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OIL. AND GAS LEASE N LaceLd3d
THIS AGREEMENT made this 18th. day Ofmn FEY 19..76....

.and.Sharon. Rlackhsn, huskend and wife

lewor {whether one of mased, whose address iss. 915 North 6th Street, Sterling, Golorado 80721
and.Shell 033 Cosmany, P. 0. Box 576, Houston, Zexas,. 77001 , lessee, WITNESSETH:
. Lessor, i 5 f Dolars d athes good and valuable consideration, receipt of which is hereby acknowiedged,
wd 01! the an co:&d:gwn ud c& g:‘?qm e, )d.:es beseby grant, tease and let vnto lesses the kand covered hereby for the putposes
and with the exclusive right of exploring, dalling, mining and opeating for, producing and pwning oit and gax) umngmmg!mdus.emaxc_adpse-
Bne, condensate and all refated hydrocarbons, and iscluding all ather products prodoced therewith, hereinafier referred to collectively as “'saié minenls™,
togethes with the to make susveys on said land, lay pipe lines, establish anc utlize Lacitics for suzface ar subsurface disposat of salt waier, construct
roads and bridges, dig canals, build tanks, power statans, x&e‘phone lines, mployo;ildmngu and qther structnres on aid land, aecessary or useiul in tessee’s
ane o : 5 % ;

operations in exploring, driling for. producing. teating, storing xnd produced from the land covered hereby or any othetiand

adiacent thereto, The land covesed hereby, herein called “said land™, is located in the County of. DRIOXEE. owrere State of L GRAQFRAO o,
ang is descrided as follows:

TOWNSHIP 4o RORTH, RANGE 18 WEST, NMPM -

Section 10: Iots 2, 3, 6; SE;SE:
Section 11: NiS¥W§, SHSWy
[

Section 15: NEF ‘F\

.

B +
*Inciuding Carbon Dioxide Gas -
This Jesse also covers and includes any land i % o adjoining the land Jbove described, other than those

4 ng regulak 3 sub-

- divisions, and (2) owned or claimed b& {essor by Limi D ip , P or or (b} as to which lessor has a

preferental night of acq For the purp of d ining the of any bonus, delay rental or other payment hercander, said land shall be

deemed 1o contain acres, whethes acnuzlly containing more or ess, and the above yecital of acreage in any tract shall be deemed to be the
wye zereage thereof,

3. Untess sooner tenminated or Jooger keptin force under other provisions herenf, this iease shall remain in force for a term of ten (10) yzars tfrom the

date hereof, hereinafter called “primary tenn”, and as Jong thereafier as operations, as hereinafter defined, are conducied upon said land with no cessatian

. such anniversary this leass Is being continued in fosee solely by rcason of the g

‘Jessee shall not be obligate

for more than ninety (90) comsecutive days. -

3. As royalty, fessee covenants and agrees: (2) To deliver fo the credit of lessor in the pipe line to which lessee snay connect its wells, the equal one-
eighth part of al! oil produced and saved by lessee from said land, or from time to time, at the option of lessee; 20 pay lessor the average posied maxkes price
of such ane-cighth part of such off ar the wells.as of the day it is ren to the pipe line or siorage tanks, lessor's interest, in cither case, 10 -bear onc-cighth of
the cost of treating ofl to render it marketable pipeline oil; (b) To pay lessor on gas and casinghead gas produced from sa2id lard (13 when sold by lesses, one-
cighth of the amount realized by Iossee, computed at the mouth of the well, or (2) when used by lessee off said land oz in the manufacture of gasoline or
other praducts, the matket value, at the mouth of the well, of one-cighth of suck gas and casinghead gas: (¢} To pay lessor on all other of said minerals pro
duced and marketed or vtilized by lessee from said Jand, one-tenth ¢ither in kind or the market value theceol at the woll, at lessee’s election, 1f, at the cxpira-
ton of the primary tesm ot at any time or times thercafter, there is any well on said land or on Jands with which said Jand or any portiss theseof has been
pooled, capable of praducing oil or gas, and alt such wells are shut-in, this lease shail, neverthsless, continue in fores as though operations were being cond
ted on said Jand for so Jong as said wells are chut-in, and thegeafter this lease may be continued in fores as if no shut-in had occurred. Lessee covenants and
agrees 10 usc seasonable dﬂilsmc: u‘):{ne duee, utilize, or marker said mi i} ic of being p d from said wells, but in the exercise of such diligence,

