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@iL AND GAS LEASE

AGREEMENT made s 26 Cdgy ol
BRENDA BAXTER, a married woman dealing

il

83 e, DEIWEER
P

2
te property

lessor (whether one of more). whose addrew . Pe O Box 3886, Batesville, Arkansas 72501
and.......SHELL. QIL..COMPANY,. P.0.Box 576, Houston,. Texas 77001 G lessee, WIT
1. Lessor. in consideration of the sunt of Tén Dollaks ($10.00) and nther good and valuable consiceration, receint of ihic
and of the covenants and agicements of lessee hersinaiidr Contained . dacs hercby grant, leas
and with the exclusive right of exploring. dntling. mimng ird operaing for ~roducing and j
line, condensate and all related hydrocarbons, and indiuding all other prodis - produced th rred o Caflestively us “said m A
together with the right 10 muke survevs on said land, o pipe lines, cargh d unhize fasilities for surfaée or subsur disposat of sait water, construct
roads and bridees, dig canals, build tanks, power stations, talephone 1i dovee houses and other structures on Sivid land. necessary or useful in Jessee's
operations in exploring, drilling for, producing fredting, storing and traspuriing said minerals produced from the bind ¢ réd hereby or any other land
adjacent thereto. The land covered hereby, herein aalicd “sid Lund™, 1s located in the County o Montezuma. St of 2. Col
and is described as follows: :

TOWNSHIP 37 NORTH, RANGE 18 WEST, N.M.P.M.
SECTION 12: SE/4

is Bereby wcknowledged,

@ anit let uni and civered hereby for the purposes
. casinghead gaso-

1ding cisinghead

row

#* Including Carbon Dioxide Gas

This wcase also covers and includes any fand contiguous 1o o5 adjoining the land abue deseiibed. other thin those Lonstitu ing regular goveramental sub-
divisions, and (a) cwned or claimed by Iissor by [imitation, PrescHplion. possession. feversion of unreccrded instrument or as'1e which lesso; has a

dewrmining 1he emiunt of any bonus. delay

twi or other pavment hercurder. said land sha

prefetential nght of acquisition. For the purpose of

deemed to contain.... acres. wheiher actuafly conta’ning more of less. and the sbove recital of acreage in any tract shall be doemed to be the .
true acreage thereof. five (5 T
AN s

BXAX 2urs srom e BB

d land with nocessation

2. Unless sooner tesminated or longer kept in fosce bnder other provisions hereof. this kease shall remain in force for a t m
date hereof, hereinafter called “primary term”. and as lor 2 thereafter as operations, as hereinarier defined, are conducted upon s
for more than ninet+ (90) consecutive days.

- As rovalty, lessee covenants and agrees: () To defiver ta the credit of lessor in the pipe line to which lessee may
sighth part of all oil produced and saved by lessee from said fend. or from time 1 time. 4t the oprion of lésses. 1o pay lessor
of such one-eighth part of such oil a1 the wells as of the dayiit is tun to the pipe line or storage tanks, lessort mterest, in eig
the cost of treating oil to render it marketable pipe line viii (5) To pay lessor on =25 and casinghead gas produced from said tand (33 when sold by lessee, one-
cighth of the amount realized by lessec, compuzed af the mouth of the well, or (2 when tsed Ly lesser off suid fund o in the manufacture of gasoline or
ather products, the market value, at the mouth of ihe wel 5 ¢f one-cighth of sich gas and casinghead was: (c) To pay fessor on all ‘othes ol said minerals pro-
duced and marketed or utilized by lessee from said land, nae-renth either in Kind or the market value thereof a1 1he well, at lessse™s electiin 1f; a1 the expira-
tien of the primary term or at any time or times thetoaft, < ithere s any well on said land or 6n lands with waich said lanc or hny portion therco! has been
pooled, capable of producing oil or gas, and 4ll suck wiiljs, &te shut-in, this lease shall, nevertheless. continas in force as thouy operaiions were being conducs
ted on said land for so long as said wells are shuts and thereafter this ieise may be continued m foree as if no shut-in had aceutred. Lessee tovenznts and
agrees I wse reasonable diligence 10 produce, utilize, or matket said minerals capable of being produced from said wolle bu (o she saorein of such diligence.,
lessee shall not be obligated to instali or furnish facilitics agher than well Tacilitics and ordinary lease facilities of flow lines. separator; and lease wwnk, and
shalt not be required to scttle labor trousie or t 25 upon terms unacceptable to lessee. 1, at any time or times after the expiration of the primary
term, all such wells are <hut-in for 2 period of nineiy (90} consecutive days, and duting such time there ar¢ no operations on szid land, then at or before the
eapiration of said ninety-day period, lessce shail pay or tender, by check or draft of lessee: as rovalty, a sum equal ta the amount of aanual delay rdntal pro-
vided for in thislease, Lessce shall make like payments Grtenders at or belore the end of cach anniversary of the expiration of siid nine(y-day periad if upon
such anniversary this lease is being continued in force’s i reason of the provisions of this pan ath such payment vf tender shall be made to the
parties who at the time of pivmen: wonld be entitléd 10 revcive the royaiies which waild be paid under this fease of the wells were produsine. and may he
deposited in the depository bank provided for belot. Noihmg he I impair lessee’s right (o release as provided in pelusraph S hereol. In event of

