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3. The lsssee shall deliver to lessor ss royalty, free of cosd, om ‘he lenre, urmmunpi Noe to which Jestee may conpect its wells the squs! on th pert
of 301 ol produced avd seved Irom the lessed premuises, of st Lhe jwgaee’s option mey pay to the isoscr for such one-cighth royaliy the market prioe for oil of
ks grade sné gravity pre prevalling on {he day auch odl 35 Fun Into the pipe line o7 inic slorage tasks.

4. The lermwe stall to lessor for gus produced from amy oil well xné used by the Jessse for the menufacture of gasoline or say other prodvst as roy-
aNy ¥ of the -:imv’a‘hyuofmwum-mumw:unﬂwuwﬂbytume then os royslty % of the proceeds of tihc sale i zreof st
the mouth of 1be 'vell. The leswee ihall pay lessor ss royalty % of the proceeds from the ssh of ges as such st the mouth of the well where gas culy is found
mmmunmmmw m-mmﬂw:nwﬁyntlbernnoluchymypeneddurwg-mehnchmixmwhoruﬂd
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royalty, an csmewnt ecual to hile ssid royalty 13 so peld or tendered this iesse shall be held az &
paragraph 2 lmm thn Jessor to have gas free of charge from any gas well on the ieased premises for -2oves and inside lights In e
principu]l dwelling house on sald land by his own foms with the well, the use of such gas te be at mt lessor’s :cle risk and expense.

5. If operations for the drili.2g of & well for oil or ges ere nst commenced oo said land on or before e__41h ~day of. March =
this lease shall lerm'nate a5 LG bith parties, wnless the fexsse el on or befare sald dstz pey or tender to the lessor or Yor the lessor's credit in the

Mancos 3tate o Bank .dmasm&m_

cesvors are the lessor's agent ard shell continue ss the depositery of eny snd

3
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i

. Or its succe. mrs which Bank and its suc-
a pges of ownerskip n said

mnd or In ibe oii aud gas or :r the rentals te nccrue hereupdrzr, the sum of - ¥ sy Dollars, which shall op-
erate 88 ; rental and cover the privilege of deferring “he of ¢ lof driiling for a period of one year. 1In like manner and upon like

the mcament of operations for drilting saay further be deferred for like periods successively. All paym:nts or tenders may be made by
cheock or nxta ot lessee or any emasignee thercof, mailed of deliverséd on or before the renial paying date, either direct te lessor or assigns or to said depository
wAG it is understood snd agreed thet the considerstion firsi recited herein, the down psyment, covers not only the privilege granted to the date when sa.c
Nirst rental is paysbie s aforcsaid, but alse the lessee’s opRion of extending that period as aforésaiac and any and ail other rights conferred. Notwithstanding
the death of the lessor or his successors in interest, the paymer:. or tepder of Tentals in the manner xbove shall be binding sn the heirs, devisees, exccutors.
and administrators of such perzons.

€. If at any time prior to the discovsry of oil or gus on thiz isnd and durisg the term of idis lease, the lessee shall drill ¢ dry hole, ot holes on this land,
this lease shall not terminate. provided operations for the drilimg of & well saall be ccmmenced by the next ensuing rentul payIing date, or provided the
lessee beginy o5 resumes the payment of sentsls in the manner snd amount hereinabove provided, and in this event the przceding paragraphs hereof gov-
ing the payment of rentsls and ‘he manner and effect ther:uf shali continue ta force.

E
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Y. In case sald lezsar owns x less interest in the above described land then the entire and undivided fee sisuple estate therzin ihenr the royaities and rent-
als herein provided fo:r shell be paid the said lessor only in the propertion which his interest bears to the whole £nd undivided fez. However, such rental <hall
be increased at the pext succeeding renta! anaiversary after nay reversion occurs 1o cover the interest so mcqulred.

8. The lessee sha:l have the right to use, free of cost, gas. oil and water found on sald land for its operations thereon, except water from the wells of
the !=secr. Whe1 required Ivy lessa:. the leisee shall bury us pipe lines belox plow depth and shal: pay for damage caused by its operations o growing crops
on said land. Mo well shali be drilled nears: then 200 feet to the bouse or bara now on smid premises without wriiten consent of the lessor. iessec shall have

the righ: at any time during. or after the expiration of. this Jesse to remove il machinery, [ixtures. houses, buudiipgs Lnd other struciures placed on sald
premises, including the right to draw and rewove all casing, bt lessee shall be under no obligation to do s3. nor shail lessee be under any obligation to restory
the surfe. to its original conaition, where any elterations or changes were due to operations reasonably necessary under this lease.

9. If the estate of either party hereto Is assigned mnd the privilege of n*siguxn: in whole or in par: is expressly allowed:, the covenants hereof shall extend
to the heirs, derisoes, ators, and but of awnership in the land or in the rentals or roysalties or scy sum
due under this lease sbsll be binding on the lessee until n. has been lurmsheu -m-. either the original recorded instrument of conveyance or a duly c-n.'ﬂed
copy thereof or & certified copy of the wili of any deceased owner and of the prabate thereof, or ceriified copy of zhe proceed showing

sn sdministrator for the estaie of any decemsed owner. whichever is sppropriate, together with all originai recc-ded snstruments of conveyance or duly eeru-
fied copies thereof necessary in showing a compiete chair of title back to lessor to the full interest claimed and all advance payments of reatals made here-
under before receiot of ssid s shail ve ding on sny direct or indirect assignee, grantee, devisee, adininistrator, executor, or heir of lessor.

10. 1f the leased Yremises are ncw or shall hereafter be owned w1 severaity or in separate tructs. the premises nevestheless shail be developed and oper-
ated as one lease, aud all rovalties accrulng hereunder shall be treated as an entirety and shall be divided among and peid to such Separate owners In the
proportion that the acreage cwned by each separate owner bewrs to the entire leased Xereape. There shall be no obli atian on the part of the lessee lo off-
set wells on separate tracts inty whicn the land covered by this lease may be hereafter divided by sale. devise, descent or othecwise or to furnish SepaTAts
measgring or receiving tamks It is herebr agreed that in the 2vent this lease shall be assigned es to a part or as to parts of the above described land and
the heiler or ownér of any suth part or parts shall raake defrult in the payment of the proportionate part of the rent due fron: him or them, such defaul!
shaj! k;mt operate to Jdefear or mffect this lesse insofar =s it cavers a part of said Isnd upon which the lessee or any assignee hereo! shall make due psyment
of said rentals.

11. .Lessor héreby warranis and agress to defend the title io the land hereln des~ribed and agrees that tne lussee, at its option. may pay and discharge in

'hoh of In pert al tates, mortgares, « other liens existing, ievied, or assessed on or agiinst t.e above described lands :nd in event it exerciscs such option,

t shall be subrogated tc the zights of suy holder or holders thereof and may reimburse itseif by applying to the discha:je of any such mortgage, tax of sther
llen any m-lty or r\muls .ecruing hereunder.

Notwitlistandiag anything in this lemse contained to trie conitary, it is czpressly agreed that if lessee shall commence operations for drilling wt eny
l-n vhnt this lsase is iu fores, this lens: shall remain in force and its terms ahall continue 3o long ss such openuom &re prosecuted and, {f prodiction
Tesuts iherefrowm, then us Iong as production comtiaues.

within the m term ol this lesnse, production on the lessed . -emises shall cesse from any cause, this l-ase shall not terminate pravided opﬂrl-

ttn:z !or lhl aritling of u ‘wall zhall be unme-d before or on the next mnunt Tental paying date; or, provided lessee begins or resumes the paymeint of

the n.nd pr If, aftar the ¢xpirstion of tivw primary term of this lease, production on the leased premtser stal

{mu any cause, this lesse szl not terminate ‘4ot ‘osses resumes operations fur driling a we!l within sixty (881 days from such cessaiion, ana this
\utc shall remsin {n force during the prosecutien of suck and, if p ! results therefrom, then &s loag as production zontinues

14. Lesass may ot any time suzrender or cancel thuaz lesu: in whole or in part by dellvesing or mailmg such release to the lesscr, or by placing same of
receid in the proper couni: In case said lease 1o surrendersd and canceled as to only u portion of the acreage covered thereby. then ail payments and
Lisbilitier theresfizr accruing under the terms of said lvmee =5 $0 the portion canceled shill ccase and determine and any rentzls thercafter psid may be
apportioned on ar scfrege Sasis, but asz to the portion of the acresge not released the terms and provisions of this lease shall continue ani remxin in full force
and effect for sil purposes.

Al provisions herec!, vxprems or impiied, shall be sulject o all federal wnd state inws and the orders, rules, or reguiations (r.nd interpretaiions there-
(14 ol all goveramanal s.zmm administrring m same, end this lease shall 20t be in sany way terminated wholly or partinily not shall the lessee be liable

in damages fer Isilure to cou,ty with any of the express or implied provisions he-vof if zuch failure sccords wlzh any such laws. orders, iules or reguls.lons
tur ipterpretations mm K lassee should be pmcnut duriig ithe Jast six months of the primary term hereof irom drilling a -el‘ nereunder ry the order of any
considt th Ing Jurh lon ihersover, or If lessse should be ungble during sa2i2 pertod to ¢nll a well due Bt in the
ariliing theveol not Nm. avsilable oo account of any cause, the primary term of this lease shall continue until six months -ner said order is suspended

and ‘or seid rquipmeas iz svailable, but the lessee siall pay delay remials herein provided during such extendrd time.
1€ The unfifzation of tms lsase or any portion theresf with any other lease or leascs or portions thereof shall be nccomplished by the execution and
l'mll! by Tsmsut in the recording office of sail county of an instrument doclaring its purpore tc unitize and describing the leases and land unitized. which unit-
i} harer the gas righis only 1nd comprise an sres not rxoseding approximately 640 acres. The royally provided for herein with respect to gas
hm lu. wille shail .be ajportioned mwong the owners of such royalty on minerals produced in the unitized ares mn the pruportion the: their interests in the
minerals undsr the lende within snch gritized ares besr to the mimerals ander all of the lands in the unitized area. Any w=il drilled on such unit shall be for
<l purposss o well usder this lease rud zhall satisfy the reminl prevision of this Jease a5 ‘9 BI' of the lend covered thereby. Provid: 4. howcver. lesser shall be
under no obligation. express or vmplted, to Grill more then ot gae well on taid Unit.

