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" "OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 6th day of October . 1 65

Elizabeth Power, a widow, 2713 B-?s Road, Grand Junction, Colorado

12 i + ...

butween

Lessor (whether one or more), and &uthmmmmmn_mm Lessee (whether one or mors),

WITNESSBTH THAT:

Lessor in consideration dT.endQllm-‘and_mer_Iﬂlel&_ﬂﬂnﬂidmtim- Dollars (t..lQ.-.QQ.A___.A....)

(1)
In hand pald, of the roysities hereln provided, and of the agreements of Lessee hereln contained, hereby grants, | . and lets excl )
the purposs of Investigating for, and/or testing formations and/or structures, exploring, nfogyeeuu‘ d{llll: '.:d {nfag l:: w.d ..“‘3“."“ ’ol‘l'." l:ulf l.;t.l ‘:lrl

other minerals, cycling, injecting gas, Iaylng pipe lines, building roads, tanks, power ines; h tor Is ! d ot
thereon to produce, save, take care of, treat, transport, and own sald products, snd for use in connuuopn v‘lth other olr.”-.;m&:ymfo;x:"o dh:u.li:‘;e'l“:n:
in Qarfield County, Colorado ' ' to-wits

Township 7 South, Range 9l Vest: |
. ) ' R
Section 33 Nu/L of NW/L, or Lot L.

Section it Lot 1 and the 5/2 of NE/. ¢
Q, 0%}

contalning ........ 158 Q22~ wer. @€TES, More or levs, and eny and ull lands owned or claimed by Lessor adjacent or contiguous to, and a part of, the truct or
tracts specifically deacribed above. Lessor agrees to deliver to Lesses any supplomental instrument decemed necessary or required by Lesses for a more
complete or accurste description of the land and interests covered hereby. This ls a lenss by the tract or tracts, and not by the acre and the bonus money
pald and the rentals provided for sball be effective to cover all such lands, irrespective of the nummber of acres contained therein.

(2) Subject to the other provisions herein contained, this lease .hnll. be for a term of ten years from this date (called “primary term”) snd as
long thereafter a8 ofl, gas or other mineral is produced, whether or not In paying quantities from said land hereunder, or land with which it or suy purt

thereof miay be pooled.

8) Royulties payable to Lessor are: (s) on oil, and on condensate saved at the well, one-elghth ‘ ) of that produced and saved from suid land, the
same lo be delivered at the wall or to the eredit of Lessor, free of cost to Lessor, in the pipe line to which the wells may be connected; Lesiee may from
time to time purchase uny such royalty oli or d te in ita peying the market price therefor prevalling for the field where produced for oil
or condensate of like kind and gravity on the date of purchase; Lessor's intcrest {n either case shall bear its proportion of any expense of treating unmer-
chantable oil to render It merchantable as crude; (b) on gus, Including casinghcad gus or other gascous substance, produced from sald lund and wsold or
used off the premises or used in the manufacture of gewoline or other products therefrom, the market valus at the well of one-elghth (}%4) of the gas so
20ld or used, provided that on gas sold at the welle the royaity shall be one-eighth (14) of the amount realized from such sale; if gas only, or gas condensute
and/or other liquefiable hydrocarbons or any hydrocarbon wubstances from a well or weclls clasaified as & gas well Ly any duly authorized guvernmental or
regulatory body, should he discovered on said land, or land with which it or any part thereof may be pooled, and whrch gaa or other substance or substances
cannot be profitably produced for lack of a market at the well or wells, or for any other cause not within the reasonable control of Lessee, Lessce may pay
a compensalory royully 1o the parties entitled to roysity under this Jease from the above land a sum equal to the amount of the annual rentals puyable fn
lieu of drilling operations (such payment to be made on or before the date that such delay rentals are due, or any subscquent yearly anuiversary thereafter
whether or not within the primury term, and in the manner, time, and rluo provided below for the payment of delsy rentals, and while such royslty Is so paid
this leusa shall be considered as producing in paying quantities such of the above mcentioned gas or other substance or substances as tho wefl or wells are
capable of produclug; however, that where such well or wells have been shut in for lack of market or for any other cause not remsonubly within the control of
Yesuce, within a period of alxty (60) days lmmedhhl{ prior to the date such payment would be due or where no royalties of any kind sre being paid under this
lease mud such well or wells have been completed wit