1o install or fumish facillties other than well facilities and ordinary lease facilities of flow lines, separator, and leass tank, and
shall not be required to sertle labor tronble o1 to market gis upon lerms unnceaptadle to lassee. If, at any tme ¢ 1 after the expiration of the primary
term, alt such wells are shut-in Iar a period of ainety {90) consecutive days, and Suring such time there are o Opw, ... on said land, then at or bef-re the
expiration of said ninety-day period, iessee shail pay or tender, by check or draft of lessee, a3 royalty, & sum equal Lo the amount of annual delay reni. pro-
vided for in this lease. Lessee shall make like payments or tenders 3t or before the end of each anniversary of the expiration of said niriety<day period if upon

isions of this patsgraph h such payment o tender shall be made 1o the
parties who at the time of payment would be entitled 10 receive the royalties which would be paid under this lease if the wells were producing, and may be
deposited in 1he depository bank provided {of below, Nothing hercin shall mﬂﬁw lesses’s right 10 release as provided in puragzaph § hereof, In event of
assignment oi;l ﬂ;is leaze in whole or in pase, iiability for payment hereunder shall rest exclusively on the ther owner or owners of this fease, severally as to
acreage owned by cach, :

4. is herchy granted the sight, at its option, 1o peol or unitize any land covered by this lease with any other land covered by this lease, and/or
with any othes land, lease, or Jeases, as 10 any or all of s2id minerals or hox 50 as to establish units contining not more thas 30 suzface acres, plus
10% ge tol provided, h , units may be established as to any one or more horizons, 07 existing units may be erdasged as 10 any one or mose
harizons, $0 as t¢ contain 1ot morse than 640 surface acres plus 10% acreage tolesance, if Umited 1o one or moze of the following: (1) gas, other than casing:
head gas, (2) liquid hydrocazbons (condensate) which are not liquids ln the subsusface it, (3) minerals produced from wells elassified 23 gas wells by
the conservazion agency having jurisdiction. 1f larger units than any of those herein petmitied, either at the time cstablished, o1 afteyenldsgement, are gee
quired under any governmental rule or ordes, for the drilling or operation of 2 well at a repulas Joeation, or for obtaining § Jlowable from sy well
to be dsilled, drilltng, of alseady drilled, any such unit may be eswablished or enlasged to conf ta the size required by such g ] ordes or rule.
Lessee shall exercise sajd option as to each desiced vnit !g’:xecnﬁng an instsument 1dentifying such unit and Bling it for record in'the publie office in which
this lease is tecorded. £ach of said options may be exercised by lessce 2t any time and from time 10 time while this lease is in force, and whether before or
after prod has been eatablished ejther on sald land, or un the portion of said land included in the unit, or on othes fand unitized thesewith, A unit
established hereunder shall be valid and effective for 2ll purposes of this legse even though these may be mineral, xoyalﬁ. or leaschold interests in lands
within the unit wiich are not effectively pooled or uaitized, Any operations conducted on any part of such unitized land shall be considesed for all pusposes,
except the payment of soyaity, operations conducied upon $aid Jand under this fease, Theze shall be allocated to the lind covered by this ivase within each
such unit that proportion of the fotal preduetion of unitized minerals from the unit, after deducting any used in lease or unit operations, which the sumber
of surface qcres in such band covered by this lease within the unit beass to the total number of susface acres in the unit, ond the production so allozated
shall be considered for all purposes, inc!udi.ng payment or delivery of royalty, ovesriding roynlty and any other ﬁaymcnts out of praduction, to be the entire
reduction of unitized minerals from the land to which allocated in the :ame manner as though produced therefrom under the tetms of this lease, The owner
of the reversionary estate of any team foyalty, or mineral estate agsees that the accrual of royalties puzsuant to this parsgtaph or of shurin toyalties from a
well on the unit shall satisly any limitation of term requiring productiun of ofl or gas, The formation of any unit hereunder shall not have the effect of ex-

hanging or fetring i under this leaze between partins, Neither shall it impale the tight of fessee to release as provided in paragraph 5 heses(,
except that lessec may not 3o release as 1o lands within a unit while there ace opetations thereon for undtized mineraly unjess alf pooled leases are released a8
to tands within the unit. AL any time while s Jease is in force iessce may dissolve any unit established hereundes by fillnp for secord in the public office
where this fease is recorded a declaration to that effect, if at that time ;o operations are being conductcd thereon far unitized minerals. Sub}ecl 1o the pro-
visions of this paragraph 4, a unit once esiablished hereundes shall tenvain in force 30 long as any Irase subject thereto shall emaln in foree. 3 this lease now
af hegeaficr covers sepanate 1tacts, no poaling or unitization of soyahy interests as betwe ’"ﬁ stich sep tracls is intended of shiall be implied or teswlt
merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless havs the right to pool o1 Unitize as provided i this paragraph
4 with conseq Hocati production as hegein provided, As used in 1his pasagraph 4, the words “sepataie tact” mean any tract with toyalty ownep
ship diffesing, now or herealter, either a8 10 partics of amounts, from that as to any other part of the leased premises.