17. This lessy snd gl 1tz terms, eondmors, end stipmistiuns 1all extend tc and be blndmg on all meuuou ﬂ*w w

1g. In the event Lessee drills a well or wells on the 1ease premises and such well
or wells are not productive »f o0il and/or gas,prior to plugging and abandoning
such well or wells,and if potable water or gas is capable of being pbroduced
theref rom,Lessee shal; contact Lessor and afforu to them the eZection *o take
over such well or wells under such terms and conditions as may thereafter be
agreed to by Lessee and La2ssor.
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STATE m_,mm_m,_., o BOOK - °

éo‘ O ("OUNT\ or ‘Lf.'i. {l A , } ss. ACKND\VLFDG)!E\'T m INOY E'SBDA\L { J" and o).
. g Befom me, the lﬂdﬂ'ﬁm a NOtIry Pubhe within and for said county and l‘.ltt. ont s / f ,
day of. m— — iy 18 71, personally appeared__Atthuy A, #ilso -

s

T

to -uc penmdly known to be the identieal pemnd,..w!w executad the within and foregoaing instr ment and ack ledged to me

thesameas.. thelr  frec and voluntary act and deed for the luas and purposes therein set M
, I hﬁw Bereunto set my hand aud official the nd yeay last above

y

My SRt
S

that_ .. > udﬂ-rnmeu___tmx__freeandvolunuryact and deed for th: mumdpnrpommmm

: -lm w}i E F, 1 have hercunto set my hand snd ofbchl 1 the dai and v mt lut above
?»N

"
E ss. ACKNOWLEDGMENT POR CORPORATION

My commidsion ekph
RSN )

L A.D,19 before me, the undersigned, a Notary Public

in and for the county and state aforesaid, iy appeayed :
to me personally known to be the mﬁ; persen who signed the name of th: maker ihereof to the within and foregoing

instrumentasits.__________ President and acknowizdged to me that ted che same as free atd
vo! t and deed, and a3 the free and voluntary act and deed of said corporation, for th: uses &nd purposss therein cet Torth

. Given under my hand and seal the day and yenr last above wiritten.

My commission expires._.. ‘.' v e
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¢ 8. ACKNOWLEDGHENT FOR IN S)MDUAL {Ka

COUNTY OF __
- Before me, the v , a Notary Pnblic. wlﬂdwlnd for said county and state, oi. this. ; /19 :
day of___March w T, Ny appeared__Pzul CoWilson
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TH:S AGREEMENT, made snd enlered inta ghis. - “2”‘&.iw of. March
NEIL F. ELLIS and. i8CILIE H. ELLIS, .71

hereinafier cxited the lessor (whether one ur mere), showe ¥ast: Office sddruss.is ..

md POUNTATN FUEL SUDPLY COMPANY. & Usah eomi-ﬁaa at 180 Kast 15t South, Salt Lake City, Utah 84111 hurelnafior called the lexsee:

WITNESSETH: woroped M .
—--Ten and More——---—
1. That the lessor, for and in considerition of the wim 9!' LT TAR AR LI ‘Doltars in M pnid By the lesvee, the Aok
and sufficiency of whick is hercby acknowledyed, and of the and ag ts herein contained on the part of tic lecses to b pald, kgt and pes-
formed. by these presents does grant, dimise, Jedss and let siclusively unto the lessee, ita st  and for the parpose ST .

geologleal, geophyaical, r Fnethods, GF ting, iiilling, mining, and operating’ for 'and prodndﬂt , Houid h‘ym all gases (Inchading
?{m fimitation, hm:m;{ﬁ gas), and their respective constitvent prolucts. injecting gas, water, other fluds, sud alr into sulscrface strata and
condueting sccondary focovery operations, laying Pipelines, storing ofl, building tanke power . ations, roads, telephona Hnes, sad other stroctures wnd
things thereon to produce. smve. take csre of, treat, manuiacture, process, gtore and transport sald ofl, ligqud’ mmmwuw
conptitient  products and other products’ manufactored therofrom, and all other rights and oprivileges necessary, incldent or convenlent for the ecomomical

RT
speration of sail lands, siowe or jeintly with nelghborizy lands, the following described premi muw,g..,_}ii ’-‘1'31...__*;3... E
18 Westc, MEM . Courty or . MOBLEXUMA - Swte of Colorado . ° e £
202 =
‘Bec 29¢ INITIAL
. L HERE
Sec 30: ENF%
. -+80 o6 X ‘ -
econtaining .. ... .. 8cres, more or less; heuby rekmﬁn: alt rights tmder and by virtue of the Fon ' mp: o Laws of said state
2. Subjeet to the cther o st Trersin ned m.m-uu remnain in fomr foruhnno!wé)nifmm&h&h {called “primary
term™), and as long thereafter as oil, 1iquﬂixydwai";omi wortheir ctive e 'ma.nyofthn hurnnbeyrodncedl’muﬂ

tands or land with whick said hud is poolied by the lessee.

3. The royzlties to be pmd by lessee are: tn) on ofl, and at]nr than lignid hydrocarbons uved xt the well one-vighth  {1/8}; of thet predaced and saved:
from said lsnd, same to be delivered at the wells or tc the credit lessor in the pipelive to which the wells may be ronnected, or lessee. st its option,
wixy Pay to lessor for such onewighth (1/8} royalty, m miﬂnt priee »t the well for oil of like grade mid gravity prevalling at the tlme of production:
(B on gas, inchding casinzhead gas and afl duced f!mn said Iand xnd ‘soid or used off the sremises or in the manufacture of =
wasoline or other nroduc': therefrom, the market valoe =t "muﬁs of the wel of one-elghth (1/8) of the gus »0 301 o7 umed, provided that on gas sold at |
the wells fhe royzity #hall be one-eighth {1/8) of the amoust reaitved from such sale; &nd (c) at any tivhe, either befcoe or after the explirition of the primary
term of tbxslzue if there is = gas well or well. on the alove Iand {sad for the purposss of this cisuse () the terin'“gis well™ shall Include wells capabls °
of produ tural gas, coad distillabe or any jamous sabstapce and wells elamified as gos wells by any gpovernmenat wothority) and soch well
o;weu-andmtmhetorecr:merpmmcﬁmmM&Mmmmﬂﬁ’wmwmﬂld“mncetmmlbﬂﬂh‘h
amount of delay reniels provided for in thiw Jease S thi ‘seveage thon held under this lease Wy the party making such payment or tender, and if -
such paymont or tender is made, it shall be considered under all pmﬁom«!&hlw&dﬁllmw mm&ewmmlmh paying
wﬁhn.&m(})”xﬁm&ed—ihmﬁ}}m%‘. s mpde, and In Hke s may be made or -

and R witl Be dered under all vind kau&-tmisbelnwpmlumdtmmthewminmﬁumﬁd-auﬂ.‘w
annual period for which royalty is peid or tendered. Snckadmce royalty may be paid or tendered in the same manner & pmvﬂdm“r*hmmtw
tenidey of -delay rentals. Roralty seerning te the rs th fon sny" dneth frotn the loased prewsises during an: mnnl);n'lu!fvrvhkhndvueo‘
royelty is paid may be credited against such adwv When there is & shut-in.qus well or wefls on the lessed 5 cmises, I¥ this lease i8 not continued
in force under some other provision hereof, it shall nevertheless continve in force for a period of ninety (20) days from the iast date on which a gas well
loeated on the lensed premises is shut ir, or for ninety (30} days following the dau to which this lease is.continued in f rce by some other provision hereof,
as the cars may be, whhin which rinety-day period lessce or any i der may ¢ re or resume the caymeont or tender of the advance
royaity as herein provided. N

4. ¥ operations for the Jrifling of 2 well are not commenced on ssid lends on or before one {i)year from the da:e bereof thir lease shall terminate
unless the lessee shall, on or before one (1) year from the date ’hzr:ol. pay or tender to the !eanr or for the lesacr’s credit in the .,
Litizeons Vailey
Bank at i ‘Albany, Oregor, 57321 1&&&__1:‘ EL:{.‘,Sm._ez Lucirke K,
or its sucestors, which bark, or its successors, shall be the lessor's agent and shall & itory of any and sll swme Payable under this Jexse,
rewd!e» of ownershvp in said lands cr in the m'! lnd gas, or in the rentals to accrue thereunder, the sum of - Four Htmdred Ei ghty

Dollars (8. — M) which shail operale ar rental and cover the privilege .! ‘Ilerrlng the commencement o{
drilling operations for the further period of one (1} year. In Xke manner and upon like poyment or tenders, the comthe :cement of drilling op-rstiors may
be further deferred fur like periods ively. ANl or de may be made by check of lesses, or any assigne: thereof, masiled to the post office
address of the iessor as hereinabove set forth or delivered om or before the rentnl paying period. Provided, hpwever, the lessse shall be granted a thirty
{30) day prace pericd within which to make payments and this lease shall not he forfeited if such payments are made within said thirty (30) day grace
period after the time for pavment as provided in this paragraph. If at zny time more than six persons shall be entiti:d to participate In the rentals or

royalties hereunder. lessee at its election may pay all rentals and royalties thereafter accruing, to the cvedit of thia lease b - Jepository bank last des d
by lessor as hecein provided, or lessee may withhold mt unless and until sach perions shall & in a de e Frstram to be flled with the
lessee, o common agent or trewtee to rive all pa: der, and to cute and doliver rental receipts, division corc:rz znd/or transfer orders oa lahal!

of satd perzons and their rrepective stecessorx in interest.

