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PURSUANT T0O NOTICE to all parties in interest,
the above-entitled matter came duly on for hearing at
Room 243, State Capitol, Denver, Colorado, at the hour

of 11:00 o®clock a.m., July 17, 1956,

BEFORE:

Mr, F, Y. Van Tuyl, Commissioner
Mr. W. A. Dillon, Commissioner

APPEARANCES: '

John J. Moran, Esq., for Moran Brothers
Incorporated, the applicant;

L. M. Pool, Esq., for Colorado Interstate
Gas Company; }

Richard H. Shaw, Esq., Yenver, Colorado, and

R. 0. Mason, Esq., appearing for Cities
Service 01l Company;

John Stanford, Esqg., for Sinclair 01l &
Gas Company;

R. T. Robertson, Esqg., for Shell 01l Co.;

H. D. Bushnell, Esq., for Amerada Petro-
leum;

Messrs. Ted P. Stockmar and Ben H. Parker,

. Attorneys at Law, appearing for Frontier

Refining Company;



APPEARANCES: (Continued)

R. L. Magnie, Esq., for Texas Company,

George L. Selinger, Esq., for Skelly
0il Company

Clarence E. Smith, Esqg., for British-
American 0il Producing Company;

A, J. Jersin, Denver, Colorado, Director,
0il and Gas Conservatlon Commission;

D, V. Rogers, Denver, Colorado, Deputy
Director, 0il and Gas Conservation
Commission; and

Sgm Freeman, Lsq., Yenver, Colorado, for
the 0il and Gas Counservation Commission.
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PROCEEDINGS
COMH. VAN TUYL: That brings us to Cause
No, 34 involving the Greenwood Field in Southern
Colorado. I believe there are a number of parties to
make appearances in this causse.

MR, MORAN: I would like to enter my
appearance, John R, Moran, attorney for Moran Brothers
Inc., the applicant.

MR, POOL: L. M. Pool for Colorado Interstate
Gas Company.

MR. SHAW: Richard H. Shaw for Cities Service
Gas Development Company. I also want to enter the name
of R. 0, HMason, a member of the Oklahoma Ber, repre-
senting Cities Service.

MR, STANFORD: John Stanford with Siunclair
0il & Gas. |

¥R, ROBERTSON: R. T. Robertson, Shell 01l
Company.

MR. BUSHNELL: H. D. Bushnell, Amerada
Petroleun.

IR. STOCKMAR: Ben H. Parker and Ted P.

Stockmar for Frontier Refining Company.

MR, MAGNIE: R. L. Magnie, Texas Company.

MR. SELINGER: George L. Selinger, Skelly 011




Company.

MR. SMITH: Clarence E. Smith for British-
American 011 Precducing Company.

MR, SHAW: Will you make omne corrsction;
that should be Cities Service 0il Company rather than
Cities fervice Gas Development Company.

COMMISSIONER VAN TUYL: I assume that each
organization has one or more witnesses. You might as
well come forward and bé SWOIN.

MR. STANFORD: Will it be necessary for all
of us to enter a statement to be sworn?

COMM;SSIONER VAN TUYL: I don't believe it 1is
necessary if you have just a statement.
| (A1l witnesses were duly sworn.)

COMMISSIONER VAN TUYL: You may proceedo

MR. JERSIN: There is a letter on this. Do
you want me to rsad 1t?

COMMISSIONER VAN TUYL: Mr., Jersin has a
letter which he would like to read before we proceed
further.

HR. JERSIN: This letter is writtemn by

Raymond D. Sloane, Division Manager of the Carter Oil

Company, dated July 16, 1956, addressed to the 01l and

Gas Conservation Commission of Colorado:




“Dear Sirs: Notice of Hea:ing in Cause NO.
34 to amended Commission Order No. 34-2 has been
received. Afier considerable study of this matter
it is felt that no exception to the spacing order
rules and_regulations of this magnitude is
justified. If one such exception is allowed the
door will be open tc many more such applications.
Orderly spacing in ths Greenwoo@ Field, Baca County,
Colorado, would no longer exist.

“"Tt ig felt that only by retaining the 640-
acre regular governmental section spacing units can
orderly develppment of_the pool of this magnitude
be maintained., 1% is also felt that by setting up
any such irregular spacing unit unequal drainage and
even waste might result.

*f7ith the present day feeling toward unlti-
zation among royalty owners and working interest
owners the unitization of the lMoran acreage with
other acreage in Section 21; Township 34 South,
Range 41 West would be the best solution for all
concerned in this matter.

"This memorandum is forwarded to show
Carter's opposition to the application of the loran

Brothers Inc. as noted on notice of hearing dated




July 3, 1956."

MR, MORAN: May it please the Commission, I
would like to make a preliminary statement to more or
less inform the Commission of the background for this
application. This application is filed on behalf of
Moran Brothers Inc., who are the owners of oil and gas
leases governing approximately 640 acres localed in
sections 16, 17, 19 and 20 and 21 of Township 34
South, Range 41 West. That land is included in the
extended area of the Greenwood gas fileld of Baca
County; Colorado and was 1ncludeq in the extension of
the ridge area by Order No. 34-2.

At the time the extension order was entered
Moran Brothers had drilled and completed its No. 1
Holt in the northeast northeast northeast of Section
21, Township 34 South; Range 41 West. 1In the Order No.
34-2 the No, 1 Holt well was designated as an exception
to the spacing pattern adopted for the so-called extended
area of the Greenwood Gas Field, and it was the
designated well for the 640-acres approximating Section
21 of Township 34 South, Range 41 West.

By the provisions of Order No. 34-2
additional unit areas comprising approximately 640

acres were created along the state line. The sections



along the state line in this particular township are
irregular and contain less than 640 acres in each case.
There is an irregular--an irregularity, I should say--
in the survey of the lands in Section 21, Section 20
and Section 19. |

By the application filed by Moran Brothers
Inc. they have described the lands under which they
have the oil and gas rights. These lands are described
as Tracts numbered 49; 50, 51, and 52, based upon the
re-survey of the township. Sald tracts as outlined and
described in the application contain approximately
640 acres running east and west beglnning at the east
line of section 21 and qontinuing across approximately
the north half of Séctions 19 and 20 and a small area
in the south half of Sections 18, 17 and 16.

To let the Commission betier understand the
area under consideration I would like to hand you a
plat which will not be marked as an exhibit at tﬁis
time which roughly indicates in_blue Section 21 as belng
the spaced area for the Holt No. 1 well, which is
located in the northeast northeast northeast of the
Section 21, and the area outlined 1in rgd is the area
held under lease by Moran Brothers Inc.

Now, as stated in the application, Moran




Brothers
1955 for
the area
were not
order in

of wells

commenced opera?ions on or about Marech 17,
the drilling of its No. i1 Holt. At that time
including the Moran Brotherd leased premises
included in any spaced area nor was there any
effect at that time relating to the spacing
drilled upon the Horan Brothers® holdings.

Order No. 34-2 was entered by the Commission

in Septembeerf 1955 following the completion of Moran

Brothers®

entry of

No. 1 Holi. Information developed since the

Order No. 34-2 dated September the 8th 1955

clearly shows that the Greenwood Gas Field extending

into Colorado is a continuation of the Kansas portion

of the field., Dry holes have been drilled in the

' extended

area of the Greenwood Gas Field surrounding

or in the vicinity of the qut No. 1 well, and it

indicates that the spacing on the 640-acre basis accord-

ing to sections is mnot an equitable method of spacing

and that

probably

has been

additional development in the area will
be delayed until some additional production
obtained.

Now, with that background I would like to

introduce Mr. Kirk as my first wiltness.




J. A. KIRK
called as a witness on behalf of Moran Brothers Inc.,
being first duly sworn according to law, upon his ocath
testified as follows:
DIRECT EXAMINATION

Q Mr. Kirk, will you please state your name
and residence? A

A J. A. Kirk, Amarillo, Texas.

Q By whom are you employed, Mr. Kirk?

A Management Services Corporation,

Q What is your profession or business?

A I am a practicing geologist.

Q And what school have you recelved your

technical education from?

A I have a B.S. degree in geology from Oklahoma
A & M College, Stillwater, Oklahoma. I graduated in the
spring of 1950.

Q Are you a member of any geologlcal soclietles?

A Yes, I am a member of the Panhandle Geological
Society_and a3, member of the Roswell Geological
Soclety.

Q Will yvou give a brief statement of your
experience in geology and your geological background?

A I was empldyed as a well logging engineer
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by the Baywell 0il Logging Service; Baywell Division
of the National Lead Company, in September of 1952,
and terminated in January, 1954. My duties were to
make microscopic and fluoroscopic examinations of
cuttings from the well bore and prepare a pProgress
report which was submitted daily to the operator.
COMMISSIONER VAN TUYL: We will consider the

witness qualified.

Q Have you made a geological study of certain

portions of the Greenwood Gas Field of Kansas and of

Colorado?
A Yes, sir, I have.
Q Have you prepared a structural contour map

covering Township 34,~~Township 34 South, Range 41
West, and adjacent areas of the Greenwood Gas Field?

A Yes, sir.

Q I will hand you what has been marked Exhibit
1 and ask you to state whether or not you are famlliar
with the material and the contents of Exhibit 17

A Yes, sir, I am.

MR, MORAN: If it 1s agreeable with the

Commission, I will put that up on the door here where
it can be seen.

Q Mr. Xirk, I will ask you to look at the map
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or piat marked Exhibit 1 and ask you what geologilcal
data you used in contouring the area shown by the map.

A The datum point is the top of the Topeka.

Q And from your structural contour map have you
established a reasonable strike for the Colorado
portion of the Greenwood Field?

A Yes, sir; I have. I find that the regional
strike on top of the Topeka to be generally northwest
southsast.

Q Do you find edge production in dry holes to
be on strike with one another?

A Yes; in the Colorado portion of the Greenwood
Field and along the present western edge of th@
Greenwood Field.I find that edge wells and dry holes
are on strike with one another.

Q Have you prepared a cross section which begins
in ®ection 3, Township 32 South, Range 42 West and
trends southward and ends in sections 16, 35 South,
Renge 41 West?

A Yes, sir, I have.

Q I will hand you a document which has been

marked Exhibit B, or rather Exhibit 2 for reference,

. and ask you to describe the contents of Exhibit 2.
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In other words; will you name the wells which are
included in the cross section designated Exhibit 27

A The wells used are designated by numbers
enclosed in circles shaded red on the structural contour
map and are numbered consecutively from north to south.

Q Now, the aumbers shown in red circles on
Exhibit 2, are they reflecteq on Exhibit 17

A Yes, sir, they are.

Q In the same order numbered 1 through 7 on

Exhibit 1, is that correcs?

A Yes, sir, thatl is correct.

Q Now, can you designate each of those wells
by name?

A Yes, sir.

Q And give its location or approximate
location.,

A The No. 1 well is the Amerada Petroleum
Corporation Robbins Hoa 1 in Section 3, Townshilp 32
South, Range 42 West.

Q Naw, No._z°

| A Well No. 2 ;s the Amerada_Petroleum Corporation
No. 1 Watkins-Frink-Homsher Unit No. 1 in Section 19,
Township 32 South; Rénge 4i West.

Well No. 3 is the Amerada Petroleum Corpo-
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pgration M: Re Bs Nue; No. 1, in Section 33, Township
32 South, Range‘%l West,

The No, 4 well is the Amerada Petroleum
Corporation C. V. Cogbu;n No. 1, Section 17, Township
33 South, Range 4; West.

~ Well No. 5 is the Amerada Petroleum Corpo-
ration Colorado State "A"; No. 1, in Sectlon 36,
Township 33 South, Renge L2 West.
- The No. 6 well is the Moran Brothers Inc,
Holt No. 1, Section 21, Township 34 South, Range 41
West,

And‘the sevepth, the final well in this
particular cross section;_is the Cities Service Develop-
ment Company Stahlford No. 1 in Section 6, Township
35 South, Range 41 West.

Q Why have you chosen these particular wells on
YOUr Cross section? .

A To illustrate that there 1s no continuity of
production be?ween the produciion in Section_Zl,
Township 34 South, Range 41 West, and the production in
32 Ssouth, Range_42 West in the Colorado portion of the
dreenwood F.'_Leld°

Q Now, in reference to your cross section, and

with particular reference to the well located 1in
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Section 17; Township 33 South, Range 41 West,
designated as Amerada Petroleum Corporation Cogburn
No. 1, will you tell us whether or not this wsll was
productive?

A This well was not productive and was compieted
as a dry hole on June 17th 1954,

Q Now, again in reference to your cross section,
which is Exhibit 2, and with particular reference 1o
the well located in Section 36, Township 33 South,
Range 42 West; designated as Amerada Petroleum
Corporation State No. 1, will you tell us whether or
not this well was productive?

A This well was not productive and was
completed as a dry hole on February 18th 1954,

Q Now, referring again to Exhibit 1, which is
yur structural contour map, have you detsrmined the
direction and rate of dip of the Topeka Formatiom?

A Yes; gir, I have determined the dirsction to
be generally easterly and the dip to vary from less
than twenty-five feet per‘mile on the present western
edge of the field to approximately 100 fegt per mile

on the present eastern limit of the field.
Q Have you also prepared an additiomal cross

section which begins in fection 21, Township 34 South,
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Range 41 West and trends to the northeast and terminates
in Section 33; Township 32.South, Range 42 Test?

A Yes, sir, I have,

Q I will hand you a cross section designated
for identification as Exhibit 3 and ask you to state
by name the wells which are included in this cross
saction?

A The wells used in this cross sectlion are
designated by numbers encircled with shaded blue on the
structural contour map and are'numbered consecutively
from southwest to northeast.\ The wells includs No.

1, Moran Brothers Inc. Holt No. 1 in Section 21,
Township 34 South, Range 41 West.

The No. 2 well is the J. M. Huber Corporation
U. S« A. No., 1, Section 18, Township 34 South, Range
43 West. _

Well No. 3, Cliles S,rvice 01l Company,
Fletcher "(C* Ho, 1 in Section 27; Township 33 South,
Range 43 ﬁest°

Well No. 4, Cities Service 0il Company
Santa Fe "B* Nu., 1 in Section 23, Townshilip 33 South,
Range 43 West,

Well No. 5 is the Terminal Facilities, Inc.

Hayward "E* No. i1 in Lection 12, Township 33 South,



16

Range 43 West.,

Well No. 6 on the cross section is the
Colorado 0il and Gas Company Ramsey No. 1 in Section
5, Township 33 Sogth, Range 42 West.

Well No. 7 1s the Panhandle Eastern Pipeline
Corporation Murphy No. 1-33 in Section 33, Township
32 South, Range 42 West.,

Q Now; the wells numbered from 2 to 7
consecutively are located across the state line in
Kansas, are they not?

A Yes; sir, that is correct.

Q Now, why have you chosen these particular
wells in the preparation of your cross section?

A To illustrate that there is continuity of
the gas column from the Greenwood Fleld of Horton
County, Kansas and to the Greenwood Field of Baca
County, Colorado.

Q Now, is there any other information that you
would 1ike to present to the Commission at this time
with reference to the study which you have made of the
Greenwood Gas Field in ;elation to the No. 1 Holt
located in Section 21; Township 34 South, Range 41
tiest, Baca Countyt? In other words; have you reached

any conclusion with reference to the drainage pattern
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of the Holt No. 1 well?

A WGll; the drainage pattern of the Holt No.

1 well Will drain-~should drain in an updip area %o
the west.

Q Is it any more apt to drain the area to the
west of the well than it is to the 640 acres lying to
the south of 1t?

A I believe in that particular instance that
1t may well drain fairly equally.

Q There would be no more reason tb unitize the
640 acres lying sast and west containing the Moran
No. 1 Holt than there would be to unitize the 640 acres
comprising Section 21 upon which the well is located,
is that correct?