S, If operations aze not conductsd on said fand on or before the first anniversary dale hiereol, this leose shall terminate as 1o botls patites, unless
iessee on ot before-said date shall, subject 1o the further provisions hiescof, pay of tender (o lessor OF to Lessor's eredt ta the,

. SECURL By, S0 %0 Bank at...Stexling,, Golorade e 3 OF U3 SUCERSSTILS,
which shall continue as the depository, regardiess of changes in ownetship of delay rental, toyaltles, of ather imoneys, the Ut 0f § o sussanntee

which shall operate gy delay rentad and cover the privileat o P fa1 one yeas ftort smd date, In 1ike manne? and upat like pavarents ot
tendezs, opetations may be furthcr defected for like petiods of onz yeat each dusing the prisaty tetm. 17 at ang lime that lesses puys of wnders delay
sental, soyahies, or other moneys, two or mose parties ate, of claim o be, entitied o reccive samé, Jessee muy, 1n lict of ahy othes method of payment
hesein provided, pay of feades such teatal, royaltles, or other moneys, In the mannet hetein specified, either jolntly to tuclh paties o2 separately (o eatlh In
sccordance with thelr tespective ownerships therdul, as lessee may elect. Any payment hejeurider may be made by check of draft of Jessee denosteed in tie
mail or delivered o lessor or to the depositery bank on ot befure the last dateé for payment. Said delay seral shall be sppottionebie as 1o said land on an
agreage bals, and # fatluse to make proper payment or tender of defay tental 38 10 any porlian of said land of as (o any (nietest thesein hall Aot sffect
$his lease as to any potiion of said land or &9 10 sny inlerest theteln us 1o which proper payinent of lendet iy made, Aay paveneal or (ender which b msde
In 2n aitempt to make proper payment, but which it ernancous in whole of In past o4 to parties, anounis, ut depository, thall uxvartheloss be sutficient to
gx:venl termination of this lease and (o eatend the fime within which operations raay be conducled i the 1aihe manfier a3 thoupl a propel payenent had

en tmades provided, hawever, lessee shall cotredt such etcar within thitly (ID1 dsys siter lessee has 1eceived wiitten nolice thessof from Jessot, 11 Lha dec
poshiory bank should reluse to accept any rental tendeésed h ) er { 1 be fully effective and lever shall have no obligation to

kL)
der, the (and: 1
tnake any [urther tender or payment in connection thetewtth untl aftet (essgr shali have futnished lessee With an insltument satiefactoty fo feewe pataing
another bank a1 agen) to Mceive such paymont, Lessce tay at any ume and fiom Ome to (e execute and delver by feasof o D6 Fup tecutd 3 leiesst ap
seloases of this Jease as to any part of it of taid land of of any ! of b t ter, snd Heteby be eelieved uf all obllgations 4t 16 the teleased
actesse of interest, 1 this teste 15 su tedeased a8 1o all of sed minerads snd hunsons ukdes & poftien oF sattd fatnd, Uhe tdeddy remial aid athes payitents com-
pated i acenrdance thetewith shatl azoupun be reduced in the profiostioh tlal e afedpe teddurca! Bodes (o the i UGS Whin i wan coveltd by s lease
samadiatly Dot to such selease,
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T4t 6. Ifatanyrime or gmes duning the p e op=iash d on s2id fang and if it di i ﬂf.:\ Teaad \n..u J'a.' Cop
=(s=r 1emimAe on 1S anai y datc next following the Gincti (90!!\) 43y aiter such discontinuancs unless on of bcfoxv such anapersary dal feswe
mker ( DErE oz £33 or. the g or tender of delay rental; provided, h . Esuch date is 3t the end

the primasy wm..ct.lfme_zek,no" h y date of e p fcom, this lease shall terminate at the cad of such term ot on the nineueth
00:5) day after dis of ai} it hich is the Iaex Qate, ualecs on such latet daxe cither (1) lessee i conducting ogex:nom or{2) the
shawip well provisions-of paragraph 3 of the X3 I aze applicable. Waaoess used In this leaw the wnnd "anczauaqs chsll mean oper-

of p h 11 ase
tons forand any of the followmy: drilting. 1cstig, Completing, sewarking, secompleti 8. plugging back or repaiting of & well in search fos oz 10 an
d o obtain p of off, gas ot other ol‘ 2t minmk. orthe gwdunmh?en. §4s o1 ather of wd minezals, whether of not in paying quantities, |