5. ¢ prior to discovery of oil, Hyuid hydrocarboms, s o their respective constituent produets, or any of them, on r.iid tand or on land poddm
lessee thould drill mnd abundon 2 dry hole or holes thereon, or if, after dincovery of oil, liquid hydrocarbons, gus or ¢wir
or ‘any of them. the production. horeof should eewse Irom wny eauve, this lense shall nat -terminate If lessee commenc: s additional drilling or rewsrking
operctions within sixty (60) days thermafter. or {if it be within the primary term) cummences o redumaes the payme.© Or tendexr of rertals en or before
the rental paying date naxt ensuing after the s>pivation of three {8) months from date of. completion and sbandimme:cl of sald dry Jole or holes or the
ceasation of yproduction. If at the fration of the pel ferm, off, Tiquid hydrocarbons, gas or thelr respective constite 22 troducts, or any of them, fa not
being produced on said land or land pooled therewith but iewsee is then sngmwed in operations for drilling or reworkin: of any well or wells theretn:, thiy
lense shall remain in foree so long as such operations or sdditional are d . and cated (whethe: on the me or successive wells)
with nocessat:ar ofmotetbm sixty (60} consecutive days. and, If they rewndt in produc*’on, 20 long thereafter as off Nguid hydroearbons, gxs or thelr
or any of them, s produesd from mald land or land pooled thewwith. In the evert a % i of wells produring ol or yas in
Taying quantities n!muk' be brought in en adjaceat Mu‘m three hurdred thirty (379) fect of and draining the k imedl premises, lentwe agress to drill
such offeet wells g o ¢ bly prudent on would d7ill under the zame or similay eircomstances,

6. Leasee may use oil, gas or water found on sxid lunds free of cust, for operating purposes, but mot water from le.:or's wells; lessor to have free gws
for stoves and inside lirex in the principal dwelling houwe oc: said lands from any well hrreon producing sas only, by m king his awn connsction therewith,
the nse of such gas to be at the sole rivk and expevse of the lessor. Gas, Including casinphesd gxas and residue gas, prodwid from any ol or gas well uxavold
ubly lost, or whicd may be used by the lessee in any proceiz for recovering oil or other liquid hydrocsrbons from the jeased premises, or returned to the
ground, whether through wells located on the leasad preminss or clrowhere, shall not be deerned to have bren sold or veed off the within the ¥
express or implied. of any part of this feaze. When requested by lessor, the lessee shall tury its pipeline below ordinsry plow depth, and also pay demages
caused by its operations to cultivated sgricultura! erope ou said Iand. No well shall be drilled within two.hundred (208, feet of any residence or harm mow
on mmid premisen, wkhouttbemtot&rlm Lesser shail have the right at any time during or withla o ressonahi. time after the explestian, eor other
termination of thix leane, to all v, ¥ houses, bulldings, nndmyam!nﬂntrndmu.)kudm—ﬂ;man,hdﬂn&oﬂcuh‘n'
and remove sl ea<ing.

7. The rights of either party h der may be ssigusd In whole v part. hut ac change or division In ownershs of the land, rentals or royalties,
" fished, shall to en) 156 obligativns o diminich the rights ol leseee. No such chenge or divisdon In the ownership of the land,
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rentals or royaities shall he binding upon lessee fsr any purposes until sixty (60) cays after such person arquiring any interest has furnixhed lezsee with
the inst or { or certified copies thereof, . eonstituting his chain of title from the original iessor. In he event of an assignment of this leave
28 to & segregated portion of said lind, the rentals paymble hereunder shall be apportioned as between the severul lessshold owners, ratably mccording to the
surface area of each, and default in rental payment by one shall not affect the rights of other leasehold owners b der. An essi t of this lease, in
whole or part, shall, to the extent of wuch mssignment, relieve and diacharge lessee of any obligation bereunder, and. if lemsee ov sssignee of part or parts
hereof shall fail or make default in the payment of the proportionate pert of the rentals due from such lessee or assisree or fail to comply with any other
provision of the lease, such default shall not sffect this lease insofar as it covers a part of ssid lands upon which lerjze or any assignec thereof shall make
payment of said rentals.

8. When drilling or other operntions are celayed or Interrupted &s & result of any cause whatsoever beyond the tontrol of the lessee, the time of such
delay or interruption shall not be counted ageinsu leswee, anything in this lease to the cortrary notwithstanding. All express or implied covenants of this
lease sha!l be subject to all Federal and State laws, Executive orders, rules or regulations arxd this lemse shall not be terr:inated. in whole or in part, nor lessee
:eld lialle in damages for faiiure to comply th ith if 1 is ed by, or if such failure is the result ¢!, any such law, order, rule or rego-

on.

9. Lessee shall have the right t» utilize. pool or cembine all or any part of the above dewxribed londs with oth:r lands in the same general arca by

into a rative or unit ting forth a plar of development or operstior approved by any gorernmental suthority, and, from time
to time, with like approval, to modify, change or terminate any such plan or zgreemect and, In any s-ndx ewmx, th:e terms, conditions and provisions of
this lease shall be deemed modlﬁed to conform to the terms, conditions and provisions of such spp @ or unit t or plaz of develop-

3 Py

ment or ope and, . all dn.xing and development requirements of this leasey express or implied, sheil be aatiafied by compliancs with the
drilling and developmert requirements of such pha or sgreement, and this lease shall mot terminate or expire dur‘ng the life of such plan or agrecment
except a2z may be otherwise provided in aald mgreemsent. In the event the above described la.nds_ or any Wt therecf, shall hereafter be operated under
any suck cooperative or unit agreement or plan of development or operation. wherehy the dv iz all d to different portions of the land

d by said =g or plan, then the production alliocated to any particular tract of land shall. for the purpuae of computing the rovalties to be
raid hereunder t> lessor. be regarded as having been préduced from the partimular tract of lmnd to which it is allcoated and not froen any other tract
of land; and the royalty payments to be made heveunder to lessor shall be based uporm production only s 30 allooszed. Noth herein ined ahall
authorize or efiect any transfer of any title to any leaschold, Toyalty or other interest unitized, poolsd or bined. lessec's execution of such cooperative
or unit agreement or plan of development or operation shsil be binding ss to both lessor and lessee and their respective irtirests. Lessee, following such exe-
cution, shall furnish lessor with a copy of such unit agreement by mail at lessor’s lzst known address #s shown by lessi»'s records znd shail give lessor writ.
ten notice of approval of the same in the manner withir » veasonable time after lessee is notified of such approval.

10. Lessor hereby warrants and =grees to defend the title to the lands herein described and agrees that the lessee. nt iis option, may pay and discharge
any judgments, taxes, mortgages, «r other licns cn or against the sbove-described lands, and meay also redeem snid lands for and on behalf of the
lessor or lessee, and In the event lessee oxcrcises such optiom, it shall be subrogated to the rights of any holder or holders thereof and may reimburse iteelf
by applying to the discharge of any such udgment, tex, mortgage, or other 'en, any royalty or rentals aceruing hereunder. The lessee may become purchaser
at any ard all tax or foreclosure sales of the above lunds. Lessor agrees to pay oneeighth (1/8) of all taxes of wha'ivever kind or character now or here-
after levied by any duly constituted taxing authority and upon the oil, gus, and other hydrocarbons produced from the premises hereinabove described, but
the lessee shzll have the right ‘0 pay such tax aznd to deduct the lessc:'s proportionate share therecf from any royaliy paymenis accruing hereunder. In
case the lessor owns a less interest in the aboved scribed premises than the entire and uwndivided fee simple mineral estate therein, then the royalties and
rentals in this lease provided for ahall be paid to the lessor only in the proportion whish his interest bears (o the whoi» wnd undivided mineral fee.

11. If the leased premises arc now or shall hereafter be owned in severalty or in separate tracis, the premises, nevertheless, shall be developed and
operated as one lease and the royalties accruing hereunder shall be trested 25 an entiresy and shall be divided among =nd paid to suck separate owners in
the proportion that the acreage owned by each such szepsrzie owner bears to the entire lessed acreage. There shall be nc obligation on the part of the lessee
to offset wells on separate tracts into which the Iand cosared by this lemse is now or may hereafter be divided by smal:, devise, or otherwise, or to furnish
separate measuring or receiving tanks.

12. This lease shall not be terminated, forfeited or canceiled for failure by lessee tc perform ir whole or in part any of its Implied covenants, conditions,
or stipulations until it shall have been first finally and judicially determined that such faflure or default exists, and thereupon lessee shall be given a reason-
abie time thereafter to correct any default 30 determined, or at lessee’s election, it may surrender the lease with option of reserving under the terms of
this lease each producing well and ten (10) acres SarTOY nd.mg it as zelected by lesser, together with the right of ingress and egress therero. Leszee shall
not be lisble in damages for breach of any 1 L or

13. Lessee may at any time surrender this lease as %o i or mny part of the lands or minersls covered hereby. by éulivering or mailing m reiease ti:erecf

to the lessor, or by placing a rd-a-e threof of reevrd in ¢ !:\:e proper county; mnd if surrendered only as to a part ot uid hnds nny delny rentals or
acreage payments which may the be shall be reduced proporticvately. All lands leased shall for right~

of-way necessary or conveniert for lesiee’'s operations om land vetained by it.

14, The provisions of this luae shall be construed =g mm running with the land, and shall inure to the benefl of and be binding upon the parties
hereto, their heirs, executors, admi and

IN WITNESS WHEREOF, this lease, which may be W fn any number of counterparts with the samne force a: i effect as if all parties h.gl"d_xmd
the same document, is executed as of tbe day and year ﬂnt hereinabove written. L

Witnesa :

UTAH ACKNOWLEDGEMENT

STATE OF ]
, o z o,
County of . ]
On this T R 19 ly appeared before me.
signer ... of the above Instrument, who schuowledged to’ me ‘that. ; 4 the same,

Given under my hand and seal uug_______._h' .n! " X 19
My Commission Expires: . . Cre

- VNS L — 3 o -
¥ COLORADO-WYOMING ACKENOWLEDGEMENT
STATE OF OREGON | i )
- LINN AT k -
County of B m = il )

The foregoing instrument was acknowiedged before me By ... .._.Ngil Fo BIIIS and LUCTILE H..MEI.LK

PR garot . March LR
Witress my Hand and Official Seal. TR .
My Cemmission ls.xpu'es-

this

Y

ORI |




Producers 88-80-640 (7-71) B | ' co-8099-)
: 'OIL AND GAS LEASE -

P , o  appiy BOOK 463 PA{§E275 26 perwee
THIS AGREEMEXT mad<”this : ....day of Pt IR T 1940 , between

Clifton He Fosnots. AKA,

Jshand and wife ‘ S
lessor (whether one or more). whose address is: P.0, Box 23 Cahone, Colorade 81320 )
and Shell 0il Com +. PeCe Box 576, Houston, Texas 77001 . lessee. WITNESSETH:

