of ﬂle primary term
{90th) day after disc
shut-in well provisio
tions for and any of 1
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tions hereunder. Les

Producen n-ni-hon-':;i F

OIL AND GAS LEASE pogx 453&:2 :

THIS AGREEMENT made "this 27%h &y or_Mareh 19.76
Goe Es Atkinson, a single man

leasant View, Colorado 81331 .. 8. The rig
(“wwm}.nﬁmdﬂmup et the covenan
u..&ﬂ&ﬁil CompanY. Ea.Qa. Hox 526, Houston, Texas, 77001 . lesee, WITNESSETH: e
1 l..l-nr.hlmuuofunmof‘rﬂlmnnﬁlﬂmMM%rﬂk:ﬁm&mﬁgmﬁmﬂw i S
of the and agre s of lemce - hereby S indhaad 235 casinshend 8 ot‘mdlmdmofﬂ-
i with the exclusive right of cx driling, rnining S opseuing for, FEo 0 e hevcinalier seforrod 10 BTl 5 rald minle owner of this lease ui
lime, comstruct SUCCEssOrs, Or assigns

- B My e lines, establish ulire facilives for sarface or subsurface disposal of salt water
mm mﬂﬁ;m-ﬂoﬁ.ﬂmtmﬂﬂﬂumwmﬂnmﬁ

operations in exploring, drilling for, producing, treating. uomgnd transporting sakd nmbwm‘fmm land covered hereby w:ny other land

adjscent thereto. The land covered hereby, hessin calted “said Iand™, is located in the County of

and is described as follows:
TOWNSHIY 33 ‘.O'i

filed for record and *
in the opinion of suc
owner, lessee may, m
bank provided for ab
under shall be appon
lay rental payment b

9. In the ever
writing, setting out sq
which to meet or co
action by lessor on s
Neither the service of
sumption that lessee
effect as 1o (1) suffi
governmental regulati
tered at the well, or ir
Lessee shall also have

10. Lessor here
under shall be charged
-right at any time to :
amounts so paid from
interest in said mineral
ified or not), or no @
full interest, shall be
therein. Al royalty in
binding upon each par
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removal of such delayi
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Sectlon €; Lots 8, 9, 15 true East 25,2 acres of Lot 1C, Loa%

#Tncluses Czrbkon Lioxide Gas

‘l.'hlt:ualwcmnandmciudﬂmyhndcmugummmaﬁmhhdmmmm&orcmmmhtmnulsnb-
mmu}om«ctmdunmuhrn mmmwummtm(b)smmmm:
prefercatial right of acquisition. For the purpose of determining the smount of say bomes, delay vental or other payment hereunder. ssid land shall be
deemed to contain .. 2 38.,.80......_acres, wheth ally containing more or loss, and the above recital of acreage in any tract shall be deemed to be the
true acreage 1

Z. Urlhlmmunmteﬂork)mk t in foroe under other provisons herwol, Uhis lease shall remain in force for a term of ten (10) years trom the
date hereof, hereinafter called “primary mm”mdaslmmn:Mnm-mmthMmedwmdhndmﬁmmm
for more than ninety (90) consscutive days.

3. alty, lessee ants and agrees: (a) To deliver to the credit of lessor in the pipe line to which lessee may connect its weils, the cqual one-

mp.::’a'rufn o’ifl ;mduc:iw:;:dsawdwlem‘:mmhnd or from time 1o time, ot the option of lessee, to pay lessor the average posted market price
:th one-cighth part of such oii at the wells as of the day it is run to the pipe line cr storage tanks, lessor's interest, in either case, to bear one-sighth of

the cost of treating oil 1o render it marketable pipe line oil; {b) To pay lessor on gas and casinghead gas produced from -mdind(llmmﬂb!leam me- 12 Lessor heret