ssipnment of this lease in whole or in part. liability for pivment hereunder shall rest exélusively on the then owner o1 owners of this lease, severally as 1o
creage owned by cach.

“anect its wells, the equal one-
rosted market price
> bear one-eighth of

market

4. Lessee s hereby pranted the rght, o0 it optinn. {0 pool or wnitze any iand covered by this lease with an_ other land covered vy this lease. and/or
with any other land, lease s st any arall of said minerals or horizons. s @ 1o esiablish units contai ing not mote than 80 suzface acies, plig
10% acreage tolerance: pro cwever, umt, stablished s to any one or mere horizans, 07 existing anits may be enjarged os (o anY one of MoLE
horizons, so as to *ontain not more [ acresae tolerance. if limited to one or more of the followinge: 1) ga
head gas, (2) liquid hydrocarbons (candensiie) Which are 7 uids  ihe subsurfuce réservoir, (3) minerals produced from wells classiied a5 pas wells
the conservation agency having junsdiction, 17 larger tnj ¢ those herein permitied. either at the time esablished: or after enlargement. are ro-
quited under any govérnmental rule or order Sration nf a well at 4 regulir location, or for obtaining maxintum all ow: om any well
1o be drilled, drifling, o5 elready drilled, iy s hed or eplaged 1o'conform to the sire required by such: governmental vrder or rule.
Lessee shall exercise s noas to cach d uune ai insrumentidentfving such unit and fiting 21 for record in the pubhic aff i
this lease is recorded. Fuch of se'd aptons ma: by lessee at any time and from tme o while this fease is in force, and whethe 3
after production has been established 57t the pertion of said fang included 1 the anit. or on other Land unitized therewith, A
established hereunder chufl be id and effective for ol sipases of sase even thotigh there may be mineral, rovativ. of leasehold interests dx
within the unit which are notefivetively pooled or itized. . perations conducled on-@ny part of such unitized land shail he considered for all purposes,
except the payment of royulty. cperztions conductés upoir suic land under thi< lease. There shall be allocited 10 the fad cove fed by this lease within each
stch unit that proporuon of the total produstion ol unitizid n

Frong the units after deducting sny used in lease oF unil operations, which the number
of surface acres in such land covesed by this lease within, : total nun: of surfuce aeres in the unil. gnd the poodustion se allo
shall be considered for all purposes, ncluding paymes overriding royuliy and any sther paymet s out of production. 1o be the «
production of unitized minerals from the land to whicl alie I I produc erefrom under the wims of this fease. The cwner
of the reversionary estate of any tenn toyalty or miniral vicate agrees thar e wwernal of rayalties pursuant 1o this paragraph of of shutin ro o5 from
well on the unit shall satisfy any hmitacion of temn equinng productic oil 1
chenging or transferting any interest under. this lease Bitwedn' harties. Neither shad S
except that lessee may not so refease as 10 lands Within a ufit whil

