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O1L AND GAS LEASE
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AGREEMENT, Mude vd
Lisbility Parine: ’ Pa i
Watiheys B, Morgan, Finilted Partno wioss post office

widyes s 1208 Walz Avenus, Glanwood 8pringe. Calorado 81801.325%2 , hereinafter endled Levsor (whether ans of mare) and
You whoss post offics pddren iy

_ ®12 Mco Way, Grend Junotion, O 84508, Dersinfer called Lessee;

WEITNESSETH, That the Lesar, for and in codnideratioa of TEN AND MORE DOLLARS cuh by hand peld, the receipt ol which is bareby ncknowledged, iod
the rovenants 1ed agreemonty hreinafier coctuined, bas granied, camiced, leased ard fet, and by thees presents daes gram, Fermise, leate and ot exclusvely unta the said
Lessee, ths hand berenaPer describad, with Gu exchaive sight For Wbt puipie of drillisg, mining, n;-lm‘ng‘g grophysical and offer nxtbods, tnd epiruting for end
producing thirefom ol end all g3 o whatsoewr nature of Jied, specifically i.bchdb!ihdimmdmdda. coalbed metiane end way and all subsances s
srosiation therewith froc cosl-bearlug fermations, drwatering of cualt tdmihase with Dgress and egyess for tigias of way and eurwoats For roady, laying pips lints, wiler
m{ﬁﬁul\wm irjectioa wells, pity, clestriv wnd t2feghons lines ead scection of sruchures and of cifitics thereontn prodace, Fve aod ke cye of sajd produdts, o)

vt of T siverted inthe Conty © Garfleld

o
tute Stele of Colorado o desoribed wr folbras,
1g-wit:

Township § South, Aange 00 West, &' P.M,
Baction 423 ZHE"
Saection 331 SWWUHWY, HAHWY, HAEWY

togethe with any reversicany sights therein, and togecier with el ripariun rights end strips or parvels of lind, (pod, however, o be covstrued to inctads parcels comprising &
segular 402570 kg2l m‘t&n{icn [*3% uh.;?oﬁmuely raTeponding sz2) Lfering o contipuous 10 the thove descibed Lind and owned or dlafreed by Lewsar, erd
cordeining 240.00 acrcs, mare or hers {“Lessed Premive:

1.0 1013 agread thul this Yeass shell resrainin 0f0tlwmame(lD)ytm&nmﬂﬁld&‘.eudulmsmMueﬂ or gan of whatiorver rature or Kd i
produced from said Leased Promdses or o seteage ;oo!ﬂ!{ iized of wnitized th ith, or drillimg eprations are contineed o Retiaader peovided. IF ol the
pirstion un}ugmn.uy term of this feaae, oil o gay is 7l eing peoduced pa the T,tazed Prorisds or on acraaga pooted, comamunitized or unfiired thoreirith bt Lesees is
thea engaped in arilling, re-working, o dewatering Font therean, then ds beese hall contings bn fooce 1o fong ot cpenstiogs we belng contirvacaly possaned enths
Leaeed Premives of on acteage pooied, cvamwridized o unitized oty aad cperctives shall be corpidered 1 by mﬁmcﬂsﬁanmwﬁ 1f rigd exre than g asdied
264 bweady (120) duys sall elipes between e conphstita o ahindocmerd, of toe well snd Tho beginrag of cperations for fie drilling of & subseqrent well, 1 afler
dicovery of oil or i ea the Leastd Premises er o acr=ige pocled, comsencatized or vailized thsrewith, the production o dth!tri;ﬁ‘[hﬂwhtwﬁ weana ffom any eous
after the primary Lerm, this Jezsa shall not terminie i Lesses comengodds addic] &iﬁﬁ re-working ér dewaleriig operations within ocs bundred Lz eweedy (120 dayy
Fom dté of chasation of prediction, dewateriog or from the date of compieiica of & dry hiola If ol or g3 shall be disorvered and produced us a remalt of such PRI o
dewsatering cpurations am eordicyad st of efter the oxpiration of tha primiry (erm of g leass, (hhy Jesss shull contirge in foree #o loog L ol &f gU3 ts produccd oF dewizering
eprrations are coatinaed from tha Leased Premises of o seteage pooked, cormmunitizad o pedtized therswity

. En (ho everd a Wedd of wellt is drilled and comaiied on the Leesed Pramises, of on the huods pooled, soauTarized o wmitized terewilk, for e papest of
developing soalhed ges, the words “operatians” and “rapable of prodesing gas™ thall mesr, i 2dd#tlcn 1o thoss mattart povered in the precading paragraph: (1) cpantiona of
exld Wil To remsve wiler T ciher substamees from the pealbsd, or fo-Gispode of such waler o whay sobsiences, svan thouzh such cparatiens do ned nesult by the isa
g}h}ﬂ: in pylag gueniivies, or (3) thatingin o ctherwise dsceatinaing producticn frem said wells 1o 2tlow for ywiface or undergrewad micing afftciing da

ieila of weffooce.

