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OIL AND GAS LEASE

THIS AGREEMENT made this 200415 day of Auguisd
The.Hala Blglex Trravocable. Truatae/a. ol A Biglar,. lanaging. Qo= irTualies

428 Bellevus. Avenne.. Qakland..Saliiemmia. 94610

lassor (whether one or more), whose address is.

, lessse, WITNESSETH:

and Shall. il Sonpanye.lel... 00X 576, Houston,-.Iexas. 22001
\. Lessor. iri consideration of the sum of Ten Dollars ($10.00) and other good wnd valuable considesation, receipt of which is hereby acknowledged,
and of the and ag of lesse ter ined, does hereby grart, lease and let unio lessee the land covered hereby for the purposes

ing and owning oil and

e

and with the excl right of expl drilling, mining and operating for, gas, :ghead gasc-
line, condensate and 3l related hy and including all other products produced therewith, herei tted -to collectively as “said mineais™, -
together with the right 1o make surveys on said land, lay pipe lines, establish and utlize facilives for surface or subsurface disposal of salt water, construct
roeds and bridges, dig canals, build tanks, power stunoas, tetephoae lines, employes houses and other structures on siid land, necessary of useful in lessee's
operations in exploring. drilling for, producing, treating. stoiing and ting said minerals produced from- the land covered hereby or any other land
adiacent thereto. The land covered hereby, hercin called “said land”, ic located in the County of. Montezuma Suate of .Colorado

and is described as follows: §

TOWNSHIP 39 NORTH, RANGE 19 WEST, NMEM

Swk
N

251
361

Section

Section

*% Treluding carbon dioxlde gas.
& g

B

This lease also covers and includes any land contiguous to or adjoining the lind, above described; other thin thoss constituting regular go
divisions. and (2) owned or claimed by iessor by limi . P iph ion rsion Of ur ded i or (b) as 1o which lessor hasa
preferental right of scquisiton. For the purp of g the of any bonus, delay rental or other payment hereunder, said land shall be

deemed to contai 220.00 ing moce or lesy, and the abova recital of acresge in any, tract shall be deemed to be thy
true acreage thereol. :
1. Unless sooner terminated ot longer kept in force under other provisions hereof, TJ‘Lileelﬂ shall 1

date hereof, hereinafter cailed “primary term™, and as long thereafter as operations, as fter defin
for more than ainety (90) consecudve days. -

1. ' As royaity, lessee covenants and agrees: (a) To deliver to the credit of lessar in the pipe line to which lessee may connect its wells, the equal one-
sighth part of 2il ail produced Mamdwhwﬁwnsﬂlmd.orfmmmme.atmeopﬁonofm.tdmlmrmumpm'mdmukmpxiu
of such one-sighth part of such ofl at the wells as of the day it is run to the pioe Line or storage tunks, lessor's interest, in sither case, 10 bear one-¢ighth of
the cost of treating oil to reader 1t marketable pipe line oil; (b) To pay lessor on gas cosinghead
aighth of the amount realized by lessee. computed it the mouth of the well, ar (2) when used by lesses off ssid land or i the manufacture of gasoling or
other products, the market value, at the mouth of the well, of one<ighth of suck gas and casinghead gas: (¢} To par lémor on all other of said minerals oro-
dured snd marketed or utlized by lesses from said land, one-tenth either in kind or the market value thereof at the well, at lessee’s election. 1f, at the expira-
zon of the primary term oOf at any time or dmes thereafter, there is any weil or said land or on lands with whiich said iznd or any portion thereof has been
pooted, capable of producing oi or 5as, and 2il such weils are shut-in, this lease shail, neverthetess, coatinue in force as though operations were being condue-
‘ed on said land for so long as said weils are shut-in, and thereafter this lease may be continued in force as if no shut-in had otcurred. Lessee covenants and
agrees to use reasonable ciligence to produce, stilize, or market said mil is capable of being p d from said weils, but in the exercise of such diligence,
lessee shall not be obligated to inswil or fumish facilities other than well facilities and umd!nl.ry leasa facilities of flow lines; separaior, and Jease ran.”. and
chall not be required to sette labor touble of to market gas upoa terms unacceptabie to lessze. If, at any time or dmes after the nsfml.km of &;gmw
rerm, all such weils 2re shut-in for a pedied of ninety (90) consecutive days, and durins such time thete are o operations on said land, then at of before the
expiration of said ninety-day period. lessee shall ‘pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of anaual delay rental pro-
vided for in this lease. Lessee shall make lie payments or tenders at or before the end of each anni of the ex; of said ninety-gay period if upon