1. Lessor. in consideration of the sum of Ten Dotlars 1$10.00) and other good and valuable consideration. receipt of which is hereby acknowledged.
and of the covenants and agreements of lessee hereinafter contained. does hereby grant. lease and let unto lessee th Eqnd covered hereb:\ for.thi purposes
ard with the exclusive right of exploring. drifling, mining and operating for. producing and owning oil and cas¥inc head gas. casl ad gaso-
line. condensate and all rclated hydrocarbons. and including all other products produced therewith, hereinafter referrad to collectively is “'said rr:merals .
together with the right 10 make surveys on said land, lay pipe lines. establish and utilize facilities for surtace ot subsurface disposal of salt water, construct
roads and bridges. dig canals. build :anks, power stations. telephone lines, cmployee houses and other structures on said land, necessary or useful in lessee’s
operations in explcring, drilling for, producing, treating. storing and transporting said minerals produced from the land covered hecxeblv or any other land
adjacent thereto. The land covered hereby, herein called “said land™, is iocated in the County of. Montezuma . _sueof Soloxado . .. ..
and is described as follows:

Town 8 M
Section 20: S
Section 293
Section 30: Ezit3

C.F. Fosnot, and Bugenia.P..Fosnot,

Uest N.M.P

*Including Caxbon. Dioxide Gas

Fas

. i h LR
This ledse ‘also ‘sovers and includes any !and contiguous to Of adjoining the land above described, other than those constituting regular governmental sub-
divisions. and (a) owned or cluimed by lessor by limitation, prescription, possession. reversion or unrecorded instrument or (b) as to which lessor has a
preferential right of acquisiion. For the purpose oi detemmining the amount of any bonus, delay rental or other payment hereunder, said land shail be

deemed to conzain..f*S.Q.o.QQ ........ acres, whether actually cémajning mote or less, and the above recital of acreage in any tract shall be deemed to be the
true acreage :herzof. eight

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of JEKOTW) years from the

date hereof. hereinafter called “primary term”, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with NO CeSSALION s

tor mere than ninety (99)) consecutive days.

3. As rovalty, lessce covenants and agrees: (a) To detiver to the credit of lessor in the pipe line to which lessee may connect its wells, the equal one-
eighth part of all oii produced and saved by | :ssee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market pric:
of such one-gighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, 10 bear one<ighth of
the ‘cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee. one-
cighth of the amoun: realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or
other products. the market value, at the mouth of the well. of one-eighth of such gas and casinghead gas; (¢) To pay lessor on all other of said minerals pro-
duced and marketed or utilized by lessee from said land, one-tenth either in kind or the market value thereof at the well, at lessee’s election. If, at the expira-

EFF
ETF

" tion of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been

pooivd. capabie of proaucing oil or zas. and all such wells are shut-in, this lease shalt, nevertheless, continue in force as though operations were being conduc-
ted on said tand for so long as said wells are <hut-in, and thereafter this lease may be continued in force as if no shut-ir had occurred. Lessee covenants and
agrees 1o use reasonable ailigence 1o produce, utilize, or market said minerals capat's of heing produced from said wells. but in the exercise of such diligence,
lesses shali not be obiigated o install or furnish facilities other than well facilities and ordinary lease facilities of flow lines. separator, and lease tank, and
shall not be required to setti2 iabor trouble or to market gas upon terms unacceptatie to lessee. If, at any time or times after the expiration of the primary
term. all such wells are shut-in for a period of ninety 190) consecutive days. and during such time there are no operations on said land, thien at or betore the
expiration of said ninety-day period. lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rentai pro-

vided Jor in this leas2. Lessee shail make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day period if upon

such anniversary this lease is being coniinued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the

* parties who at the tin.e of payment would be entitled :o receive the royaities which would be paid under this lease if the wells were producing, and may be

deposited in the depository bank provided for below. Nothing herein shall impair lessee’s right to release as provided in paragraph § hereof. In event of
assignment of this leass in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to
acreage cwned by each.

3. Lessee is hereby granted the right. at its optior. tc¢ pool or unitize any land covered by this lease with any other land covered by this lease, and/or
with any other land. lease, or leases. as to any or all of said minerals or horizons. so as to establish units contairing not more than 80 surface acres, plus
109 acreage tolerance: provided. however, units may be established as to any one or more horizons, of existing units may be enlarged as to any one or more
honzons, 50 as to contain not more than 649 surface acres plus 10% acreage tolerance. if limited to one or more of the following: (1) gas, other than casing-
head gas. ¢ 2) liquid hydrocarbons (condensaie) which are not liguids in the subsurface reservoir, {3) minerals produced from wells classified as gas wells by
the conservadon agency having jurisdiction. If jarger units than any of those herein permitted, either at the time established, or after enlargement, are re-
quired under any zovernmental rule or order. for the drilling or operation of a v .l at a regular location, or for obtaining maximum allowable from any well
to be dr g, or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule.
Lessee snail exercise said option 4s to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which

. this lease is recorded. Each of said options may be exercised by ':ssee at any time and izom time to time while this lease is in force, and whether before or

after production has been established 2ither on said land, or un the portion of said land includ:d in the unit, >r on other land unitizcd therewith. A unit
estabiished hereunder shall te valid and effective rfor all purposes of this lease even though there may be mineral, royalty. or leasehold interests in lands
within the unit which are not effectively pooled or unitized. Any operations conducted on any par: of such unitized land shall be considered for all purposes,
except the pavment of royalty, operations conducted upon said land under this lease. There shall be allocated to the land covered by this iease within each
.such unit thai propordon of the total production oi unitized minerals from the unit. after deducting any used in lease or unit operations, which the number
of surface acres in such land covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated
shall be considered for all purposes, including payment or delivery of royaity, overriding royalty and any other payments out of production, to be the entire
production of unitized minerals frora the land to which allocated in the same manner as though produced therefrom under the terms ol this I2ase. The owrer
of the reversionary estate of any term royaliy or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a
well o the unit shall satisfy zny iimitation of term requiring production of oil or gas. The formation of any umit hereunder shall not have the effect ot ex-
changing or transferring any interest under this lease between parties. Neither shall jt impair the right of iessee to release as provided in paragraph § hereof.,
except that lessee may not so release as to iands within a unit while there are operations thereon for unitized minerals unless all pooled leases are rcleased as
to lands within the unit. At any tme while this lease is in force lesses may dissolve any unit established hereunder by filing for record in the public office
where this lease is recorded a declaration to that effect, if at that iime no operations are being coaducted thereor Jor unitized minerals. Subject to the pro-
visions of this paragraph <. 2 unit once estabiished hereunder shall remain in force so long as any lease subject thereto shall remain in force. It this lease now
or hereafter covers separate tracts. no pooling or unitization of royalty interests as between anv such separate tracts ic intended or shall be implied or result
merely irom the ‘nciusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or unitize as provided in this paragraph
4 with ansequent allocation of production as herein provided. As used in this paragraph 4, the words “‘separate tract” mean any tract with royalty owner-
ship Jdiffering. now or hereafier. either as to parties or amounts, {rom that as to any other part ot the leased premises.

5. If operations are not condusted on said land on or before the first anniversary c.ie hereof. this lease shall terminate as to both parties, unless
lessee on or hefore said date shall. subject to the further provisions hereor, pay or tender to lessor or to lessor's credit in the.
First Natiomal Bank at......COrtez, Colorado 81321 ﬂ'uccessms.

which shall continue as the depository. regardless of changes in ownership of delay rental, royaltics, or other moneys. the sum oF USRI ...
which shall operate as delay rental ind cover the privilege of deferring operations for one year from said date. In likc manner and upon like payments or
tenders. operations may be further dereried for like periods of one year cach during the primary term. I¥ at any time that lessee pays or tenders delay
rental, royalties. of otaer moners. 1wo or more parties are, or claim to be, entitled tc receive same, lessee may. in lizu of any other method of payment
herein provided. pay or tender such reaial, rovalties. or other moneys, in the manner herein specified. zither jointly to such parties or separately to eachn
accordance with their respeciive swnerships thereof, as lessee imay elect. Aay payment hereunder may be made by check or draft of lessee depesited in the
mail or delivered to iessor or to the depository bank on or pefore the last date for pavment. Said delay reatal shall be apportionable as to said jand on an
acreage basic, and J failure 10 make proper payment or tehder of delay rental as 10 any portion of sud land or as to any interest therein shall not arfect
this lease as 1o any porilon of said land or as to any interest therein as :o which proper payment or ender is made. Any pavment or tender which is made
in an attempt 1 make proper payment. but which 1s erronedes in whole or in part as to parties. amounts. ur depository, shall nevertheless be suificient to
prevent terminciton of this lease and to extend the time within ‘which operations may de conducted 1n the same manner as though a proper pavment had
been made: provid>d, however, lessce shall correct such errot within thirty (30) days after fessee has received written notice thereof from lessor. I the de-
pository bank should refuse to accept any rental tendered hereunder, the tender nevertheless shall be fully efiective and lessee shall have no obligati
make any further tender or payment in connection therewith until after lessor shall have furnished lessee with an instrument satisfactory to lewsee naming
another bank as agent 0 receive such payment Lessee may at'any time and from time to time execute and duiver i¢ a1 or file Tor record a release or
reieases of this lease as to any part or all of said iind or of uny mineral or honizon therzunder. and thereby be reiieved of ail obligations as to the released
acrcage or interest. It this lease is so .cleased as to all ot said minerals and horizons under a portion of said land. the de:ay rental and other payments com-
puted in accordance therewith shall :hereupon be reduced in the proportion that the acreage released bears o the screage which was coversd by this lease

wmmediately prior 1o such release,




6. If at any time or times during the primary term operations are conducted on said land ma% om am55217\5d, this lease shall there-
.after 1erminate on its anniversary date next following the ninetieth (90th) day aiter such discontiruance unless on or befor: such anniversasy date lessee
either 1) cegducts operations or (1) commences or resumes the piyment or tender of delay rental: provided. however. if such anniversary da 1t end
of Uk primary term, or if there is no further anniversary date of the primary term. this lease shall terminate at the end of Suc, *27m ~r AP L2 219
{90th) day after discontinuance of all cperations, whichever is the later date. uniess on such later date either (1) iessee isgonauc
shut-in well provisions of paragraph 3 or the provisions o1 paragraph 11 are applicable. Whenever used in this lease the ward “aperaticns'” shall mean
« tions for and any of the foliowing: dniling, testing, compleung, reworking, reccmpleting, deepening, plugging back or repairing of a well in s2arzh tor o
endeavor to obtain production of oil. gas or other of said minerals. or the produczion of oil, gas or other of said minerals, whether or not in paying quaniites.