2. Trsisa PAID-UP LEASE. [ncomidzration of the down cish pu Lessor cgecs that Lessse shell 2% bo obligatad, exorpt aa ssherwias provided herein to
oD oF Crlinus Ay cpefations during 1he primary ferrm. Lusses muy at exy Fme ot tioes during o aFiey the primuy ferm sumends Min Tease w1 Ul or iy porticn
ofl.hoﬁl.:ued Premites and a3 to wmy sirata cf strabum by Sulivering to Lessor ar by Rlieg for revtrd o reteass or relewsan, atd b2 yelievad af o)l chligation Gaseafier sceruing
#1410 tha eCreepd RET

3. in consideration of B Leased Pramises the taid Legsee coverans aad ngrecy:

1% To deliver 1o the credd of Lessor, free of cot, in e plpt lins 1o which Leares muy conneet wells e tha Leased Premiies, e eqasd eae-cighth {1/8) et of
aff il produced and saved from the Leased Premdees.

2% To pay Lewar on gaz hod cum‘mdju prodsced from the Lessed Premises g) whan sold by Lasses, anz-tighth (1/3) of the oot proceeds reatized by
Lesaea froc ruch atle of (3) when msed by Lesses off the Letesd Presises o b the memfictiay of gasclios or other pepducts, the markel vabin 41ty
swelihead, of or.e-cighth (1/8) of moch gea xnd casinghsad ges, Eassos s interest, ln sisher case, 10 boor cos-tighth of the oos! of compressing, dehydntng erd
othorwiss Eesting such pes or chsinghsad ges 1o render il marketzble or urable and cot-dghth (178} of thy cost of galicting 408 ranspedting such gas wnd
ensdeghsad gar from the welthesd to tho pocnt of sl of pae,

3% To pay Lesses for paa produced from 2ay oil well sd used olFthet Laxsed Premises o1 in Qa rsrafictore of puoling ¢f tay other product, 4 royalty of ovt-
<, (.1."!} of‘l.begfo:wds, al 3 wellhead, ;n)'ab!e merehiy RG# ru\li?izs; ket nle,

42 o celadhling reyafties ca prodectisa Lessee miy dodat mu'stpso?xﬁ\n1:=ymcfmydxﬂwm etion and excies Lues

4 [flﬂ:xmthéprhmryum et e¢ aore wells on the Lease Prmdsss or Jards poofed, commanifized of urdized thepwid are capetle of prodasing il of gis of
ks substances ¢o hereby, bat mech well oe wells a8 eiter shest i or produsilon triredton {8 not being £old by Lesses, ireluding ¢ i coathed ges, such well
or wells S eavertheloss b doemed to be produding for the purpese of muirdaining Wiz ledse, [T & perlod of zinzty (30} consentive duys pach well o wells wre shetin
o prodaction thatefoe {8 not sold by Leasts, icchiding dewatering of toalbed gan, ths Levace shall pay an sggregats shat-in royaky of ood dollar f acre then oovered by
i1 beaee, such paymert to ba mads 5 Lessor en of bifore tha walversary daks of this Jeaze next enning afler the Expirslicn of the s2id rincty (F0) day piziod wnd theteafler
oor hefors tack araivernary of daes of this Teess whila the well of wells ars st in o preduction theeefrom is ok being sold by Lessce; peonided 1hat if thiy fesse frin fts
primary torm o etherwise belng malntained by operstioss, orif prodartion i being $9h4 by Lessoe from anerher well on tha Leased Premises o Lapds pooled, corarnindtized
ot umitized trerewith, 9 shiat-ta royaity shatl Bo dua until o of the sext follewing araiversury dxte of this Bease [l cessaticn of vich operations of preduction oo, 13 the
rasamay ba, Lasges’s fifare o pay Fhut-in rayaky shall 1eader Lesses Hable foe the Loust dus, bt shall oot operate toteratnale thislease

5. LF yaid Lessor owny x Jeit intereet in the Loased Feetnises than the cntire 1ad unBvided Fre simpls extate thoein, thon the royehiies {iocduding eny shint-in
rayuty) berein provided fi shall be paid tha Ecasor onl i the groportion which [Lesses's intaest besry 1o the whal ard erdivided fre.