7. Leusee shall have the use, free fronx soyalty, of wates, ot than fromJessor's wates wells, and of il and mduudfromsndhndmanopen-
tions hereunder. Lessee shall have the xight at any time Lo remove ail machinely angd fixtures placed on said {and, in:luding the right to draw and remove
Suing. No well shall be mu neax:: Uar 200 feen to the house o barn now on sid land without the consent of the Jessor, Lessee shall pay for damages
caused by its opesations to pcmng crops and timber on said faxd.

8 TIhe ngksanéqmedany party bezego tmay be assgaed from dme toumemmlukwinpmandasmw otuidmmmlsmhomm Aliof
the coyenants, obligations, and copsiderations of this foase thall exteod toand be Mading upoa the partics hereto, their heirs, successors, 2zns and success
ive assigns. No change ot division in the owrership of 53id Jand, royalties, delay mul. ot ather mon:ys. or Mty parnt zhemr. howsoever effected, shall i~
crease the abligations or dinsinish the fights of Jessee, :nchmm:noxﬁmmdto the Jocation of p
Notwithstanding any other actual or constnzetive knoaledge or notice thereaf of ot 10 lessee, msnmors ot assigns, N6 ehu:gc of division. in the ownership
of s3id land or cfv.bem ities, delyy remtal, or other moneys, of the nghuoxaeem- the ssme, howsoever e(fecwd.shmbebmdmgnponmemm record
owner of thislease until thirty (30) days after there has been !'c:xm&cd tosuch recerd owner at his of its principal place of business by Iessor o7 lessor’s heirs,
SICCESSOLS, OF Asngns, notice of such change or division, supposted by ¢l Bginals of duly c:mﬁed copits of the instrumenté which have been propedy
fifed for record and which such cb o2 Svigoe, and of such court reSords and ; ot other as shall be
in the oginion of such recort owner to establish e validizy of such change e division, If a5y mch chxngc in wnership oecuss by peason ot‘ the death of the

owner, lessee may, nevertheless pay ox tender such royalties. 422y renzal. of other moneys, 02 pare (iereof, to the trediz of the decedent in the depository
bmk pwmkd for sbove. In 1h= event of wgmazn! of thit leas= 28 1o any pent (whether d.x-ided ot undivided) of said land, the delay rental paysble hese
undex shall iraschold awners, zanbly a»oxdwg 10 the suzface area or undivided i mlem:s of each, and default in de-
lay rental mymeu: by oncs!unnaotai&c: the right ofo:h:t!m:heiﬂm:skw

k2 mﬂmmﬂmmnﬂd:sﬂu!lmcmmtw-edmmaﬂmo&u jonsg der, both and impkied, lessor shall notify iessee in
" wiiting, setting out specifically i what respects leuen has breached €t contast. Lessee shall then have sixey "(60) days after rectipt of said notice within
which to meet or commence to meer all ¢ any :n:tof e dreaches alleged by iasws. The service of s3id rotice shall be precedent to the bringing of any -
sction. by lessor on id Iease for any cause, and 1o such action shal] be bmue-x unt the I:ps: of sixty {(60) days atters:mc: of such notice on lessee,
Neither the service of said natice nor the doing of any *15 by lessee aimed 10.mezt 21} oz any of the alleged breaches shall be deered an admission or pre-
sumption that lessce has fadled o peri i s ablig: if this lease is mecued for any cause, it shail nevestheless remain in force and
effect as to (1) sufficiant eregpe atonnd each welt ¢ 1o which there are operations 1o constitute 2 drilling or unit under 3pp
govenmental regulations (but in no event less Jan Forty acres), such actease 0 be designated by lessee as neardy as practicable in the form of a square cea-
Tere af she well, or in suck shape as then existing spating nles teq:lut. and (2) anv past of said Laind lncluded iz apoeled unit on which there are operations,
lmxe :lsohzvesne..emmmrsonmdhndum on the 5o
0. Eesmr-herehyawsrmsnermrd-soreerte-defond-itie-tetid-innd-epainsttheslaim-oiall h Lestor’s vights and interests here-
undetslﬂn Ye charged primardy with any mortgages, taxes or other Keas, or irterest and mhetch:rg:s on said land, but lessor agrees that lessee shall have the
Tight at asy time 1 pay oc v:.'!-.rc same for Jessor, either before or after mawmsity, and be subtogated to the rights of the holder thereof and to deduct