A I believe that the--actually it may well
drain the area sast and the west area, as well as the
gouth area. In_fact, the way 1t 1is structurally
situated, it should drain oil in all diregtionso

Q From your study of the area; Mr. Kirk, is it
1ikely that the drainage is toward the Kansas side of
the structure rather than toward tpe Colorado sideft

A Yes, sir,

Q And if the No. i1 Holt well 1s shut in, in

what direction is the drainage at this time?
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A Toward the Kansas side of the Greenwood Field.

MR. MORAN: I would like to offer at this
time Applicant®s Exhibits Nos. 1, 2? and 3. That
would be all the direct examination.

MR, FREEMAN: Do you want %o submit him for
cross examination?

MR, MORAN: What?

MR, FREEMAN: Do you want to submit him for
cross examination?

MR. MORAN: Yes.

COMMISSIONER VAN TUYL: Is there any Cross
examination of the witngss?

' MR, SHAW: Mr, Van Tuyl, we are going to
waive cross examination at this time, but of course we
will in connection with our own defeunse on behalf of
Citles Service make full use qf these Ekhibits 1y 2
and 3 for our own explanation.

COMMISSIONER VAN TUYL: Do you wish to
recall the witness later then?

MR, SHAW: May 1 ask that the witness remailn,
however, in case we do, so that he will be available
In connection with the comments on ?hese exhibits for
examination? Is that all right; Mr. Moran?

MR. MORAN: Surely.
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MR. STOCKMAR: I don'"t wish to object to the
introduction of these as exhibits, but I would like to
have the witness state very briefly what his purpose
in introducing these particular exhibiis is.

CROSS EXAMINATION
BY MR, STOCKMAR:

Q Summarize, if you will, the meaning of these
exhibits?

A Well, my exhibits were prepared on the basis
of showing the relationship geologically of the acreage
in question with the Kansas portions of the Greenwood
Fisld and with that portion of the Greenwoo@ Field in
Baca, County; Go}orado; in 32 South; Li West. B

@  And your testimony was that the Holt No. 1
well would drain as efficiently in all directions as it
would toward the west?

A Well, the_mig;at;on is going tq be downdip
toward the Kansas portion of the Greepwood Field.

It is going to be a westward dralnage.

Q In the absence of production from the Holt

well?

A Yes, sir.

Q The Holt well is producing?
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A The producing oll is over ou across the
Kansas-~Colorado line; it may well drain the area.

Q If the Holt well is shut int

A Yes, sir,

Q What difference does spacing have to do with
the drainage pattern if the well is shut in?

A Well, of course, if the well is shut in and
is not being produced the gas is go;ng to be produced
over on the Kansas side of the line.

Q What difference doeg the spacing pattern
make? How will your proposed spacing pattern
prohibit that drainage if the well is mnot produced?

A Well; it would get that well on production
where it could be~-if an agreement can be reached as
to the spacing patte:n--so that Colorado gas can be
produced in Colorado.

Q I gather that you have no firm conclusion that
the shape, size or whatnot of the spacing patiern would
make any difference as to whether it was not produced?

A No, sir.

'MR. ROBERTSON: MNr. Commissioner, just two
questions.
EXYAMINATION BY MR. ROBERTSON:

Q Mr. Kirk, I am a little confused, Is it your
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opinion that the gas field extends to and includes the
northwest quarter of Section 19 in 34-417

A Yes, sir, in my opinion it does.

Q It also includes approximately the south half
of Section 21, the section where the well is located?

A Yes, sir.

Q The Commission found in the causes in the
previous hearing upon which orders 34-1 and 34~2 were
based that 640 acres was not less than the maximum area
that could be efficiently and economically drained by
one well., Is that your opinion?

A Would you state that again, pleaset

Q Is 640 acres the maximum, in your opinion,
the maximum area that could be efficlently drained by
one well?

A There is a lot of factors that would enter
into that. Some wells won't drain near that much;
others would drain more depending on the porosity,
permeablility, et cetera.

Q Is_it your opinilon that the present Moran
Brothers Inc. well on Section 21 will drain 640 acres
as & maximum?

A No, sir, I wouldn't say that 640 acres would

necessarily be the maximum that well would drain,
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Q Could you givé us a figure? Would it drain
320 acrest

A I wouldn't care to give a figure as to acres.

Q I am not trying to deride you now; I just
wanted to find~—-

A I have just an opinion, and everyone has his
own ideas as %o the amount of acres that a well will
drain.

Q Well, it cerfainly would not drain the area
that is, let's say, two and a quarter miles a way;
would you say that would be your opinion?

A Yes, sir; it may well drain that area.

REDIRECT EXAMINATION
BY MR. MORAMN:

Q If there are no other wells drilied on that
area 1t could very well drain that area?

A Yes, sir, that is my opinion.

RECROSS EXAMINATION
BY MR. SELINGER:

Q May I inquire of the witnesst Hr. Xirk,
where is your Holt well located with respect to the north-
east line of Section 217

A 330 from the north and the east corner.

Q And would you say that that well~-I1 belisve
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. you said you made a study of the drainage of this area
in whienh I believe in answer to a direct question you
stated that it would be just as likely for a well fo
drain east and west as it was north and south; do you
recall that Mr. Moran asked you that on direct?

A Yes, sir.

Q ‘Would the drainage be_equally gast and west
two and a quarter miles as it would be a half a mile
south?

A No, sir.

Q Which would the drainage be more proﬁounced,
a half a mile or a guarter of a mile south, or a drainage
two and a quarter miles to the west?

A It should be more pronounced the closer fto
1t, '

Q And in your opinion would the area in thse
south half of the south half of 21, for example, be
more easily drained by your Holt well than any acreage
in Section 19 to the west?

A The south half of the south half of 2117

Q Yes, sir.

A It may more well be easily drained because
it doesn't have as far a distance to fravel.

Q Now, if the soufth half of the south half of
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21 is excluded from the unit assigned to your Holt
well, then 1t would be necessary for whoever owns th&t
acreage to be required to drill a well on that acreage
in order to prevent drainage from your Holi well, is
that correct?

A Not necessarily on that acreage. They might
well driil it in some other location and drain that
acreags. |

Q But in order to prevent drainage from that
particular area, the south half of the south half of
21 by your Holt well it would be necessary to have a
well drilled on that acreage to permit counterdraln,
would that not be true?

A No, sir, I don’t think 1% would be.

Q Then it wouldn't be any detriment with
respect to the operaﬁor of the south half of the
gouth half of 21 if he didn®t drill any well on thail
acreage in order to prevent drainage, is that your
opinion?

A He doesn’t necessarily have to drill a well
on that location, that acreage.

Q How would he prevent the drainage of the gas
from under that south half of 217

A Well, he might drill another well nearby,
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allocating that acreage to it, and drain it.

Q Then suppose he went in the south half of 20,
Section 20, would the gas under the south half of 21
still be drained by the Holt well?

A If he went to the south half of 207

Q Yes, sir.

A Would the gas in the-=-

Q ~-=gouth half of 21 still be drained o your
Holt well? .

A Yes, it possibly would.

Q Would not the reason be thai you are going
downstructure towards the Kansas side and you would re-
cover more gas golng towards the state line than you
would going westward?

A As long as you are going downstructure, but
the acreage to the west is higher structurally and
consequently would be easterly.

Q I understood-you to testify that your drainage
is towaré the state line, toward the Kansas State liﬁe
because you are going downgtructure and you are getting
more drainage. Was that your opinion 1n direct
testimony?

A Now, what was that; sir?

Q I understood you to say that the drainage is
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towards the Kansas portion of the Greenwood Field, is
that correct; the better drainage downsiructure?
Wasn“f that your testimony on direct?

A Well, if the wells are drilled down there
they are going to drain that area and there is no wells
in{ervening to the west, yes, sir. It will be drained
downstruc’pureo Naturally; the higher up on the
structure that you get you are going to drain more.

Q Do you drain your area upstructure or do you
drain more of an area downstructure?

A You drain an area upstructure?

Q You drain an area upstructure. Now, with
respect to your Holt well in the northeast of 21, what
i1s the nearest gas well to that particular well?

A The Holt well?

Q Yes; and after you have ascertaine@ that,
give us an approximate distance between them.

A It*s the Cities Service No. 1 Burkett A,
Section 22. It's located in the northwest quarter of
the southeast quarter of the northwest quarter.

Q Approximately how far is 1t from the west
line of 227

A It would be 1650 feet.

Q If it was a 330 location it would be 1650; if
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it was a 660 location it would be 1980 feet, wouldn't
it? ‘
A Yes; sir, if it*s a 330.
] In any event that well is elther between 1650
feet and 1980 feet from the common line of Sections
21 and 22 and your Holt well is 330 from thai common
line, is that correct?
A Yes, sir, that's correct.
MR. SELINGER: That’s all; thank you.
COMMISSIONER VAN TUYL: Do you have any
questions; Mr. Jersin?
MR, JERSIN: No, I have no questions.
COMMISSIONER VAN TUYL: I have one question.
BY COMMISSICNER VAN TUYL:
Q Is the Cities Service well in Sectlon
22 being produced at the present time?
A No, tc my knowledge it isn®t, sir,
Q It is nott
A Yes, sir.
(Witness excused.)

MR. MORAN: I would like to call Mr. Hinton.
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C. H. HINTON
called as a witness on behaif of Moran Brothers Inc.,
being first duly sworn according to law, upon his oath
testified as follows:
DIRECT EXAMINATION
BY liR. MORAN:

Q Where do you reside, Mr. Hinton?

A Amarillo, Texas.
Q What is your business or occupation?
A I am president of the Management Service

Corporation which is a company that specializes on
matters relating to oil, gas, particularly with
respect to the development, maintenance and operation,

state and federal regulatory matters.

Q Are you a registered professibnal petroleum
engineer?
A Yes, sir.

Q Are you a member of the A, I.M.M.E.T
A Yes, the A.B.I., the A.G.A.; the Panhandle
Geological Society.
COMMISSIONER VAN TUYL: The witness is
qualified.
MR, MORAN: You waive further qualification?

COMMISSIONER VAN TUYL: TYes.



29

Q Mr. Hinton, are you familiar with the Green-
wood Field located in Kansas and Colorado, and more
particularly the Colorado side of it, Township 34
South, Range 41 West, Baca County, Coloradof

A Yes, sir, I am. I advised on the taking of
leases in that area as farback as in early 1940 and
had charge of the drilling of many of the‘early wells
on the Kansas side of the Greenwood Fileld.

Q Do you have any opinion as to whether or not
the Greenwood Field in Cclorado is a continuation of
the Kansas portion of the field?

A In certain areas across the state line the
EKansas portion of the Greenwood Field extends inito
Colorado and in certain other areas immediately across
the state line it does not, as is evidenced by dry
holes which have been drilled on the Colorado sids of
the Greenwood Field.

Q Do you=-- Now; referring to Applicani’s
Exhibit No. 1, can you be more specific in reference to
the dry holes drilled om the Colorado side?

A Yes, sir. I refer to Exhibit No. 1 and would
like to point out that the Amerada Cogburn drilled in
the approximate center of Section 17; 33~42, being

approximately one and one half miles west of the Kansasg-
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Colorado state line, was completed as a dry hole. I
would like to point out that on Exhibit 1 the sequence
well No. 5 appearing on the cross section, Exhibit
No. 2, Amerada, Colorado State, located in the approxi-
mate center of 36 and about three agd a half miles to
the west of the Kansas-Colorado line was a dry hole,
COMMISSIONER VAN TUYL: For the benefit of
all concerned; would yvou be good enough to point out
those wells on the map, please?

A Yes, sir. This is the Amerada Cogburn well
in Section 17.

Q That's shown as No. 4 on the Applicant’s
Exhibit No. 1, is that correct?

A Exhibit No. 1 and keyed to cross section
Exhibit No., 2. This well is-approximately.six miles
to the north of the Moran Brothers Holt No. 1.

The second well to which reference was made, the

Amerada Colorado State, is about three and & half

miles west of the Kansas-Colorado state line and approxi-
mately four miles to the northwest of the Holt,

there being no evidence of production to the north of

the Hélt No. 1 well for aproximately ten miles. ToO

the south of the Holt No. 1 is the J. M. Huber No. 1

Horris located in 33 35-42, 1s approximately one mile
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and a half west of the Kansas~Colorado state line.
That well was completed as a dry hole and it is slightly
more than two miles southwestof the Moran Holt No. 1.

The Cities Service Stahlford No, 1 drilled
in Section 6, 35-41-~-1 believe I should make a
correction on that Huber; it was 35-41 instead of
35-42~~-10cated approximately three and a half miles
west of the Kansas-Colorado state line, was also a dry
hole; so there is no evidence of production.either to
the north or to the south except for the Cities Service
Burnett well recently completed in fheu-I will have to
get that location--located in the northwest quarter of
section-=-

Q Twenty-two?l
A Oh, yes, Section 22 {indicating on diagram),

which is also an irregular spacing and is not drilled
near the center of any 640-acre unit. That well
apparently was drilled close to the Moran Brothers well
because Clties Service did not have enough faith in
finding production to go to a regular spacling-=—--

MR. MASON: Just a minute; we object to the
witness stating whether Cities Service had confidence
or not. I think the witness should be permitied to give

his judgment, but he shouldn't be deciding what or



whether Cities Service had confidence or didn't or the
reason for which they operate.

COMMISSIONER VAN TUYL: The objection is
sustained,

Q In other words; Mr, Hinton; there is no
production south of the Moran Holt No. 1 well in
Township 3% South, Range 41 West, is that correct?

A That is cprrect, with the exception of thse
Cities Service well., Also there is no production to the
north over the area covered by the extension of the
original spacing order.

Q Are you familiar with the area which was
originally added as the extension of the Greeuwcod Gas
Field to the south of the original Greenwood Gas Field?

A Yes, sir, I am familiar with it, but I would
have to have a map to give you the description of it.

Q With reference to the proposed extension as
appears in the exhibit to the application of Cities
Service 0il Company; I will ask you to state generally
what is covered by the proposed extension?

A The original extension ended at the bottom of
Section 9, 33—41; and extended west four miles, two miles
north; one mile west; thence two miles north. That

will describe the southern boundary of the original



order. The proposed extension commenced at the top of
Section 9, extended thrse miles~--gsouth line, yes--

the south line of Section 9 extended three miles west,
thence south to the Township line or the southeast
quarter of Section 36, 33-41; jogged to the west to the
ereek line, and extended south to the Oklahoma-Colorado
state line.

MR. SELINGER: Charley, that's the southeast,
Lz West; you sald 41 West.

THE WITNESS: You are correct, thank you. I
gave you 33-41, the southeast quarter of 36; it should
have been 33-42,

Q That’s in Baca County; is that correct?

A Baca County, Colorado. The original spacing
order extended ouly a mile and a half from the
southernmost productive well drilled in Baca County.
The extension of this order can certainly not be
justified with no evidence of production tq the south
until the Moran Brothers® well was drilled.

Q Now, the Moran Brothers well was drilled and
completed prior to the entry of the order extending the
area, i1s that correct?

A Yes, sir, that®s correct.

Q Do you know the approximate date when the
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order was entered?

A No, sir, not without checking.

Q Would September of 1955 be about correct?

A Yes, sir.

Q Since that time you have mentioned that
there has been one additional well drilled in the
a reaft

A Yes, sir.

Q And that well, would you glve the location of
that again? ‘

A That well is drilled in the southeasi of the
northwest of the northweét, that being an irregular
section having been corrected for the Colorado-Kansas
state line where all along that area there there is a
correction 11ne; and the units canunot be regular
governmental 640-acre surveys.

Q Referring to Applicant®'s Exhibit 1, can you
give the approximate distance of the Cities Service
well from the Holt No., 1 well of Moran Brotheré Inc.?

A Approximately a quarter of a mile.

Q Now, do you have any opinion with reference
to the drainage area that will be affected by fthe Holt
No. 1 well located in Section 217

A The immediate drainage area of the Holt No. 1
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will be the area which is influenced by the production
from the Kansas side of the Yreenwood Field. Of course,
t he drainage will be into the areas of lower pressure
and such lower pressures will oceur as a result of
production. As far as the drainage area on the Colorado
side, it cannot be determined at this time until there
is further development and we just can't tell when that
may OCGCur.