have been shut in for luck of maorket, or for any other cause not reasonably within the control of Lesses, It shall not be necessary for Liuses to muke such
peyment, and it shall nevertheless bLe considered that the above mineral or minerals are being produced In paying quantities during sll of the yeur folluwing
such anniversary date. Such payment or tender may be made jointly to the credit of uny adverse claimants of t{-o same royaity interest. Any payments made as
roysity on such a shut-in weall or wells may be credited lrlnut any mrultlel which muy become due on oil, gas, or vther minerals produced from the land
covered hereby, or Jand with which it or any part thareof may be pooled therewith, during any portion of the year for which such pasyment for & shut well
or wells is made; (¢) on ail uther minernis mined and marketed, one-lenth (l/lO{ either in kind or value at the well or mine at Lessee’s election, except that on
sulphur the royalty shall be one dollar (31) per long ton. Each royalty hereln provided in sll {nstances shail bear ita proportionate part of productlon, severance
and other direct tax or taxes applicable thergto. Lesses shall have free use of ofl, gas, other minerals, wood and/or water from sajd land, except water from
Lessor’s weli(s), for all operations hereunder, including but not llmited to, vil, gas and/or other minerals used for fuel, oil, gus, and/or other minerals returned to
formation for repressuring, pressurs maintenance, eycling and/or other secondary recovery operations, and the royalty oun ofl, gas, and/or other minorals shall
be computed after deducting any s0 used.

(4) Leussee, at ita option, fo hereby given the right and power to poul or combine the acreage covered by this lease, or any portion thereof, with
other land, lesse or leases in the immediate vicinity thereof, when, in Lessee's jud t it is y or advisable to do s0 In order properly to develop
and operate said premises in compliance with any lawful sgpacing rules or orders which may be prescribed by any duly authorized authority, for the field(s)
In which this jcase acreage or any part thereof s situated, or when to do so would, in the judgment of Leasee, promote the conservation or ecunomicsl
production of the oil, gas, and/or o(fm' minerals from said premises, such pooling to he into a unit or units not excecding the number of acres required or
recommended by the state regulatory :utborlt, bhaving jurisdiction over well spacing, drilling units, und other matiers relating to the production of oil, gas,
and other minerals. To lish such } shall axecute la writing and flle for record in the proper county an instrument identifying and
describing the pooled ncreage. The entire acreags so pooled into a tract or unit shall be treated for all purposes, except fur the payment of royaitics on
production fivin the pooled unit, as 12 it were {ncluded In this lease, and If production is had from any portion of the pooled acresge, it shall be treated
as production from the land covered by this lease, whether the well or wells be located on the Jand covered by thia lease or not. Ia lieu of the royalties
elsewhere herein apecified, Lessor shall recelve on production from a unit so pooled such portion of the roysity stipulated herein as tife amount of his acresgs
placed in the unit or his royalty interest therein on an acresge basis bears to the total acreage 80 pooled in the particular unit involved.

If operations for drilling are not commenced on said land, or on other land pooled with said land, or sny part thereof, on or before one year
te, the lease shall then terminate as to both parties, unless on or before such anniversary date Lesses shall pay or tender to Lessor or to the

credit of Lessor fo ... First National Bank at ,.mwmod.;ﬁaﬁﬂg? £i'9°l°rf’::§ e (which bank

and Its successors are Lessor’s agent and shall continue as the depository for all rentals payabls hereund e‘i

n der f. paid
land or rentals until and unless said depository bank is changed as herefuafter provided) Qnehmdredfifty ........ ml (3. / U)