of the ameEummhz:dbylessee cowouwf.‘:tﬂwmwthnlﬂ:amﬂ,wl!}“lﬂb!k’ﬂoﬂﬂlﬂdw- manufacture of gasoline or may in any way affect

products, the market value, at the mouth of the well, of one-eizhh ol wech gas and casinghvead gas: (c) To pay lessor on all other of said minerals pro- N 3

duced and marketed or utilized by lessee from said land, one-tenth cicher in xind of the market value thereof at the well, at jessce’s clection. If, at the expira- N WITNES:
Hom of the primary term or at any time or tmes thereafier, there is any well on said land of on lands with which said land or any portion thereof has been

pooled, cy of producing ol or gas, and al! such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were conduc- —_—

tod on said land for so long as said wells are shutin, and thereafter :hxsknewhmmdubmuxfummmmymcmngum Social Security
agress 1o wwe reasons dle diligence to produce, utilize, or market said minerals capable of being produced from said wells, but in the exercise of such diligence,

f lesmee shall act be obligated to install or furnish facilities other than well facilities and ordmary lease [acilities of h*hn.semm and lease tank, and —_—

f shall aot be required to settle labor trouble or to market gas upon Erms unacceptabic to lessee. If, at any time or times after the of the Social Security
sormm, all such wolls are shut-in for a period of ninety {90) ¢ ¢ days, and d such time m“mmnﬁmmﬂlﬂ,thnwhhnﬂﬂ

f sxpiragion of said ninety-day period. lessee shall pay or tender, bycmctorduftoﬁeme umdu,amqud:ohum:ofmﬂﬂumdm e

: wided for in this leass. Lessee shall make like pay ments or teaders at or before the 2nd of each y of the of said minety-day period if upon Social Security «
such this lease is being continued in forve solely by reason of the provisi of this h E&hndtwnlwm:halumadsmu

ties who at the time of payment would be entitled to receive the mﬂmm.muwﬂ'wrmm;rmmmmmmu T e

ted in the depository bank provided for below. Nothing herein shall impair lessee’s right to release as provided in n § hereol. In event of Social Security «

assgament of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of lease, severally as 1o i

reage owned by each. STATE OF whiad

4. Lessce is hereby granted the right, a2 its option. to pool or ummw land covered by this lease with any other land covered by this lease, and/or
wnth zay other land, lease, or leases, as to any or all of said 15, 50 25 10 establish units containing not more thar 80 surface acres, plus
10% acreage iclerance; provided, however, units may be established as mmmormm horizons, or existing units may be enlarged 25 to any one or more
honzons, =0 as 10 contain not more than 640 suriace acmplns lo‘rnmﬂge tolerance, qumwmmormrm (1) gas, other than casing-

| Bead gas, (2) liquid hydrocarbons (condensate) which are not I n the face t2servoir, (3) mﬂspmdwul rom wells classified as gas wells by

" the comservalion agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, are re- —_..J,._.
quired vnder any governmental rule or order, for the Z:illing or operation of a well at a regular location, or for oblaming maximam allowable from any weil executed the: TMS I
1o be drilled, dnlling, o:aireadydnhed_mysuchum:maybe biished or enl d to confi 1o the size ired by such l order or rule. s
Lessee shall ex=reise said option as to each deSired unit by exccuting an initrument uhunnng such unit and filing it for record iy the public office i which __3_*_-_&&3!1 uolm
this leass is re.orded. Each of said options may te exarcised by lessee at any time mifmnmtnmeu&ieﬂmhmnmamc and whether befsee or ’ Cmnulﬂnhu&]

after production has been established either on said land, or un the portion ofs-d.hndinchldalm the unit, or o other iand unitized therewith. A unit

established hercunder shall " valid and effective for all purposes ol‘ this lease ever though there may be mineral, royalty. or leaschold imterests in lands

within the unit which are no: effectively pooled or unitized. Any operations ¢ part i land shall be d for