The best evidence that the State of Colorado
might obtain in my opinion for a drainage pattern would
be by the production of the Holt_well and the Cities
Service wells because the reaction of pressure to
withdrawal would pretty well tell how large an area
that may be drained.

Q Would the drainage pattern of the Holt No. 1
well be directly affected by the drainage of the Cities
Service well located to the southeast of the Holt No. 17t

A As soon as there 1s adequate production from
the Gitieé Service wells to set up a drainage pattern.

Q Do youhave any astimate of the potential
production of the Holt No. 1 well at this time?

A No, sir. The indication, and it is only an
indication because it cannot be proven, but the indl-

cation is that the extension of the productive sands
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will be to the west rather than to the north or the
south.,

Q in your opinion, Mr. Hinton, would the
formation of a unit comsisting of 640 acres extending
east and west including acreage embraced in oil and gas
leases owned by Moran Brothers Inc. and constituting
approximately the north half of three sections, including
the No. 1 Holt well, would the unitization of an area
that size be as equitable as the unitization of the
area comprising Section 217

MR. MASON: That®s objected to as "equitable."”
The Commission is operating under the Colorado
Conservation law.

MR, MORAN: I think 1t is a proper question.
The witness has an opinion as to whether or mot one unit
or one area would be as equ;table from the standpoint
of dralnage as another area.

MR. MASON: I withdraw the objecilon.

A My opinion is that at this time this cannot
be determined., The only thing we have to go on 1ls the
structure and it looks as though a long unit east and
west might be as equitable or a little more so than a
square unit north and south.

Q Would the drainage of the area comprised of
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Section 21 be directly affected by the Cities Service
well located to the east of that area?

A I believe I answered that. The answer is
yes, sir, when there was adequate production to set up
a drainage pattern by the lowering of the reservoilr
pressure at the Cities Service well.

Q Now, if the No. 1 Holt were given an allowable
of approximately 500,000 cubic feet a day for an annual
allowable of approximately 182,500,000 cubic feet, do
you have any estimate as to what the value of that
production would be from the standpolnt of the producer
and the royalty owner?

A Yes, sir, I have made such an estimate.

That would amount at the contract price of fifteen cents
per MCF, that would amount to $3,400.00 anngally to

the royalty owner and approximately $23;800000 to the
opsrator.

Q Do you know whether or not any market exists
for the gas that can be produced from the Holt No. 1
well at this timet?

A Yes, sir; a contract was entered into between
loran Brothers Inc. and the Colorado Interstate Gas
Company. Application was made through to the Federal

Power Commigssioa for a certificate of convenilence and
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necessity to sell such gas, which was granted; and the
only thing which is holding up the production from this
well at this time is the clarification of this spacing
order matter, and of course, in a new field extension
it is always necessary to have production before

enough information can actually be obtained to arrive
at what might be a proper spacing or dralnage pattern.

Q ¥r. Hinton, if an order for the spacing of
t his area was entered in September of 1955 and this is
now July 1956, the fact that only one additional well
has been drilied in that area; would that have, in
your opinion any significance at this time?

A Yes, sir, particulariy with respect to the
location of the additional well. That well was drilled
about as close to the Holt well as it would be possible
for an operator to get unless he were on 0il spacing,
which showg a lack of confidence in trying to extend
the field north of the Holt well or either to the
south,

Q Do you have any other comments or statemenis
wnich you would like to offer to the Commission at this
t ime with reference to the spacing pattern effect and
the extended area of the Greenwood Gas Field---

A I would like tO===~
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A I would like to express my opinion that a
spacing order covering an area where the predominance
of tests have been or resulted in dry holes is premature
and that some leeway should bs afforded so that produc-
tion can be carried on from the wells drilled in the
area so as to try to evaluate the surrounding area for
production.

MR, MORAN: I believe that's all the direct
examination at this time.
EXAMINATION BY MR. JERSIN:

Q Do you have an area that you would like to
recommend specifically?

A It would be my recommendation that the wells
drilled in this area be given a~-what do you lawyers
call it?--an exception so that production could be
carried on, and I believe that an exception which might
be extended over a one or two year period Wouid be
highly beneficial to the.additional development of
Baca County in this area.

BY MR. MORAN:

Q In your recommendation, Mr. Hiunton, is it

your thought that an order granting an exception to

the present spacing order could be effective for a



temporary period until such time as additional
jnformation with reference to the production could

be obtained in the area was available for presentation
to the Commission?

A Yes; gir, I think such an arrangement could
be carried on and at the time additional development or
additional wells would have been drilled, then would
be the appropriate time to have a hearing to decide on
what might be a proper spacing pattern in an area which
has one producer and four dry holes--two producers
and four dry holes.

MR. MORAN: You may examine.
CROSS EXAMINATION
BY MR. MASON:

Q Mr. Hinton, the position you are taking here
is ome that you have quite frequently taken before,

@d that is that the field should be drilled out before
it is spaced, is that correct?

A No, I don®t think that 1s correct at all.

I believe that I worked as hard on the spacing patterns
for the Hugotion Field as anybody and on other fields I
have consistently taken this position, Mr. Mason: that
a spacing order is premature when it must be based on

the drilling of only one or two wells over a wide area.



41

Q But it is too late after a field is drilled
out to space it, is it not?

A I have never taken the position that a field
should be fully drilled out before spacing, but it
certainly requires some evidence of the productivity
and the extent of the productive area before a spacing
patiern can reasonably be reached.

Q Mr. Hinton, are you giving the Commission the
opinion that such a spacing order as this that Mr.
Moran would llke to attribute to this well over here 1in
the northeast corner of the unit would be an equltable
order as far as the other royalty owners and operators
in that arsa are concerned?

A I would say that.

Q Would it protect correlative rights in your
opinion?

A Mr. Mason, until such time as there is
enough produétion experience and enough developmeni to
say what might be the proper drainage pattern that
cannot be answered.

Q And do you think that this well would drill
an area over here designated--over here in Section 197

A I don't know and nohody else knows.

Q Now, you are familiaxr, of course, in your
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work as an ekxpert on this, with the lawsof Colorado,
are you not?

A Reasonably so, yes, sir.

Q And you know as a matter of fact that the
Commission has no authority to make a temporary order
of the character here that you have referred to?

A I don't know just how broad the powers of the
Commission might be; it’s a legal question that I can't
answer. |

Q I see. And thls recommendation is about the
same one as you advocated to the Oklahoma Commission
under a similar law in connection with the Seminole
Field, isn®t that right?

A 1 said that I thought the order was premature
and I think I was right, as has been evidenced by
offset dry holes drilled in the area.

Q Not in the spacing units that you were
getting there? ]

A Definitely, yes.

Q What?

A Yes, sir,

Q In the Laboalite pool?

A Oh, yes.

Q There was no permitted extra wells in those
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spacing units, were there?
A Yes, but there were many dry holes drilled

on units within the confines of the spaced area.

Q But not on the units where you had your
wells? |

A No.

Q You couldn't drill any more there?

A No; we had some situations in the early days

similar to what has occurred here, that is, omne
company would drill a well, another company would get
up just as close to the property line as it reasonably
could and driil an offset well., When the 640-acre
spacing pattern was eétered aud they went to the near
center of the locations then the dry holes were drilled.

Q Now, the Cities Service well here in Section
22, let me ask you 1f that 1s a permitted location
under the extended order?

A Not without exception; no; sir.

Q Whatt It isn®t? Would you tell the Commis-
sion just why it isn't?

A The order~-~] may be confused.

Q I think you are.

A I may be confused with the Oklahoma order,

but,; of course,; the Oklahoma order gives you a 330
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leeway on the center qf the section. You had me over
in another state herse.

Q I didn®t mean to; I am talking about this one.
This well that you have criticized, Citles Service,
for drilling down there, isn’t it a proper location
under this particular order that you are talking about
here?

A Well, all I know, ir. Mason, is that it is
not a governmental survey 640 acres for which this
order provides.

COMMISSIONER VAN TUYL: I don't believe we
ought to take any more time referring to the rules and
regulations in Oklahoma. We are running short of
time; let’s concentrate on Colorado.

Q Now, you are familiar with the terrain out
there, are you nott

A Yeg, sir.

Q Don’t you know that that river bottom extends
from immediately south of where that well is drilled
for about a half a mile south of there?

A I would say that would be about right, and the
unit, the Cities Service unit is one and one half mile
in length, so if your company really wanted to drill

in the center of a unit it would have moved to about
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the center of thé south half of 22, which is some three-
guarters of a mile south of the south bank of the river.

Q Of course, that is rather contradictory, if
the river goes down there as far as you testified. |

A I was just taking your estimate of the width
of the river; you said a half a mile.

Q As a matier of fact, the well would have
been right in the middlie of the riverbed there if it
was drilled in the center of thatl odd-shaped unit,
would it mnot?

A Tell, I am pretty familiar with that river
and if that would be the fact then I believe your
estimate of the width of the river is in error because
that would be approximately three-quarters of a mile
south of the location. I don't think the river was the
controlling factor in the location of that well.

Q But you do know that it is a permitted
location under the order of the Commission?

A It looks to be; it looks as though 1t would
comply with the boundary distance.

Q Now, there were some questions asked about
drainage from this Mbraﬁnwelln Where would it drain
from? Which direction would it drain from?

A I am assuming that the well would be under



7 6= X /7 7/52 e
\\\\\\\\\\\\\\\\\\\\\ pge 76— 72 eLr =

4138040

production?
Q Yes, sir.
A Otherwise the drainage pattern would be

straight into Kansas. The common pattern would be
radial drainage assuming that the formation, thickness
of pay; porosity and permeability were uniform
throughout the 640 acres. That being true 1% would
drain from 15,'16, 22 and 21; however, we have no
e vidsence that that would actually occur and will not
have the information until such time as there 1is
further developmeﬁtn

Q It is your opinion then that the drainage

would be regular?

A Siry

Q It is your opinion that drainage would be
regular?

A No, I said under the assumption that every-

thing was uniform it would be, but there is no evidencs
that there is uniformity in this area.

Q If the pressure is uniform and what is the
fact as to the pressure from these two wells, the Moran
Brothers well and the Citles Service well?

A I don’t believe I have those tests here, Iir.

Masoﬁ, but I have had enough experience with Greenwood
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wells that I am quite certain that those wells would
be drilled in at approximately verging pressures.

Q Both about the same?

A They should be, yes, sir.

Q Now, there isn®t one chance in several
million that this well, this Moran Brothers well, would
drain the area which he seeks to attribute to the well,
is that correct?

A Or by the same token any square 640 acres in
t hat general area.

Q The only thing_holding up production of this
well is the fact that Mr. Moran doesn't want tc produce
it unti)l this application is to be Qeﬁermined?

A No; sir, that is not true. Mr. Moran is very
anxious to produce this well, but Colorado Interstate
will not build a line over to the well until the spacing
matter has been cleared up, and that situation has
existed for months.

Q Is there anything about the order that the
Commigssion has made that is unclear to you or Iifr.
Moran?

A I believe not. Colorado Interstate would not
care to build the required conunecting pipeline for a

well which might be limited to just the fractional part
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of Section 21 on which the well is drilled. I believe,
Mr, Mason, vou know that Mr. Moran has offered to have
Citles Service join in this well.

Q No, I don't know that. Will you tell us ths
circumstances? Were you present and did you know that?

A Mr, Moran ls here.

Q Well, I see. No, I didn°%t know thati. Did
you know it?

A Yes.

Q@ You did?

Yes.
Q Did you witness any of the proceedings?
A No, that was not part of my assignment.
Q Then you don't know whether Cities Service

was afforded an oppoxtunity to go into this matter or
not, do you?

A That would be for Mr., Moran.

Q@ I didn't ask you that; I sald you don't
know, do youft

A Yes, I do.

Q You do?
A Yes.
Q What were the circumstances?

A I don't know the circumstances, but if Mr. MHoran
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told me that he made such an offer, then I know it.
Q You have deliberately injected hearsay into
this hearing?
MR. MASON: I believe that's all.
MR, SELINGER: May I ask Mr, Hinton a
question?
| COMMISSIONER VAN TUYL: Yes.
BY MR, SELINGER:

Q Mr., Hinton, have you Jjust been called into
this matter or are you familiar with the circumstances
of the establishment of the original Greenwood
spacing and proposed extension which resulted in Order
3417

A I became familiar by having one of my employees
attend the spacing order when the hearing was Tirst
held.

Q Were you interested in this area other than
just a general interest at the itime the extension
order was 1ssued?

A Yos, gir, at that time I was employed by
Panhandle Eastern, and Panhandle Eastern held leases
in this area.

Q Were there any objections made to the proposed

extension which resulted in Order 34-17
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A Not té my knowledge, however, if I would have
attended the hearing the same objection would have been
made that 1 always make on a--trying to arrive at a
proper spacing order.

Q Aside from your feelings the fact remains
t hat you made no objections?

A I beiieve the record would show that no
objection was made. |

Q And the Order 41-1 was issued and has been
in existence since its issuance, is that correct?

A 34,

Q 341

A 34~1 has, yes, sir.

Q Are you also familiar with the faet that the
Moran well was drilled as a result or necessitated
after the issuance of the spacing order resulted from
an exception granted by this Commission?

A The well was not drilled under spacing
order rules; the extension had not been made, 34-2,
at the time the well was drilled.

Q But subsequent to that time this well was
granted an exception, is that correct?

A I can®t answer that; I am just a little

fuzzy on it. I better let counsel advise you.
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Q You don®t know then whether or not an
exception has been granted to the Moran well?

A An exception has been granted to the
location and it is my opinion that such exception to
the location was granted when the extension 34-2 was
made effective,

Q And that exception was as to the location,
is that correct?

A That is correct.

Q The exception was to the required minimum of
1250 feet from the unit line, is that correct?

A Yes; of course; the initial well was drilled
as an oil well location.

Q Yes, but the fact remains that the Horan well
did redeive an exception as to its location?

A As to its location, yes, sir.

Q Will you explain to the Commission why at that
same time you did not make a request for an exception
as to the unit size or shapet

A I think it was a matter of Mr. Moran not
being completely familiar with the rules and regulations
of the State of Colorado.

MR. JOHN J. MORAN: We asked for an exception

then.
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MR. SELINGE&: Yes, as to fhe location,
MR, JOHN J. MORAN: No, the acreage. Excuse
me for interrupting.

Q Then you don®t know whether or not the request
was made for the exception for the unit?

A I think the exception was requested verbally
but there was no formal hearing on the request for
such exception.

Q Mr. Hinton, you are not familiar with the
terms and with the circumstances, so let's go on, if
you don't know. Let's go on; there is no use wasting
time; but, you are not familiar with the circumstances?

A I am agreeable fo going on.

Q All right. The nearest well is the Cities
Service well to the east in Section 22; is that correct?

A Yes, recently completed.

Q Is that well in excess of 1250 feet from the
nearest unit line?

A No, sir.

Q It is not?

A Noo

Q How far is it from the north line of Section

227

A It looks 1like 1980 to me from the location on
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the map.

Q How far is it from the west line of Section
221

A The same distance, 1980, which puts it-~-the
location of the well~--approximately a half mile from
the center of the unit on which it was drilled.

Q Do you know the unit that is assigned to
the Cities Service well?

A The records that I have seen indicate that
the well consists of Section 22 and approximately the
north half of Section 27, 34-41.,

Q Now, if the unit consists of all of Section
22, will you point out where the well 1s closer than

1250 feet from the Section 22 line?

A I pelieve I have already done so when I sald
1980 each direction.
Q I understood you to say that the well, the
Cities Service well, was closer than 1250 feet from the
nearestunlt line? Do you wish to correct your answer? ;
A I don't believe that I gave such anamswer,
but if I did I wish to make sﬁch a correction.
Q Then to clarify it, the well is in excess of
1250 feet from the mnearest unit line?

