RECEIVED

‘ SYNERGY JUN 12201
\) RESOURCES CORPORATION

June 10, 2013 Certified Mail Article # 7012 1640 0001 3881 8242

Bayswater Exploration & Production, LLC
730 Seventeenth Street, Suite 610
Denver, CO 80202

Re: Notice of Horizontal Well Proposal
WELL NAME: SRC LEFFLER H-26NHZ
Weld County, Colorado

Dear Owner:

Synergy Resources Corporation (“Synergy”) intends to propose, drill and operate the referenced well
pursuant to Paragraph 6 of Rule 318A(l).e., as amended, of the Colorado Qil and Gas Conservation
Commission (COGCC”). Attached for your information is a plat representing this proposal.

Additional information for this well;

(1) Wellbore Spacing Unit
The wellbore spacing unit will be comprised of the W/2W/2 of Section 26 and the E/2E/2 of
Section 27, T7N, R66W, 6" P.M. as depicted on the enclosed plat. The working interests
attributable to the Niobrara formation in the contributing quarter-quarter sections will be utilized to
determine the interests of the parties in the proposed spacing unit for this well. It appears that you
own a working interest in the proposed wellbore spacing unit for this well.

(2) Target Formations
This well will be drilled to a total depth to sufficiently test the Niobrara formation.

(3) Surface and Bottomhole Locations
SHL: 190’ FNL, 919’ FWL, Section 26, T7N, R66W, 6" P.M.
Entry into Target Formation: 460’ FNL, 75’ FWL, Section 26, T7N, R66W, 6" P.M.
End of Lateral: 495’ FSL, 75’ FWL, Section 26, T7N, R66W, 6 P.M.

(4) Anticipated Spud Date
Fourth Quarter, 2013

(5) Request for Title Information
In order to facilitate the rendering of a full title opinion, please provide copies of any title opinions,
updates and JIB/Rev deck materials for the referenced spacing unit in your possession to Synergy.

Pursuant to the aforementioned rule, you have thirty (30) days from your receipt of this notice to object to
this proposal. In the event you do not respond to this notice or enter an objection within the established
time period, the proposed spacing unit set forth shall be established.
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However, should you have no objection to this proposal, please so indicate by signing in the space
provided below and return to Synergy as soon as possible, A duplicate letter for your records is also
enclosed. Your cooperation in this matter is greatly appreciated so that Synergy may timely continue the
permitting process for this well.

Thank you for your timely consideration and response to this proposal. If you have any questions, please
contact me at 720-488-4741 or seich@syrginfo.com.

Sincerely,
Sue Eich
Manager of Land

Enclosure

Pursuant to Paragraph 6 of Rule 318A(I).e., as amended, of the Colorado Oil and Gas Conservation
Commission, the undersigned has received notice from Synergy Resources Corperation of its
intention to drill and operate the SRC LEFFLER H-26HNZ well in Weld County, Colorado and the
undersigned hereby waives the thirty (30) day netice requirement as provided by said rule,

BAYSWATER EXPLORATION & PRODUCTION, LLC

By: 7%:'

Printed Name: W

Title: Lovianom
Date: . '/M /}7
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