E.  Tesses shall hove tharighf 1o use, fren o vort, gus, ofl and water prodused on the Ledsed Premmises for Leasss™s

T \S’hmn:(;f_edbylm,uss:c shall buxy Latsep's prps lins below plomr dopth. i

B Mo well shull be ceiiled hdrer fhan 200 feei 1o tha hiwise oo bam nerw o the Lessed Promises withoud writhen earusnt of Lo,

$.  Lassss shall eoly pay for drmapes cruted by Lessee's pperetica o growing creps e tha Leased Premises. .

10, Leswts bl have tha rigdd wt any Gme 1o rezravs all machinery snd gxturup!mdm i Eeasad Brosises, inchading the 1ight o drasw nd remove qasip, |

LI Thae fps of Lewsor and Lesire bereusder may b assigned i whole or pat, by wrea aador depth or Zosa and the tights 1nd obligatiors of e purtics
bereumder shall tateed 4o thels repedine hoios, devistes, sxecuions, pdmisisialon, aircesors wnd essipru. No dunge s ewpenfip of Lessor's Insert (Uy assigrment or
ctherwise) shalt Bave the s te) of fag the rightt of elirging the cbligations of Lesses hereunder, andne  in owncrzhip shall be bading o Latses uath ety (£0)

ooy forrddd ¥R netice, esmirting of cerifi ‘ﬁi:; of 1l] Tecovded dnsruments of deevmerts ind ether information peediry 1 erzblizh u

& chain pf record Uste Sves Lassoe (o the fablsfactics of Lassee, and ouly with reapert 1a payments heteaftor iads, Ko cihef kind of etice, ber 2ctusl of

stive, shaf be ba ca Lewce, No prosed of future division of Lewsar’s ownenship i bo differect porticns oe purcels of the Leased Fromisss shall operate 1o enlarge

ot phlipations or Eminkh tigbts of Lestes, and all Leswss's oprations may by sendunted withen rrgug'in any sech division. Ea the vt of death of kny prmea enlled

14 vbistoi g0y aftics heceander, [ 2ises ey paY of tendtr such thist-in coyaies Lo the eredt of decedenl or droedeat’s ecide. 1£ 3t any time beg o more perors @ coirked 10

shertba poyaltios Persunder, Lesses may 2y tr lender tuch 1nt-o reyilties L rich parrens either ]‘gmly. o sl in propotiion do tha interest whlch exch gnns, i

asat tansfers of ssaigns 48 foterest Feeunder in whole o¢ iy past Lonses stall be relieved of lf chiipsiions thersafler asiving with Tempest by the trepsferred ietarat, ad

frihuze of the tranfirea 1o stiedy uzh obligalions with 1espoct 10 the transferred inferost shell ned adfect the s of Lessee with respect lo way imtérest red 1 tracsfiered. I

Lixtoe Gansfers a full or wrvdivided interest in 21l or by poction of the Leass Pran‘ses, thy chEgation 1o pay of tender shart-in royabies Beceunder shalt b divided brtween
Yuses 15 the Lransferes in proportion o he et Leeaps initvestin this Jeuss thep held by each.

12 Lessea, o 18 option is hereby ghven the ripht m&ip-mr »Lany bz and From time Lo time as w Tecwring 1ight, ¢lther before or afier produstion, m tll o
Y., m:«fth: Lessed Premises and a3 1o paiy oo o more of the feemations bereunidin, to £, connTanitng of riise tha leassheld estats and the wineral eolate covered by
thlr with other Jund, ease or Jeases in the imene&nle vicinity for the a0 of il ad gay, of sepioately for the stien of either, whan i Lessce's fudgmeont it it
racessary of adviuble to do 5o, knd irespective of whether authority nimiler 19 is exials with reszedt to suzh cther Taed, leasy ar Weases. Rikewdse, units peeiowly formed
to inclads formations pol producing oil ar gy, may be refsmed o exclude nuch ren-producing formations, Tha fereming o reforming of amy wrt, pocled area or