A Yes, sir, and not close to the center of the
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unit on which it is driiled.

Q Well now, is Section 22 a normal section?

A No, sir, it is impossible to have a govern-
mental 640 acres square acre survey along the Kansas-~
Colorado line., All the units will have to be
irregular along that state line.

Q .Then can you tell--=- Excuse me,

A At this particular point.

Q Now, will you tell the Commission whether or
not the well east and west of Sgction 22 1s or is not
close to the center of the east and west distance
between the east line and west line of Section 22°%

A Yes, it is fairly close to the center of the
center of Section 22, north and south.

Q All right; now; how far is it--the Moran
wall from the east line and the north line of Section
217

A That’s an oil location.

Q I didn®*t ask you what the location was; I
asked you.what is the distance, how far?

A 330 each way.

Q Now, with respect to drainage would 1t be

more likely for a well 1980 feet from the wesf line of

22 to drain Section 21, or a well 330 feet from the east
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line of Section 21 to drain the acreage in 227

A That would depend on the formation, conditions
existing around each of the two wells.

Q Well, assume that the porosity and the
permeability and thickness of the pay 1is the same;
would you normally have more drainage of a well located
close to a common line?

A Certainly; that is indisputable.

Q Now, are you familiar with this application
that was filled for the hearing todayf?

A Yes, I have read it.

Q Do you know the unit requested to be assigned
to this well?

A Yes.

Q The unit that you are requesting to surround
your Holt well does not include all of Sectlion 21, is
that correct?

A That is correct.

Q And do you agree with Mr. Kirk that from his
structure and contour map that all of 21 is productive
of gas?

A We cannot tell.

Q Well, 1 asked you, do you agree with Mr. Kirk?

A No, sir.
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Q Do you agree with Mr. Kirk as to that?

A No, sir.
Q You do not agree?
A I would not say that any full section in Baca

County might be productive of gas at this time until
there 1s further development.

Q Does structure alone determine the produc-
tivity of your gas wells in Greenwood Field?

A It certainly does not.

Q It does not?

No, sir.

Q What does determine it?

A The drilling and production experiencsa.
That's the only two sure factors that we have in the
Greenwood Fieid,

Q Then I take it from your testimony and con-
clusion that you do not favor the issuance of any
spacing in the future; but only as to wells and uniis
comnleted and put on production before they were taken
into the spaced areat

A | No, sir, you misunderstand me. I say that a
spacing orde: at this time is premature and in this
particular portion of Baca County. At a future date

if future drilling shows a wider productive area and we
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have some production experience, at that time will be
the apprOpriate time to enter an equitable spacing
order.

lQ Then in the Greenwood Field do you advocate

6Lo-acre spacing for the gas wellsor not?

A Greenwood Field of Colorado?

Q Yes.,

A That will depend upon future developments.

Q Do you have any opinion as to whether or not

a well will drain 640 acres in the Greeuwood gas
portion of the Colorado Field?

A Given a proper time element I feel certain
that the economic production can be taken out through
one well on an equivalent of 640-acre spacing.

Q I notice you limit it to the economic
consideration. Now, I am asking yod with respect to
drainage: Do you think a well will drain adequately
and efficiently 640 acres in the Greenwood Gas Field?

A some of the wells will not.

Q Is it your opinion that this well will or will
not, the Holt well?

A We can't tell until we have some production.

Q You have no opiniont?

A I have an opinion, yes.-
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You have no opinion, is that right?

o

>

Yes, I do,

Q What is that opinion?

A My opinion is that if the well will be
permitted to be placed on production before a serious
drainage pattern is set up into the State of Kansas,
that 1t will have good possibilities of draining 640
acres, providing that 640 acres of that area is

productive,

Q

And if the area in and about Sections 15, 16,

21 and 22 is productive of gas, where would most of the

drainage from this particular well come from?

A

Q

Kansas.

It would come from Kansast It would drain

across Section 227

A

of Ilansas.

I mean the drainage would be into the State

Yes, sir, and it would drain across Section

Q
L2
A Yes,
Q Would it drain from Section 19 to the west?
A If that is a productive area and the pressure

situation is set up so as to form a pressure gradient

across those sections, certainly it will drain,
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Q Would it be more logical to say that the
drainage would take the acreage in Section 19 as
compared to the acreage in Section 227 )

A 1t would probably not be more logical, but
it certainly is highly possible.

Q Well, I believe you stated that most of
the drainage would come from the pressure differential
on the kansas side, is that correct?

A Yes, because Kansas is being produced and has
been produced for some months.

Q Based on that answer then, would not all of
your drainage come from east of the well rather than
from west of the well?

A No, sir; I put a time element in there. If
the Holt well would never have been drilled or the
Burkhardt well never would have been drilled, ultimately
that area would be drained by production of gas from
Kansas wells.

Q Mr. Hinton, we are sticking to the facts
that both wells have been drilled. Now, let us assume
that both wells have been drilled and both wells will
be placed on production; with respect to your Holt well,
would your drainage come from the area to the east

where your pressure differential is lower than the area
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to the west where your pressure differential 1s higher?

A The drainage would come from the west where
you have a higher pressure.

Q Does the location of the well on the unit
have any bearing on the drainage?

A Yes, assuming that there is continuity of
the same thickness, permeablility, porosity, yes.

Q And based on that assumption would you say
that there would be more drainage from portions of

Section 21 than from portions of Section 197

A Based on that assumption?

Q Yes, sir,

A There would be more from Sectlion 19.
Q More?

A No, excuse me, from Section 21,

MR, SELINGER: That's all, thank you.
MR, SHAW: I have some further questions.
Are you geing to go ahead?
BY MR. SHAW:

Q Mr. Hinton, in connection with the order on
page four-~I mean of the application of the Moran
Brothers Inc., there was a question asked of you awhile
ago by Mr. Mason in connection with whether or not the

gas in the Moran Brothers well could now be sold. &8
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I understood, you said it could not be sold because
Colorado Ipterstate--unless there was an amendment
here. Now, in accordance with the application on page
four near the top it states:

*The well"~-I am talking about the No. 1
Holt--*"has been completed and ready for connection

for the vast several months and Colorado Interstate
Gas Company has offered to purchase the gas
produced by this applicant from the above-mentioned
well subject to compliance with Order No. 34-2, or
an amendment to said order."

Now, in other words, you could sell the gas
and produce it right now, couldn't you, Mr. Hinton, if
they conmplisd with Order No. 34-2 as it is written
today without any amendment?

A No, sir.

Q In other words, you desire to correct thils
1l anguage then as used in the application?

A No, the application is all right., You sald
that the gas could be sold, as I understood it.

Q Do you find where I am reading?

A I think so.

Q On page four right here, "The well has been

completsd.
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A What was your question?

Q My guestion is that actually Holt No. 1 can
be produced and the gas can be sold today to Colorado
Interstate without any amendment to Order No. 34-2,
lsn®t that correct?

A That would be correct if Colorado Interstate
would build a connecting line in with this shadow over
the lease.

Q But there is no shadow over the lease as long
as the exceptions have already bsen made for Holt No.
i under order 34-2 and theres is no shadow over it as
long as you comply with 34-2, isn®% that correct? 1In
other words, the amount of acreage in Section 21 that
is attributed to this Holt No. 1 is already provided
for by an exception in 34~2, isn't that correct?

A Yes, but I believe what holds up the line is
the fact that in the event this becomes pro-rated,
under a proration rule similar to the Greenwood Fleld,
and unless there was a consolidation of that unit, the
allowable would be so low from that portion of the
acreage comprising Section 21 that it would not be
economical for Colorado Intersiate to bulld a connect-
ing line. That is actually what I think is holding up

the sale of the gas.
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MR. SHAW: Are there any representatives of
Colorado Interstate here today? (No response)

Q Now, Mr. Hinton, have you ever attempted
or do you know whether the Moran Brothers have
attempted to pool in accordance with the oil and gas
statute in order to attribute sufficient area to this
particular well so that it would be economic, as you
have just said, or just made reference to?

A Well, I don't want to be accused of Eringing
in more hearsay, so I will let somebody else answer
that.

COMMISSIONER VAN TUYL: Do you have someone
here who can answer that?

A Ygs, sir, HMr., lMoran is here.

Q Now, in connection with--you have made a
statement here several times to the effect that a spacing
order at this ftime 1s premature because it is
necessary to have more development. You will agres,
will you not, that if you don't have some linmit to the
number of wells that could be drilled for further
development that it would be far too late to enter any
kind of an effective spacing order?

A. No, I don’t agree to that at all.

Q How much development would you say? Will you
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state your opinion then to the Commission as to how
much development you feel should be allowed before
this Commission exercises its prerogatives under the
0il and gas statute?

A Well, I certainly think that the ten-mile
area north of the Moran Brothers well should be
proven by something other than dry holes before the
original order 34-1 should be extended south to cover
that area.

Q Now, with reference 1o wells Nos. 2 and 3
which are shown on your Exhibit 1, those are producing
wells, are they not? That's the fmerada No. 1 Watkins
and the Amerada No. 1 Nuse.

A Yos, they are.. The last well you referred to
is the well which is ten miles norih of the Holt well
on which there is no proof of any production between
the two wells and is eight miles of that extension of
34~2,

Q Now, Mr. Hinton, the Holt No. 1 well is
No. 7, is that correct, on your Exhibit 17

A No, 6.

Q Or Noo_6, I beg your pardon.

A Yes.

Q Now, isn’t it true that the same--that this
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gas in Nos. 2 and 3 and the gas that can be produced
from No. 6 when it is permitied to be produced, are

coming from the same common reservoir, the Greenwood
formation~-~1 mean, the Topeka=Lansing formatlion?

A Not the same commonreservoir in Colorado. It
would have to migrate around through the State of Kansas
before any withdrawal effect would be felt.

Q You mean the gas is acquainted with the state
line there and goes arcund and meanders back through
Kansas before it comes out to Holt No. 1 well?

A No, sir, on the contrary; the gas has no
regpect or knowledge of state lines and will be drained
into Kangas from each area unless equal production is
achieved in the State of Colorado.

Q Well now, my question again: It isn't your
opinion here, Mr. Hinton, is it, that the gas from
wells Nos. 2 and 3 are being produced from entirely
separate reservoirs than the gas that 1is capable of
being produced from the Holt No. 1t You are not |
making an assertion like that here, are youfl

A As far as the State of ©Colomdo is concerned,
yes, because there is no proof of procCuction from the
Amerada Nue. There are two dry holes drilled between,

for reference purposes, well No. 3 and well No. 6, and
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reservoir and that there could be any reaction to pres-
gure from that well ten miles south, the Holt well and
the Amerada Nue well, without that gas going over into
the State of Kansas.

Q Now, didn't your geologist, Mr. Kirk,
testify to the contrary on that? Didn't he acknowledge
in his testimony here that this production from 2 and 3
was from the same reservoir and thesame formation of
the Topeka~Lansing as the gas in the Holt No. 1 which
is marked 77

A Mr, Kirk testified as a geologist, and
geologically speaking that is correct, but when it comes
to taking that gas out of the well bore, that does not
apply.

Q In other words, you differ with the geologist,
Mr. Kirk, then in his conclusion?

A No, I don®t think so at all. Mr. Kirk was
testifying on geological formation. I am testifying
on what is actually going to happen to that gas if this
matter is not clarified and the wells in Kansas continue
to produce, why, certainly that gas 1s going to drain
into the State of Kansas.

Q Well now, in other words, you agree then with
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Mr. Kirk that it is from the same geologic formation?

A Oh, ves.

Q@  The gas in well No. 2 and No. 3 on Exhibit
1 and the gas from No. 6, which is the Holt No. 1, are
from the same producing formation, isn't that correct?

A Yes, g8ir, and of course I also agree wilth
Mr, Kirk that there are two dry holes drilled in the
state of Colorado between the two wells.

Q Now, you say that gas doesn't have any regard
for state boundaries. I will call your attention to f
the fact that in Sgction 6 in the Amerada No. 1 U.S.A.
Brown, which is 33 South 43 West, is a producing well,
is there noi?

A Yes, it is so designated.

Q All right; now, how far is that located from
the Kansas~-Colorado line?

A +pout 2,800 feet.

Q All right. Now, in Section 7, south of that,
the Cities Service No. 1 Neill B is a producing gas well,
isn®t it?

A (No response)

Q Did you find that, sir?

A I am looking on the official schedule of

Kansas,



Q I am referring to yocur own Exhibit No., 1
prepared by Mr. Kirk, and it is indicated here as a
producigg gas well?

A Yes, sir.

Q Do you agree that it is a producing gas well?

A As soon as you will lst me finish my exami-
nation I think I will, yes, sir (looking through
documents). Yes, sir, that is a producing well. The
reason that 1 was examining that well was because
the Cities Services No. 1 Belmeade south of it in
Section 18 is a dry hole.

Q Yes, thank you, and I was going to come to
that. Now, that’s a dry hole in Section 18, énd that
would be a little bit south, isn’t that correct?

A That is correct. |

. Q Now, however, in Seciion 19 the Cities
Service No., 1 Burnett A is a producing gas well, isn't
that right, sir?

A Yes, sir.

Q And over in Section 17 to the north and
east the Southwest Exploration No, 1-B Oberly 1s a
producing gas well?

A Yes, I think I will say that it is.

Q As shown on Exhiblit 17
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A Yes, sir,

Q Now, Mr. Hinton, doesn't this help to prove--
let me just interrupt one line of thought here--
doesn®t this help to prove that merely drilling a dry
hole, a dry gas well on Section 18, the Cities Service
No. 1, did not in any way condemn the acreage to the
northeast or south of it, isn®t that right, sir?

A Yes, sir, and I am saying that as soon as ws$
have wells drilled around the existing dry holes in
Colorado, that will be the appropriate time for a
spacing order to be made effective.

Q But then, I come back to my other question,
wouldn®t that be entirely too late at that time to
enter an effective spacing order?

A No, sir, it would just be a matter of drilling
a few additional wells.

Q And you in reply to a question from this
gentleman awhile ago that you felt that the proper
drainage area, taking most factors into consideration,
would be approximately 640 acres to a well, isn®t that
right?

A Yes, that's been pretty well established by
similar reservoirs.

Q Correct. And with the conflict in ownership,
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with the number of different sections and paxts of
sections and tracts being owned by a number of
different owners and some of the federal acreage and
even some of the state acreage, as well as a lot of
different owners of fee acreage, wouldn®t you say that
it would be nearly impossible to enter an effective
spacing order after the development that you want 1o
be permitted?

A Oh, no, sir, it was accomplished in the
Hugoton portion of Oklahoma.

Q There was some mention made previously by
you, Mr., Hinton, giving figures as to how the royalty
owners in this proposed excepted unit of the Moran
Brothers would be benefitted. TYou gave a certain
number of dollars. Now, isn't it true that if acreage
is attributed to the Holt No. 1 on the basis of the
exception in 34-2, that those persons in the acreage
attributed to that wsll would be benefitted economically
in the same way without going clear over here to the
" west two and a half miles?

A That's something that we can't tell until
there is further development in this area. It would be
just as possible that this would drill over in 19 as

it would to the south., We just can’t tell that until--
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nobody can tell that until there is additional develop-
ment in the area, in my opinion.

Q In other words, you disagree with Mr. Kirk
who testified previously upon questioning that it is
logical and probable that the acreage that would be
drained by the Holt No, 1 well is located in Section
21 is much more likely that it would drain that area
than 1t would clear over here to Section 19, You
disagree with Iir. Kirk on that?

A It is all supposition and + don't think
Mr. Kirk or anybody else can say what specific area is
going to be drained by the Holt well at this time.

MR. SHAW: Now, Mr. Van Tuyl, we have a few
more questions; I don’t want to hold the Gommiésion up
here too long.

COLMISSIONER VAN TUYL: Make them brief, if
you can.,

IR, SHAW: Sir?