except the pay ment of royalty, operations :meduponmdlniu:dermm.h“ <

such umit that proportion of the total production of unitized minerals the unit, after deduc iing any used in lease or unit wmch

surface acmlnmchhndcmiedbyﬂnska:emﬁnmmmmhmmdndsemmﬂuwgudhpm“ﬂnuw

hmndtndier:ﬂpurpum.mdu&ngparmntmdehnwo(mdw,mmdiurwdtyud any other payments out of production, (o be the entire
of unitized minerals from the land to which located nﬁemmmn&o&ﬂpmﬁmmm&eummthm The owner

nmyunnul‘wn:mmyaltyormhewmmm:hnhmdurm ies p - aph

« shall satisfy any of term requiring i 'otuiwmmfmmﬁounfmumh:mﬂcrshai_lnuthm&ect}’ec;.’::!:}-

My Commiuion Elltbl'.t_l:.'!:
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is recorded a declaration to that effect, if a1 that time no operati are being cond d th for unitized minerals. Subject to the pro-
Pargraph 4, lm\mwmm“mmfmmlonumyhmmbm:ﬂmmmﬂuﬂmmmmfom If this lease now
FOVETs separate tracts, no pouling or unitization of royalty TeSts a5 ¥ such tracts is intended or shall be implied or result
:g from the inclusion of ‘“‘"*‘ ¢ tnsllbtinr within this hnmmmm mheiess4 h:m: the rizht to pool or unitize ;s ded in r.lu:I

rein p in this pasagrapl the words rate tract™ mean “tract with ty owner-
ship differing. now or hemrm, either as to partics or amounts, from that as to any other part of the les:g:d premises. e

5. If operations are not conducted on said land on or before the first anniversary date he-sof, this lease shall terminate as 1o both parties, unless

lessce on o beroremdd:me shall. subject to the fum:pm hereof, pay or terder to lesscr or to lessor’s credit in the
First National ok ot Cortez, Coloradc

which shall continue as the depository, regardiess of ch changes in ownership of delay rental, royalties, or other moneys, the sum of 5 .. ﬂmﬁm
which shall operate as delay reatal Mdmrﬂnndﬂﬁmmnmfwmmﬁmmddau ‘Iuhl::manmrandupmhbepayme. or
tenders, operations may be further deferred for like periods of one year cach during the primary term. If at any time that lessee pays or tenders delay
. royalties, or other moneys, two ﬂrmnmm or claim to be, entitled to receive same, lessee may. in lieu of any other method of payment
herin provided, pay or tender such rental, royalties, or nd\n-w the manner herein specified, cither jointly to such parties or separately to each n
sccondance with their respective ownerships thereof, as lessee may An:rmmmmumbymkmmnorhmemtcdmm
mail or delivered mlgesmoxmdwdepﬂlwmwﬁl” lautd-u-b:wmtsaddﬁnnnmnuukmmmxtomdlwdmm
and a failure to make proper payment or tender of f dll'.arn-u.nmwpomonofsudmﬂo:atumymtereumﬁaﬂnmaffcﬂ

n of said land or as to any in rest therein as to which proper payment or tender is made. Any payment or tender which is made

mpt to proper payment, but which is erroneous in whole or hmummmmmm&pﬂlm shall pevertheless be sufficient to
ml termination of this lease and to extend the time within which I'Itbnll'nly mﬁcwdummm“rulwawupﬂmmmhad
-ﬂmm.hmﬂ:m:omlmm within thirty !ulﬁ,sﬁmkmhsmmmmummﬁmmr If the de-
shoald teader nevertheless shall be fully effective and lessee lessee shall have no oblizat.or to

any further wender or p ment in connection therewith antl after lewsor shall have umnbdhmu:hnmmtuhdumm Naming
X mgnsnchpamut.tm alu:fm-ulfrt—umwuunmunﬁmmmﬂfigfmmwd:wkmm
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executed the foregoing in
free and volunt;
Given under my h:
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My Commission Expires:
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any or all of said land or of any I or b and th e reti i !
inverest. If thiv logse 30 released 2 to all of said mi is and b under a porth oimhd.m&txymﬂudnd:-r’xr%u:m