mized gres -] e by Lesser execring kad filing of recond 2 declanation of pech unhization, posliag &7 cofrRitizticn or Teformation, which
Erctaration that] Ao ke thi Wi, pocted ares o commomitized agse. Any unit, poeled arek oo comrrunitized bet may ircfuds 1and wpoa whish & well has thavtalise beet
spieled of v ¥ ol Toe drilling kave theretofore bita commeneed o g rwaiming o roasddeg perations or 4 well ot for want of 2
mazkel enywhire o & Wk, wrea of comrasitieed area which includes all o & part of s fasa aball b freaded o If 1 Rteo productien, drilling, devar g o
tewerking cparaticns o Wil i for wenk of o markel wder this leass. I fira ot Toyakdes elsowhae herels gpecified, In:h[ns,ﬁm gas royrfies, Lesssr shall
reesive on produesion fom the wnit, pooled a1ca or commaniizad wrea, 1oy ealy oa the #f pach produsties atlocaind £ thiy rach allocaticn shull be tht
peopartivn of the unit, pasled wrta or pomemunilized ares prodietion Eat G poad peabet ruelroe wevae povered by s Joue ard inchaded in 1hs unki, pooltd aras o
comarnitized troq beiry 4 1ha fatal nembre of nafico kaes in vuch unit, pocltd fzed o & ized erea of 13 preaaived kn rach unit, posling o CovETEmitiZAtiCA
spreement. [nsddnion o the m:ginxﬁ Fztses ehall have tha right fo tnitizs, coavaitiza, posl, of ourkine (il of anmy purt of the Leased Fromites 4519 pob of mixa of the
fermatans tharcunder with other 1 in the same geearsl wea by antering nte € coopiralive or wait plan of developmat o¢ cpration spproved by xay govermmaniil
authority and, froes ims to e, with like 2pproval, (0 modily, chrags of fumae 1ay sech plis or Lpearnend and, i rech evend, Uil sonditionn and provisicns of this
Tears shall £a decosd moBified 1o cordtom (0 Bz lenms, Cand10as, 3ad pravivives oloxch CODPETEUYE o Wit Elm of developmed or periticn and, puricalarly, sl
driling and develtpaient reﬁn‘nmﬂ: of this lsug, cxpress of i?&:d, il bo e ¥ cormpliunce with e g snd dovitopmest reqaittenenze of xuch phia or
agreersent, ued Ur's [ease shall ot lenmineie or ¢xpire during the Jife of such phn or sgreement, I Tha evecd Unat the 142324 Preoivss 00wy threeof, ihall bereafler ba
1ed vndar any Fuch cosprrative or wnid pln ofdawb}-mml or operetion wlerohy the prodsctien thereficm ir xifotutad L Effaeat pocticas of the (104 sosered by xaid
an, thens the :xo;u“:’on alkated tg ey particular tract el land ’m“ww of ing fa foyulties to be pald hereurder o Levicr, ba rezarded a8 havins bemt
Fredisced from the parifmabar trect of fared o which it fs slboeatod and wet 1o any vibir Lt of o i ron Xty pysiomds 18 e punds hersnder o Lessar shall ks bued
upen prochuction caly 189 tlieated  Lewsor shall formally expvear Eeseac’s coraant do any LI, comranitized Artk, eaoperetive oF undl plig &f daveiopand of
operalion adspeed by Eesser utd approved by wny governmental 1gemcy by dxecating the s dpea Requed ef Lesea, ar]




13 Amything i this 424 10 o comtray peiwitiupding. Leues's oblipuiony wder thir leass ahall b rabiecti u:lyw
goveramental B mwmunmqmdgo&mknor x, and i 5 crice of Eupariaion of of iker
mmmlswmm%mwmmw B titﬁ:rm' :{f o ‘wmh?byuah\mrdrﬁtg.h‘gmw

fabilty fa ebiiin satacary cami 5 servioar malasl, watey, elestrial £0ea3 OF BASEIVERS, it of e b
il b e “%mm%ﬁmﬁﬁﬁmﬂﬁ%ﬁ%ﬁmwmm$m%"%§ il
xy, o L or produstion, ot [ £
uﬂm’umu&s&ucﬂhkx? erumerdtd abave of etbarvdig, which ;mﬂ;uahmmédlmmﬂ;hmm hzmn:afrg

hm&dwﬁnﬁwmu&hymulbsﬂdhmamhumf Lemsee ahall £t b Hakde for braach o ey providka of
hulmmef&imwbm u]. o, of o oparat s T so provepied or e