COMMISSIONER VAN TUYL: Make them brief,

Q Now, Mr. Hintom, isn't it true that with
respect to Exhibit 1 and the testimony, Mr. Kirk's
testimony and your own testimony concerning the limits
of.the Greenwood Fleld, that you are basing that on

the premise of a structure--in other words, this is based
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upon the theory of structure only, isn®t it? You are
not taking into consideration porosity and permeability,
are you?t

A No, it's not. This Exhibit No. 1 was prepared
merely to show structure and not to try to indicate
that structure controls the selection of the location
of a well in ths Greenwood Field. I think Mr. Anderson
will agree with that.

Q Then it is based upon the premise of structuret?

A It is just to show the structural piciurse.

As far as selecting a well on any conditlon that is
shown on this will not prove thtt it 1s going to be

a producer, and the only way we can prove production
in the Greenwood Field 1is by drilling the well. Until
the wells are drilled we don't know that the area will
be productive.

Q Mr. Hinton, you are familiar with the history
of the production in the Greenwood Field on the LKansas
side, are you not, sir?

A Pretiy well, |

Q And you acknowledge, do you not; Mr., Hinton,
that the Baca County portion of this Greenwood Field~;
in other words, the Greenwood Field is extended into

the Baca County, Colorado area, isn*t that correct, from
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Kansas?

A At cert in points along the state 11ne, ves,
sir, that has been proven by producing wélls° At
other points the only evidence is that it does not,
because only dry hbles have been drilled.

Q Yes; but, wehave already shown and we have
already seen, have we not, that merely drilling a d4ry
hole on one section doesn't necessarily condemn the

sections to the north, south or east, isn’t that

correct?
A In certaine=-
Q Or even to the west?
A Tn certain areas of the Kansas portion of the

Greenwood Field, that is correct, but as we progress
westward toward Las Animas we just can't tell yet
what those conditions may be and we can®t tell until
after the wells are drilled.

Q Yow, since we can't tell until the wells are
drilled isn®t it true, Mr. Hinton, that based upon the
experience and the history and theknown facts already
gained in the Greenwood Field on the Kansas side, don't
all of those factors form the basis for a proper
spacing order on the Coloride side if we acknowledge

that this is an extension of the GPeenwood Field into
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the Colcrado side?

A Not with the results that have been obtained
in the drilling of townships and areas to the north
and west of Baca County, no, sir. It might be the
basis for forming an opinion, but as far as real evidence
is concerned, no. _

Q Wouldn®t you go this far with me, Mr., Hinton,
that it would be at least a good idea and good judgment
onlthe part of this Commission to enter its order based
upon the facts and experience that are already shown
to exist in the Greenwood Field on the Kansas side so
far as & spacing order is concerned rather than to try
to second guess this thing after youw have drilled wells
in a helter-skelter manner all over the areatl

A Well, I think if we would look at Exhlbit No.
i, and the Holt well might have been drilled in the
center of Section 21, and in that event it could easlly
have been a dry hole. If the Cities Service Burkhardt
well would have had to be drilled in the center of 16
it could easily have been a dry hole, s0---

Q Pardon me; you are not williing to answer my
last question?

A 1 thought I was trying to, yes, sir.

Q I don't think it was responsive.
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A I am sorry; would you read the question,
please?

(The reporter read from his notes as follows:)

g Wouldn®t you go this far with me, Mr. Hinton,
that it would be at least a good idea and good judgment
on the part of this Commission to enter its order based
upon the facts and experience that are already shown
to exist in the Greenwood Fileld on the Kansas side so
far as a spacing order is concerned rather than to try
t0 second guess this thing after you have drilled wells
in a helter-skelter manner all over the arealtl" |

Q Now, can you jusi answer that yes or not

A I don"t care to answer 1t yes Or no.

Q All right.

A If I can®t amplify I can®t answer.

Q I am willing to let you amplify it, but I
want yvou to be responsive.

A I was getting the foreground for my answer,
and I will just briefly say this: Until there is further
development the answer is no, sir,

Q Well, I will ask that question one more time
then, Mr. Hinton: Can't you tell the Commigsion how
_much further development you need? In other words, if

you are not willing to admit that the facts and
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experience in the Greenwood Field in Kansas should be
a guide to this Commission in entering a spacing order,
then how much further development do you say should be
pernmitted 1n this Baca County area before a proper
spacing order could be entered?

A It would be my sincere recommendation that a
spacing order not be enterseduntil such time as there
had been enough wells to really get an appraisal of the
area linvolved in the spacing order.

Q And how many wells would that be?

A That would depend largely upon the spacing.
If one well was drilled and then it was merely a pool
g xtension and they got to be just development wells
between certain wells, why, then it would take one number,
1 would say that there would have to be in the order
of six to eight stepout or exploratory wells drilled
in this area before it would be proper to enter a
spacing order.

(Discussion off the record.)
MR. SHAW: I just have a few more questions,
Mr, Van Tuyl.

Q By stepout drilling you would ordinarily go

into separate sections, wouldn®t you?

A Yes.
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Q And wouldn®t you want to try to heve some
kind of uniformity in the amount of acreage and in the
shape of the acreage?

A Yes.

Q Even in stepout drilling?

A That's the reason I answered the question;
the only second additional producer that has been
drilled in the area involved is only a little more than
a quarter of a mile away. That well would have been
drilled two miles to the west--if it had been drilled
two miles to the west we would have a much better answer
than we have. That's the reason that you can®t say six
wélls or twelve wells. I am saying it takes six to
eight exploratory wells in the spacing area.

Q But the spacing area, you have goi to have
a, spacing ares, dont you, even for stepout drilling
such as you are talking about?

A No, sir.

Q In other words, you would be in favor, you
would favor drilling one well in one part of a
section and 330 feet away drill another well?

A No, I don®t think it would be necessary because
certainly there are enough operators here intervening

that believe in spacing that wells certainly should be
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drilled on a 640-acre spacing pattern.
Q Therefore‘why not permit the Commission to--
if the operators feel that way about 1t-~why not

permit the Commission then to enter an order requiring

. a spacing of 640 acres, uniform size and shape?

A Because the wells which have already been
drilled in the area--and I refer particularly to the
Holt No. l1--was drilled without any advantage of having
a spacing order entered in this area, ard I think that
that well should be excepted from the order and if
such well is excepted, why, it seems to me like it
solves the problems of the others involved.

Q You understand, of course, that the Holt No.
1 has been granted an exception? |

A As 1o spacing?

Q In 34-27

A Ag to location, yes, sir,

Q And you will agree, will you not, that if you
were to grant--~if the Commission were to grant all of
this area which is shaded in red here (indicating)
and which approximates the same in your exhibits, and
in your application, if the Commission is fo
attribute all of this acreage going clear over to

Section 19ar into Section 19, that that would completely
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interrupt and prevent a proper spacing Qrder or
prevent the effectiveness of a spacing order?

A Not at all. You are going to have a regular
spacing order on all the sections to the eést adjoining
this location (indicating). They are going to be at
least a mile and a half; we are talking aboui itwo-mile
spacing. I can't see where it upsets the area
whatsoever,

¥R, SHAW: That®s all I was going to ask. I
was just going to ask 1if the witness will keep himself
available for the remainder of this hearing?

COMMISSIONER VAN TUYL: 1Is there any other
cross examination?

MR. STOCKMAR: I would like to ask one question
which might permit myself and my c¢lient not to return
afterward. _

COMMISSIONER VAN TUYL: All right,

BY 1MR. STOCKMAR:

Q Mr. Hinton, the Frontier Refining Company
has four small odd lots in the north half of Sectlon
21 where your Holt No. 1 wellis located. Would you be
willing to stipulate--possibly conferring with Mr.
Horan~~that whatever type of spacing order be issued

ineclude all of the north half of Section 21 or at least
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that it include all of the lands of the Frontier
Refining Company?

A I have not been au?horized to make such a
stipulation, but I believe it could be done off the
record.

Q Well, I want it on the record.

MR, JOHN J. MORAN: I won't commit myself to
anything of that type at this time. I have tried 1o
do that.

MR. STOCKMAR: Let me ask one or two
guestions.

Q You did indicate that on a general basis that
we have not sufficient drilling at the present time
to adopt a spacing patiern. Speaking specifically in
answer to Mr. Shaw, however, you said that one well
on each section would be adequate development. Now,
in your opinion 1s another well required in the north
half of Section 21 to properly define it as part of some
spacing areal

A On the north haif of Section 217

Q ¥orth half of Section 21, yes, sir.

A No, sir. There is no reason whatsoever that
at the appropriate time the south half of Section 16
could not be unitized with the north half of Section 19
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or those units can be formed; they don't have to be
pvernmental survey sectlions,

Q Well, is it your opinion or not that the
entire north half of Section 21 ought to be part of
t he same spacing pattern whatever other lands might
be involved?

A Not at this time. We cannot tell until
perhaps a well has been drilled on Section 28, which
would be an approximate midpoint between a dry hole on
Section 33 and a producer omn Sgction 19, 1 don't think
. we can tell,

MR. STOCKMAR: I falled in my effort %o
achieve a harmonious position for my client. 1 would
like to be permitted to return for further cross
examination,

COMMISSIONER VAN TUYL: All right.

BY MR. ROBERTSON:

Q Mr. Van Tuyl, before the wiiness 1s excused,
is this a correct summary that on the basis of the
information that you have available right now you actually
have an insufficient amount of information upon which
to base either an opinlon or a recommendation to this
Commission as to any proper spacing pattern?

A That is correct.
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MR, STOCKMAR: Then I would like to rise to
a point of law here. We have in exisience an order
based on certain information. Now, it 1is the general
law of conservation matters that there must be adequate
new evidence of a substantial weight to permit the
Commission to alter that order, and if we do not have
adequate 1nformation, opinion evidence or otherwise, to
justify Mr. Hinton and Mr. Kirk in giving a firm
opinion on these things, then I think we ought to
dismiss the hearing and let the existing order stand as
it has in the past.

MR, SHAW: I think that's a correct sitatement
of the law; I agree with that.

MR, MORAN: This order was entered on
September 8th of 1955, At that time it was repre-
sented to the Commission that this area of extension
was tied into the original area which was spaced.
Therelas been no.additional development in the extended
area that has in any way changed the facts or the
circumstances that were presented to the Commission at
the time the order of extension was entered, and it
was upon the representation that additional development
would prove that this was a proper area to be included

in the Grseenwood Field that this area was extended.
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Now; the only well that has been drilled is
the Cities Service well within about three-quarters of
a mile or less from the Holt well, and that is to the
east. Thers hasn®t been anything drilled between the
dry holes that were pointed out at the original
®aring and the Holt well which was the only producing
well in the extended area at the time the order was
entered,

Now, this is a hardship case. Ifr. Moran
attempted to explain it at the time of the last
hearing, and the leases are being permitted to expire
in the absence of production, and I want to put Hr.
Moran on the stand and let him testify with reference
t o that matter, that this hearing should not be
dismissed without a proper opporitunity to let Mr.
Moran state his position and also bring this matter up-
to~-date, ‘

This order was entered in September of 1955
and the protestants here haven®t done a thing in the
meantime to create any equities in their favor, but
Mr., lMoran driiled this well ana completed it prior to
the entry of any order, and he is now being deprived
of his property without proper equity or without due

process of law or anything else. And this order is
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improper if left to remain as originally entered.
Tﬁé hearing should not be dismissed.

COMMISSIONER VAN TUYL: We will continue
to hear the evidence on this cause.

We would like very much to get out of here

within the next thirty minutes; if possible. The
Commission has a meeting scheduled for 2:00 o'clock,
Now, do you think we will be able to finish in that
t ime?

MR. MORAN: It wouldn®t take us any longer
than that, sir.

MR. SHAW: The only irouble is, Dr. Van
Tuyl, we have two witnesses for Cities Service, In

other words, if the Commission does not dismiss this
application upon the evidence presented by them, then
we would have the burden of going forward in a defense
and we would want to put on at least two witnesses and
that will take some time, |

(Discussion off the record.)

COMMISSIONER VAN TUYL: Do you think we can
finish within an hour if we hold over until after
2:00 o'clock?

CHAIRMAN DOWNING: Genﬂémen, as you know we

have a most important conference set for 2:00 ofclock
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and if you could finish, the sooner the betier. te
wouldn®t 1like %o have you come back.
(Discussion off the record.)
(Witness excused.)
JOHN J. MORAN

called as a witness on behalf of the applicant,; being
first duly sworn acéording to law, upon his oath-testi-
fied as follows:

DIRECT EXAMINATION
BY MR, JOHN R. MORAN:

Q Will vou please state your name?

A John J, Moran.

Q Where do you reside, HMr, Moran?

A Wichita Falls, Texas.

Q Are you a menber of the firm or an officer of
the firm of Moran Brothers Inc.?

A Yeos, sir,

Q Are you familiar with the contenis of the
application made to this Commission for a modification
of Order No. 34-2%

A I think so.

Q As Moran Brothers Inc, did you drill a well
known as the Holt No, 1 well in the northeast northeast

of Section 21, Township 34 South, Range 41 West, 6th
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P.M., Baca County, Colorado?

A Yes, sir.

Q Now, are you familiar with an order which
was entered by the Commission known as 34-2 in this
proceeding in which your well was designated as an
exception for the location of & well upon a spaced area
to consist of 640 acres or approximately one section?

A Yes, sir,

Q Now, the exception that was contained in
that order was merely an exception to the location, is
that correct?

A To the location, yes, sir.

Q But the spaced area for your No., 1 Holt was
designated as all of Section 21, is that correct?

A That’s right.

Q You do not have an oll and gas lease on all
of the lands comprising Section 21, do you not?

A No, sir.

Q Now, you do have oil and gas leases covering
Tracts 49, 50, 51 and 52, do you not?

A Yes, sir.

Q Now, those tracts extend in an east-westi
direction from your No. 1 Holt well to the approximate

east ha.f of the east half--rather, the east half of
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the northeast quarter of Section 19, is thlat correctr

A I think that is correct.

Q Now, having drilled your well in June of
1955, the entry of this order in September_of 1955,
" were you present at the hearing on the order in Sep-
tember of 19557

A Yes, sir.

Q And at that time did you attempt to secure
any modification or exception for your Holt No., 1 well?

A Yes, sir.

Q What was your position as stated to the
Commission at that timetl

A I said the order was premature, that there
had been no proof of necessity at that time, that the
dry holes drilled in the area indicated that it was
conpletely out of line. I asked that it be--if they
had to issue it-~that it be discontinued at the north
line of our acreage and permit those people in 16 and
a, long in there to drill them some wells and prove that
the gas came down there, and if any of them chose to go
south of us and drill a well and prove there was gas
south of us, that we at that time would be most amiable
to any sort of an order, but at that moment we had a

lease that expired of its own terms and the only way we
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could hold it was to have a gas well there and it
happened to be the west part of the acreage.

Q You in fact have two o0il and gas leases
covering that land, do you not, Mr. Moran?

A That®s correct.,

Q Do you know the dates of those leases?

A No, I do not.

Q Are they dated on or about March 23rd 19457

A I would Jjudge that was about correct because
I think the expiration date was—--

Q And they were given for a term of ten years,
is that correct?

A I think that's correct,

Q Now, there is some possibility that your
leases are in jsopardy as a result of your not having

been able to produce your Holt No. 1 well, is that

correct?
A I have been so advised,
Q Have you made any attempt in connection

with the unitization of Section 21 in accordance with
Order Yo, 34-2%

A I think I wrote all of the interested parties
in that section that the well had been completed and

that we had an investment in it of a certain figure
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and that it.appeared that I might eventually have %o
unitize it =nd were they interested in going into it
and I did not get a direct answer from any of them,.
They all gave me an evasive answer and they wanted to
know what it would produce and the results of the
béttomhole tests and other questions, and I sald, “No;,
it is there and that's as far as I can go."

Q Did you offer them an opportunity to parti-
cipate in your Holt No. 1 well at that time?

A then I wrote them and told them what I was
goind to do?

Q Yes.

A I think that was the intent of the thing.