d o

The formation of amy umit hereunder shall rot have theefect of ex.
timpair the right of fo refease as ided in paragraph S hegeof,
there sire operation: thereen o1 unitized miners unfess all pooted leases are 1eleased as
1o lands within the unit. At any time whilé this lease is i Toree lessee niov dissolve any unit established hereander by thng for record in the pdic oftice
where this lease is recorded 3 declaration o that e ffeci: 4f &1 that time ne vperations sre beine conducted thereon Tor umnized min. ials. Subject t the pro-
visions of this paragraph 4. 4 unit once estabiished heroundes shatl ren iy fr i icvt thereto shall remain in fosce s 11 this base now
ot hereafier covers sepurate tracts, no povling or URHIZatian OF foy aliy NTrests a5 betWeen s Such sperate s 5 miended or hll be phied or result
merely from the inclusion of such separate wracts within 1 1se but | al! nevertheless have the risht to-poal of unitize a< provided in this paragraph i
4 vith consequent allocation of production s hercin prov As used in this paragraph 4, the word: “scparaty trac” mean any (fact with foyalty owner-
st differing, now or hereafter. either as (o parties aramobns, Tom that as Lo any ofher part of the ed promises

s before the first anriversaey . dasc hereot, this lesse shall tcrmiaie as to beoth pariies, uniess

5.0 00 operations are not conducied an said 1

sions ereel, pay or fender 1o lessor or b lessor's vredst n the

sk . Batesville, Arkansas 72

lessee on or before said date shall, sibjoct 10 the furiber pe
T7EN
ZENS. . . uccessors,

21T L

which shll continue as the depository, separdless of chanies in ership vt detay rental, 1oy the sum of § .
which shall operate as delay renval and over the privilen: O e ferme operatiogs or o r ner ancdupon like payments or
teaders, operations may he further deferzed for Ke punods 6f one vemn cach duang e pomars i, 1ot o e pays or tnders delay
rental, rovaltier, or other moneys, (Wo or MO pariics ant o1 claim 1o be. entiled 1o recom s, fessee may L lew of &y other method-of pa
herein provided, pay or tender such rental, Tovaltivd, of vt moneys, in te maoner herein specified, vither oinddv oosuch partios or sepatstel o vack
accordance with their sespective swnerships 1hereof. s st My vleet Any payment hereunder pay be made by cheek of drat) of fessee depastied 1w the
mail or detivered te T orto the depositary bunk on o hetare g Jast date Jor puvment. Sad delay wlt b gpportonobie as to ~asd Jand on an
L 1any por av loany sdecest tierem shal not affect

Aay pavment or tender wiiel i mads

{therein as (o which proper pavine
N pert s he sutficient o
avaneat lud

1 in whiole o O BarteL s, 7 oS, s
st fessor 1 the de

'
acreuge basis, and a failure to make proper paymeny o wirder ot debn

this lease as 10 any portion of said faml or 4 10 any i
in an atimpt to make proper payiment. but which is o
preven? termination of this lease and to extend the. (mic wiihin which opertions sy he comtin red m e same masner as thoiagh cproper

been made: provided, however, lesice shall correct such oo tin thine <oy s ater e o 1 i !

pasitary bank should retuse 10 acceptany sental tondered Gereunder, the sender meve s thelow il fuily e B0 obii bt
make any fustacer tender o pavimens in connec tion CRewil i st kessor shalt have farmashed Jesser with an istrament s sE oY fo e i
anather b @8 Apent 1o qeceive such payment, Tessed anay i any time and from e 1o sectite aid deliver s lessor o Die for eeord s refea:
releases of this leawe as to any patt or 1t of said Land ety munesal ar bonzon Therenider and theretn he relesed of i oblizations s to (he s
e of inturet, [ this kease i s seleased s o 8l D sl mmers asd Rosom undes 1 porten ol e Gt s dekav et iand ather
puted in aecordance therewith shall therenpan b gedced 10 propostion fhat the wervie pleased heais o e acieae which wis couered By ihis lease
imunediately prior t such release ' ) :

£




either (1) conducts operations or (2) comm
of the primary term, or if there is no furthier 3
(901iii} day after dISCOT‘I uance of all bperations: whi
shut-in well provis! paragraph 3 of the provi
tions for and any of th= ‘n‘\c\' tng: drilimg, testing, .Aor
enceavor to obtain preductian of oil. gas or u\im of

