the agent for the kesucr and Jessor’s heirm and mssigns, 1If uk{uwrmbuk]lhnum- r I:m d by 1 hut
i-ue shall mot n days

or for any remson chall fail or refuse to sccept rental,
instrument making provision for another scceptable method of t or tender, und any depeaitory charge s a lishility of the Jessor. The payment or mdn'
dmul—ayhmwehxk r draft of lesser, malled or deliversd to sald bank or acy lessor
mely p-matarundwormlllwmmw which is made in n
whole or la url. as to parties, or whall it the h oa
proper t had been made; rovided, however, iuml'hdlmnﬂ.luh error within thirty (30) dayn after lessce has received written notice theresf by
II !ram lessor mﬂher with such to enabic lessee
Mhmvnlnudm-i;ht-ndwm.fmﬁmwmu!wl it or any part or borison thereof
vlm uyndm' land, lease, leases .mmer-l- (o the product hall not excesd the riandard pro-
ratlon wunit fixed by law or by g ﬁrarh &er? or by other lawful authority for the pool or ares in which said land i -immd plus
= tolersnoe of 10%. Lesses 3 I!I n the county [n which the premises are located and such umits be demign from time to
!Ju-nd-luurh-mcr-nn ng operations on or wud-uslu!r—-vnr:ﬂw
posen, except the nm-at of r.nlw. w-ﬁw undnm tl:}u- or production frem the land deseribed in t
covered by this lease included nlnrlwchunillhlr.m n
or unit operations, which the number of r!mmiulhellwﬂmdhthhhneiulﬂnhthunithulmlhwnumhwn(luﬂmminth:
unit, The p ted ahall idered for including the payment or delivery of royalty, to be the entire inerals
from the portion of sald land covered bmbr and lnehl&ll! l- said unit in the same manner 88 though produced from ssid land
Any pooled unit desisnated by lesaee, =3 provided Hm-ln. may be dissolved by lessee by an - n
unudnuwummtr.lumplﬂhnot-drr or the ceseation of production on sald unit,

B. dw:ryo{oil:rmhmdﬁ'lmlhouldl:dlmcahndonn bole or holea bersunder. or if after discovery of oil or the
produect lé:m “l':ﬂld for any cause, this lcase shall not terminate if Jescee Ced i or additional drilling i within ":.dl.vl
theveafter and diligently ptmm the same, or (if it be within the primary term or the or of rentala or commonces
operations for drilling or reworking on or before the rental paying date mext cnauing after the expiration of three months from date of sbandoamant of sald
dry bole or holes or the of pi Il at the of the primary term oil or milwchhtwmdhth-nhﬂ;enmminmuo
for drilling or mm-k(n; of any well, this lease shall remain in force 8o long a8 such operations sre diligently uted with no cessation of more than 60
consecutive dm I! during the drilling or reworking of any well under this sm-l:nnh Iuao: lwh or junks the ne well nnd after diligent tfforu in mood
faith is unable mplete sald operations then within 30 daye afier the sb of said i8 lesace may mence anocther well and drill the sume
with due d!llnnee. If mny drilling, additions! drilling, or reworking result in p then l!:b i-n shall remain in full for:e so long

fier ne oil or pua is produced hereunder.

7. Lesese shall have free use of oil, gas and water from suid land, except water from lessor's welis and tanks, for =il operations hereunder, and the royalty
shall be enmpuud after deducting any so used, Lassec shall have the right at any time during or after the expiration of this lease to rerc.e all p iy and
tfixtures placed by lesece on said iand., ineluding the right to draw and remcve all casing. When required lessor, lessce will bury all pipe lines oa cultivated
lends below ordinary plow depth, and no well aball be drilled within two hundred feet 1200 fr.) of any res ee or barm now on sald l.nd without lossor's con-
sent. Lemsor shall have the privilege, at his risk and sxpense, of wing gas from any gas woll on nld land for stoves and inaide lights in the principal dwelling
thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hercunder may be sesigned in whole or in part and the provisions hersof ahall extend to the beirs, sxecutors, sdministrators,
sutcessors and assigna; but no change or division in th ownerahip of ﬂle land, or in the nuﬂhl of or right 1o receive rentals, yait) or k

1l he jons or I!ae rights of lessee; and no suc o

pose until been furnished by certified mall at lessee's principal place of busi with or
thereol ml{ﬁ. uting Ihe cltnln o! Ii:h! from the criginal lessor. If any such change in ownerzhip cceurs through the of the owner, lessec
ten” ay rentals, royalties or payments to the eredit of the deceased or his cetate in thc depaaitory bank unm has

evioes... satisfactory to lessec as to the persons entitled to cuch sums. In the event of am sssignment of h-hn-uhamhiwmw-amhnd the

rentals payable Iwrluhétr lh-ll ln =p; [ hl‘.-na the seversl lessehold owners ratably sccording to the surface srea of each, and default in rental
payment by oue shall not affect the rxhu of other leasebold owners An of this lemse, i whole or In part, ahall, to the extent of such

assignment, feve and diacharge lessee of any obligations hersunder, and, if lrssee Or nasigner of hell fail or make defanlt in the parment
of the proportiorate part of the rentals due from such jessee or mssignee or fail to comply with any other provision of the lease, such default shall not affect this
lease in so far as it aovmlnnta!uld iands wpon which lesser or any assignee ibercof shall payments. Rentala as weed in this
paragraph shall also include shut-in royalty.