Q You exﬁressed t0 them your willingness 1o
attempt to comply with Order No. 34-2 by inviting
then to participate in your well, is that correct?

A Yes, sir, I think that would be the inter-
pretation of my letter. It wasn't written by a letter
but that was my intent.

Q Now, at this time have you had any complaints
from the royalty owners undgr the oll and gas leases
which you own in Sections 21, 20 and 197

A Not longer than last week I had é letter in

my office from one of the Hoglt Brothers that--and a
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copy to the other brother-~that in his opinion we
didn't have any lease and what was his opinion, and
he gave me ihe courtesy of sending me a copy of the
letter.

Q Is it your opinion at this time that your
leages are in jeopardy unless you are permitted to
produce the Holt No. 1 well, is that correct?

A Yes,

MR. MASON: TWe object to counsel giving
legal opinions on this matter.

MR. MORAN: I asked him if that was his
opinion.

MR, MASON: Well, that's a matter of legal
opinion. He has a remedy under your Colorado law.
That's subsection D of Section 100-6-4, which says:

*Tn the absence of voluntary pooling the

commission upon the application of any lnterested
person may enter an order pooling all interests in
the drilling unit for the development and operation
thereof."

THE WITNESS: Does that say the royalty
interest?

COMMISSIONER VAN TUYL: It includes all

interests, I believe,
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THE WITNESS: He has read me out of that law
before out of context and I just wanted to get that in
the record,

Q The leases which you hold, Mr. Moran, cover
portions of the lands which are described in your '
application, is that correct?

A No, I think they cover all of the land
described.

Q By that I mean that one lease covers all of
Tract 51 and 527

A That®s right.

Q And the second lease covers Tract 49 and
Tract 507

A That®s right.

Q And that there is presently noproduction upon
Tract 49 or Tract 507

A Not at all,

Q Unless and until an order is entered here
permitting your Tracts 49, 50, 51 and 52 to be treated
as a spaced area for your Holt No. 1 well?

A Yes.,

Q And your leases presently inelude approximately

640 acres, is that correct?

A Yes, sir.



92

Q Have there been any other wells drilled in
the extended area of tﬁe Greenwood Gas Field as spaced
by the Commission under its order cated September 1955
other than the Cities Service well drillied to the
east of your Holt No., 1 well since the entry of the
order?

A I am under the impression that the Huber well
has been drilled since then, hasan't it?

Q Do you have the approximate dateof the
completion of that Huber well?

A I do not.

Q It was drilled and completed as a dry hols,
is that correct?

A Yes.

Q You don*t.have the aspproximate date of the
completion of that well?

A No, I don't.

MR, MORAN: I believe that®s all the
direct testimony at this time..
CROSS EXAMINATION
BY MR. SELINGER:

Q Hr, Moran, you were present at the hearing

held by this Commission which’ resulted in the extension

area order being issued, is that correct?
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A Yes; sir. I would 1ike to explain my state~
ment at that time that they had the most ignorant and
unprepared man appearing before them that they had
ever had before them.

Q And it was your opinion at that time that it
was premature, is that right?

A Definitely.

Q Are you still of the opinion that the infor-
mation in this area is premature?

A It is at this time more complete because ths
dry hole has been drilled south where I contended that
it was dry, sc¢ to my mind it is more premature now than
it was then.

Q Do you have any opinion as to whether or not
your acreage in Sections 19 and 20 is productive?

A I haven't the slightest, sir,

Q You do not know whether it is mroductive or
not?

A I haven®t the slightest idea. At the time
1t was under discussion their order didn*t even ask
for an exception to the location, and I said, "Now,
if you have found a way to move that well from that
corner down in that section, I would like to know,

because I have some dry holes within a quarter of a
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mile,"

Q But, at the present time you have no
information as to whether or not vour acreage in 19 and
20 1s pfoductive?

A No, sir.

MR, SELINGER: Thank you, sir.

MR, SHAW: Just a couple of questions, Mr.
Moramn.
BY MR, SHAW:

Q Perhaps I would be trespassing hers if I ask
these questions. I will ask Mr. John lMoran to see
wnether counsel will permit it, but he has asked concern-
ing three leases. Now, these leases have provisions,
do they not, which make them subject to the state and
national statutes and the provisions of regulatory
bodies and so forth? I mean the usual type of a pro-
vision that is found in almost every oil and gas lease?

A I don’t know.

Q I see. I would like to just make this
request: Would it be possible for you to furnish
copies of the leases involved so that 1if necessary
the attorney general's representative could advise the
Commission as to the rights that you may have under

those leases?
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A You mean to whom?
Q To the Commission,
A Yes, they are of record down there. They are

available for you to read or anybody that wants to,
I presume.

Q You are not contending that you are in
danger of losing your lease or leases with respect to
all of the acreage that is under those leases in Section
21, are you?

A 21%

Q That's where your Holt No., 1 is,

A No,

Q Yoﬁ are not contending ycu are in danger of
losing your leases as 10 that acreage, are yout

A No, I don't think so.

Q And do you realize that under Section 100-6-%
subsection 6 that this Commission has the power to order
pooling of %he other interests in Section 21 with the
acreage that is attributed to your well in that section
1f voluntary pooling will not be entered into in order
to conform to a 640-acre spacing pattern?

A I think you are correct, of course, but I
also am of the impression that that statute says this

commission has authority to make exceptions if they so
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choose. Now then, my contention is that if they force
me to take the royalty owners in 21 in as partners
then that eliminates the west half of my property, and
if that so happens then those people, then that lease
expires of its own terms.

Q Well, I am not going fto argue the legal
congsequences of that.

A You are the lawyer; I never weni to school,

Q I can give you an argument on it, but I
think that is incorreci. I think your conclusion is
incorrect on that.

A It isn't based on assumptions; I am telling
you the facts.

(Discussion off the record.)

THE WITNESS: While they are conferring I
would like %o get it in the record, the clarification
of Mr. Hinton'’s statement—---

Q Mr. Moran, it is true assei forth in your
application for this hearing today and the application
for the ekception that you are praying for on page
four, it 1s true, is it not, that Colorado Interstate
Gas Company will buy the gas out of the Holt No., 1
well today 1if you'comply with Order 34-27

A I asked them to connect it up and impound
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the money until such & time as it was determined

what it was going to be, and they said no, they definitely
would not connect it up even though they entered into

a contract a year ago.

Q wWell now, did you understand that they would
not comnect it up on the theory that even if you
com lied with 34-2 as it stands today~w--

A I didn®t ask for any theory; I asked for them
to connect it up and impound the money and then we
would see who was going to get it, and they wouldn’t
do it.

Q But, isn®t your statement here made that 1f
you complied with Order No. 34-2 Colorado Interstate
Gas Company would buy your gas out of Holt No. 1 well,
isn’t that right?

A That’s elementary, my friend; that's all
e lementary. If we go ahead and do that they certalnly
will buy 1i%.

Q All right.

A But we tried to do that and we haven't been
successful.

Q But they will buy it if you comply with
Order 34-2 as it is written, isn't that correct?

A Theyv indicated such.
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MR. SHAW: Thank you.

THE WITNESS: Now then, I would like to clarify

Mr. Hinton’s statement in here and get it in the
record that I-w-

MR. 8HAW: Just a moment. We object to any
voluntary siatements unless counsel desires fo bring
out further testimony. I think that is the proper way
of procedure.

MR, MORAN: Any other questlions?

COMMISSIONER VAN TUYL: I have a question, if
you are through with cross examination,

QUESTIONS BY COMMISSIONER VAN TUYL:

Q There are two gas wells across the Kansas-~
Colorado line, Section 19, a little more than a mile
east of the Moran well. Are those two gas wells
producing at the present time?

A It is my understanding they are and have been
for a long time. They were prodﬁcing theirs, as I
understand it, when we drilled the well.

COMMISSIONER VAN TUYL: Does anyone else
here have any questions?

BY MR. ROBERTSON:
Q Mr. Moran, if your so-called exception to the

spacing pattern is granted by including the north part



of Sections 19 and 20, do your present plans include a
prospective well on any of the acreage lying to the
west?
A No, sir.
Q If the excepiion is not granted do you pian
any wells to the west on that land?
A No, sir.
COMMISSIONER VAN TUYL: Are there any other
guestions?
MR. MORAN: That’s all.
(Witness excused.)
COMMISSIONER VAN TUYL: Do you wish to offer
these exhibits?
MR, MORAN: I would like to offer the
Applicant's Exhibits 1, 2, and 3.
COMMISSIONER VAN TUYL: Are they labelled?
MR. MORAN: Yes, they are marked.
(Discussion off the record.)
COMMISSIONER VAN TUYL: The exhibits will be
recelved in evidence,
(Applicant's Exhibits Nos. 1, 2, and 3 for
identification were received in evidence.)
COMMISSiONER VAN TUYL: Mr, Stockmar, I

believe, requested sometime ago to be heard.
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MR. STOCKMAR: I would just like to make a
short statement, because I must leave before you are
apparently going to ccnclude here. Was that the
conclusion of the applicant’s case here?

Gentlemen, the interest of the Frontiler

Refining Company, which I represent, is that of the

owner of some small lots that are scattered throughout
this area, and it does own four lots within Section
21, which is the section on which the folt well is
drilled. Now, we vere quite disturbed when this matter
came up for hearing because we have over tﬁe course of
the last year and a half or so been--at least we
thought we were--negotiating with the Moran people
with respect to a participation in the drilling of
this well and a participation after i was drilled,
being ready, willing and desirous of paying our fair
share of the costs and participating in it.

It now appears that we are faced with a
so-called hardship position under which, if this
gerrﬁmander type of spacing unit is not granted Mr.
Moran will loss or could lose his leasehold interest
in several tracts to the wesit which he does not intend
to drill one way or the other, and which to me he is

not entitled to continue to own if he is not willing to
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drill.

On the legal side of the argument I do not
believe that these people have brought forth any
testimony which this Commission could look to properly
change the order. We have an exlsting gsituation to
which no objection was made before the leases became in
a precarious way. There is not any new information.

We have some opinions; the testimony that they have
given here as to the effect that the Holt well will at
lsast as well drain Section 21 as it will this gerry-
mander--~to me they simply have not made any kind of a
case which this Commission under our statute would be
justified in granting an order,

Now, I can sympathize with the ha:dship clainms;
we are all faced with that, but the answer to it is
that if you want to holid your leases you have to drill
wells on them and to inject into this the authority of
this Commission and the power to grant spacing orders
of this size and shape solely to maintain the leasehold
rights of ons of the people when they are unwllling
to drill on each of the reasonably sized and reasonably
shaped spacing areas that you have already found to be
in existence is really a rather preposterous suggestion

and would be one of the most difficult precedents to




live under that I can imagine.

Now, I had planned to call Dr. Parker as a
witness to substantiate that we have in good faith
besen trying to participate in this well on the proper
basig. I don't think that I will do that. I will
introduce as our Exhibit No, 1 the entire sheaf of
correspondence. If Mr., Moran, the attorney, would like
to cross examine Dr. Parker on any part of 1lts contents
he is certainly free to.

MR. MORAN: I would like to have an oppor-
tunity to examine the correspondence; is that
agreeable? | _

COMMISSIONER VAN TUYL: Yes, sir,

MR. STOCKMAR: I think that®s all. May I
make one additional statement? The lands which
Ffontier owns are federal lands; they are the only
federal lands in this particular section of which we
have knowledge.

Now, under my construction of our Act this
gpacing order does not apply to these federal lands
unless and until it is approved bj the U.8.G.5. Now,
we are faced with two alternatives, one of being good
fellows and going along with proper development and

spacing, which we intend to do; or the other is Jjumping
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in here on a .29-acre tract--which we have one of--and
drilling a well right in the middle of the proposed
program.

Now, our analysis of that lasi 1s that it is
a rather foolish venture even if we got a very good
wall and could take our fair share of the production.

COMMISSIONER VAN TUYL: Would you please
identify the position and give us the position of the
lots involved?

MR. STOCKMAR: Yes, I would like to.

COMMISSIONER VAN TUYL: 1Is it this narrow .
sﬁrip?

MR. STOCKMAR: If this could be properly
marked as Frontier Refining Company Exhibit No. 2, it
shows that its properties are Lois 15, Lots 17, Lots
18, Lots 19 and Lots 21, all in the north half of
Section 21,

DR. PARKER
called as a wlituness on behalf of the Frontier Refining
Company, having been previously duly sworn according
to law, upon his oath testified as follows:
DIRECT EXAMINATION
BY MR. STOCKHMAR:

Q At the suggestion of the Commission,




104

Dr. Parksr, I would like to have you identify the
correspondence which we have submitted as our Exhibit
No., 1. You have already been sworn, have you not?

A I have been,

Q Will you review the photostats there and
identify them as such?

A These are photographic copieg made in our
own offlice under my direction of letters regeived from
Moran Brothers Inc. and also directed to Mr, R. J.
Moran by mysé.f or members of my staff.

COMMISSIONER VAN TUYL: Thank you.

MR, JERSIN: Did you finish examining this?

MR. MORAN: Yes. |

MR, JERSIN: 1Is it acceptable?

MR. MORAN: We have no objection to its
admission,

MR, STOCKMAR: Do you wish %o examine
Dr. Parker on the contents of them?

MR, MORAN: No.

COMMISSIONER VAN TUYL: Exhibit No. 1 is
received in evidence.

MR, SMITH: Clarence Smith of British-
American Oil Producing Company. I would like to make

a statement at this time. We have an Interest in this
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area and we have reviewed the petition by Mr. Moran,

and it is British-American 0il Producing Company's
opinion that this petition is out & order in the fact
that it is in violation of all good oil producing company
practices and conservation principles. In that opinion
we want to re-state our previous statement that we
believe that the Commission®s order 34-2 1s a good

order and we again urge you to uphold it and not to

grant this petition.

MR. BUSHNELL: If I may, I would like to make
a statement on behalf of Amerada so that we can be
excused. We oppose the appiication of Moran Brothers
Inc., and generally for the reasons that we do not think
that it has brought forth any evidence to establish a
basis for this exception asked for,.

MR, JERSIN: Mr. Van Tuyl, Mr., John Stanford
made an appearance for the Sinclair 0il Company. He
had to leave and asked that I would just state for the
racord that Sinclair opposes the petition of Moran
Brothers,

FRED BUCHER
called as a witness on behalf of the Colorado Infterstate
Gas Company, being first duly sworn according to law,

upon his oath t@stified as follows:




DIRECT EXAMINATION
BY MR. POOL:

Q Will you state yoﬁr.name and residence,
please?

A Fred Bucher, B-u-c-~h-e~r, Colorado Springs,
Colorado.

Q By whom are you employed and in what capacity,
Mr. Bucher?

A Colorado Interstate Gas Company, éuperintendent
of gas control,

Q Will you state briefly your educational
background and your experience in connection with the
work that you are now engaged int?t

A I graduated from the Colorado School of Mines
in 1940 with the degree of Petroleum Engineer,

COMMISSIONER VAN TUYL: Just a minute. I
believe he has testified before the Commission before.

THE WITNESS: That®s right, sir.

COMMISSIONER VAN TUYL: We will accept his
qualificatiouns.,

Q And you are familiar with the proration Ef
gas areas within the various producing states within
the midcontinent area, Mr. Bucher?

A That is correci.
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Q Has it been your experisnce in your obser-
vation that an orderly spacing pattern within any
producing gas field contributes to the prevention of
waste and the protection of correlative rights?

A It has been and I believe that such an order
should be entered early enough in the development of
the field to provide for orderly development and should
not be delaved,

Q Iy what way, Mr. Bucher, if a field is not
developed upon an orderly basis, does it contribute to
waste?

A If a field is not developed on an orderly
basis the tendency is for the wells %o be drilled on a
very close pattern with the attribution of acreage a
considerable distance away from the well, the result
being that that acreage is never drilled and it‘is never
ascertained whether gas doss underlie that area, It
also makes difficulties forw as a pipeline company in
planning our program as to where to design our pipeline
gathering systems,

Q Now, Mr., Bucher, are you familiar with the
contract between Colorado Interstate Cas Company and

Mr. Moran, the producer of this well?
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A I am.

