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1. That the lessor, for nnd ln conzlderetion of the sum of -‘_‘E.Ii “&I‘!.'DI#IDRE .................... o Drollars iu kand pald by the Jessce, the recein:
nnad mfﬂcirnt}' of  which Is hereliy scknowledged., and of the covenants nnd aprcements i‘tl’i‘lﬂ cobtnined on the part of thﬂ frzsce te be palf, xept aod per.
formed, by thiero presesta doca grant, demlza, lcase and let excluslvely unio tho lemsor, [ta succesacrs and mignl for the pTrpose of lovestdmating, explioring
by geoleglcal, yeophralenl, and uther methods, prospecting. drllling. minlag, and eperating for nnd popdosing Off, lfgujd hydrocartors, ali gosex iinclnding
without limitntion, hydropen sulfide wos). and thelr respoctlve conetituent products, Injecting gno, woter, other flalds, and alr inte sulunrface strata and
mﬁucﬂng secandnry recovery operationy, [aying DII‘HI'l[ht!:I,, storing ofl, bullding tanks, power sistlons, roadp, triepbone Hnes, and. other ﬂrﬂ”‘mrﬂ and
thin;=s thervon to produce, save, tako csare of, treat, manufseture, brocess, sloce and trensport sald  oll, Hquid h:rﬁmea-'han:. ganes, nrd thnelr regpecilve
constituent products and other products panufactured therofrom, aznd all other righie ant prlvilm: nrcm:? Inglidant or ednvenient far the economical

H
%ﬁﬁl‘l of zald lands, mlono or conjolntly with nelrhboring lands, the followint desnribed premises, sHusts ine Mlhii‘* _,,_,,&,Qﬂﬁi}qngg,b ey ERRHGE
West county ot POlOres . Colorade . N
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Sections 2 and 11 All of Tract No« 42( Lots D,E F,G)

-26).5)-' Section 18iLoy No. Trdel 75
Section 11s Lots 2, é 4, SENWL

Section 24y Lots 1, 2, 3, &, Wsls _
Section 25: Tract No., 99 (SE%) ' - | #
A7.8. Section 5y Sw.z , o B

}G 5 c-unr.n.lnln;: % ﬁ .‘: ...'I e BCDER, Mave or Jems, hereby relemdinr oll rights ghdar and hy sirtue of the }emertesd Exemption Lrows of said slste,
7. Subiest to ihe other provisiens hereln contalned, thiz lease shell remolr In forer far & term of fen (18} years fmm ihis dnte ({:&EI‘-&I Mmrimazy

e

torm™}, and n= long theroafter as oll, Uguid hxdrocarbons, gas or their respective consiltuont 1:mduch Gr ony af them, 1 or ean be vroduced from scid
landa orF Ignd with schlich sald land {5 ;o0led by the Jeasee, . : , : -