9. Should lesses be prevented from complylng with any sxpress or implied covemant of thia lesse, or from conducting drilling or reworking operations h
under, or {rorm producing oil or gas hereunder by remson of scareity or inebility to. obtain or use equipmen t material, or by operstion of force muwre.":;
by any Federsl or state law or any order, rule or regulation ef governmental lnthority. then while so mtnud, lessee's duty ahall be suspended, and lessee
shall not be ll-.blc for failure to comply therewith; and this lease shall ba sxtended whi h:\d mklon: as Jessas ia enudht.u any such cause from eondueﬁn'

t lessee,
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drilling or reworking operations on or from prolnei oil or gns hereunder: and the ¢ - lessee & s0 prmnkd not be eounted ugainet
anything in this lease to the contrary not-ithtudlu.

16, Lessor hersly warranta and to defend the title tu waid land, and agrees that jesses, at itz option, may discharze tax, mortguge, other
len upon said land, znd in the wml-.m doea 80, it shall be subrogated to smuch Jiem with the right to enforce same and apply !::r-l- =nd mlllg; :m!n‘
hereunder toward satiafying same. Without Impeirment of lessce's rights under the warranty, If this Jemse covers u less Intersst im the ol or in or any
part of sald [and than the en snd undivided fee simple eatate (whether lessoc’s in or not} then the royuities, shut.in rcm!ty_ rental,
.In“ %ﬁm‘? if any, amu .:l;ln any w; uhu‘h:h!eh this I:mmz; “I-:- |“:1'. such full interest, !:,lull be pald only oltnl.l::c proportion which the

terest mny, cove ¥ this lease, irs whole and undiv simple state thersin, Shou ¥ one or more part m.m.
Jeasors fall to sxecute this lease, it sliall novertheless be binding upon the party or parties executing the same. - es on =

11, Lessee, its/hin successors, heirz and msaigns, shall have the right at any time to surrender this Jesse, in whole in part, to lessor or hia cces-
sors, and asaigns by dellverlng or malling = release thersof to ﬂte lossor, or by placing & l'vlﬂlt lluum of newi in thwmaw in which said hndhﬁ"-'ir:a“-hd
therecpor lessce shall be relieved from all obligations, t surrendered, and thereafter the rentals and
shut-in toyslty T -able hereunder shall be reduced in the prowucn that the scrzage coversd m ™ Mﬂu‘ by sald release or relesses,

12. The term "oil and/or gas" as used herein shall alsc include COj.

] 13. This instrumen: 1s subject to paragraph 13 contained on the raverse side hereof.

L above wrltten.
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13. Lessee shall have the right to unitize, pool, or combine all or any part of tae
above described lands with other lands in the same general area by entering into a coopera-
tive or unit plan of development or operation approved by any governmental authority and,
from time to time, with like approval to modify, change ur terminate any such plan or
agreement and, in such event, the terms, conditions and provisions of this lease shall ke
deemed modified to conform tc the terms, conditions, and provisions of such approved
cooperative or unit plan of development or operation and, particularly, all drilling
and develcpment requirements of this lease, express or implied, shall be satisfied by
compliiance with the drilling and development requirements of such plan or agreement, and
Fhis lease shall not terminate or expire during the life of such plan or agreement. In
the event that said above described lands or any part thersof, shall hereafter be operated
under any such cooperative or unit plan cf development or operation whereby the production
therefrom is allocated to different portions of the land covered by said plan, then the
production allocated to any particular tract of land shall, for the purpose of computing the
royalties to be paid hereunder to lessor, be regarded as having been produced from the
particular tract of land to which it is allocated and not to any other tract of land; and
the royalty payments to be made hereunder to Lessor shall be based upon production only as
so allocated. By Lessor's execution hereof, Lessor consents to any cooperative or unit plan
of development or operation adopted by Lessee and approved by any governmental agency and
it shall not be necessary for lessor to execute any further instruments.

STATE OF BEE MEIONK comgw
County o /M‘ A
¥ S % e
The foregoing instrument was acknowledged before me this ___;ﬂ-‘ day of August — 2
19_83 py __ Salli i ptchinson lasgl w9

INDIVIDUA Acxnowwmagsm (Néi\ir-;lifx;gf'_'_ﬁott Form)

HEE ,’__ i ) Lo ¢
Gz

MY COMMISSION BXPIRES 10-16-356

My Commission expires.

STATE OF
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
County of ____

(/%
The foregoing instrument was acknowlecged before me this __,zﬁ— day o

19, by
y

, 19 Notary Public

My Commission expires
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STATE OF NEW MEXICO
CORPORATION ACKNOWLEDGMENT (New Mexzico Short Form)

County of.

The foregoing instrument was acknowledged before me this day of , 19,
by. ¥ President
of ' corporation
on behalf of said corporation.
My Commission Expires: Notary Public

STATE OF
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)

County of.

The foregoing instrument was acknowledged before me this day of i , 18
o President
of : L corporation
on behalf of said corporation, . r

Notary Public

My Commission Expires:

Producer’s 88— (Produt
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Executed the day 1