herein called “rental® or “rentals”) which shall cover the privilege of deforring the commencement of drilling operations for a period of twaive® months.
n like manner snd upon llke payments or tenders annually the commencement of driliing operatlone may be further deferred for successlve periods of
twelve months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessea or anyone acting on behalf
of Lessee, mailed or delivered to sald depository bank on or before such dute of payment. If such bank (or any successor bank) should fail, iiquidate, or
be succeeded by another bank, or for any resson fall or rcfuse to accept renta) or make proper credii therefor, Lessce shail noi be heid in defauii fur faliure
to muke such puyment or tender of rental until thirty (30) days after Lessor shall deliver to Lesseo 8 proper recordable instrumaent, designating another
bank as agent to receive such paymenta or tenders. If such bunk charges or deducts a fee for acting as depository, such chargs shall be borne by Lesaor
and shall not affect the validity of the leass. The cash payment described in paragraph 1 above Is consideration for this Jeass according to fts terms and
shall not be allocated as mers rental for a pericd. Lesses may at any time execute and deliver to Lessor or to the depository above named, or place of
record, a releass or relesses covering a portiorn or portions of the land covercd hercby, and thereby surrender this leuss as to such portlon or portions and
be relleved of all obligations as to the acresge surrendered, snd thoreafter, if within the primary term, the rentals paysble hersunder shall be reduced in
the proportion that the acreage covered hereby ls reduced by sald release or releases.

(8) If at sny time or times during the gtlmlrv tarm Lessea abundons a well a3 8 dry hole on said land or land pooled with such land. or any
port thereof, or if production, having ocnce been obtained therofrom, should ceaso from any cause, and # in elther case this lease Is not otherwive maintained,
this lcaso shall nevertheless remain in force M production or opcntlonl for drllling or reworking on said land or land povled with such !and, or any port
thercof, arc d or r §, or payment or tender of rentals fs d or r d, on or before the rental paying date next ensuing after
the expiration of ninety (90) days from the date of abandonment of tha well as & dry hole or ccssation of produclion; provided, that no rentals or opera-
tions shall be necessary to maintain this lesse for the remainder of the rrlmury term I such sbandonment of a well as a dry hole or cessation of pro-
ductfun occurs within ninety (90) days prior to qr during the last year of the primary term. It such abandonment of & well as a dry hole or cessation
of production occurs within ninety (90) days prior to or st any time after the expiratlon of the primary term and this lcase t¢ not otherwise malnteined
this lease shall nevorthcless remain in forces I production or operstions for drilling or rewurking are commenced or resumed on anid land or land pooled
with such land, or any part thereof, within ninety (90) days after such sbandonment or cessation of production. Upon the expiration of the primary term
or at any time or timee theremftor when this lease is not otherwise maintalned, this lease shall remain fn force so long as any operations for drillisg or
reworking are prosccuted on sald land or land pooled with such land, or any part thereof, with no ecwsation of more than ninety (90) consecutive duys,
snd, I they result §n production of oll, gas or other mineral, wo long e oll. gas or other mineral Is produced, whether or not In paying quantities.

(1) In the event a well or wells producing oil or f“ In paying quantities should be brought in on adjacent land at or within the offset distance
ss fixed by the spacing rules prescribed by the governmental or regulatory authority having jurlsdiction over the field In which aald well i» located, and draln.
ing the leased premises, Lesseo agrees to drill l\lc: offset wells as & reasonably prudent operator would drill under the same or similac circumstances.

(8) Lessee shall have the right at any Lime during or within a reasonuble time after the expiration of this lease to remove all property and fixturcs

iaced by Lessce on said land, including the right to draw and remove all casing, tubing, and other production equipment. When required by Lessor. Leusece wl‘ll
Eury sl pipe lines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or barn now on said land witheut Lessor’s