_hmmdﬁu pon be reduced in the prop that the e bears 1o the acreage which was covered by this lease




BoRLHBAD -

18
or
=d

. 6. I at any u—thhthm-MHﬂuﬂliwm.MﬁmM there-
after torminate on its anniversary daty wextdollowing the nimstirth (90th) day after such discontipuance unlem on or before su.h smmivenagy oo '~ e
or :

either (1) condu:is opeg or (2) che the p or tender of delay remtal; ded, b L if such "t i ML Ine end
of tThe primary term, or if there b mo hnh-dnl—yﬁ.o?h——-nrmtﬁibﬂﬂ“u&nﬂdﬂ“wuﬂusmﬁzm
190:&)‘““‘2&;@0" nnr::h.g r&i‘wd'::-lll Mm:d. am‘&m-v:d-«-w.:a IS the
shu provi pa or e 4 in thi opera-
i l’oundmyohhefd!otm’ :dnh,“e?t-_m ing, decpening. plugging back or repairing of a well m ssarch for or in an
tndes to obtain producti oil, gas or other of mimeraly, o1 the odl, gas or other of said minerals, whether or not i paying quantities.

7. Lessee shall have the use, free from royalty, of waier, other than from lessor™s waler wells, and of oil and
tions hereunder. Lessce shall have the right at any thme 10 remove all machinery and fixtures placed on said land, including the right 1o draw and remove
casing. No well shall be drilled nearer than 200 feet 1o the bous or bam now on said i

d by its operati to growing crops and timber on sakd land.

8. The rig . gnd estate of any party hereto may be ssigned from tise to time & a
s]nmmu.obnptiom,mdcmﬂ&nﬁwuofﬂﬁhgﬂumﬂ_b—lh“wmwﬁummmﬂm and success-
.ve assigns. No change or division in the ownership of said land, royalties, delay reatal, h part
crease the obligations or diminish the rights of lessee, including, but not limited to, the location and drilling r
Ne:wit!uta.ndingwotlm'acuu]urcnnswxctiwMw“hﬂdubh&hmumqumhmw
of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsocver effecied, shall be upon the then rec

owner of this lease until thirty (30) days after there has furnished to sech record owner at his or its p ﬂm:t or lessor’s keits,
successors. or assigns, notice of such change or division, supported by either originals or duly certified copies of the instraments have been propedy
filed for record and which evidence such change or division, and of such coun - F dings, tras ipts, or otherdoc 2s shall be necessary
in the opinion of such record owner to establish the validity of such or division. I any such change in octurs by reasom of the death of the
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or olher or th f, to the credit of the decedent in the depository

bank provided for above. In the event of assignment of this lease a3 1o any part ( divided or undivided) of said land, the delay rental payabie here-
under shall be apportionable as bet the 1 leasshold bly rding 10 the surface area or undivided interests of each, and default in de-
lay rental payment by one shall not affect the right of other leasehold owners hereunder.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and i jed, lessor shall notify lessee in
writing, setting out specifically in what respects Jessee has breached thu costract. Lessee shall then have sixty (60} days alter receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by lessor. L ! ice shall

The muvics of said notice bep demt 1o the bringing of any
action by lessor on said lease for any cause, and no such action shall be brought until the lapse
Neither the service of said notice nor the doing of any acts by lessee aimed to mect all or amy
sumption that lessee has failed to perform all its obligations hercunder. If this lcase .
effect as to {1) sufficient acreage around each well as to which there are operations to coastiture a doliing or maximum allowable unit under applicable
governmental regulations (but in no event less than forty qma.mh;un? to be designated by lzssee as nearly as practicable in the form of a square cen-
tered at the well, or in such shape as then existing spacing rules require; and (2) any part of sid lsad inciuded in a pooled unit on which there are operations.