7. Lessee shall have the use, free from royalty, of water, other thgn irom [2ssor’s water wells, and of oil and gas produced from said Jand in 21l ope
tions hereunder. Lessee shall have tre right at any time 10 remove ali machinery and fixtures piaced on said land, including thé right to draw and remove
casing. No well shall be drilled ncarer than 200 reet 1o the house or barn now on said 4ai.d without the consent of e lessor. Lessee shall pay for damages
caused by its operations to growing crops and timber on said land. ;

8. The rights and =state of any party hereto may be assigned from time o time in whole or in part and 2s to any of said minerals or horizons. All of
the covenants, obligations, and considerations of this lease shail extend 0 and be binding upon the parties herezo. their heirs, successors, :ssigns and success-
ive assigns. No change or division in the ownership of said iand, royalties, delay rental, or other moneys. or any pa:t thereof. howsoever etfected, shail in-
crease the obligations or diminish the rights of lessee, including, but not imited to, the location and dniling of weils und the measurement of production.
Notwithstanding any other actual or constructive knowiedge or notice thereof of or to lessee, its successors or assigns. no change of division in the ownership
of said land or of the royalties, delay rental. or other moneys, or the right to receive the same, howsoever 2ffecied, shall be binding upon the tken recora
owner of this lease until thirty (30) days after there has been fumished 1o such record owner at his or its principal place of business by lessor or lessor’s huies.,
successors, or assigns, notice of such change or division, supported by cither originals or waly ceriifieé copies of the instruments which have been propetly
filed for record and which evidence such change or division, and of such cour: records and proceedings, transcripts. or other documents as shall be necessary
in the opinion of such record owner to establish the validity of such change cr division. If any such change in ownership occurs by reason f the death of the
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or } art thereof. to the credit of thé decedent in the depesitory
bank provided for above. In the event of assignment of this lease as to any part (whether divided or undivided) of said land. the delay renzal payable here-
under shall be apportionable as between the several leasehold owners ratably according to the surface area or undivided interestsiof 2ach. and defauit in de-
lay rental payment by one shall not aifect the right of other leasehold owners hereunder. i

9. In the event lessor considers that lessee has not complied with all its obligations heseurnder, both express and implied. lessor shall notify less
writing, setting out specifically in what respects lessee has breached this contzact. Lessee skall then have sixty (60) days after receipt of sajid notice wit
which to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing
action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on jessee.
Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission o1 pre-
sumption that lessee has failed to p2rform all its obligations hereunder. If this lease is canceiled for any cause. it shall nevertheless remain in force and
effect as to (1) sufficient acreage around each well as 1o which there are operations tc constitute a driliing or makimum allowable unit under appi
governmental regulations fbut in no event less than forty acres), such acreage to be designated by lesses as nearly as practicable in the farm of 2 squar,
tered at the well, or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit cn which there are operations.
Lessee shall also have such easements on said land as are necessary to operations on th: acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomscever, Lessor's rights and interests here-
under shali be charged primarily with any mor:zages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shail have ¢
right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated 10 the rizhts of the holder thereof and to ceduct
amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If 1.2y case covers a less
interest in said minerals, or any of them, in all or any part of said land than the entire and undivided fee simpie estate : whether lessor’s interest is herein spec-
ified or not). or no interest therein. then the royalties. delay rental, and other meneys accruing from any part as 10 which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein. if any, covered by this lease, bears to the whole and undivided fee simple estate
therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be pzid out of the royalty herein provided. This lease shall be
binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being contirued in force by reason of the shuwin well
provisions of paragraph 3 hereof, and lessee is not conducting operations on said iand by reason of (1) any law. crder, rule or regulation, {whethes or not sub-
sequenty determined to be invalid) ot (2) any other ause, whether similar or dissimilar. (cxcept financiz)) beyond the reasonable control of lesses, the
primary term and the delay reatal provisions hereof shall be extended until the first anniversary daie hereol occuring ninety (9 or more day's following the
removal of such delaving cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

12. Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virive of the homestead exemption laws insofar as they
may in any way affect the purpose for which this lease is made.

IN WITNESS WHEREOF. this instrument is executed on the date first above written.
. . o . £

Clivton i, Fosnot ! o Bugenia i, Fosnot [ . - R

Social Security ot I.D. Numbe;-—+ Social Security or I.D. Number:

Social Security or I.D. Number: Social Security or 1.D. Numbe::
Social Security or I.D. Number: Social Security or 1.D. Number: )
Social Security or [.D. Number: Social Security or I.D. Number:

= . INDIVIDUAL ACKNOWLEDGMENT
SS: : i

L. the unders  =d, a Notary Public in and for said Councy and State, do hereby certify that Sliften H, Fosnot & Buzenia &,

angL- 2Oy _usatend ang .. 10 me personally known. and known 10 me 10 be the same persca_S._described in and who

exc'éuteq the foregoing instrument, appeared before me this day in person and acknowiedged :0 me that he_.__y executed and deliverad the same as

tﬂﬂi;".._ free-and w;{intgry act and deed. for the uses, prz;ég}s(es and consideralion/llllerein expressed. including the relinquishment of dower and homeszead.

STATE oF __Colox:

e

COUNTY OF ontesung

L2 -

N . - t o~ . ] - . s =
. Given under my hand and official seal thi - day of AP W L1949,
N - . R H : T R

./’
¥

o

b : - g : '- 3 — i
A T I . ST / TN s - - *j A A DL
My-Commission Expires:. " . T e /7 <, 9 Notary Rﬁbﬁ/ciarﬁnd for said Co/umg and Sate. residing at
R : 7 H
- . L A S _ .

STATE OF

) " INDIVIDUAL ACKNOWLEDGMENT
) SS.
COUNTY OF )
I, the undersigned, a Notary Fublic in and for said Caunty and State, do hereby certify that JE—
and . 10 me personally kaown. and known to me to be the same person -described in and who

executed the foregoing instrument, appeared before me this day in person and acknowlcdged to me that he. executed and delivered the same s
free and voluntary act and deed, for the uses. purposes and consideration therein expressed. including the relinquishment of dower and homestead.
Given under my hand and official seal this day of .19 .

My Commission Expires: Notary Public in and for said County and S:ate, rasiding at

367383

- N CTIIR N . 5
WHEN RECORDED RETURN TO: i his instrumeni was filed for record on the ——&2°~  _ day of
i S L]
i iAoy edea i3 d octock A
’ and duly mcon£d in Book_£4. 73 . Page oy X't of the
0 recoptis of this office.
i \;LA s yn ,;?A,_JJ County Clerk

| County of. Sg?e of. C)A—J
1
|
L

Yoo PL . -V R
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- OIL" AND GAS LEASE ey
‘ 5th . April BOXK 463 w211 676
THIS AGREEMENT made : ﬁa.rryAFosnctas ed:;aont ; . 2ween‘
. ...’......,........‘.....'..................g. cees . :

lessor 1whether one or more). whose address is:...‘......cahene' Golorado 3 3

ana..Shell Oi). Company, P.Q.. Box. 576, Houston, Texas 77001

- 1. Lessor. in consideration of the sum of Ten Dollars ($10.0u) and other good and valuable consideration, receipt of which is hereby acknowiedged.
and of the covenants and agreements of lessee hereinatter contained. does hereby grant, lease and let unto lessﬁ the land covered hgreb}' fO{.thi purposes
and with the exclusive right of explosing, dnlling, mining and operating for, pioducing and owning oil and gasTincluding ghead zas, casinghe: d 2aso-
Iine. condensate and ail related hydrocarbons. and including all other products produced therewith, hereinafter referred to collectively as “said minerals”,
together with the right to make surveys on said land, L.y pipe lines, establish and utilize fucilities for surface or subsurface disposal of salt water. construct
roads and bridges, dig canals, build tanks. power stations. :éfephone iines. employes houses and other structures on said land. necessary or useful in lessce’s
.operations in exploring, drilling for. producing, treating, storing and transporting said minerals produced from the jund covered hereby or any other iand

adjacent thereto. The land covered hereby. herein called “said fand™, is located in the County of u’&. State of . lorado
and is described 2s foliows:

To No, ,;, Range 18 West N M. P M,
Section 20: S

Section 29: N3N:
Section 30: E4

)

o

*Including Carbon Dioxide

HAF

This lease also covers and includes any land contiguous te or adjoining the land above described, other than those constituting regular governmental sub-
divisions. and ta) owned or claimed by lessor by limitation, prescription, possession. reversion or unrecorded instrument or (b) as to which lessor has a
prefersntial right of acquisidon. For the purpose of detetmining the amount of any bonus. delay rental or other payment hereunder. said land shali be

deemed to contain %OOOOacres whether actually containing more or less, and the above recital of acreage in any tract shall be dee to be the
tue screage thereof. eight "( g s

2. Unless sooner terminated or longer kept in force under other provisions hereof. *his lease shall remain in force for a term of tm years from the
date hereof. hereinafter cailed “primary term™, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation
for more than ninety (90 consecutive days. :

3. As rovaity. lessee covenants and agrees: (a) To deliver to the credit of lesscr in the pipe line to which lessee may connect its wells, the equal one-

2izhth part ot alf off produced and saved by lessee from said land, or from time to time, at the option of lessee. to pay lessor the average posted market price
of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest. in either case. 1o bear one-eighth of

the cost « ating oil to render it marketable pipe liné oil: ¢b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee. one-
eighthn amonnt reaiized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manutacture of gasoline or

the market valte, at the mouth of the well, of one-eighth of such gas and casinghead gas: (c) Tc pay lessor on all other of said minerals pro-
tarketed ar uiilized by lessee from said land, one-tenth either in Kind or the market value thereof at the weil, at les:ce’s election. If, at the expira-
goimary erm or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereot has been
{ producing oil ot gas. and all such wells are shut-in, this lease shall, nevertheless. continue in force as though operations were being conduc-
.sind for 10 long is said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and
agrees 10 use ¢zascnable ddizence w0 produce, utilize. or market said minerals capable of being produced from said wells. but in the exercise of such diligence,
lesses shall not be obligaied o instail or funish facilities other than well facilities and ozlinary lease facilities of flow lines, separator, and lease tank, and
shall not b2 required ¢ «2ttle labor rrouble or 1o markert gas'upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary
werm. ail -wells are shut-in for 2 period of ninety 190) consecutive days. and during such time there are no operationson said Iand, then at or before the
expiration 57 said ninety-day period. lessee shall pay or teader, by check or draft of lessee, as rovalty, a sum equal to the amceunt of annual delay rental pro-
vided for in this iease. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day period if upon
such anniversacy this lease is being continued in cforce solelyiby reason of the provisions of this paragraph. Each such payment or tender shall be made 0 th2
parties who at the time of payment would be entitled to receive the royaities which would be paid under this lease if the wells were producing, and may be
deposited in the depository bank provided for betow. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In event of
assignment of this lease in whole or in part. liability for payment hereunder shali test exclusively on the then owner or owners of this lease, severally as to
acreage owned by 2ach.