written consent.
(8) The righta of either plrls hereunder m-‘y

- (8)
trom this de

be sssigned In whole or in part, and the provisfons hereof shell extend to thelr heirs, successore and asslgns;
but no chunge or division In r orokip of the iand, ren n“ gr ‘fi:’llu. hwv ascomplisheg, » n‘ operate le gnlarge kb' x'blln‘lom f’ d’lrclnhl‘h the righ
” ,‘m?: an "1 omm or dlvi Tl sh 07 m’nlp sha)l 90 binding on ’ untfl forty.five i ye after mu [ TI ave besn furnishad by cogirtar
nited Btates mall st 10.‘. prinelpal plase of business with a urtl ad sopy of recorded instrument or Instruments svidencing same, Including any Intermediate
tranafees or assignments. In the event of assignment hereof In whole or In part, Mability for breach of any obligatlons hereunder shall rest exciusively upon the
owner of Lhis lease or of a portion thereof who commits such bresch. In the event of the death of any person entitled to rentals hereunder, lesses muy pay or
tender such rentals in the manner provided above to the crcdit of the deceased or the estate of the docuased until such time as Lessee Is furnished with sutisfac-
tory evidence of the lawful appointment and qualification of an executor or adminlstrator of the esiate, or if there be none, until Lessee ia furnished with
evidence satisfactory to it as to the heirs or devisees of the deccased. If at any time two or more persons be entitled to participate In the rental payable here-
under, lessce may pLay or tender sald rental jointly to such persons or to their joint credit In the depository named herein; or, at Lessce's clection, the pro-
portivnate part or parts of sald rental to which any participant or particlpants may be entitled, may be pald or tendered to such participant or participants
scparately or to their sepsrate credit in sald depository, and the balance of the rental, if any, may be paid or tendered jointly to such other partics as may be
entitled to participnte in rental or to their joint credit In said depositcry; and gnyment or tender to any participant of his portion of the rentals hereunder
shall maintain this lease as to such participants. In the event of assignment of this lease an to & unognud portion of this land, rentals payable hereunder shall
be apportionable as between the several leasehold owners ratably according to the surface ares of each, and default In rental by one shall not affect the righis
of other leasehald owners hereunder, It the Jease premises ghall hereafter ga owged in severalty or in separate tracts, the premises, nevertheless, shall be devel-
oped and operated as one lease and all royaltles aceruing hereunder shall be greated s an entirety and shall be divided among and paid such rate owners
in the proportion that the acreage owned by each such separate owner besrs ta the sutice leased acresge.
(10) The breach by Lesses of any obligation arising hereunder shall noj work a forfelturs or termination of this lease, nor cause s termlanstion or
reversion of the mtats created hereby, nor ba grounds for unulhuoin hereof in yhole or In part. In the event Lessor considers thet Lemsos bas not complied
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hin a perfod of sixty (60) duys imimediately prior to any such ananiversary date and such wcll or wells -
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wive wit 18 ODLIgALIONY avivuhuer, both express ana impued, before production has been secured or atler production has bheen secured, i.ess0r shall notuy Lewses
in writing, setting out specifically the facta relled upon as constituting s breach hereof. Lessea, i In default, shall then have sixty (60) duys after recelpt of
said notics within which to meet or commence to meet all or any part of the breaches nlleged by Lessor. The service of said notice shail be precedent to'the
bringing of any action by Lessor on said leane for any cuusc, and no such sction shall be brought unti] the lapse of sixty (80) days after service of such notice °
on Lessee. The nervice of such notice or dning of any acts by Lesseec aimed to mact-all or uny of the allcged breaches shall not be deemed an admisslon or pre-
sumption that Leasce has falled to perform all its obligations hereunder. In the event that any action ia commenced In court by Lessor as the result of an
slioged breach by Lesses of any covenant expressed by this loase or implicd by law, aid it, on !\{.l adjudication of such nction, it Is found by the court that Lenses
hea in fact becn uulll{ of default or breach of a covenant, then no forfeiture of auy estate of Lessea under this lesse shall be hud untl sixty (80) days aftur such
fnul adjudication of the default or breach, durlng which time Losece shall have the right to cure such defuult or comply with such covenant.

{11) In cuse of cuncellation or termination of this lcuse for any cause, Lossce shall have the right to retuln under the torme hureof around ench ol)
or gas well producing, being worked on or drilling hereunder (as long as such operatiuns are coutinucx In good falth), the maximum sarcngs allueabls to
each such well fixed by the rules of the governmental regulatory body having Jurindiction over such well or wells. Bhould usee be prevented frown complying
with uny expreas or implied covenants of this leass, from conducting drilling or reworking operations thercon or on land with which it or uny part tﬁereoi
may be pooled, or from rrodue(nz 0il, gas or other mineral therefrom by reason of scts of God, fire, rlots, wars, strikes, lack of market (in situations where
clause 3(b) does not apply), Inability to obtain cquipment duec to governmental order or sction, or by fallure of ecarriers to tranaport equipmnent, oil, gas or
other ninernl, or by rcaulndunl by stute or federal action or by othier superlor or Irresistible force of whutsvever nature and not due to the negligence of Lessee,
when while so prevented and for ninoty (90) days thercaftaer, I‘eum'n obligations to comply with any such covenants shall be suspended, and Lessce shall not
bo liable In dumuges for fullure Lo comply therewith; and this lcase shall be extcided and continved In full force and cffect while and so lung us Lessca Is
prevented by any such cuuse from conducting drilling or ruworking uperations on or from producing ofl, gas or other mineral from the Jease premlsce or Jand
with which it or any part thereof may be puoled for ninety (00) days theresfter and for so long therenfter as oll, gus or other mincral fs being produced from
the lund covered hereby or land with which It or any part thercof may be pooled; and the time while Lesses ls g0 preventod shall not be cuunted ogalost
Lesuce, unything in this lease to the contrary notwithetanding.