i i is bei i I dqmﬁmof&kp;mnhiuhmhwmﬁtmmduﬂbemﬂamm
parties who at the tme of payment would be ntitled tommmﬂwvﬁmwmﬁbe-puﬂummkhuitmu{hmm ig, and may be
Geposited in the depository pank provided: for beiow. Nothing herein shall impair lessee’s right to release as provided in paragraph 3 hereoL. in event of
assignment of this iease in while or in par, fiability for payment heréunder shall rest exclusively on the then awmer o owners of this lease, severaily as to
acreage owned by each. Py 3 z :

4. Lesses is hereby granted the rght; at its option, o pool or unifize any land coversd by this [ease with any other L id covered by this lease, andfor
with any other land, lease, or ieases, as to any or ail of smd ma er hort 50 235 10 lish units raining not more than 80 surface acres. plus
10% acreage provided, h .unit:mrbeWamuvmormhomm.uumunlmﬁumhemuwdnmmyouno:more
horizons, 5o 4$ 10 contun 4ot more than 640 sucface scres plus 10% acreage tolerance, if limited to one or more af the following: (1) gas, other than casing-
head gas, (2) liquid hydrocarbons (condensate) wiich are not liquids in the sab d hiced from wells classified as gas weils by

acres.

upon said land with no cessation

the conssrvation agsncy having jutisdiction. If larger units than any of those herein permitted, either at the ume d, or after énlarg are 1o-
quired under any governmental rule or ordar. for the dullm{ i ¢ operation of 2 well ar 4 regular location. or for obtdining i iowabie from any weil
1o be dnlled, drilling, or already  drilled, 17y such unit may esmblished or snlarged -to conform 10" the size ired by such gover i order or rule.

Lessee shall exercise said oprion 25 to each desired unit by executng an instrument idendfying such unit and fling it for record in the public office in which
Ihis leass is recorded. Each of said optons may be exercised by lesses at any tme and from time to dme while this [ease is in force, and whether before or
after p has been ished cither on said land, or v m?nmuu of said land’included in the unit, or on other land uniuzed therewith. A unit
established hereunder shall be valid and effective for all purposes o this lease even though there may be mineral, royaity, or leasehold interests in lands
within the unit which are not effectively pooled or unitized. Any dperath 1 on amy part of such unitized land shall be considered for.all purposes.
except the payment of royaley, operations conducted upon said land under this lease. There shail be all d to the land d by this leass within each
cuch unit that proportion of the total production of unitized minerals from.the unit, aftet deducting any used in lease or unit operatons, which the
of surface acres in such land. covered by this leass within the unit bears to the total number of surface acres-in the cnit, and the preducton so allocated
shall be considered for all purposes, including payment or delivery of royalty, averriding royalty and any other payments out of production, to be the enrire
ducticn of red minarals from the land to which allocated in the same manner as though produced therefrom under the tems of this lease. The owner
j h or of shut-in royaldes from 2

of the reversionary :state of any term rovalty of minerai estate agrees that the accrual of royalties p to this 3 ]
well an the unit shail sadsfy any i of term requiring production of oil or gas. The formation of any unit hersundes shall not have the affsct ol ox-

