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AHGIH Operating Compaiiy
PO, Fox 2235
Btlliags, TT 391032235
Phono (4106} 2598450 © Fax (406} 2592124

Shomas T Havplman, Fresidant

November 6, 2013

Mahogany Resources, LLC
Nick Arentz
2219 Avenlda Platanar

San Clemento, CA 92673
Ro: KGH — Meagher #3-3H

See, 3~ TIS-Ri0dW
Ria Bianco Co., Colorado

Laties & Gentlemen:

KGH Operating Conpuny {s proposing the drifling of the above captioned well during the 2013+ 14 drliling scasons. A
copy of the survey phut Is enclosed,

As required by the State of Colorado, we are le seltle surfce damagos with you prior to commencing drilling operations.
it has been agveed {hat KGH wiil pay a total damage payment of Gdeieem® Tiis will be for all surface activities required
during drilllug, completion and producing operations, including road and pipeline aceess rowtes. Pleaso acknowledge your
recefpt of llie enclosed funds und your concirrence with this sueface damage agreoment, by skgning in tho space below and
reliroiiig oile copy {o this offico af your earlest convenlence in the cnclused sulf-addrassed envelope.

Youy prompl handling of this letter sgreemen will bo uppreeiuted,

You also agree thal, as awners of 100% of the surfaco aid minerat rights under the above proposed well, you heroby agree
to waive your thirly (30) day notification rights, prior to spudding, as set out in COGC nile #3053 and further agrec fo
svalve your ton {10) day notification rights witlt regard to proposed surface disturbance and drilling plans as set out In
COGC mle #306, You also give KGH Operating Company immediale authorlly to commence oparatlons on e abovo
propertics to proseouts the road constryetion, wellsite locatlon preparation and driling of the above captioned well.

This agrecment [s identical to the ngrecment you slgned fis Maveh of 2012 for the Meagher 14-2H well. Shoul! yout have
any questions, please contact our office at your convenlence,

Yours very fraly,
KGI OPERATING COMPANY

L M. ok

‘Fhomas M. Haupltnan
TMitiko Prostdent
BEnes.

Accepted and agreed to this,/ £ ?E{day of Z_l./(ﬂlé o 2013

By: Mahiogany Resources, LLC/ -
1V ;
%d%@.%w e

Nick Arenlz




Thomas T FHauplman, President

P (.
A GH Op era/;kzy Gompmz'j)
PO Fox 2235

Tbtllings, TG 59403-2233
Plione (108) 259-3480 © Fax (406] 2592424

November 6, 2013

Dale A, veagher
1163 Soulh 500 West

Vewnal, UT 84078
Re: KGH - Meagher ##3-34

See. 3 - TIS-R1G4W
Rlo Blaneo Co,, Colorado

Laullos & Gentlemon:

KGH Operating Company is proposing the drifling of the above captioned well during ihe 2013-14 drilling seasons, A
copy of the survoy plat Is anclosed,

As vequired by the State of Colorado, wa ave to seltle surface damagoes with you prior to commeneing drilling operations,
It hins beon agreed that KGEH will pay a tofal damage payinent of Sbwseé® This wiil bie for all surftce activities required

dueing delillag, comptetton and preducing operations, heluding rond and pipeline acesss routes. Pleaso acknowledge your

sgeelpt of the enclosed fnds and yowr concurrence with this surfaco dmnaga agreement, by signing In the space bolow and
retorning one copy te this office at yous carlies{ convenience n the enclosed self-addressed envelopo,

Your prompt handting of this lelter ngrcement will be appreciated,

You slse agree that, as owpers of 100% of the surfuco and mineral rights under the above reposed well, you hercby agreo
to waive your thirty (30) <lay noiification rights, prior (o spudding, as set out In COGC rufe /305 and Autlor ngree o
walve your ten (10} day notification rights with regard (o proposed surface disturbance and drilling plans a3 sel out n
COGC rule #3046, You also give KGH Operating Company Immediate authority to commerice aperatlons on the above
propeties to prosceutle the road constiuciion, wollsite location preparation and dritling of the above eapiloned woll,

This agrecment [s identical to the ageeement you signed in Mareh of 2012 for the Meagher 14-2H well, Should you have
any questions, please contact our offlee afl your convonlence.

Yours very truly,
KGH OPBRATING COMPANY

L i), iy

Thomnes M, Haupiman
Tivil ko President
Bues.

+h
Accepled and agreed to this /¢ duy nf‘_‘}g ﬂmjudzms

By: -

ﬁﬂ»&ﬁ%x“@ngg@_

Dalo A. Meagher




HGH Operating C’om/ua%é/
Q. DBox 2235

Billings, TT 591032295
Phone (105) 259-3480 © Fax (406} 250.2424

Hivmas T Ttauptuan, Prostdont November 6, 2013

Mary Light
‘the Preas Famity Limited Liability Company

9203 Noxih Jackson Street

Huntingsburg, iN 47542-1036
Re: KGH — Meagher #3-3H

Sec, 3 ~TISRI0IW
Riv Blance Co., Colorado

Ladies & Genllenmen:

KGH Operating Compauy is proposing the drilliug of the above captioncd well dueng tho 2013- (4 deliling seasons, A
copy of the snevey plal is enclosed,

As required by the State of Colorado, we are to selilo surface damages with you prior (o commencing drifling operatlons,
It s been agreed thnt KGH wh pay a total damage payment of Slasa0e@®. “Thiis will be for all surface activilles required
dueing drilting, cormpletion and produeing operattons, fnoluding road aud pipeline nccess routes, Please acknowledgo your
recolpt of thie enolosed funds and your concitrrence witlt this surface dmimage agreement, by signing I the space below and
reluraing ono copy to this office at your cartiest convenlenco In the enclosed self-addressed envelope,

Your prompt handiing of ihis letier agreement will bo nppreciated,

You,also ngree thinf, as owiers of 100% of the surfice and mineral rights under the above proposed well, you heroby agree
tolwaive your thirty (30} day norifieation rights, prior to spudding, as set out fn COGC rulo #305 and fsthcr agree o
waive your ten (10) day notification vights with regard to prapiosed surface dlsturbance and dei HNing plans as sot out In
COGC rele #306, You also give KGH Operating Company Immedate autliority to commones operntfons on the above
properiles fo prosecuile tte road construction, wellsito locatlon preparation and dellllng of the above captloned well,

‘This ngreomont Is {dentieal to the agreoment you signed In March of 2012 for the Meagher [4-211 well, Should you have
any questlons, plense contact our office at your convenlonce,

Yours very (ruly,
KGH OPERATING COMPANY

'th_{‘%ﬁ é’i 7. /Z-/sz(fpéi‘:_

Thomas M, Haupfiman
Tivditko ’ President

Iines.

s 19 o
Accepted and agrced to this_ |7 day of " _q,p;»_\i’yez_.zﬂli!
By: The Preas Pamily Limited Liabitity Company
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