(12) Title to the minerals vested In Lessee under this grant shall not end or revert to Lessor unless and until there ls a complete, ubsolute und intea-
tionul abandonnient by Lesses of ench and ail of the purposes sxpressed or faplied by this grunt and of every part and parcel of the premises described hereln.
All of the provislons of this lease shall be applicable regardless of whether or of how many times such provision or provisions have heretofore been apulicable,

(13}  Leasor hereby warrants and agrees to defend the title to sald land (to the extent of the interest purported to be covered by this lease) and
agrcea that Lessee at its option may discharge any tax, mortgage, or lien upon suld land, and in event Lessee docs so, it shull ba subrogated to such len with
the right to enforce ths same and reccive and apply rentals and royaltics sccruing hercunder toward satisfying same, and Lessor further sgrecs that the interest
of Lessor Is and at all times shall be and remain primarlly Hahle for such llen indebtedness, and that in any proceeding for the enforcement or the collection
thereof the interest of the Lessor shall be first subjected Yo the payment thereof. Without impsirment of Leusee’s rights under the warrunty in the event of
fallure of title, it is agrecd that if Lessor owns an Interest in sald lund less than the entire fee simple estate, then the royalties and rentuls tu be puld
Lessor shall be reduced proportlonately. Tha royaltics and rentals hereinabove provided for huve been determined with respect to the entire fee or mineru] estate
and the fact that this lease might purport to cover a less interest shall not defeat the right of Lossee to reduce the royaltics and rentals us above provided and
in -f:ordlnm with the nature of the estate with which ho Is selzed. Fallure of Lessce to reduce rentals ahall not impair the right of Lesues to 50 reduce the
royslty. !

(14) Should any one or more of the parties above named as Lessor fail to execute this lease, it shall neverthelens be binding upon all such parties who
do execute it as Lessor. The word “Lessor” as used In this lease means the party or parties who execute this lcase as Lessor, although not named ubove.
IN WITNESS WHEREOF, this instrument {s executed on the date ﬁnt above written. .

c.’éf['iu'l(: Ay [[1 ‘-/.--/:—‘_“—2 PRI e 2
Eli’zabeth Power, a widow

LESSOR.
ACKNOWLEDGMENT
staTE oF._. Colorado - ' ; _ ‘ S
88 \ S . . .o . . .
counrror. Mesa . .. v o
On this \6&}11‘1-19‘,& .. s‘.100£0bﬁr.____...__._....._, 19.65__. befors me personally nppc_u;d ___Eliza__,ﬁb t}l Powerl
;3q.ﬁw'a;£é@g,
. :,“ .'~ TR “. /,' 'l' to me known to be the person(s) described in and who executed the foregoing inatrument, and acknowledged
S ) / :
that .._.._.a...hu._gl_._.‘ .entﬁu‘ 4‘-’_;;:::. as her froe act and deed.
R . ’
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In 'Wilncss Whéreof; I hn\cl Herdunfo set my hand and oficlal seal on the day and yur}l@(}n cortificate first above wiltten.
3 .

NS I 4 N Notary Public in and for

A P -" N .
i} “"z§*7' Nghe . _Mesa County, __O01lorado
y commission ,:; ltqi.’i A
. S ad N v

JOINT ACKNOWLEDGMENT (TEXAS)

THE STATE OF.

f Before me, the undersigned authority, on this day personally appeared

County of

and his wife,
known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes
and consideration. therein expressed; and the aforessid wife having been examined by me privily and spart from her sald husband, and having the same tully
explained to her, scknowledged such [nstrument to be her act and deed and declared that she had willlngly signed the same for the purposes and considers-
tion therein expressed and that nbg did not wish to retract it.