Q And what provision does it make with respect
to takes of gas from the well?

A I, our contract with Mr. lMoran we stipulate
that we will take on the basis of one MCF per day for
pach §,000 MCF of reserves attributable to hils lands.

Q Now, in the event that no proration order,
no order had bsen issued in this docket, establishing
640 acres as a spacing unit and based upon your experi-
ence in the position that you now hold with the
Colorado Interstate Gas Company, what acreage in your
opinion would Colorado Interstate attribute to this
well before taking gast?

A While the acreage would be all of that acreage
which Mr. Moran has in Sections 19, 20 and 21, we would
only be able to attribute reserves to that acreage in
Section 21,

Q Would vou attribute the entire Section 21 to
the well?

A We would not be able to do that as long as
Mr. Horan had only this odd-shaped unit. If Sgction 21
is unitized as is contemplated under Order 34-2, we
would then be able to attribute the entire reserves

under Section 21 to that well.
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Q And you would take on that basis then, one for .
eight, on the basis of all the reserves under Section

217

A That’s correct.

Q Mr. Bucher, in the event that a unit is
established in accordance with the application made by
Mr. Moran in this hearing, what acreage would you
attribute to the well in figuring your reserves?

A In computing reserves we wou;d only be able
to attribute his acreage in Section 21,

Q And all acreage outside of Section 21 that
he holds under--that would be in Sections 19, 20--that
woild be excluded in the computation of your reserves?

A That 1s correct.

Q Now, has Colorado Interstate at any time
advised Mr, Horan that they would not take the gas from
this well to your knowledge?

A To my knowledge we have not so advised him,

I do know that we have delayed connecting the well
awaiting Mr, Moran®s unitization of Section 21 in
accordance with Order 34-2,

Q And that has been your understanding of the

delay in making the connection?

A That is correct.
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Q Would it be economically feasible for Coloraco

Interstate to extend its lines to the well at the present

time under tle acreage and reserves attributable to the
well in the ibsence of unitigzation?
A In my opinion it would not.
'R. POOL: I believe that®s all.
COMMISSIONER VAN TUYL: Is there auy cross
examinat.on?
MR, MORAN: I would like to ask one quegtion.
CROSS EXAMINATION
RY MR, MORAN:
N Mr. Bucher, is it the practice of the
Colgrado Interstate to apply that same formula to
purzhasers of gas in the State of Kansas?

A That 18 correct.,

Q You do purchase over there in connection with
the proration orders of the Kansas Commissioun, do you
not?

A That is correct.

Q _But you have been purchasing gas in soms areas
over there from lands involving an area as much as sgix
miles distant, is that correci?

A That is one of the difficulties of the Kansas-

t ype spacing, that they do allow the unitization of
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non-contiguous tracts which may be as much as six miles
apart, There is one instance where they have attri-
buted acreage that I know of that is thirty-four miles
apart. |

Q But, do you apply the same formula in your
gas purchase contract to purchase gas in Kansas as you
Just have siated to the Commission here?

A That is correct; however, contracts in the
State of Kansas all call for that same type of take;
however, we have had to modify that to operate in
accordance with the rules and regulations of the
 Commission which establishes allowables on the basis of
adjusted deliverability, therefore we make our nomi-
nations on the basis of the total connected reserves
of the field and the Commission assigns those allowables
then to the well.

Q Well, in the State of Colorado you are
establishing your own allowables, is that correct?

A That is correci, in the State of Colorado
and the northern portion it was spaced under Order 34-1,
"and we are taking on the basis of the contract
obligation,.

Q You state that under Order No. 34-1 you are

taking in accordance with that?
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A The area spaced under 34-1 where those wells
of Amerada are completed and connected,

Q If the area is not spaced in accordance with
the order, then you reduce the amount of gas which you
would take from any particular well in the area under
lease to that particular operator, is that correct?

A No; we take into consideration whalt we
consider to be productive acreage. If it happens that
a portion of the acreage which is atiributed to a well
1s considered to be non-productive, we cannot assign
reserves to that.

Q Well, let me ask you thls question,

Mr., Bucher: Should the Commission see fit to grant the
order applied for by Mr. Moran or the Moran

Brothers Inc. and attribute the 640 acres which they
hoid under lease to the Ng. 1 Holt, would you purchase
the gas attributed to Section 21 and set up the
reserves on that basis?

A We would regulate our takes on the basis of
the estimated reserves underlying Mr. Holt's proper-
ties, and it is my opinion that the acreage 1n Sections
19 and 20 held by Mr. Moran is non-productive.

Q Well, in other words, you feel it is non-

productive at least until it is determined that the



area 1is productive?

A That i3 right.

Q And once it has been established that the
area to the west is productive then you will reconsider
your commitmentis?

A That is correct.

Q At least reapply your formula?t

A That is corrsect.

MR. MORAN: I believe that®s all.
CROSS EXAMINATION
BY MR. MASON:

Q I will ask you about what counsel asked you
about what you have done over in Kansas. Doeg the
Kansas law have such a provision as this, that they
are given powsr to establish drilling units of specified
and approximately uniform size and shape covering any
pool?

A No, it was very unfortunate that they do not
have such a law.

MR, MASON: I believe that's all.
BY MR. SELINGER:

Q Mr. Bucher, actually all the units that are

formed on the Greenﬁood ?ool_on the Kansas.portion i;

the result of voluntary unitization; isﬁ}t that correct?
r . .. . -‘. e L3
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A That is correct.

Q There is no provisién in the Kansas law for
forced pooling or the requirement of the uniform units?

A That is correct.

Q It all has to be done voluntarily?

A That 1s right.

Q And hence the reason why operators are forced

to go six to thirty-four miles away to assign disconnected

non-contiguous acreage for unit purposest?
A That is oneof the results.

MR. SELINGER: That's all.

COMMISSIONER VAN TUYL: Are there any other
questions? (No response)

(Witness excused.)

COMMISSIONER VAN TUYL: Do you have any more
witnesses, Mr, Shaw?

MR. SHAW: Yes, sir. Would you wait just
one second, please?

(Discussion off the record.)

IIR. SHAW: If the Commission pleases, we have
two witnesses that we can put on who will actually be
reilterating pretty much the same testimony thai ithey
gave at the previous hearing in August of 1955 upon

which the 34-2 order is based. These witnesses are
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prepared to take exception to the views and opinions
expressed by Mr. Hinton and Mr., Kirk. I don’t know
whether the Commission desires to go into it to that
extent or not.

I would like to-~before doing that and then
asking the Commission to decide that--to make reference
briefly to the Conservation i-¢t, and I will be very
brief, Dr. Van Tuyl. In connectlon with Section
100-6~4, which provides for drilling units and pooling
interests, the exception that is here being asked is
in direct conflict with Section 100-6-4 and it has
already been stated by Mr. Stockmar and some other
gentlemen that they have not made or put on substantial
evidence or even a slight preponderance of evidence to
show thatit they should be granted thls exception.

I want to call your attention to subsection 3
undéer 100-6-4, reading on page 62 of the new publi-
cation:

"The order establishing drilling units shall
permit only one well to be drilled and produced from
the common source of supply on a drilling unit,
and shall specify the location of the permitted
well thereon, with such excéption for the location

of the permitted well as may be reasonably necessary
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for wells already drilled.”

In this case, of course, the Holt No. 1 well
was given an exception as to the acreage within
Section 21 that was under the soran brothers leases.

*Or where it is shown upon application,
notice and hearing, and the commission finds, that
the drilling unit is located partly outside the
pool or field and adjacent to a producing unit,
or, for some other reason, the requirement to drill
the well at the authorized location on the unit would
be inequitable or unreasonable®---and then further

down here it states:

“However, the commission shall_take such
action as will offset any advantage which the person
securing the exception may have over other
producers by reason of the drilling of the well as
an exception, and include in the order suitable
provisions to prevent the production from the drill-
ing unit of more than its just and equlitable share
of the o0il and gas in the pool.”

Now, to permit this sexception very obvioﬁsly

would be permititing the production of more than its
just and equitable share of the oil and gas in the

rool.
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Now, this has not been introduced as an exhibit
but it would be Cities Service Exhibit No. 1, and this
gives you a fairly graphic representation of the
acreage covered by the loran Brothers leases. 1In
other words, here is the Holt No. 1 well, and this is
what they are attempting to get as an exception, all
of this acreage clear into section 19 (indicating)
attributed to this one well clear over here (indicating).

Now, another thing that should be mentioned,
100-6-4, is this:

“In the absence of voluntary pooling, the
commigsion, upon the application of any interested
person, may enter an order pooling all interests
in the drilling unit for the development and
operation thereof.”

Now, that®’s a specific power that 1s provided

for under this Act, and:

"Fach such pooling order shall be made after
notice and hearing and shall be upon terms and
conditions that are just and reasonable, and that
afford to the owner of each tract or interest in
the drilling unit the opportunity to recover or
recelve, without unnecessary expense, his just and

equitable share."
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Now, I submit to the Commission that Moran
Brothers Inc. have not proceeded under certain prerog-
atives here, under certain matters that are permitted
to them under the siatute. In other words, they could
have come in here with an application for an enforced
pooling order to be granted by the Commission, pooling
the acreage in Section 21 so that it would be all of
that acreage that would be attributable to this Holt
No. 1 under the provisions of the 640-acre spacing order
now as contained in Order 34-2.
Another thing should be mentioned in subsection
7 of 100-6-4, that:
"Each such pooling order shall make
provision for the permitted well on the drilling
unit and the operation thereof, and make provision
for the payment of the reasonable actual cost thereof,
including a reasonable charge for supervision and
storage.™
In other words, you have provislons here
which helped loran Brothers to share the costs of their
well and so forth, and give them a right to a certain
amount of supervisions expenses and so on.
"The order shall recognize the interest of

gach owner in the unit and may provide in substance
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that, as to eagh owner who agrees with the person

or persons drilling and operating the well for the
payment by the owner of his share of the costs, such
owner, unless he has agreed otherwise, shall be
entitled to recelive¥---

Well, I won't read all of it; you are
familiar with it. In éther words, i1t provides for an
equlitable method of sharing costs and of providing for
the proceeds to go to the various owners in the tract.

There was one other thing I wanted fo mention
in subsection 1 of 106~6-6, which has to do with the
prevention of waste and protection of correlative rights;

"The commlission shall kave authority to pre-

vent waste and protect correlative rights of all
owners in each and every field or pool, and when
necessary shall limit the production of oil and
gas in any fleld or pool in the exercise of this
authoritya“.

Now, 1f you were to pe}mit this exception
that 1is here prayed for ﬁou would be violating the
correlative rights of the other owners in Sections 19
and 20 because there is no production over here at the
présent time; no wells have been drilled over here

and these other people down here {(indicating)--lsi's
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assume for a moment that there is gas under the Moran
leases in Sesction 19 and 20-~these other people here,
if they weren’t part of a pooling order, would get nothing
and theilr land would be drained of the gas which would
fly in the face of subsection 1 of 100-6-6.

Now, we submit, 1f the Commission pleass,
that on the basis of the law it is the express provision
of the law and the express remedy of Moran Brothers
with respect to their right to come in and seek a
pooling order by this Commission to carry out the
spacing pattern, that they under the provisions that
they already have at their command, that they haven't
gelected to ftake that provision or to take advantage of

it, and they certainly should not be at this time per-

‘mitted to have the exception that they pray for, which,

as you look at this map, this colored map here, is
manifestly silly to permit all of that acreage clear
over into Seétion 19 to be attributed to that well
in the extreme east of thelr leasehold acreage.

Now, as I said before--and I would like at
this time to renew a motion that has already previously
been made to dismiss the applicat;on of loran Brothers
Inc. If the Commission desires, however, we will

continue; we will present two witnesses as briefly as
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possible who will testify in opposition and in refu-
tation to the opinions and testimony already expressed
by the witnesses for the applicant here.

COMMISSIONER VAN TUYL: You mentioned that
the testimony will be very much the same as in the
previous hearing?

MR. SHAW: That is correct.

COMIMISSIONER VAN TUYL: Can we not save some
time here by incorporating the records of the previous
hearing?

MR. SHAW: I think that would be helpful and
I don*t know whether a iranscript has ever been made.

MR. JERSIN: Yes, I have a transcript herse

.in the room,

MR. SHAW: At that time we had Mro.Abshep
and Mr. Whitmey testify on behalf of Citles Service,
and I believe that the substance, as you will see in
t he transcript, was that this area in Baca County,
Colorado is a definite extension of the Greenwood Fleld
from Kansas and that the Topeka-Lansing formation
definitely continues into Baca County, Colorado; that
there is a common source, common reservoir out of the
Topeka~Lansing; the same formation in Kansas 1s

continued into Baca County, Colorado, and that's the
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rezson why a spacing order of this sort should be
permitied to stand, and no exceptions granted to it.

Now, am I correct, -l1r. Absher? Is that a
gorrect summary of 1t?

MR, ABSHER: That's correct.

COMMISSIONER VAN TUYL: Is there any
objection on the part of anyone here to lncorporate
the records of the previous hsaring in the records of
today's hearing?

MR. MORAN: We have no objection, and in fact
would like the incorporation of the previous hearing in
this record of hearing.

MR, SHAW: If that‘'s all right, then we won't
put on these witnesses.

Let me just say one thing: We do want to
introduce, 1f we may, if there is no objection, HMr.
Moran, these colored plats. We will have them marked
as Cities sorvice Exhibit No. 1, and I have several

coplies thera.

(Cities Serviee Exhibit No., 1 was unarked for

identification,}
COMMISSIONER VAN TUYL: It will be raceived

in evidence.:

(Cities Service Exhibit no: 1 was received in
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evidence.)

MR. SHAW: I believe Mr. Mason has a state-
ment to make.

MR, MASON: I just have a very brief statement
to make. I think that Mr. Adams most admirably stated
our position in his letter to the Commission, which we
would like to have considered as a part 5f the other
proceedings. I do want to deal with the equities of
this situation. I have no critlcism whatever of Mr.
Moran in attempting to do what he is attempting to do
here, but I want to say to you that 1f the Commission
allows him to do what he wants to do it will be a
retreat from the conservation laws of this state, You
might just as well repeal the laws as to start off
making an exception of this kind, because it is quite
clear that the law of capture would be right back in
force and the spacing powers of the Commission would
be ended.

How, I think it is pretty clearly admitted
by Mr. Hinton that the fastest way of developing any
field ie to step out a given number of feet under a
spacing order., That is so. That is the purpose of
these spacing statutes, so that the limits of the

field can become quite clearly defined. It has been
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asked that this Commission allow an exception. This
Commission gets 1ts power from the laws of Colorado
and here is the basic law under which these spacing
orders have been entered, and it is practically
admitted that the Commission has the same thing before
it now that i1t had before, to prevent or to assist in
preventing waste, to avold the drililing of unnecessary
wells or to protect correlative rights. The Commission
on its own motion or on proper applicationof an
interested party, but &fter notice is given as
provided, shall have the power to establish drilling
units of specified and of approximately uniform size
and shape. |

Now, this evil about which ¥r, Bucher was
asked--it is devsloped over in Kansas--has developed
because of the lack of the power of that Commission to
e stablish uniform size and shaped units. They have
never done it; they attribute acreage to a well on any
sort of a basis, and that’s why they have got around
to attributing acreage thirty-four miles away from a
well to another well.