4. Lessee is hereby granted the right. at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/for
with any >iher land. lease. or leases, as to any or all of said minerals or hoiizons, 50 as to sstablish units containing not more than 80 surface acres, plus
10% acreage tolerance: provided. however, units may be =stablished as to any one or more horizons, or existing units may ‘be enlarged as to any one or more
honzons.-so 13 10 contain not more than 640 surface acres pins 10% acreage tolerance, if limited to one or more of the following: (1) gas. other than casing-
head gas. ¢ 2 ligui drocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minzrals produced from wells classified as gas wells by
having jurisdiction. I1 larger units'than any of those herein permitted, either at the time established, or after enlargement, are re-
meaial ruie or order, for the drilling or operation of a well at a regular location. ot for obtaining maximum allowable from any weil
iready Iritled. any such unit may be established or enlarged tu conform to the size required by such governmental order or rule.

ion 15 1o each desired unit'by executing an instrument idenufying such unit and filing it for record in the public office in which
3 optiens may be exercised by lessee at any time and from time to time while this lease is in force, and whether befote or
shed either on said land. dr un the portion of said land included in the unit, or on other land unitized therewith. A unit
id and effective for all purposcs of this lease even though there may be mineral, roydlty. or leasehoid interes:: in lands
e umni - tively posied or unitized. Any operations conducted on any part of such unitized land shall be considerea for all purposes,
the payment of 1ovaity, operations conducted upon iaid land under this lease. There shail be allocated to the land covered by this lease within each
unit that preportion of the total production of unitized minerals from the unit, after deducting any used in iease or unit operations. which the number
of surface zcres i such land covered by this lease within Lie unit bears to the total number of surface acres in the unit, and the producticn so allucated
shall be considered for all purposes. including paymen: or delivery of royalty, overriding royalty and any other payments out of production, to be the entire
production of unitized minerals from the land to which allo¢ated in the same manner os though produced therefrom under the terms ol this lease. The owner
of the reversionary estate of any temm royalty or mineral estate agrees that the accrual of royaities pursuant to this paragraph ot of shut-in tovaltics from a
well on the unit shall sausfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder shall not have the effect of ex-
changing or transferring any interest under this lease between parties. Neither shall it impair the right of lessee to release as provided in paragraph 35 hereof,
except that lessee may not so refzase as to lands within a unit while there are operations thereon for unitized minerals uniess all pooled leases are rcleased as
1o lands within the unit. At any time while this lease is in force iessee may dissolve any unit established hereunder by filing for record in the public office
where this lease is recorded a deciararion to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the pro-
visions of this paragraph 4. 2 unit onc2 established hersunder shall remain in force so long as any lense subject thereto shzll remain in force. If this lease now
or hereafter covers separate racts. ao pooling or unitzation of royalty interests as between any such separate tracts is ir tended or shall be implied or result
merely from the inclusion of such separate tracts within thig lease but lessee shall nevertheless have the right to pool or anitize as provided in this paragraph
4 consequent mlocation of praoduction as herein provided. As used in this paragraph 3, the words “separate tract” mean any tract with royalty owner-
W2, now or herealter. 2ither as to parties of amounts. from that as to any other part of the [eaced premises. :

3. If operaticas are not conducted on said land on or before the first anniversarv date hereof, this lease shall terminate as to both parties, unless
lessee o7 Or betfore said date shail, <ubject to the further pravisions hereol. pay or tender to lessor or go lessor's credit in the

ather o
duced

1on of
puale

wd o

i

quired under
irdled, ¢

R First National Bank at.....0oTtes, Colorado G1321 its successors,
which shall continue as the depositary, regardless of changes:in ownership of delay rental, royalties. or other moneys. the sum of]

which shail aperate as delay rental and cover the privilege of deferring ~perations for one year from said date. In like manner and upon like payments or
tenders, operations may be further deferred for like periods of one vear 2ach during the primary term. If at any time that lessee pays or tenders delay
rental. royalties. or ether moneys. (wo or more partiés are; or claim to be, entitled to receive same. lessee may, in lisu of any other method of payment
herein provided. pay or tender such rental. rovaities, or atheér moneys. in the manner herein specified. either jointly ‘o such parties or separately to cach in
accordance with their respective ownerships thereof, as lessed may elect. Any payment hereunder may be made by check or draift of lessee deposited in the
mail or delivered to esser ar o the depository bank on or befcre the iast date for paymen.. Said delay rental shall be apportionable as to said tund on an
acreage basts. and a failure to make proper payment or terider of delay rentd as ro iny portion of said iaad o as to any interest therein shall not affect
this lease as 1o apy portion of said Iand or as to any interest therein as to which proper payment or iender 1s made. Any pavyment of tender which 1s made
in an atwempt o make propes payment. bul which is erronecus in whole or in part as to parties. ancunts, ar depository, shall nevertheless be surficient 1o
prevent termination of this lease and to extend the time within which cperaticas may be conducied in the same manner as though & proper payment had
been made: provided, however, lessce shull corzect such error within thirty 130} days after lessee has seceined written notice thereof fzom lessor, 15 the de-
pository bank should refuse 10 accept any rental tendered hércunder, the tender nevertheless shall be muify 2ffective and lessee shail- have no obligation 1o
make any further tender or pavment in connecton therewith until after lessor shali have furnished lessee ‘with an instrument satisfaltory to lessee naming
another bank as agent 10 receive such payment. Lessee may:at any time and from time to time execuse and deliver o lessor or file Tor record o reiease of
releases of this lease as 1o any part or ail of sard land or of anv mireral or horizon thereunder. and <
acreuge or interest. {f this lease is so reieased as to all of su-d munerals «nd honzons under a portion
puted in accordance therewith shall thereunon be reduced in-the proportion that the screage released
" immediately prior to such reiease. :

her payments com-
bears 1o the acreuge which was coverad by this lease




6. If at any time or times during the primary term operations are conducted on said land and if all&aoe‘auo4ﬁascm217!8 lease shall there-
after terminate on its anniversary date next following the.ninetieth {9Cth) day after such discontinuance uniess on or before such anniversary date lessee
either (1) conducts operations or {2) commences or resames the payment or tender of delay rental: provided, however. if"such anriversary date is at the e':d
of the primary t(crm, or if there is no further anniversary date of the pumary t2rm. this lease shall terminate at the end of such:
(90th) day afier discontinuance of Jll operations, whichever is the later date. unless on such later date either (1} Jessee is condGa.
shut-in w2l provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the ward “aper. all
uons for and any of the following: drilling, testing, completing, reworking, recomplet tirg, deepering, plugging back or repairing of a well in search ior or a1 an
endeavor to obtain production of oil. gas or other of said miazrals, or the produuuon of oil, gas or otker of said minerals, whether or not in peving quantities.

7. Lessee shall have the use, free from royalty, of warsr, other than from lesser’s water wells, and of oil and gas produced from sud land in all opera-
tions hereunder. Lessee shail have the right at any nme :o remove all machinery and fixtures placed on said land, including the fight to draw and rem
casing. No well shall be drilled nearer than 00 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damag
caused by its operations to growing crops and timber on sa‘d land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any of said minerals or ncnzan; All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, thei: heirs, successors. assi d success
ive assigns. No change or division in the ownership of said land, royaities. delay rental. or other moneys. or any part thereof, howscever effxct
crease the obligations or diminish ne rights of lessee, inciuding, but nct limited 1o, l.he location and drilling of wells and the medsurement of produciion.
Notwithstanding any other actual or constructive knowledve or notice thereof of or to lessee, its successors or assigns, no change or division in the owners
of said land or of the royailties, delay rental, or other moneys, or the right 10 receive the same, howsoever effected, shail be binding upon the ihen rac
owner of this lease until thirty (30) days after there has been fumished to such record owner 2t his or its principal plaue of business by iessor or lessor's
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been prDDnrh
filed for record and which evidence such chzmve or division, and of such court records and procezdings. transcripts, or other documents as shall be necessary
in the opinion of such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason Q' the death of the
owner, lessee may, nevertheless pay or tender such rovalties; delay rental, or other meneys. or part therecf. to the cieditof the décedent in ihe epository
bank provided for above. In the event of assignment of this lease as to any part {whether divided or w: divided) of said land, the delay rental payable here-
under shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interesis of each. ana defauit in de-
lay rental payment by one shall not atfect the right of other leasehold owne s hereunder.

9. In the event lessor considers that lessee has not comphed with all its obligations hereunder. both express and im:lied, tessor shall notidy lesses in
writing, setting out specifically in what respects lessee has breached this contract. Lessee shall then have sixty {60) days arier receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shali be precedém o the bnngmg 2T uny
action by lessor on said lease for any cause, and no such action shall be brought until the l.xp>e of sixty (60} days after service of such notice on,lesses.
Neither the service of said notice nor the doing of any acts by lessee aimed to meet ail or any of the alleged breaches shail be deemed an adimission or pre-
sumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause. it shall neverthieless remzin in force and
effect as to (1) sufficient acreage around each well as toiwhich :here are operations to constitute = drilling or maximum allowdble unit under applicable
governmental regulations tbut in no event less than forty acres). such acreage to be designated by lessee as nearly as practicable in the form of 3 square cen-
tered at the well, or in such shape as then existing spacing niles require: and (2) any part of said land included in a pooled unit on which theve are operaticns.
Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whemscever. Lessor'sirights and interests here-
under shall be charged primarily with any mortgages. taxes ar.other liens, or interest and other charges on said land, but lessor a,me: that lessee shail have the
nght at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated o the rights of the holder thereof and 1o deduct
amounts so paid from royalties or other payments payable' or which may become payable to lessor and/or assigns under tlis lease, If this lease covers a less
interest in said minerals, or any of them, in all or any par: of said land than the entire and undivided fee simple sstate (whether lessor’s interest is .:.rein spec-
ified or not), or no interest therein. then the royalties, delay. rental, and other moneys accruing from any part as 1o which this tease covers less than such
fuil interest, shall be paid only in the proportion which the ‘interest therein. if any, covered by this lease, bears to the whole and undivided fee simple ¢state
therein. All royalty interest covered by this lease (whethér or not owned by lessor) shall be paid out of the royaity herein provided. This lease shall be
binding upon each party who executes it without regard t¢ ‘whether it is executed by all those named herein as lessor.