4 wmf«wtﬁeﬁmawﬁu mpadtomyh'u:hud:fm‘l Jesaze hegenrder, for 8 period of 1
!u:tﬁodl)'nﬂulmm;! muemmmmwwm ot defiatt, wnd then andy H Len: errmcdy s Brezch of defeplt within rechlima
pericd. Tn b evrod (o mebier bs 1idguied wod there {2 o fisal ddmncmknnh-mhu&ﬁnkh covverad, this lease 1521 ot be focfered or crncelied 1n whale
o¢ in part wakess Ltssss # gives wrasonable tnis tfer uid cgdtuﬂnimaaumdy dedmhmmaﬁmmdo
b n’éﬂ. M &“ﬁ“&m&ﬁ‘éﬁ&ﬁu mamu’ et m’i’”'ﬁ‘&“&“"ﬁn’é&‘%‘“h Mer th eot‘,uxj
Y Py gir £21, o 0 e 4 Rabee [ cof ths ) ¢
d l:{ =l aﬁrud:?u.u ol Hip2e of dowver ind hamedesd {a ths Leansd Premisse
described heeein, insofar we kald right of Gower and bomestsad puy b wy way upwmruumuanm mads, gy reciond berein, U Leves redotind sy mch
hnuuumynmwnymew#dwtoﬂam o3 1 thutin royakies.

18. Skeuld ujlmaummct‘\hepmsesbmmbmvmtdum&itaethwﬁ:hleu@ﬂl&iimveﬂ}:e&shk?mgupmlﬂm:hpmwhoda
exciuls it a5 Leseor. Thes word "Lasor,” as vsed I kue.shﬂlméanmyof-erm«allufmpuuuuhauw.ndmhmuumr Allvhe groviniens of thh
Iunx‘ullbcbimgmwum,wwsudm of Lessor xod

17 H Lass: di:nl:s!baFﬂruylctmofunl:ae.tmi\m:Ibb:aﬂdacﬂ'ﬂ‘ﬁ’m\lﬁudwyw;rml‘usEum[morllnﬂwmms:ﬂyotdlofﬂw
sutstarcey mwrdbymla.-emimmeﬂal portica ol the Teased Premscs, with suth Leara to bacame effective pea «Xpiratics of thir Teate, whith Lessar i3 willieg
16 2ot Bem the oifoing utyLmur}smmumw@wuehnrﬂmgofwdoﬂ'q'hm.ndu.:}y m-us,e;mﬂxez-:ll.emrmmdiddrmonhculrmg,ﬂ-e
prige o.fered and all other pertindnt tomes and iors of e offtr, Letser, fotl‘gnadofEﬂem(lS)dsﬂa.ﬂwlh:rm{ofﬁ.nme,lhallhwemmmd;n!‘mrd
right a3 option o parchase e Fease cr part thereof or irferd urrein conered by 15t offer ot the feice 2od 05 the teems axd eonditiors i Bhe offir Al offern mads vp toand
Fratading b fast diy of the tegu of this {ease shall by rubiect o tha terms asd condRicns ¢f it para priph Should Lesses elent to parshass ﬂa,lmcpmmlum
terma hereof, i s5all une"E].n.wrmunlm;byruﬂ,H:m,u tele, prict to expt nziono{sﬂdﬁﬂm(si)daylymod. us}.eshxilptwlyt}auﬁw Frish 43

the neve Jeta for execotion by Lecter alocg with aree's sight g aff (or theck) paysHe to Lessor in payment of the specified amourt u coesideration for the new
Bease, wach drafl, ifapplicakls, bl miboct 1 approvel of 1k wrcouding L the lormw dhercod. Tipea reseipttheteof, Leasor shail prompily exeouts naid leass and retum sona
along with tse daft to Lessar's baek of record for paymend.

KN WITNESS WHEREOF, hir lnstramer bs ciecwd 18 of the date find sbove wriden.
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ACKNOWLEDGMENT-INDIVIDUAL

STATEOF CO.IQ{ c\dg }

Gorfield _F
CORRTY OF
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Witreas rey hand en efficia] peal,

ACKNOWLEDGMENT-INDIVIDUAL

My

FREDERICK D. JO
NOTARY l-’lml.lgﬁS
STATE OF COLORADO

My Comarintion Frrires .
stateor Colersdo

)
cowyor_(Gmrfye |d 3

Mfmzwgmwnmwun:hmﬂadgedbemmmgld dayal 1003.!;1' f‘ji ja@, L
A{;J_ia%@ and Autthen £ Mumq«\ L\im-g farbsel of Morgan Ranch
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Witnesz ray hend sn official scal, m)
My Comnmission Expives. 7~ {1720 € — M A
FREDERICK D, JONES
NOTARY PUBLIC
STATE OF COLORADO
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Tha foregoing tutnrmind wes rcknowiadged before rme thi day el LI by
Witness my hand s STl st
MyCmm:awl.\pa’u
Notary Putde

p@:h-lm lo‘ + BGREAT P, KIRG
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