ing or ing any i under this lease betwesn parties. Neither shall it impasir the right of lessee to release as provided in paragraph 5 hereol,
except that lessee may not so release as to lands within a unit while trere are operations therson for unitzed minerals uniess 11l pooled lzases are released as
to lands within the unit. At any ome while this lease is in forcs lessss may. disgsolve any unit lished by filing fer record in the public office
where this iease is recorded a declaration to that sffect. if at that 10 operat Are being ¢ ror umitized mi s, Subject to the pro-
visions of this paragraph 4, a unit once established hereunder shail: ia.in force o long as any lease subject thersto shall remain i force. IT this l2ase now
or hereafter covers sep tracts, no pooling or unidzation of royalty L] any such tracts is i d or shall be implied or resuit
merely from the inclusion of such separate tracts within this lexse but lessee shall nevertheless have the right to pool or unitize as provided in this paragraph
4 with cr  ald ion of production s herein provided. As used in this paragraph 4; the words “separate tract’ mean any tract with rayally owner-
ship differing, now ar hereafter, either as to parties or amounts, fiom that as to any other pr=1 of the leased premises,

5. if op are not 4 on said land on or before the first anniversary da': hei2of, this lease shall terminate as to both parties, unless
lesses an or before said date shall, subject ta the Further provisions hereof, pay or tender to lessor or Lo lessor's credit in the....Hells. ERTEO e
Bank, . Qakland . Main. Braneh ok ac.200th.at -Franklin,. Oakland,.Caliztornia.. orissuccessors,

which shall continue as the deposiiory, regard! af ch in . of deiay rental. royalties. or other moneys, the sum of § ... sssnimaraa
which shail operate as delay rental and cover the privilese of deferri i for one year fram said date. In like manaer and upon payments or
tenders, operations may be further deferred for like periods of one year each during the pnmary term. [f at any time thar lessee pays of fenders delay
rental, rovaltes, or othet moneys. wo Ot MOME parties are, of claim to be, entitled to receive same, lessee may, in liew of any Sther method of payment
herein proviced, pay or tender such rental, royalties, or other moneys, in“the manner herein specified, either jointly ta such parties or sepasately to each in
accordance with their respestive ownerships thereof, as lessee may elect. Any payment nersunder may be made by check or draft of lessse deposited in the
mail or delivered to lessor or to the depesitory bank or ar berfere the last date for paymnent. Said delay reatal shall be apportionable as o said land on an
acreage basis. and 2 failure 10 make proper payment or tender ol delay rental as to any portion of said land or a5 to any interest therein shall not affect
this lease as 1o any portior of said land or 1s to any interest thersin as 1o Wwhich proper payment or tender is made. Any payment or tender which is made
in an attemot to make proper payment. but which is erroneous in whole or in part 15 to parties, or depository, sh heless be surficien: ta
prevent termination of this lease and to exiznd the tme within which operations may be conductec in the same .ianner is though a proper payment had
been mads; provided, however, lessee shall correct suich etror within thirty {30) days after leses has received written notce thereof from lessor. [f the de-
£ository bank skould refuse to accept any rental rendered hereunder, the (ender nevertheless shall be fully effective and lesses snall have no obligaucn 1w
make any further tender or payment in connection therewith unal after lessor shall have furnished lessee with an instrument satisfactory to lessee naming

another bank as igent to receive such payment. Lessee may at any time and from: time to :ime;:;;r..lz_ﬂ and deliver to léssor o file for record 4 rel=ase or
b Ry Eisa 5

relexses of this lease as to{my part or all of said land or of any mineral or honzon thereander. Teby be of all as to the rel
acreage or interess. (£ tus fease is so released as 10 all of said minerals and horizons undst 3 por z \ ments com-
th shall theréupon be ed in the praportion that the acreage o lease
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endraver 10 abtain production of off, gas or other of said mineraks, of the production of cil, gas or othes of said minesals, whether or ool in payving quantities.
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TR g - Sl Sl vy eyt ] bt oy A b el
nenever used in this Jegse the wnrd “noerations” hall mean opere-
eepening, plugging bask or sepainng of & well in seareh Tor orinan

shut-in weli provisions of paragzaph 3 o1 the prowisions of paragreph 1] are soplicabi
!tions for and any of the following: driliing, 1esung, completing, reworking, recompleting,