-~

£

Given under my hand and seal of office this the dly of ' ,A.D. 18
o ‘ " Notary Publie In and for ' County,
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OIL,—sAS AND MINERAL Lbmor.  “¢'57 2390 -B

THIS AGREEMENT made this 6th October L 19 65 batween
Elizabeth Power, a widow, 2713 B-%s Road, Grand Junction, Colorado

day of

Lessor (whether one or mare), and .Sgllthem Union Production Company Lessee (whether one or more),
WITNESSETH THAT:

(1) Lessor In consideration of. T€N.dollars and other valuable considerations . poes ¢ 10.Q0
in hand paid, of the royalties herein provided, and of the sgreements of Lessce herein contained, hereby grants, lenses, and lets exclusively unto Lessee for
the purpose of investigating for, and/or testing formations and/or structures, exploring, prospecting, drilling and mining for and producing ofl, gas, and all
other minerals, cyeling, Injecting gas, laying pipe lines, building rosds, tanks, power stations, teleph lines, h for its employees, and other structures
thereon to produce, save, take care of, treat, transport, and own aald products, and for use In counection with other leases; the following described Jand

w Garfield Gounty, Colorado toowits

Tovmship 7 South, Range 9l Vest:

Section 3: NI/L of NW/L, or Lot L.

Section li: Iot 1 and the S/2 of NE/L.

containing 158, 22_ acres, more or less, and uny and all lands owned or claimed by Lessor adjacent or contiguous to, and a part of, the tract or
tracts specifically described above. Lessor agrees to deliver to Lessee any suppleinental instrument deemed necessary or required by Lessece for & more
complete or accurste description of the land and interests covered hereby. This is a lease by the tract or tracts, and not by the acre and the bonus money
paid and the rentals provided for shall be effective to cover all such lands, irrespective of the number of acres contained therein.

(2) Suhjccl. to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “priminry term’) and as
long thereafter as oil, gas or other mincral is produced, whether or not in paying quantities from said land hereunder, or land with which it or any part

thercof may be pooled.

(3) Royaltics payable to Lessor are: (a) on oil, and on condensate saved at the well, one-eighth (34) of that produced and saved from said land, the
same to he delivercd at the well or to the credit of Lessor, free of cost to Lessor, in the pipe line to which the wells may be connected; Lessce may from
time to time purchase any such royalty oil or condensate in its possession, paving the market price therefor prevailing for the field where produced for oil
or condensate of like kind and gravity on the date of purchase; Lessor's interest in either case shall bear its proportion of any expense of treating uniner-
chantable oil to render it merchantable as crude; (b) on gas, including casinghead gus or other gaseous substance, produced from said land and wold or
used off the premises or used in the manufacture of gasoline or other products therefrom, the market value at the well of one-eixhth (14) of the gas so
sold or used, provided that on gas sold at the welle the royalty shall be one-eighth (%) of the amount reulized from such sale; if gas only, or gas condensate
and/or other liquefiable hydrocarbons or any hydrocarbon substances from a well or wells classified as a gas well by any duly authorized governmental or
regulatory body, should be discovered on said land, or land with which it or any part thercof may be pooled, and which gus or other substance or substances
cannot be profitably produced for lack of a market at the well or wells, or for any other cause not within the reasonable control of Lessee, Lessce may pay
a compensatory royalty to the partics entitled to royalty under this lease from the above land a sum equal to the amount of the annual rentals puyoble in
lieu of drilling operations (such payment to be made on or before the date that such delay rentals are due, or any subsequent yearly anniversary thercafier
whether or not within the primary term, and in the manner, time, and place provided below for the payment of delay rentals, and while such royalty is 80 paid
this lease shall be considered as producing in paying quantities such of the above mentioned gas or other substance or substances as the well or wells are
capable of producing; however, thut where such well or wells have been shut in for lauck of market or for any other cause not reasonably within the control of
1.esace, within a period of rixty (60) days immediately prior to the date such payment would be due or where no royalties of any kind are being paid under this
leuse and such well or wells have been completed within B period of sixty (60) dnys immediately prior to any such anniversary dule and such well or wells
have been shut in for lack of market, or for any other cause not reasonably within the control of Lessce, it shall not be necessury for Lessee to make such
payment, and it shall nevertheless be considered that the above mineral or minerals are being produced in paying quantities during all of the year following
such anniversavy date. Such payment or tender may be made jointly to the credit of any adverse claimants of the same royalty interest. Any payments made as
royalty on such a shut-in well or wells may be credited against any royalties which many become due on oil, gas, or other minerals produced from the land
covered hereby, or Jand with which it or uny part therecof may be pooled therewith, during any portion of the ycur for which such payment for a shut well
or wells is made; (c) on all vther minerals mined and marketed, one-tenth {1/10) either in kind or value at the well or mine at Lessee’s election, except that on
sulphur the royalty shall be one dollar ($1) per long ton. Each royalty herein provided in all instances shall bear its proportionate part of production, severance
and other direct tax or taxes applicable thereto. Lessee shall have free use of oil, gas, other minerals, wood and/or water from said land, except water from
Lessov's well(s), for all operations hereunder, including but not Jimited to, cil, gas and/or other minerals used for fuel, oil, gas, and/or other minerals returned to
formation for repressuring, pressure maintenance, cycling and/or other secondary recovery operations, and the royalty on oil, gas, and/or olther minerals shall
be comput after deducting any so used.