3. The royultles to te pasd by lesoee nre: (a) an oll, und ather than liquid hrﬁmcarham saved az the well, ono-olyhth {t!-h} of that produced and zaved,
: from sald 1snd. same 1o be dellvered at the welln or to the eredlt lessor !n tha' plpeling to which the sweils mar be ccanécted, or Jesesr, &% it entich,
tzAy DaY to lessor for such ono-eighth {1/8) roryalty, tho market price at the well for oll o1 ko grads mnd gravity precsiiing ab tho ime of production:
(b} on gna, Including crainghead gaa and pll pRscous mubsiagheoes prodoeed from ssld Innd and 20ld or used off ihe premieex or {0 the swnufrrners of
pRegling or other products therefzom. the market value =t the motuth af the well of aneelighth {3178} of the gas 10 sald s tsed,” provided fhot orn gey 3] &%
the wells the rorzlly ahall be. one=efxhth {1/8) of the amutnt reallied from such sale: and {c) st mny time, ¢ither before or after the expication of the primery
term af (ki Jease, 1£ thera' s 2 gas vrell or weldls on the nlove land {and for the purposes of this cloose (&) the torm “mme swell’™ ahall inchade’ wells eapable
of producing natural gos, condenante, distllinte cr any smscouma substatice mnrd wells clansifled ns gas wells by any ‘covernmernt antherity) znd ook well
or wrlls ore ghut in before or ulter prodiction therelrem, leasce and any assignesr herruvder may pay or tender an mdvance annost roysiy- squslsin, the
nmount of delay rantali provided for In thls l#ase for the acteaps thenm beld under tuls lease Ly the party making such payzment orf tepder, and i
wuch nayment or tender I made, 1 shall be contldered under all provisions of thia Icass that s s bel'nn: produced from the lessed {}I'E:nhti in payiog
qurnifiics for one {1) year from the date sueh parment or tender iz made, and'In like manner sulacquent advance 'acrus! roralty payments mer be mnu BT
tendered and it will be considered under all provieions of this lesse that gra s twinpg produeed from tho jeased promlsez it payving gusnéitlsy during sny
: ann~al perliod for which royolty i3 pald or tendered. Such sdvanoe royalty may be pnid or tondered ih the szame maoner ks provided hercln for the pavment o
tender of dalay rentals, Noyalty acerulng to the aownera thereol on anx produectlen from the leassd -remises durlng alby znnpal period for which advanee
rurnity 1z pnid may te credited appinet such advance bayment, When there [B & shist-in gor well or wellr on the lexspd piprmisen, If this lexss Iz not sontinted
In fores vwnder some other provision hervof, It shall pevertheless cantloue jn foree fnor n neriod of ninety (40} deys from the ispt dots on which & guE syt
locgind on the leased promiess I zhut 1n, op for ainety (§0) dnye followlng the dats Lo which this Tensa is vantinued In foree b somae other hrovislon Rereof,
on the ¢ase may be, wlithin which nlnety-day pericd lezsoa ar any ssalgnee hereunder may commense oF resume tht parment oF tender of tho sdvanss

raralty ax hercln provided,
4L I pperatlons for the drilling of n well ore not commaenced on aa!ld lanitx on or before ane {{Yycar from the date bereof this leass shxll termingie

unlesa tha lesser shall, on Z_bﬂfﬂrl:' ore [1) yeor from the dale hepeof, pay or tender to the fessar or for the lessor’s oredit In Bhe o comimiom s e s e s

.S ErrsT Kt Trenal Bank: e e e e e e e
725 Bt w -_uﬁﬁ.}.:.fﬁ;%; Colevdgl e

or e mmn. which bank, or it rum:mh shnlt be the lewsor’s npent and uh:l[ cﬁhﬂnur oE lhn :Icpusitary {‘}f gny nhd m-ﬂ fay II‘* um’ﬂ E:e Er:uh
regnivlcox ﬂf r:hip In aald lands or In the ol} gpd gna, or in 'Hv:u vantals o ncerus thereundes, the sum of . f ,f?é"'}?__ _‘:é";f S?XI?M}? -é,
ﬁs ﬂnd ﬁl{? ....... ~Doillsrs {3. i.’imnﬂﬂ“} which shall aperzte ns rental and cover the pelvliege of deferring the commeneenient of

drtllinn nwrnﬂanl for the further period of gne {1] rear, In llke manner and upon lke, maymient or tenders. the commenctment of drilllng operatlons mny
ba further deferred fot llke perlods sueceasively, Al payments or {enders mory be made Ly rheck of lessee, or nohy assignee (hereo!, malled i the poxt office 1
. addreas of the lessor pa hrrelnabove set forth or dellvered on or beforw tha rental paylnz period. Provided, however, the lesmsee shall e granted x thirty
{30} dny praco perlod withln which to make nryments and this lenzs shall no: he farfolied if euch nayments are made within sald thicty £5¢) da¥y arice
reriod after the time for bayment s provided in thisn paragraph, If at any time riore than elx persons shall e entified to onrticipmte [n tha rentals or
rarrities hareunder, learee at ita clection may pay Al rentals and roralties therenftze ac~ruing, to tha credit of thix lexse In tha depoeitory bank Ixst decdpnsied
by [exsor as hercin nrovided, or lersee may withhold payment unless and untll such personz shall dseignate, In & Pecondadle Inpirument to de filed with the
lexsee, A cotnmon agent or truslee to recelrs all naymenta hersunder, and to exceuts and dellver rental vecelpts, divlpion ordors and/for trxnsfer orders on behald ;
« » - of sald peracns and thelr pespective smuceessore in Enterest. 7