7. Lessee shall have \he use, free from ruyaly, 47
tions hereunder. ‘Lessee shall have the right at sy time

caused by its operations to growing crops and timber v

8. The sights and estar of any party fereth may
the covenants, obligations, and considerations of im\

crease the obligations or diminis! h the rights ‘or lesses,
Notwithstanding any other acteal o constructive v\n&r\"led
of said land or of the royalties, deiay tental, or 0%
owner of this lease until thirty (30) davs after thers kas B
successers, or as\x“'n\ notice of such J- enge ot divi

h

in the opirion of ~—‘c§r recerd owner to establish the validi
owner, lessee may, nevertheless pay o1 tender such rogalii

lay rental payment by one shall not affe:

9. Ia the ev
writing, s:tting ont specifically in
which to meet or commenss 1o meet all or eny pars o
action by les

AL lesser considers that lessee s nat

fce of said notice nor the By O
sumption that lessee has feiled o pesform all fos ol
effect as to (i) suffic ¢ around ca vell as 1
governmental regulations {but in no event less than fort
tered at the well, or i such hape as then ex; um

Lessee skall also ha

10, Lessor hereby i S 4 agrees to defend
under shalf te cherged
right at any time t2 pay or reduve same lessor, e

ified or not), or no inzerest 1hemr. then the mnﬁucs el
full interest, shall be paid only in the propertion v
therein. All royiliy interest covered by this fease {wheit

11. If, while this lease is 13 force, at, or affer
provisions of paragraph 3 herect. and lessee is not condueis
sequently deiermined to be invalid) o ¢2) any ‘ofhe:
primary term and the delay rental provisions hezeof shall
remeval of such delaying cause. and
12, Lessor hereby expr wlinquishes dower and
way affect the p :fow Tor which this fease

hislease may B eni

casing. No well shall be drilled nearer than 200 Tect 1 1he house or b

ive assigns. ’Vo change or givision in the ownesship of ,ud land, royaities: delay ‘rental. or ath T OrF any part meref~r howsoever effected, shali in-

filed for record and whick evidence such chanze of s oh, und n' suchicourt records snd procesdings, mnsr~ ots, o1 other gocuinents os shail be necessary

bank provided for ahowe In the event of assianment of iHis lease as 1o an pars swhether divided or i of the 4 rental payable her
undes shall be apportic wable as between the severat Ieasghold owners. ratably sce ding to ihe sur tefests of each, und default in de-
ct the right of ather leasehols

what respacis lessee lias breached " Lessee shalt then nase sixny (601 o ys aft receipt of said notice witl

on said fease Tor any caus no wach action shall

2 such casements on s 25 age necessary to operdtions on the acreage so reteined

amounts so paid from royaities ar Glhcy pay;r.en 5 bfe’ or which may become payable to lessor and/or assigns under this foase 1F thie lease covers a less
interest in said mirera’s, or uny of them, i3 uf said fand ‘ho.n the entire and undivided fee simple estate (whether lessor’s interest is herein spec-

binding upon each party who exeew tes it without regatd to whether it is exccited by all those mamed hesein 1 i

be extended until the first anniversary date hereof oceu 1] e days mllo\nr\g the

ksl 438

6. If at any time or times during the m!r)“r‘/ 1e¥m operations are conAuc .j on said fand and if all operations are discontinued. this lease shall there-
after o1 its anniversasy dats next following the ninetieth (801h uch discontinuance unless.on or befyre such anpivérsary date loss

-
o+ torder af delay rental: provided, however, if suob snniversary date 5 at the end
the prime - dhis fease shall tevminate at the end of such term o7 o nineticth
- uriless i such later date either (1) lessee is conducting operations or 12) the
Heabic, n thisiease the word “nnerations” shall mean opere-
working, secompleting, dc"N,mng plugging back of repairing of a well in séarch for o7 in an i
. 01 the production of oil, gas or other of said = 1s. whethes or not in paving quanuties.