(4) Lessce, at its option, is hereby given the right and power to poul or combine the acreage covered by this lease, or any portion thereof, with
other land, lease or leases in the immediate vicinity thereof, when, in Lessee’s judgment it is necessary or advisable to do so in order properly to develop
and operate said premises in compliance with any lawful spacing rules or orders which may be prescribed by any duly authorized authority, for the field(s)
in which this jeuse acreage or any pact thereof is situated, or when to do 80 would, in the judgment of Lessee, prommote the conservution or ecunomical
production of the oil, gas, and/or other minerals from said premises, such pooling to be into & unit or units not exceeding the number of acres required or
recommended by the atate regulatory authority having jurisdiction over well spacing, drilling uuits, and other matters relating to the production of oil, gas,
andd other mincrals. To accomplish such pooling, Lessce shall execute in writing and file for record in the proper county an instrument identifying and
describing the pooled acreage, The entire acreage 8o pooled into a tract or unit shall be treated for all purposes, except for the payment of royalties on
production fiom the pooled unit, as if it were included in this lease, and if production is had from any portion of the pooled acreage, it shall be treated
as production from the land covered by this lease, whether the well or wells be located on the land covered by this lease or not. In lieu of the royalties
elsewhere herein specified, Lessor shall receive on production from a unit so pooled such portioa of the royalty stipulated herein as thle amount of his acreage
placed in the unit or his royally intercst therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

(6) It operations for drilling are not commenced on said land, or on other lund pooled with said land, or any part thereof, on or before one year
from this date, the lcase shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the
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(herein enlled "rental” or “rentals’) which shall cover the privilege of deferving the commencement of drilling operntions for a perfod of
In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for successive periods of
twelve months ench during the primary term. The paymeunt or tender of rental may be made by the check or draft of lLessee or anyone acting on behalf
of Lessce, mailed or delivered to snid depository bank on or before such date of payment. If such bank (or uny successor bank) should fail, liguidate, or
be succeeded by another bauk, or for any reason fail or refuse to accept rental or make proper credit therefor, Lessce shall not be held in defuult for failure
to make such puyment or tender of rental until thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, designating another
bank as axent to receive such payments or tenders. If such bank charges or deducts a fee for acting as depository, such charge shall be borne by Lessor
and shall not affect the validity of the lease. The cash payment described in paragraph 1 above is consideration for this lease according to its terms and
shall not be allocated as mere rental for a period. Lessee may at any time execute and deliver to Lessor or to the depository above named, or place of
record, a release or releases covering a portion or portions of the land covered hereby, and thereby surrender this leuse as to such portion or portions and
be relieved of all obligations as to the acreage surrendered, and thereafter, if within the primary term, the rentals payable hereunder shall be reduced in
the proportion thut the acreage covered hereby is reduced by said release or relenses.