Lessee shall heve the use, [ree from 1oy alty, of water, other than from lessor’s water wells, and of oil and gas produced {rom said land in ¢l opers
dons hereundes. Lesser shall have the right 2t any ume 1c remove all machinery and fixiures piaced on said land, including the ight 10 2raw and remove
casing. No well shall be drilled nearer than 200 feet 10 the huuse or barn now on sai¢ lanc without the consent of the lessor. Lessee shall pay for damages
~aused by i operations 1o gowang crops and ti:aber on said land.

§. The nghis and estate of any party heretc may be assigned from time to time m whale of in part and as to any of said minerals ¢ honizons. All of
the covenants, cbligauons, and consideranons of this lezse shall extend 1o .nd be binding upon the parties hereto, their heirs, successors, assigns and SUCCEss
ive sssigns. No chanpe or division in the ownership of sasd land, rovalties, delay rental, or other moneys, or any past thereof, howsoever « [fecied, shall in-
crease 1he oblipations o7 diminish the rights of lesses, incleding. but not limited 12, the location and driltimg of wells and the measurement of production.
Netwitnstending any other a¢.ual or constructi-* knowledgz or notice thereof of or to lessse, s successars o1 assigns, Mo change or divitior i the ownership
of said land or of the rovaites, delay rental - othe: monevs, or the nght o recejve the same, howsoever efiected, thall be binding upca the ther rcord
ovwner of this lease until thirty (30) days af . there has been furnished 1o such record owner at his or its principal place of business by lessc: or lessor’s heir,
SUCCRESOTS, O7 @sSigns. notice of such change or division. suppenied by either ongnals o duly certfied copies of the instruments which hzve been properdy
filed for record and which evidence such change or division, and of such court records and preceedings, transeripts, or other dasuments as shall be aecsssary
u the opinion ef such recora owner 1o establish the validity of such changs or division. 1{ any such change m ownership occu's by reason ¢f the death of the
owner. lessee may, nevertheless pay or tender such royvalues, delay renwl, or other moneys, or pert therec!, to the credit o the decedent in the depository
bank provided for above. in the event of assignment of this iease as 1o anyv pari (whether divided or undivided) of said lznd, delav rentai pavable here-
under shall be apporiionabie 2s between the several Jeasthold owners, ratably accerding 1o the surfece area or undivided interests of each, and default i de-
lay rental paymen: by one thall not affect the right of other leasehald owness hereunder, :

9. In the event lessor considers that Jetsse hat not complied with all jts obligations hereunder, bk express and implied, lessor shall notify lessee n
writing, setung oul i : in what iessee has b hed thi Lessee shall then have sixty (60) days afrer receipt of said notice within
which to meti ef commence 10 meet all or any part of the bresches alleged by lessor. The service of said notee shall be precedent 1o the bringing of any
scuen by lessor on said lease for any capuse, and no such action shall be brought until the lapse of sixty (60) davs a service of suck notice on lessee.
Neither the service of said notice ner the deing of any acts by lesses aimee 10 meet all or any of the alleged breaches shall be deemed an admission ot pre-
sumption the: lessee has failed to perform all its obligations hereunder. 1T this lease is cancelicd for any cause, 11 shall nevertheless r= in force and
effect as 1o (1) sufficient acreage around each well ‘as 1o which there are operations to constiute 3 drilling or maximum aliowabie un:: under applicable
governmental regulations (but in no event less than forty acres), such acresge 1o be designiated by lesses as nearly as practicable in the form of & square cen-
tered 2t the well, or in such shape as then exisung spacing rules require; and (2) any part of said land included i ¢ pooled unit on which there are operations.
Lessee shall alse have such ezs=ments on said land as are TECEssany 10 operations on the acreage so retzined.

