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OIL AND GAS LEASE
AGREEMENT, Made and entered into the 1 5 T hday of_Nowentoer 2002, by and betwsen Donald b, Wickstrom

Whose posl office address is 33176 Morgan County Road 3 Orchard, CO 80649 . hereinafter called Lessor (whether on or more) and

Diversified Operating Corporation whose post office address is 15000 W 6™ Avenue, Suite 102, Golden. Colorado 80401, hereinafter called Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and More Dollars cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and
agreemenis herein contained, has granied, demised, leased and let, and by these presents does grant, demise, lease and lel exclusively unto the said Lessee, the land
hereinafler described, with the exclusive right for the purpose of mining, explaring by geophysical and other methods, and operaling for and producing therefrom oil and gas of
whatsoever nature or kind, with rights of way and easements for laying pipe lines, and ereclion of structures thereon to produce, save, and take care of said products, all that
certain tract of land situated in the County of Weld | state of Colorado, described as follaws, to-wit:

Township 7 North, Range 59 West 6" P.M.
Sec 6: Lot 3 (40.14), Lot 4 (41.98), Lot 5(43.70), SE/4NW/4 (NW/4)

And containing_165.82 acres, more or less.

1. It is agreed that this lease shall remain in force for a term of three (3) years from this date and as long thereafter ag oil and gas of whatsoever nature or kind is
produced from said leased promises or on acreage pooled therewith, or drilling operations are conlinued as hereinafter provided. If, al the expiration of the primary term of this
lease, oil or gas is not heiny produced on the leased premises or on acreage pooled therewilh bul Lessaee is then engaged in drilling or re-working operations therecn, then
this lease shall continue in force so long as operations ara being continuously prosecuted on the leasad premisss or on acreage pooled tharewith; and operations shall be
considered o be continuously prosecutad if not more than ninety (90) days shall elapse between the completion and abandonment of one welt and the beginning of
operalions for the drilling of a subsequent well. If after discovery of cil and gas on said land or on acreage pooled therewith, the production thereof should cease from any
cause afler the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within ninety days (90) days from date of
cessation of production or from date of completion of dry hole. If ail or gas shall be discovered and produced as a result of such operations at or after the: expiration of the
primary term of this lease, this lease shall continue in force so long as oll or gas is produced from the leased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, excepl as otherwise provided herein, 1o
commence or continue any operations during the primary term. Lessee may st any time or times during or after the primary temm surrender this lease as to all or any portion of
said land and as to any stratum by delivering to Lessor or by filing for record a rel or rel , and be relieved of all obligation thereafier accruing as to the acreage
surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1*. To deliver 1o the oredit of Lessor, free of cost, in the pipe line 1o which Lessee may connect wells on said land, the equal one-eighth {(1/8) part of all oil
produced and saved from the leased premises.
2" To pay Lessor one-eighth (1/8) of the gross proceeds each year, payable quarterly, for the gas from each well where gas only is found, while lhe same is
being used off the premises, and if used in the manufacture of gasoline a foyalty of one-eighth (1/8), payable monthly al the prevailing market rate for gas.

3™, To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of one-eighth (1/8)
of the proceeds, at the mouth of the well, payable monlhly at the prevailing market rate.

4.  Where gas from a well capable of producing gas is not sold or used, Lessee may pay or lender as royalty owners Ona Dollar per year per net royally acre relained
hereunder, such payment or tender be made on or before the annivarsary date of this lease next ensuing afler the expiration of 90 days from the date such weil is shut in and
thereafter on or before the anniversary date of this lease during the period such well is shut in. if such paymeant or lender is made, it wili be considered that gas is being
produced within the meaning of this lease,

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simpie estate therein, then the royalties (including any shut-in gas
royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s inferest bears to the whole and undivided fee,

6.  Lessee shall have the right 1o use, free of cost, gas, oil, and water produced on said land for Lesses's operation theraon, except water from the wells of Lessor.

7. Whaen requesled by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shalf pay for damages caused by Lessee's operations ta growing crops on said land.