Now, as I say, I have no criticism of ifr.
Moran, but Mr. Moran and everyone else knows that when

they take an oil and gas lease that that oll and gas
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lease is subject to the poliice power of the state and
the police power of the sitate is administered by this
Commission for the prevention of waste and the
protection of correlative rights. That®s the purpose
of this statute; and then that whatever thelr contract
rights are under a unitization agreement or an oil and
gas lease or anything of that kind, that that 1s
subject to regulation by the Commission and subject to
the exercise of police powers of the state. That's what
has happened in this case,

I want to state that 1 don’t agree that Mr.
Moran has lost this acreage or these leases over here |
merely by reason of ithese orders of the Commission.
That is not so under the adjudlcated decisions th;t I
have read where a part of a lease is taken into a
spacing unit by a supervening order of this kind,

the part of the lease that is in the unit--the royalty

will go to the entire unit. Suppose there was just 160

acres of Mr. Moran's land going into this? That would
go to the rest of his tracts; so that it would hold
his lease.

There is another thing: when he dril led

these wells into this common source of supply he kuew

that he was drilling it into a common source of supply,
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and that this Commission had spaced on a 640-acre

basis back up to the north, He knew that when he drilled
into it that this Commission might extend the area in

the exerclse of its power which this Commission did

after a hearing on the matter.

This well was not a wildcat well where he
drilled; the record shows that Cltles Service Gas
Development Company had drilled within a very short
distance, had drilled a producing well over on the
Kansas side and that he got in there on that ten-acre
01l location and drilled this well which he had a
perfect right to do to protect his acreage there from
the Citles Service well over on the other side of the
state line,

Now, those are all things~-there are no
equities in favor of the applicant. You will just the
same as nullify your spacing law if you permit this
sort of thing to be done, and Mr., Moran, no matter
whether he is treated as having been ignorant, as he
said, or as being a very wise man, as I think he is---

MR. JOHN J. MORAN: Thank you. |

MR, MASON: ---and a very capable man, he
should be traéted exactly like everybody else in connec-

tion with these spacing matters, and it's the only way
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that waste can be prevented under the Colorado laws and
correlative rights be protected. The rights of the
Frontier Refining Company are just as precious as
¥r, Moran'®s rights. The rights of the royalty owners
in the south half of Section 21 are just as preclous to
those royalty owners as are the rights of the royalty
owners under this unit that he voluntarlly formed
back there when he knew that this Commission might
come along with spacing units and when he knew that
north of him at the time he drilled the well, that
vorth of him in this very common source of supply, and
this reservoir was Set up on a 640-acre basis, and
that it had to be drilled on units of uniform size and
shape.

COIMMISSIONER VAN TUYL: Mr. lason, you
referred to a letter from Mr. Adams?

HMR. MASON: From Mr, Adams to the Commission,
yeg, sir.

COMMISSIONER VAN TUYL: Dated Septemrer ?7th
19557

MR. MASON: Yes, sir.

COMMISSIONER VAN TUYL: That letter is mnot in
the record., It is apparently not introduced.

MR. MASON: Isn®t it? It is more or less a
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brief is what it is.

MR. SHAW: I can refresh the Commission’s
mind on how that came about. At the last hearling Mr.
Horan stated at that time that he was not prepared to
put on any evidence and by acqulesence of all the
parties including Cities Service it was agreed that
Mr. Moran could furnish a letter or brief or memorandum
to the Commission stating his position and that the
other parties would have a right to reply, and that's
the reason for those two letters. There are two letters
only, I believe, one for Moran Brothers and an
engineer named Osanka, and a letter from Cities Sgrvice,
and they should be in the files of the Commission.

MR, JERSIN: They are on file in the
Commission files and ihey are right here at this heariug

MR. SHAW: We would like to move that both of
those letters be considered as part of the hearing
today. 1In other words, we arc perfectly willing to
have Mr., Moran®sg letter from his engineer and we want
to have our letter from Mr. R. E. Adams considered.

COMMISSIONER VAN TUYL: Is there any objec-
tion to that?

MR. MORAN: No objection.

MR. SHAW: Were there other letters from other
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companies?.

MR. JERSIN: Yes, there were several letters
from other interested parties, I can't recall the
names right now.

MR, SHAW: You have no objection to having
them consider whateveris in the file that pertains to
the last hearing, do you, Johnt?

MR, MORAN: No, we have no objection.

MR. JOHUN J. MORAN: I hope that Mr. Jersin
meant me when he said “other innocent parties.®

MR. JERSIN: HMr. ioran, I am cextaln that
you are one of the most interested persons.

MR. MORAN: I would like to have an opportu-
nity to reply to a technical point that was ralsed by
Mr. Shaw that thils proceeding is out of order axd
contrary to the statute. It is in accordance with
Order No. 34-2, which concludes:

"1t is further ordered that the Commission
reserves®~~"exnressly reserves its right, after
notice and hearing, to alter, amend, or repeal ary
and or all of the above rules and regulatlionas,”

And thils is an application to alter and
amend Order 34-2 to protect the correlative rights

of the Moran quﬁhers Inc. with reference to a situati-n
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that was created by a Cities Service application
extending this area at a time after the Moran Brothers
well was drilled, and it was a case of hindsight,
looking back to see where that 640-~acre order should
be applied rather than anticipating that Mr. Moran
should have drilled his well at some other location in
Section 21. Iﬁ fact, it was drilled in the northeast
northeast northeast of 21 at the instance and request
of Cities Service; otherwise they wouldn't support the
drilling of the well.

I would like to call the attentlion of the
Commission to one comment that is contained in a letter
which they have just asked be made a part of the record:

"Mr. Whitney®s testimony in support of the

petition shows that the drilling of at least three
wells in the proposed extension covered by this
petition is being delayed by the absence of a-
spacing order in this area.

Those three wells have not been drilled; the
area has been spaced. The ouly thing that has been
drilled was a well drilled within about 1980 feet of Mr.
Moran'®s well and he has still not drained any gas from
the Cities Service properties, but the three wells

that they promised in this repori indicated that they
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were going to driil haven®t been drilled;, and Mr. Moran
St111 hasn®t been able to produce his well, notwithstand-
ing the entry of the order which did space this area at
that time.

There 1s a new development in this
matter since the entry of the order on Feptember the 8th
1955-and that 1s that Clties Service hasn't done any-
thing to justify the sntry of the order at the time it
was entered.

MR. SHAW: M. ght I say, Yr. Van Tuyl, that
we are prepared to put Dr. Widney on the stand right
now to refute that and to explain, if the Commission
pleases, the reasons why only one out of the three
wells have been drilled. If the Commission desires
to hear that we can do it very quickly.

COMMISSIONER VAN TUYL: Yes, we will hear him.

R. T. WIDNEY
calied as a witness on behalf of Cities Service Gas
Development Company, being first duly sworn according
to law; upon his ocath testifled as follows:

DIRECT EXAMINATION
BY MR. SHAW:

Q Will you state your full name and address?

A R. T. Widney, W-i-d-n~-e-y, Cities Service 0il
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Company, Barflesville, Oklahoma.
Q And you are a petroleum engineer with Cities
Service 01l Company?
A That's correct, I am a gas engineer with
Cities mervice 0il Company.
MR, SHAW: Now, this witness’es qualificatlons
were previousdsl y accepted in a previous hearing.
COMMISSIONER VAN TUYL: Which hearing was 1t?
MR. SHAW: That was in August 1955, the first
hearing in this matter. I will go into it if you want
me to.
COMMISSIONER VAN TUYL: No, that will not be
necessary.
Q Dr. Widney, in order to makse this brief, I
am just going to refer generally--~you have just hseard
the statements referred to or metnioned by Mr. Moran
and counsel for the applicant here concerning a statement
made in a letter addressed to the Commission by R. E.
Adams in September of 1955. If you desire you can
refresh your recollection by referring to 1t.
A This is true. I made the statement at the
previous spacing hearing that we were planning on
drilling three wells. Of these three we have drilled

the first one in Section 22. We have been working and
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were working at that time on the formation of the
field, and due %o the small lots and the title diffi-
culties that have been encountered, it has taken an
abnormal length of time to get our unlts together to
drill.

Now, at the present time our land department
advises that they have now secured all the title
requirements and they are preparing an operating agree-
ment to drill a unit consisting of Section 15 in the
south half of 10, and we expect that unit to be formed
very shortly and to get an operating agreement so that
we can drill there.

COMMISSIONER VAN TUYL: Give us the titles.

A That would be 34-41, 34 South, 41 West, 10
and 15. Referring to my exhibit 1here, the exact
location depends on the requirements on these two tracts
here (indicating). Now, we are going to await the
outcome of this well prior to stepping out in tection
16. We have done all of our title work there and should
not take toc long after the completion of this well.

BY MR. JERSIN:

Q How many different sections are involved?

You mentioned Section 15,

A 10 to 15, Skelly owns a portion, Sinclailr
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owns a portion, and we own a portion.” Now, this is the
unit for the Burkhardt that consists of Shell 01l
Company, ourselves, and I believe~=] am not sure; but
I believe Skelly has part of that. We are unitizing
this one and we are unitiging this one, and then we are
going to step over here (indicating).

(Discussion between the witness and counsel
out of the hearing of the reporter.)
BY MR. SHAW:

Q Mr., Widney, the reporter I don't think got
all you said there.

A We have unitized all of Section 22 and the
north half of Sectlion 27 for the Burkhardt, and we are
in the process oi unitizing all of fection 15 in the
gouth half of Section 10 for a well to be drllled
approximately in the center o that unit.

Q In other words, the only reason for the
delay in the drilling of the other two wells that you
mentioned out of the three in this letter in September
was because of the problems of getting all of the
various ownerships together under an operating agreement,
is that correct?

A That’s correct.

MR, SHAW: Is there anything further you would
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like to hear on that, Dr. Ven luyl?

COMMISSIONER VAN TUYL: No, sir.

Q How soon do you contemplate it will be
possible to commence drilling the second and third
wells?

A I ﬁould at the present time estimate that
we should be reédy to drill within at least a month
on the first well and upon its completion then we will
evaluate our acreage in vection 16 for a definite
commitment on drilling there.

Q Of course, this is predicated on the theory
that Order 34-2 will stay in effect as 1t is now, isn't
that correct?

A That’s correct, yes, sir.

MR. SHAW: That’s all,

MR, ROBERTSON: Mr. Commissioner, just to
add my voice to the others in opposition to the appli-
cation on behalf of Shell 01l Company, I should like
to review Just what has transpired here, at least as I
see it:

This is really a re-spacing hearing; it is
no exception to the spacing hearing. 7You are re-spacing
exactly three of the established units in the field.

To do that some competent legal evidence should be
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presented showing the necessity for re-spacing. As I
r emember, Mr. Kirk testified that he was certain that
the land in the southern part of Section 21 did under-
lie the productive limits of the field. He sald that
the land in Sections 19 and 20 might underlie the
productive limits of the field. Mr. Hinton, as I
recall, stated that he wasn’t sure exactly what was
happening in the geological or from a practical
standpoint in the drainage area of the field. Iir. Moran
himself has stated that he has a difficult situation;
he has a difficult problem. It's a problem that we can
all appreciate, but can hardly condone the proposed
solution for, and if for no other reason than with
testimony and evidence such asg that that has been
presented here, if such a deviation from the accepted
spacing regulation--from the size and shape of the
units~-~is allowed, an unhealthy precedent will be
establighed that could quite easily permit everyone to
enter a spacing request for no other reason than
convenience, and in actuality every operator in the
State of Colorado should have been notified at this
hearing if the possibility exists that this unusual
situation will be recognized and the application approved;

for the reascns that I have stated and for the reasons
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that othershave stated before me, I should like to on
behalf of Sheli 0il Company sincerely request that this
applicaticn be denied.

COMMISSIONER VAN TUYL: Mr. Selinger?

MR. SELINGER: We have acreage in the
originally spaced order, 34-1. We likewise have
acreage in the proposed extension which resulted in
Order 34-2. We can say in answer to some of the
gquestions with respect to Mr. Widney's testimony that
we do own acreage in Sections 10 and 27, Township 34
South, Range 41 West, in which we have been atfempting
to form a unit., Our acreage in Section 10 is part of
a 667-acre unit and our acreage in Séction 27 is to be
part of a unit of 654 acres, and a portion in a unit
of 654 acres.

We would like to point out that the very
reason 0f our objection in this particular case is the
result of our past experience in the Greenwood Field
in Kansas, the Hugoton Field in Kansas, wherein there
is no law authorizing the Kansas Commission to require
any units excepts those that are voluntarily pooled
and vunitized, and as you know, in a great many instances
it is almost impossible to unitize, and therefore

operators are forced to use non-continguous and




non-ad jacent acrsage in order to form units which
results in ihe concentration of a great many gas wells
in a small juicy spot in which other portions which
may not be so productive are assigned so that in effect
you do not have uniform patterns as we understand it.
You have concentrated gas wells in a few areas in this
great vast gas field.
Likewise, we are experienced with the Hugoton

Field in Oklahoma., We have 110 and perhaps more gas
wells in which it was true over a period of a number of
yvears efforts were made to secure spacing, during

which interim a great many wells were drilled which
resulted in some instances four and five gas wells

on the same sectlon; but, nevertheless, the Okiahoma
Commission, having the same legislative authorliy as
you gentlemen have, have since that time established--
since I believe '39 have established one well to each
government section, and they have adjusted the allow-

a bles of-those wells that are drilled at a greater
density in proportion to the amount of acreage that they
have to the 640 acres; buf, the fact remains as of the
issuance of that basic order in Oklahoma they have not
permitted more than ons well to each governmental 640

acres, With that experience behind us we have no
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alternative but to cppose HMr., Moran'®s applicatipn because
we know Ifrom past experience it is bad practice.

Now, the practical effect of granting this
exception is to require three additional exceptions;
that is, in 21 in the south half, particularly in the
south half of the south half of 2i--that operator must
of necessity have to drill a well there--so you
immediately have two wsells in Section 21, consequently
if found productive there would have to be additional
wells ovmed by different interests drilled in Sections
19 and 20, You immediately have set up a pattern for
exceptions to drill more than one well to 640 acres.
When you do that you have no way of stopping it, because
everybody 1is entitled to drill an offset where he 1is
being dralined by a well.

Now, immediately with two welle in 21 you can
see for vourselves, gentlemen, that you arz required
to grant another exception in 22 in order to permit
the avcidance of drainage, because you are geing to

have twe top allowable wells of 640 acres, assuming that
they will be odd-shaped units. You will have two S40-
acre wells offsetting a tract of 640 acres where you
get one allowable.

For those reasons we think that the better
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discretion would be to stick by your governmental
sections,

Now, we realize that the applicant in this
case is a resident of the State of Texaé, and we
realizé that great emphasis has been placed upon the
development in Kansas, but I want to remind you, toco,
gentlemen, that those are the two states that falled
to have forced pooling; that the only kind of pooling
you can have in those two states are those by voluntary
unitization, and if you cannot do it voluntarily then
you must of necessity be limited down to az smaller
sized unit, but I want to remind you, gentlemen, in that
connection, both those state regulatory bodies have
reduced the allowables to where they are subnormal
640 acre units in the gas. Therefore, we feel that
g8 ince this is the first time you gentlemen have been
approached with an exception of this type--that is, an
exception to a 640-acre unit in gas, or perhaps an
exception to a spaced unit where it does not lie on the
edge of the field in which an adjustment of allowable
igs noted--that 1t is best for you gentlemen to stop and
think now before you embark on a road of exceptions;
hence we feel that the impartial administration

following your order of 2 uniform size and shape unit
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for either oil;or gas should be continued and followed
by you geﬁtlemeno

COMUMISSIONER VAN TUYL: Is there anyone else
to be heard from? (No response)

We will accept the file, the complete file
of the first hearing for consideration. This file
will be consolidated with the record of the previous
hearing.

The hearing is adjourned.

(Whereupon, the hearing in the above-entitled

cause adjourned,)

§558588585658888
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CERIIFICAILE
I, Keith Watson, do hereby certify that the
foregoing pages, numbered _1 __ through __141 ’
constitute a true, complete and correct transcript
of my stenotype notes of the proceedings had 1in the
foregoing matter, and that the same were thereafter
reduced to typewriting under my direction.

To all of which I certify this 28th day

of July , A.D. 1956,

Keith Watson
General Stenograph Reporting
1400 Detroit Street

Denver, Colorado--DE-3-0289
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