ameunts so paid from royalties or other ble or which may became payable 10 Jessor andfor assigns under this lease. If this lease covers a less
interest i suid winerals, oxany of them, inall ouny pzx of said land than the entire and undivid. d fee simple estate (whether lessor’s interest is heyein spec-
ified ot not), or ne interesc therein, then the royaltics, dalwssesiad, 3nd other muneys 2ccruing from any part a3 to which this lease covers 1ess than such

full imterest, skoll be paict onfir fn the proporton vhn:h the interest memn,af any, covered by this lease, bears 1o the whole and undivided fee simple estate
therein. All toyalty interest covered by this lease {whether or not owned by fessor) shall be pmd out of the xoyally herein provided. This lease shali be
binding upon each party who executes it withou? regard 10 whether it is executed by 2il those named herein as lessor,

11. ¥f, while this lease isin force, at, ot after the expiration of the primary werm hereof, {t is not being continued in force by reason of the shutin \wli
provisions of paragsaph 3 heteof, and lessee s not conducting opsrations on said land by reason of (1) any law, order, tie or segulasion, {(whether o1 not sub-
sequently determined 10 be invalid) o1 (2) any other cause, ¢ similar o1 financial) beyond the reasonable control of lessee, the
pamary term and the delay reatal piovisions heseof shall be extended vntl the ﬁm anniversary dute hiereof occusing ninety (90) or more days following the
removal of such delaying cause, and this lease may be extended thereaiter by opesations as if such delay had not occurred,

12 Eestor hereby exprmiy relinquishes dmr and releases and waives a4l rights unde: and by virtue of the homestead exemption laws insofar as they
tuey Int 20y way affect the purpose for which this lease is made,

1IN WITNESS WHEREOF, this instrurnent is executed on the date first above written.
Ly

1/ hoséal (o bt fr 5

L3

....'L'hﬂl'ree and volunlnry acl and deed, for the usas, purposss and consideration lh:rcm expressed, mcluding the celinguishment al dower and homesiead,
Cnvcn under my hmd ;mu official sea} xh:s._._.__'-‘.?_z.—-day of. 19 >

s M:%-//j_w»%

My Commission Expiress . * - ' y
b m * Plfcf—ﬂ rp Ot D7 bloun Public In and for sal;t Caunty and Staze, n:szd/ng a

A e rygw //f/"-—wé1

Secial Securty ot LD, Number: Hazold Blackhan Soca Secuity or L. Nember: ~ Sharon, Blackhan ;

Soeial Security oz 1.D. Number: Social Seeurity or 1D, Number: ?

§

Social Security of L.D. Number: Social Security or LD. Number: i

Socil Secttity of LD, Nomber: Social Secusity or 1.0, Number: :

STATE OF_COLORATO ) _© INDIVIDUAL ACKNOWLEDGMENT |
' ) ss, i
COUNTY OF .. EOGAN ) !
1, the undersigned;a Notary Public in and-for said County and State, do heseby certify that Harold Bla l
ang____Sharon BI&Ckham . 10 me Uy known, 3nd known to me 10 be the same pcrsons described in and who ;
4 the foresding'inst d before me this day n person and acknowledged to me that.— L he¥, d and defivesed the same'as |

i

i

T L
STATE OF. F— 3 INDIVIDUAL ACRNOWLEDGMENT
} ss.
COUNTY OF : 3
1, the undersigned, 3 Notaty Putlic in and for ssid County and State, do heycby certify thay
and . 10 me p fly known, and Known to me to be the Same persont.emmmaadesetbed in and who
exceuted the foregoing instrement. appeared before me this day in person and acknowledged ta me that he, d and deliveted the same as
{ee and voluntuy act and deed, for the uses, purpases and desation thotein exp d, inciuding the relinquishment of dowet and homestead.
. Given under my hand and official seal this. day of [ §:——
H
My Commission Exphies: Notary Public in and for said Caunty and State, residing at :
i
WHEN RECORDED RETURN TO: * strsmekit was med tor muu! on the day of !
Vot i, -t;.....J Woluies 1V ; p gletack M. '
WL SORPARY et d duly, 6oy, .mr H of the ;
W ’...'.‘ SooGab et {

SR EI PRI .
tonashied, it oyt

s ol (fhis)n ) '
D ¢ Cuum,vcuﬂa“’
4 .p

('«mmy of. ! State of,

.- — ~ - o v — e il Lo A s s J