10.  Lessee shall have the right al any time 1o remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11.  Tha rights of Lessor and Lessee hareunder may be assigned in whole or part. No changa in ownership of Lessor's interest (by assignment or atherwise) shall be
binding on Lessee until Lessee has been fumished with notice, consisling of certified copies of all recorded instruments or documents and other information necessary to
establish a complete chain of record title from Lessor, and then only with respect to payments thereafler made. No other kind of notice, whether actual or constructive, shall
be hinding oi: Lessge. No present or future division of Lessor's ownership as to ditiarent portions or parcals of said land shall operate to eniarge the obligalions or diminish
the rights of Lesses, and all Lessee's oparations may be conducted without regard to such division. If all or any part of this lease is assigned, no leasehold owner shall ba
liable for any act or omission of any other leasehold owmer.
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part of the fand described herein and as to any one or more of the formations hereunder, to pool or unitize the isasehold asiale and the minera) estate coverad by gase
with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in Lessee's judgmae IS necessary
or advisable to do so, and imespective of whether autharity similar to this exists with respect to such olher land, lease or leases. Likewise, unils preViously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing formations. The formirg or reforming of any upjtefSll be accomplished by Lessee
executing and filing of record a declaration of such unilization or reformation, which declaration shall describe the unit. Any ypit-rfiay include land upon which a well has
therelofore been completed o upon which aperations for drilling have theretofore been commenced. Production, drilling gees®orking operations or a well shut in for want of a
markel anywhere on a unit which includes all or a part of this lease shali be treated as if it were production, drillimf or reworking operations or a well shut in for want of a
market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in gas royallies.-+aSsor shall receive on production from the unit so pooled royalties
only on the portion of such production allocated to this lease; such allocation shall be that propodtiani of the unit production that the total number of surface acres covered by
this lease and included in the unit bears to the total number of surface acres in such uni addition lo the foregoing, Lessee shall have the right to unitize, pool, or combine
all or any part of the above described lands as to ane ar more of the formaligps-#f&feunder with other lands in the same general area by entering into a cooperative or unit
plan of development or cperation approved by any governmental guthe®Tly and, from time to time, with like approval, to modify, change or terminate any such plan or
agreement and, in such event, the terms, condifions and ppowefns of this lease shall ba deemed modified to conform to the tarms, conditions, and provisions of such
approved cooperative or unit plan of development oroparBTion and, particutariy, a drilling and development requirements of this lease, axpress or implied, shall be satisfied
by compliance with the drilling and developpentTequirements of such plan or agreemant, and this lease shail not terminate or expire during the life of such plan or agreement.
in the evenl that said above descritwe8nds or any parl thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the
production therefrom is glloeat®d to different partions of the land covered by said plan, then the production allocaled to any particular fract of fand shall, for the purpose of
computing the royaltieE 1o ba paid hereunder to Leseor, be regarded as having been produced from the particular tract of land to which it is allocated and not to any other tract
? é-fia royalty payments lo be made hereunder 1o Lessor shall be based upon praduction only as so allocated. Lessor shall formally express Lessor's consent to any
e-orunibplan of development nr oparation-adoptad-by-L erdepproved-bang aniakagency-hytexecuting-the=mmroporremesoSaste,
13.  All axpress or implied covenants of this lease shall ba subject 1o alt Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law,
Order, Rule or Regulation.

14.  Lessor hereby warrants and agrees to defend the title to the lands herein described, and agress thal the Lessee shall have the right at any time to redeem for
Lessor, by payment, any morigages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the
holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the
premises described herein, insofar as said right of dower and homesiead may in any way affect the purposes for which this lease is made, as racited herein.

15.  Should any one or mors of the parties hereinabove named as Lessor fail 1o exacute this lease, it shall nevertheless be binding upon all such parties who do
execuie it as Lassor. The woid “Lessor as used in this lsase, shall mean any one or more or all of the pariies who execute this lease as Lessor. Ail of the pruvisions of this
lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first abave written.

M»wm‘ QQBN\Q \x&mﬁ 2t A Nﬂw hmwNRn\.

BY: BY: _ Donald L. Wickstrom
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ADDENDUM TO OlL. AND GAS LEASE

THIS ADDENDUM is made a part of the within lease by attachment and reference thereto:

Lessee agrees to pay unto Lessor prior to the commencemerit of any, drilling operations on the
subject lands, the following sums as surface damages for each drill $it€: $1500.00 per drill site
not to exceed three acres, including roads. in the event that any such drill site shall exceed three
acres, including roads, Lessee shall pay as additional surface damage the sum of $500.00 for
each acre or fraction of an acre in excess of said three acres. Said surface damages shall be in
addition to any other verifiable damages occurring within lease.

If, by reason of Lessee's operations, there is damage to real or perscnal property upon Lessor's
land which is not associated with norma! drilling operations, such a damage to cattle, structures,
fences, culverts and cement ditiches, such damage will be repaired by Lessee or Lcsses shall
promptly pay Lessor for the repair of such additional damage. lLessee shall be responsible for the
death or injury to any livestock, provided such injury or death is directly and proximately caused
by Lessee’s operations on the leased premises.

Prior to the commencement of drilling operations on the lands specifically herein described,
Lessee shall consuli with Lessor concerning the location of access roads and tank battery
facilities. To the extent practicable, Lessee agrees to locate such facilities at locations of Lessor's
preference. Once the roadways have been established, Lessee shall use such designated
roadways as its cnly routes of ingress and aggress. lLessee agrees that there shall be no ingress
or egress or any other operations, other than those necessary for normal exploration, drilling, and
production operations on the premises, without prior written consent of the Lessor.

Lessee further agrees to abide by Colorado Oil & Gas Commission rules subsequent to
completion or abandonment of drilling activities on each exploration, that it will restore all lands
utilized for such exploration such as, but not limited to roadways, slush pits, and drill sites, as
nearly to its former condition as is practicable, which shall include the hauling off of all mud and

slush from pits and the backfilling of top soil to its former contours, all top spoil to be removed,
separately piled and restored.

Payment or tender of payment of any royalty as hereinabove provided during any periocd when
gas is not being sold or used and the well or wells are shut in, and there is no current production
of oil or operations on said leased premises sufficient to keep this lease in force, shall only
validate this lease for a period of two years beyond the expiration of the primary term or any
option term. It is also specifically agreed that any gas royalty payments shall be calculated upon
gas produced and sold at the well sile on the premises ,less actual lease usage.

In the event the premises become productive, the Lessee agrees to fence off pits, pumping units,
and tank battery sites at the request of the Lessor.

The Lessee shall keep the drill site and premises clean and free of weeds and trash and shall be
responsible for the cleaning and removal of any oil spills or toxic chemical spills caused by
Lessee's operations upon the leased premises.

# _
DATED this / 5 day of )\ il LA bnn... 2002.

LESSOR: LESSEE:

BY: Terry J Cammon
Title: President