(6) If al any time or times during the primary term Lesseo abandons a well nu a dey bole on said land or land pooled with such land, or any
part thereof, o if production, baving once been oblained therefrom, should eeane from uny cnune, wnd i e eithes case this Jease §n sot olherwise maintained,
this lease shall neveetheless vemain in foree if production or operations for drilling or reworking on suid land or lund pooled wilh such land, or any part
thercof, are commenced or resumed, or payment or tender of rentals is commenced or resumed, on or before the rentul paying date next cnsuing after
the expirntion of ninety (90) days from the date of abandonment of the well ay a dry hole or cessation of production: provided, that no reatals or opera-
tions shall be necessary to maintain this lease for the remainder of the primary term if such abandonment of a well a8 a dry hole or cessation of pro-
duction occurs within ninety (90) days prior to or during the last year of the primary term. If such abundonment of a well us a dry hole or cessution
of production occurs within ninety (90) days prior to or at any time after the expiration of the primary term and this lease is not otherwise maintained,
this lease shall nevertheless remain in force i€ production or operations for drilling or reworking are commenced or resumed on said land or land pooled
with such Iand, or any part thercof, within ninctly (90} days afler such abandonment or cessation of production. Upon the expiration of the primary term
or at any time or times thereafter when this lense is mot otherwise maintained. this lease shull remain in force so long as uny operations for drillimg or
reworking are prosccuted on said land or land pooled with such lund, or any part thercof, with no cessation of more than ninety (90) consccutive days,
and, if they result in production of oil, gas or other mineral, so long as oil, gas or other mineral is produced, whether or not in paying quuntities.

(7) In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land at or within the offsct distance
as fixed by the spacing rules preseribed by the governmental or regulatory authority having jurisdiction over the field in which said well is located, and drain-
ing the leased premises, Lessce agrees to drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances.

(8) Lessce shall have the right at any timme during or within a_reascnable time after the expiration of this lease to remove all property and fixtures
placed by Lessce on said land, including the right to draw and remove all casing, tubing, and other production equipment. When required by Lessor, Lensee will
bury all pipe lines below ordinary plow depth, and no well shull be drilled within two hundred feet of any residence or barn now on said land without Lessor's
written consent,

(9)  The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend o their heirs, successors and assigns;
but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights
of Lessce; and no change or division in such ownership shall be binding on Lessce until forty-five (456) days after Lessce shall have been furnished by registered
United States mnil at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing sume, including any intermedinto
tranafers or assignments. In the event of nssignment hereof in wheoele or in part, liability for breach of sny obligations herecunder shull rest exclusively upon the
owner of this lease or of a portion thereof who commits such breach. In the event of the death of any person entitled to rentals hereunder, Lessee may pay or
tender such rentals in the manner provided above to the credit of the deceased or the estate of the deceased until such time as Lessce is furnished with satisfac-
tory evidence of the lawful appointment and qualifieation of an exccntor or administrator of the estate, or if there be none, uatil Lessce is furnished with
evidenee satisfoctory to it ax to the heirs or devisces of the deceased. If at any time two or more persons be entitled to participunte in the rental payable here-
under, Lessce may pay or tender said rental jointly to such persons or to their joint credit in the depository named herein; or, at Lessee's election, the pro-
portivnate part or parts of said rcatal to which uny participant or participants may be entitied, muay be paid or tendered to such participant or purticipants
separately or to their separate eredit in said depository, and the badance of the rental, if any, may be paid or tendered jointly to such other partics as may be
entitled to participnte in said vental or to their joint eredit in suid depositcry ; and payment or tender to any participant of his portion of the rentals horcunder
shandl maintain this lesse w9 ta nuch participanty. Ia the event of nssignment of this lease na to a segrepated portion of this land, reatuls payable hercunder shull
be apportionnble ns between the severnd leaschold owners ratably accotding to the surface aren of each, and defuult in vental by one shall nol uffect the rights
of other leaschold owoers hercander. If the lease premises shall hereufter be owned in severalty or in geparale tracty, the premises, nevertheless, shall be devel-
oped and operated as onc lease and all royalties accruing hereunder shall be treated us an entirely and shall be divided among and paid such separate ownera
in the proportion that the ucrcage owned by cach such separute owner bears to the entire lensed acreage.

(10) The breach by Lessce of any obligation arising hereunder shall not work a forfeiture or termination of this lease, nor cause & termination or
reversion of the estale created hereby, nor ba grounds for cancellation hereot fn whole or in part. In. the event Lessor considers that Lessco hus not complied
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