..Ad fand in alt opera-
o draw and remove
ges

winler, other
{6 Temove ai

thah from fessor's water weils, and o7 oil and gas produced f1o
stl machinery andfixtuzes placed on said land, imcluding the right
N now on suid land withuu( the consent of th lessir. Lessee w:dl pay for dama

said lund.

be 2 cd from time (o time in vk i part and as to.any of suid minerdls A7 fiorizons. AH of
Shatl exoand o and ke binding up o5 he ceessors, assizns and suceess-

cluding, but not limited 1o, ihe tocation ind drilling of wel measurement of production.
e ar notice thereol af or to losk < SS0TS Gf o cha Lc ‘or division in the ownership
ht to receive zm howsoe be binding upon the then record

en z‘umisdeﬁ 10 such rec 2 its princig e ‘of businecs by 16501 OF lessor's beirs,
}s) d by cither origizals or \Eu‘v L‘E‘nmr:d mm of the instruments which have been, prnper'y

1y of such change ¢: division. If any such change in owner Bip oucuss BV reacon of the death of thie
es. deliay sental, or othier meneys. of part thermof. (0 the credit of the decedons in the depository

owners hereunder,

t complied v»..t]\ ‘I li\ obhnaticnk hereunder, both'express and aplied: lessor shall notify lessee i

the breaches Jnmd by lessor. The service of said notice shali be procedens to the bringing of zny
be brought until the ,pr, of sixty (60) days after sery uch notice on lessee,
vEd t0 meet all or any of the alleged bréack2s shall He desmed an admission or pre-
ns hereunder, ‘1 !hrs tease: s cancelled for any cause, it shall néver eless reinain in toree and
which th s 1 st ad g 0T I n afio ie unit under applic:

acres); such acteage to be d signated by lessee as nearly as practicalie in form of a square cen-
tes require; and(2) any part of said fand included in 2 ponled unit on which therease operations.

by tessce

fitfe 1o said land against the Claims of all persofis Whemsoever. Lessor’s s rights and interests here-
or ulheri s, or.interest and ‘other charges on sard land, but lessor sgrees that lessee shall have the
ef before or after maturity, and be subrogated to the rights of the holder thereof and to deduct

d other nioneys accruing from any part as 1o which ihis lease covers less than such
in!efest therein, if aiy, covered by this Jease, bears to the whole and undivided fee simple estate
ier of not owned by lessorj shall be paid et of the royalty herein provided. This lease shall be

piration of the primary term hereof, it is not being continued in force by teason of the shutin well
ng operations on said land by reason of (1) an: taw, order, mL. o7 1 u‘.mcn {whether or not sub-
milar, (except finuncial) bey v reisonable zontrol of lessee, the

tended thereafte: by operations as if such delay had

rélewses and waives alf ad exempiionlaws insofar as they

ights under and by virteé of the homest

ted on the date first above written.

ooial Secunty or 1B, Number:

Social Secarsity or L0, Mumber

Social Security or [.D. Number:

Social Security or LD. Nembe:

Social Security or L.IY Number:

Social Securi*y or L. umber
STATE OF.__ARKANSAS i}
COUNTY OF m/ﬂé‘/hz/ Ao it

Public i

I, the \mdu signed. Num

%l deallng 1ndh5r sole and %

my hund and wticiad sead s

seperate property

STAYE G _

COUNTY OF

[, ihe undersion bike Dnand o s ¢
and . - S
executed ti 5o Iretenonnt appeaed hofosne
cand voleniary wet and dead, Sor the hes e
der iy hand and G vt

Secunty o7 1.D. Number:

INDIVIDEAL ACKNOWLEDGMENT

te. do hereby ceriify mat_BRENDA BAXTER. a mérried_ women

Hknown o me 1o b2 the same person . _i_describea in and who

ity and Stai

o persomdy

whedid 1o me tha S ke _execuied andg delivered the same as

pussin g

reskderation dhescin expressed, including the relinguishmont of dower dnd homestead.

- day
£ m—i
dState, u«mmgm./

O e

INDIVIBUAL ACKNOWLEDGMENT

“oity end Statesdo hereby certify tha¥’

{9 persomaily known, and known to me 1 e person tibed in and who

Clay i person sad dcknawladped wome that he o Cexeve id and delivered the sams a5

1l cansiderntion the

supressed, including the relinquishrment of dower and homestead.

SR O

Wik in and for satd Coniaty wd §

- 3¢

"'”‘f‘#ﬁfﬂ?’fﬁi”‘,

fevarded ar

and duly