11. if, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by zeason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law. order. rule or regulation, (whether or not sub-
sequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except tmanczal) bevond the reasonable control of izssee. the
primary :erm and the delay rental provisions hereof shall bt ‘extended until the first anniversary date hereof occurin_ ninety (90} of more days following the
removal of such delaying cause, and this lease may be ex1énded thereafter by operations as if such delay kad not o.curred.

12. Lessor hereby expressly retinquishes dewer and feleases and waives all rights undsr and by virtue of the homestead exerrpsxon laws insofar as they
may in any way affect the purpose for which thi¥lease is made.

IN WITNESS WHEREOF, this instrument is e-vcecuted on the date first above written.

Harry A, Fosnot Al L. -ﬁ/ﬂﬂf
Social Security or I.D. Number:

Social Security or 1.D. Number:

Social Security or [.D. Number: Social Security or [.D. Numbe;:
Sacial Security or {.D. Number: Social Security or 1.D. Number:
Social Security or [.D. Numbey: Social Security or [.D. Number:
staTe oF____ Colorado ; INDIVIDUAL ACXNOWLEDGMENT
) ss
I the undersxsmed - Notary Public in and for said Céunty and State, do herebv certify that Harry A, osnot, a single man
MK . ,.to me personally known, and known to me to be the same persen described in and who

executed angd Jdelivered the same as

executed the orbgemg lnstrumem appeared before me thls day in person and acknowledved to me that he
his - free :md vohmtary act and deed, for the uses, purppses and consideration’khersin expressed. indluding the relinguishment of dJower and homestead.
=/
Gsvcn umdcr my h:md and official seal this LI day of Lboud S 19__26.
=3 T ™ L e
S o : J e
,’Q 7 (f . o AN ot o) /'éé..gf&:.m

Notary @y,bﬁ?b’nd for said ?my/fmd S:ate. residing at
1-4'7;1 rd A—/ .

P

My com'missio"ﬂ !.-beir,es:‘ S hawa &

STATE OF ) INDIVIDUAL ACKNOWLEDGMENT
) SSs.
COUNTY OF )
1, the undersigned, a Notarv Public in and for said C ounty and State. do hereby certify that
and .30 me personally known. and known ro me to bte the same person.. described in and who

executed the loregoing instrument. appeared before me this day in person and acknowledged to me that he. ¢xecuted and delivered the same as
free and volunwary act and deea, for the uses. purpe s and consideration therein expresszd. including the reiinquishment of dower and homestead.

Given under my hand and orficial seal this day of .19,
My Commission Expires: Notary Public in and for saia County and Staze. residing at
J27 384 —7
WHEN RECORDED RETURN TO: i Iltu instrument was filed fo: rccnrd on the __-1:___ dav of
. Ve 192l a4 ovlock R\
{and duly :ecord!d in Boo C_QJJ__M' the
j A 1o vrdc of Ylis 2t

County Clerk
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THIS AGREEMENT made this. day of.....APEiY .19 , batween
...................................... Yelwa. James,.a.married vomen dealing.in her sole.and.sepavate. propexty .. ®
lessor {whether one or more), whose address is: BoxilFB ’HonticellolUtah%535 N
and Shell 0il Company, P.0..Box. 570..Houston,. Texas.77001 . lessce, WITNESSETH:

1. Lessor. in consideration of the suin of Ten Dollars {$10.00) and other good and vaiuable consideraticn, receipt-of vhich is hereby acknowledged,
and ef the covenants and agreements of lessee hereinifter contained, does hereby grant. lease uad let unio lessee the land cov_ereg hsreb_v forithi purposes
and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil and _g;ls,ﬂn_cludz.ng casinghead zas, casi a0 2180
line, condensate and all related hydrocarbons. and including all other psoducts preduced therewith, hereinaiier referred to collectively as “'said mirerals™,
together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, coustruct
roads and bridges. dig canals. build tanks, power stations. téléphone lines, emplovee houses and other structures on said land. necessary or useful in l_essee s
operations in exploring, drilling for. producing, treating. storing and transporting said minerals oroduced from the land covered hereby or any other land

adjacent thereto. The land covered hereby, herein called “said land™, is located in the County of.......Monkezuma. .. ., stae of .Coloxragdo........ .
and is described as follows: : :

Section 29:
Section 30:

*Incluiing Carbon Dioxide Gas

. o
Cx

vJ

This lease also covers arnd includes any land contiguous to or adjoining the land above described, other than those constituting reguiar governmental sub-
divisions, and ‘a) owned or claiimed by lessor by limiiation, prescription. possession. reversion or unrecorded instrument or (b) as to which lessor has a
preferenuai right of acquisition.. For the purpose of determining the amount of any bonus. delay rental or other payment hereunder. said land shall be

deemed to conmjn......l.l’ﬂo 00.....acres. whether actually containing more or less, and the above recital of acreage in any tract shail be deemed to be the VJ’
true acreage thereof. : eight (8)

2. Unless sooner terminated or loager kept in force under other provisions hereof, this lease shall remain in force for a term of 1SDCXD years trom the vJ
date hereof. hereinaiter called “primary term’™, and as long’ thereafter as operations, as hereinafter defined, are conducted upcr. said land with no cessation
for more than ninety ¢90) consecutive days. -

3. As rovaity. lesses covenants and agrees: (a) To deliver to the credit of lessor in the pipe line to which lessee may connect its weils, the equal one-
eighth part of 2 cil produced and saved by lessee from said tand, or from time to time, at the option of lessee, to pay lessor the average posted market price
of such one-eighth part of such oil at the well; as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of
the cost of ting oil to render it marketable pipe line oil; (b’ To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one-
cighth of the umcuni realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gacoline or
other producis. the market value, a: the mouth of the well, of one-eighth of such gas and casinghead gas; (¢c) To pay lessos on all other of said minerals pro-
duced and marketed or utilized by lessee from said land. one-tenth either in kind or the market value thereof at the well, at lessee’s election. If. at the expira-
ton of the primary erm or at any time or times thereafter, ithere is any well on said land or on lands with which said land or any pcrtion thereof has been
pooled. capat oil or gas. and all such weils are Shut-in, this lease shall, nevertheless, continue in force as though operations were being conduc-
ted on said lan: said wells are shut-in, and thereafter this lexse may be continued in force as if .:0 shut-in had occurred. Lessee covenants and
agraes 10 use produce, utilize, or markét said minerals capable of being produced from said wells. but in the exercise of such diligence,
igsses shall nc wall or fumish’ facilities cther than well facilities and ordinary lease facilities of flow lines. separator, and lease tank. and
shall not be reguired tor trouble or to market gzas upon terms unaccepiable to lessee. If, at uny time or times after the expiration of the primary
terrn. alb such wetls are shut-in ¢ 2 period of ninety (90) consecutive days, and during such time thzre are no operations on said land, then at or betore the
expiration of suid ninety-day periog. lessee shall pay or tender. by check or draft of lessee, as ro; alty, a sum equal to the amount of annual delay rental pro-
vided for in thus lease. Lessce shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day perioa if upon
such anniversarv thus lease is being conunued inforce solély by reason of the provisions of this paragraph. Each such payment or tender shall be made to the
parties who at the time of payment wouid be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be
deposited in the depository bank provided for below. Nothing herein shall impair lessee’s right 1o release as previded in paragraph 3 hereof. In event of
assignment o this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to
agreage owned by each.

4. Lessee is hereby granied the right, at its option, 1o pooi or unitize any land covered by this lease with any other land covered by this lease, and/or
with any other land, lease. or leasss, 2s to any or all of said minerals or horizons, so as to establish units containing not more than 80 surface acres, plus
107% acreage wolerance: provided, however, units may be established as to any one or more horizons, or existing units may be cnlarged as to any cne or more
horizoas, 50 25 10 contain nct more than 640 surface acres plus 10% acreage tolerance, if limited to one or moire of the following: (1) gas, other than casing-
head zas. (2 liguid hydrocarbons {condensate) which are not liquids in the subsurfa-e reservoir, (3) minerals produced from wells classified as gas wells by
the conservation agency having jurisdiction. ¥! larger urits than any of those herein permitied, either at the time sstablished, or after enlargement, are re-
quired under any governmental rule or order. for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any weil

i aready dnlled, any such urit may be established or enlarged to conform to the size required by such governmental order or rulc.
is 1o each desired unit by execuung an instrument identifving such unit and [Ting it for record in the public office in which
i options may be exercised by lessee at any time and from time to time while this lease 1s in force, and whether before or .
ton has oeen established either on said land, or vn the portion of said iand incluced in the unit, or on other land vnitized therewith. A unit
nder shail be valid and effecuve for all purposes of this lease even though there may be mineral, royalty. or leasehold interests in lands
which are not arfectively pooled or unitized. Any operations conducterd on any part of such unitized iand shall be considered for all purposes.
it af rovalty. operztons conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each
orion Of the total production of unitized mir 2rals from the unit, after deducting any used in lease or unit operations, which the number
such land covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so ailocated
be considered for all purposes. mncluding payment cr delivery of royalty. overriding royalty and any other payments out of production, to be the entire
pioduction ¢f unitized minerals fzom the land to which allocatéd in the same manner as though produced therefrom under the terms of this lease. The owner
of the reversionary estote of any rerm rovalty or mineral estpte agrees that the acc:ual of royaities pursuant to this paragraph or of shut-in royalties from a
well on the unit shaii satisfy zny limitation of term requiring production of oil or gas. The formation of any unit hereunder shall not have the eifect of ex-
changing or transferring any interest under this iease between parties. Neither shall it impair the right of lessee to release as provided in paragraph $ hereof,
except tnat lessee may not so release as 10 lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as
to lands witkin the unit. At any time while ihis lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office
where this lease is recorded-a declaration to that eifect. if at that time no operations ase being conducted thereon for unitized minerals. Subject to the pro-
visions «f this paragraph 4, a unit ance established hereunde: shall remair in force so long as any lease subject thereto shall remain in‘force. It this lease now
or hereafte: covers separate tracts, no poeling or uritization:of toyalty interests as between any such separate tracts is intended or shall be implied or result
merely from the inciusion of suca separate tracts within this lease but lessee shall nevertheless have the rizhi 10 pool o, unitize as p-ovided in this paragraph
4 with consequent zilocation of production as herein provided. As used in this parazraph 4. the words “separate tract” mean any tract with roy2ity owner-
ship differing. now or hereafter, cither as to parties or amounts, from that as to any other part of the leased premises.