Lessee shall also have such easements on said land as are necessary to operations on the acreage 0 retzimed.
10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interes's here-
under shall be charged primarily with any mortgages, taxes or other liens, or mterest and other charges om sad land, but lessor agrees that lesses shall have the

-right at any time to pay or reduce sume for lessor, cither before or
amounts so paid from royaities or other payments payable or which may i

interest in said minerals, or any of them, in all or any part of said land than the entire and undivided foe sample estare (whether lessor’s interest is herein spec-
ified or not), or no interest therein, then the royalties, delay remtal, and other moneys accruing from amy part as 1o which this lease covers less than such
full interest, shall be paid only in the proportion which the interest in, if any, covered by this lease, bears 1o the whole and undivided fee simple estate
therein. All royaity interest covered by this lease (whether or not owmed by lessor) shall be paid out of the royalty hercin poovided. This lease shall be
binding upon each party who executes it without regard to whether it is exccuted by afl those named herein as lessor.
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11. If, while this lease is in farce, at, or after the expiration of the primary term hereof. 1t is not being continued in force by reasom of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting cperations on said land by reason of (1) any law, order. rule or regulation, (whether or not sub-
sequently determi to be invalid) or (2) any other cause, whether similar or dissimilar, (i fi ial) beyond the reasonable control of lessee, the

primary term and the delay 1ental provisions hereof shall be extended until the first anniversary date hereof occuring nimety {90) of more days following the
removal of such delaying cause, and this lease may be extended thereafter by op ¥ i occurred,

12. Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virtue of the homestead exemption laws insofar as they
may in any way affect the purpose for which this lease is made.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written. ~ ,m/

Social Security or I.D. Number: Social Secusity or 1L.D. Number: G, =, Atkinrson

Social Security or 1.D. Number: Sou ai Security or 1.D. Number:

Social Security or I.D. Number: Social Security or 1.D. Number:

Social Security or [.D. Number: Social Security or 1.D. Number:
STATE OF.  SULOML0 ) INDIVIDU#  ACKNOWLEDGMENT

) ss. .

COUNTY OF = ) .o PRI S

I, the uadepigi'gd,"iNom_ Public in and for said County and State, d.» hereby certfy that G, B, Atxinson
and A L £ T . to me personally known, and known o me to be the same person______described i and who
executed the-Torseptg in;qun';e'a;t.rigfiqmd before me this day in person and acknowledged to me that he d and delivered the same as

his m{tg.f "_"‘j&‘;mqg:&..fmtuum.mmmd ideration therein exp :,m:dgn;m“ﬁnquhhmtofmrudhmsm
e LY T ' = =
Given uniler hyy hend.3ad official Seal this C7ER ey or_ March s 1\97.;";;..
“UB Lot it Xttty

My Commission Expires: Notary Public in and for said County and Stats, residing at

STATE OF } INDIVIDUAL ACKNOWLEDGMENT
} Ss.
COUNTY OF - )
1, the undersigned, a Notary Public in and for said County and State, do hereby certify that
and , 12 me personally known, and known o me tc be the same person described in and who
executed the foregoing inst PP d before me this day in person and acknowledged to me that he_____execurted and delivered the same s
free and voluntary act and deed, for the uses, purposes and tion therein exp d, including the relinguist t of dower and homestead.
Given under my hand and official seal this day of. .19

4

My Commission Expires: Notary Public in and for said County and State, residing at

07176
WHEN RECORDED RETURN TO: is instrums 1t was filed for record on the — @123 =t day of

SR 1996 o £88  octock A -,

WHEDs fvee ove?

and duly recorded in Book__ Y-l 3 Page__ 11 of the

SEelb le
LAMD BB &
P.O aih 2/ e
HOUSTOWN, TEXAS 77001