10. Lessor hereby warrants and agrees 1o defend title 1o said land 2painst the clame of all persons whomsoever. Lessor's nights snd interests hers-
under shall be charped primarily with any mortgage:, taxes or other bens, or interest and other chezpes on said land, but lessor agrees that lessee shall have the: ©
fight a! any tme to Day or reduce same for lessor. either before or after maturity. and be subrogated 1o the rights of the holder ther=of and 10 dedict
amounts so paid from rovelues or othes, payments payable or which may become payable 10 l=ssor and/or #ssigns under thislease; 1f this lease covers a 125
interest u said minerals, o1 any of them. in all or any part of said land than the entire and undivided fes simple ectate (whether lessor's interest is herein spes-
ified or now, or no inlerest therein, then the rovalues; delay rental, and othe: moneys accruing from any part as 10 which this lease covers Jess than such
full interest, shall be paid only in the proportion which the interest therein, if any, coversd by this It 262, bears 1o the whele and undivided fee simple estate
therein. Al royalty interest covared by this lease {whether or not cwned by lessor) shall be paid out of the royaliy herein provided. This lease shall be
birding upon each party who executes it without regaré 1o whether it is executed by all those named hersin as jessor. :

11. 1f, while this Jease isin force, at, or afier the expiration of the primary term hereof, it is not being cortinued in furce by reason of ihe shut-m well
provisions of paragraph 3 hereo!, and lessee is not condurnng operations on said land by reaton of (1) any law, order, rule or regulation, (whether o: not sub-
sequently determined 10 be invalid) or (2) any other causs, whether similar or dissimilar, (except Ginancial) beyond the reasonable control of lessee, the
pamary term and the delay rental provisions hereof shall be extended until the first anniversary date hereol occuring ninety (90) or more days following the
removal of such dehyin;f?.\n. and this lease may be extended thereaiier by operations as if such delay had not occurred. i .

iv relingpjsh ower and rel and waives al' rights unde and by virme of the homesiead .xemption laws insofar as they
lease 15 made.

ent 15 executid on the date first above writien. ]
/""'N_____ a54 T

Social Security or LD. Number:

e UL | . BT P

A1 - 3 e = - -
Social Seeurity or [.D. Number: Irrevocable Trust Social Security or LD. Number:
Social Security or L.D. Number: Social Security or 1.D. Number:
Social Security or [.D. Number: Social Security or 1.D. Number:
STATE OF._CALTFQRNTA ) INDIVIDUAL ACKMOWLEDGMENT .
1 5 ) ss. ;
COUNTY OF _Alameda !

L, the vndersigned, s Notary Public in and for said County and State, do hereby certify i fogar A, Bigler Managing Co=Tmistce

ol fhe H 4 L3536 tne personally kaown, and known 1o me 15 b the same Porson .. described mmd who
executed the foregoing instrument, appeared before me this day in person and acknowledged to me that he ted and delivered the same as
—his free and voluntary act and deed, for the uses, purposes and considerztion therein exy 4, including the reli of dower and homesead,

August .. 1980

Given undes my han¢ and offiial seal this. 22 day of
2RaERR TR = ‘--

A
My Commission Expires:’

otary Public in and for said County and Suate, residing &t

100 Webster St, Cakland, CA

STATE OF. )
) B8Ss.
COUNTY OF )
[, the undersigned, 2 Notary Public in and for said County ané $tate, do hereby certify that —
and, , 10 me p lly known, 2nd Known 1o me 1o be the same person—._ described in
executed the foregoing inst~ nent, appeared before me this day in person and acknowledged to me that.. he. d and delivere sam
free and voluntary act and deed, for the uses, puraoses cnd jon therein e d, including the relinquisk of dower and homestesd:
Given ander my hand and official seal this day of » 19, S :

My Commisston Expires: Notary Public in and for said County snd Sue, residing at

WHEN RECORDED RETURN TO:
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