5. !f operations ace not conducted on said lind on of before the first anpiversary date hereof. this lease shall terminate as to both parties, unless
¢ belors said date shalt, »'ubjcctz 0 the further pruvisions hereof, pay or tender to lessor or to lessor’s credit in the.
Mr Yy !
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whach shall con.inue as the depository. regardless of changesiin ownership of delay rental, royalties, or other moneys. the sum of §..... .
which shall operate as delay rental ind cover the privilege of deferring operations tor one vear from said date. In like manner and upon like payments or
tenders. .operations may be further deferred for like periods of one year cach during the primary term. If at any time that lessee pays or tenderts delay
rentai, royalties. Of other moneys. (w0 Or more parties are; or claim 1o be. entided to receive same, lessee may. in lieu of any other method of payment
herein provided. pay or teader such rental, royvalties. or othér moneys, in :he manner herein specified. either jointly to such parties or separately 10 cach in
-accordance with their respective ownerships thereoi, as lessee may elect. Anv payment hereunder may be made by check or draft of lessee deposited in the
mail or delivered 1o lessor o1 to the depository bank on or betore the last date for pay ment. Said delay rentai shall be apportionable as to said land on an
acreaze basis, and a Tailure 10 moke proper pavment or tender of delay renrtal as ro any portion of said land dr as to any inzerest therein shalt not affect
this «ease as 1o any portion ot said land or as to any interest therein as to which proper payment or tender 1s made. Any payment or tender which is made
in an attempt to make proper payma=n:. but which is erroneous in whole or in part as 10 parties. amounts, or depository. shull nevertheless be suificient to
prevent terminadon of this lease and to extend the dme within which operations muay be conducted in the same manner as though a proper paymen: had
been made: proided. however, lessee shall correct such errot within thirty (30) days after lessee has recaived written notice thereof irom lessor. {f the de-
pository bank should refuse to accept any rental tendered hereunder, the tender nevertheless shall be fully 2ffective and lessee shalj have no obligation o
make any further tender or payment in connection therewith until aiter lessor shall have furnished lessee with an instrament satisfactory to lesses naming
.another bank as agent to receive such payment. Lessee may: at any time and from time to ume execute and deliver to lessor or rile for recerd a releass or
releases of _this lease as to uny part or al! of said land or of any maerad or horizon thereunder. and thereby be reiieved of all obligations as to the released
acreage or interest. IV this lease is so released as to all of said minerals and horizons under a portion of \aid lana. the deiay rental und other paymernts tom-
puted in accardance therewith shall thereupon be reduced in’ the proportion that the acreage released bears 10 the acreage which was covered by this lease
immediately prior to such reiease, . L ! '
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6. If at any time or times during the primary term operations are conducted on said land and if all %Mﬂ 4 s A leace sHall ihere-
after terminate on its anniversary date next following the ninetieth (90th) day after such discontinuance unless on or before such anniversary aate lessees
either (1) conducts operations or (2) commentes or resumes the payment or tendér of delay rental: provided, however, if such anniversary date is at the end
of the primary term, or if there IS no further anniversary dateé of the primary term, this !2ase shail terminate at the end of such term or on she ninetieth
(90thzfgay after disconiinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting op=rations or ¢(2) the
_shutigr"well provisions of parazraph 3 of the provisions of paragraph 11 are apolicable. Whenever used in this lease the Ward “*acerations™ shall mean opera-
tions for and any of the following: drilling, testing, < smpleting, reworking, recompleting, deep g, plugging back or repairing of a well in search for or 1n an
endeavor to obtain production of oil, gas or other of said mirerais, or the production of oil, gas or other of sz2id minerals, ¥hether or not in paving quantities.

7. Lessee shail have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced {rom said land in all opera
tions hereunder. Lessee shall have the right at any time to remave all machinery and fiXtures placed on said land, including the right to draw and remove
casing. No well shall be drilled nearer than 200 ‘eet to the house or barn now un said land without- the consent of the lessor. Lessee shall pay for damages
caused by its operations to growing crops and umber on said land.

8. The rights and estate of any party heieto may be assigned from time to time in whole or in part and as tc any of said minerals or horizons. Al of
the covenants, obligations, and considerations of this lease shail extend to and be binding upon the parties hereto, their heirs, suctessors, assigns and suceess-
ive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part ther=of, howsoever effected, shall in-
crease the obligations or diminish the rigits of lessee, including, but not limited to, the location and driliing of wells and the measursment of production.
Notwithstanding any other actual or constractive knowledge or notice thereof of or 1o lessee, its successors or assigns, no change or division in tag-ownership
of said land or of the royalties, delay renta’. or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record
owner of this lease until thirty (30) days after there has been furnished to such record owner at his of its principal place of business by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been propery
filed for record and which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary
in the opinion of such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason ¢f the death of the
owner, lessee may. nevertheless pay or tender such foyaities, delay rental, or other moneys, or part-therecf; to-the-credit of thé decedent in the depository
bank provided for above. In the event of assignment of this lease as to any part (whether divided or undivided) of said land, the delay rental payable here-
under shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interests of each. and defauit in d2-
lay rental payment by one shall not affect the right of other leasehold owners inereunder. .

S. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in
writing, setting out specificaily in what respects lessee has breached this contrac:. Lessee skall then have sixiy (60) days after receipt of said notice within
which to meet or commence to meet al! or any part of the breaches alleged by lessor. Tne service of said notice shall be precedent to the bringing of any
action by lessor on said lease for any cause, and no such action shall be brought until the iapse of sixty (60) days after service of such notice on lessee.
Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or pre-
sumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause, it shall nevertheless remain in force and
affect as to (1) sufficient acreage around each weli as to which there are operations io constitute a drilling or maximum allowable unit under appiicable
governmental regulations (but in no event les. :han forty acsss), such acreage to be designated by lessee as nearly as practicable in the form of a square <en-
tered at the well, or in such shape 2s then existing spacing m:ies require; and (2) any part of said land included in a pooled unit on which there are operations.
Lessee shall also have such easements on said land as aie necessary 1o operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defernd title to said land against the claims of all persons whomsoever. Lessor’s rights and interests here-
under shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the
right at any time to pay or reduce same for lesscr, either -before or after maturity, and be subrogated to the rights of the Nolder thereof and to deduct
amounts so paid from royaities or other payments payab's or which may become payable to lessor and/or assigns unaer this lease. If this lease covers a less
interest in said minerals, or any of them, in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein spec-
ified or nov), or no interest therein, then the royalties. delay rental, and other moneys accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportica which the interest therein, if any, covered by this lease, bears to the whole and urndivided fee simple estate
therein, All royalty interest covered by this lease {whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease snall be
binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

11. If, while this lease is in force. at, or after the expiration of the primary term hereof, it is not being coatinued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1} any law, order. rule or regulation, {whether or not sub-
sequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financiai) beyond the reasonable control of lessee, the
primary term and the delay rental provisions hersof shall be extended until the first anniversary date hereof occuring ninety (90) or more days following the
removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

12, Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virtue of the home.tead exemption laws insofar as they
may in ary way affect the purpose for whick this lease is made.

IN WITNESS WHEREOF, this ins ent is executed on the date first above written.

Velma James
Social Security or 1.D. Number:

Social Security or I.D. Number:

Social Security or [.D. Number: Social Security or I.D. Number:
Social Security or I.D. Number: Social Security or I.DD. Number:
Social Security of I'D” Number: Social Security or i.D. Number:
STATE OF. Utah y INDIVIDUA ™ ACKNOWLEDGMENT
) SS.
COUNTY OF ) g
L. the undersigned, a Notary Public in and for said County and State, do hereby centify that_Velma James, a2 married woman dealing
xwma in hule and .‘wt!o me personally known, and known to me to be the same person described in and who

executed th= foregoing -fsirv  nt. appeared before me this day in person and acknowiedged to me that.—_8_he

s orego tssru . executed and delivered the same as
————frce and voluntary att-and deed, for the uses, purposes and consideration therein e:

xpressed, including the relinquishment of dower and homestead.

Given under my l}gris_i}:ii{}d‘ﬁfﬁciai seal this, day of 5 ’-//"— send , ‘.9..26.
My Comumission Expires: -' RZEr ) Nomry?ubhcm ami forvsaid é—c;'l;nt)' a;:i. S<l:ue, residing at
. i P O R
STATE OF ) INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF ; 5

I, the undersigned, a Notary Public in ang for said County and State, do hereby certifv that
— » o me personally known, and known to me ¢ be the same person described in and who
executed the foregoing instrument, appeared before me this day in person and acknowlcdged to me that he executed and delivered the same as
'ftee and voluntary act and deed, for the uses, purposes and consideration therein expressed. including the relinquishment of dower and homestead.
Given under my hand and otficial seal thisee— . day of. 19

and

M L . — - :
ly Commission Expires: Notary Public in and for said County and State, residing at

FeTIEE
W 1 7 . kl
'HEN RECORDED RETURN TO: ——. This instrument was filed for record on the — =3 _____ day of
R R R E 1 M 1976 2 9:3 8 ook Ay
. e Ly and duly recorded in Booki‘_l_. Page_é_’i—_of the
4 ey

County Clerk

doord . T