f= Y &}t pelor to dlseovery of oll,  Uguld bydeocarbons, smz or thelr reepecti~c convtituent products, ;or any, of them, on sxid lend or on fand vouled tierewilh .
: “"Jeasco shonld 37311 and abandon e dry hole or holes thereon, or I, after discovery of ofl, Hqu'¥ hydrocucbons, gar or thelr respected m*utitwnt nrodurts,

ar any of thom, the production hereof shoulidl cease from any vause, this leasn shall net termingte [f lessee commemees addhilunal JIrflling' or rewerkinge
~operation» selikin elxty {R0} doya theeenfler. of (If It be within the primary term] commences pr resumiea the payment or femiler ﬂf’hhtuhf o ur hefore

. the tentz] payiny dste next enpuing afisr the expimmtion of three {11 manths from date of compleifon and abandonment of sald dry hole or Rales of the

,. . eessation of producetlon, If at the expiration of the primary teem. ofl, louid hy-irocarbans, pas or. thelr rapective constltuent products. or wny of them, & not
' heliig prodosed on azid Iand or land. teoled therowith dut Tesses [x thon engaoed I Aperntlons for drlliing A h:t-raric”ﬁ;r ef ey well or wells thereen, (hiis
% lesse ahnil remaln fn foree 96 long wy sueh opetations or additlonal operations ate eommenzed xod proswecuted {whether on the same or raccessive welfal

. with' no stesatlon af mare than sfxty (60) conmaccutiva dayw, and, 1P they result In produoetion. 8 long theresfler as oil, lguld hrdrocarbans, gas or thelr
" respective camatituent produets, of mhy of them, 11 produced from sald Jand or-iahd hooled {herpwlih, In the evert a well or wells m-j:ecing oll or Fas fne-
: myln: aquantitirs l'hnult! %2 brenght In on m‘ljmnt Innd and within three hondzasd thirty {2401 fecd of whd r.lm,’him: the lexaed t:mmﬂrh Tetsee pprees in il

mich offial wrells i3 & reasanably prudeat operator would drill under the rame or similar clrctimstances, .

6. Lessee muy wie oll, gna or water found an scid lands free of cost, for ovperating purposes, fut not water from leseor's wells: Jemsor 12 ﬁm trie mﬂ
. tor sioves and Ivslde lines in the principal dmﬂl[nn houee on sald lands fmm any woil thercon nroduging, oan.onfy, hy making his cwn eshiection therewith,
.+ the.ose of suzh ges to be at the mls rizk and expense of the leasor, Gas, Snchurting carthohead mas'and residue g, produced from 0¥, “off tr g2 wall unwveid
x by Jost, or-which may be used by the lersce In oy process for recorering ofl or other Jlquid bydrocnchons from the “lensed p*-zmim; or ratarned to the
¢ . .7 pround, whether threugh wells located on the feesed premises or elsewhers, shall not he deemed to have bren rold or véed off the' riremises within the maaning,
"% expresa or Implled. of any nart ef this lease. When requested by Tessor, the lesres gholl bury fis ploeline below ordinary plaw deplh, wrd xlg pay qEImspet
' ﬂmﬂ by its operntlons to cultivated agricultoms) erops on safd land. No well shall be drilled within twe homndeed {200) Teel of sny resfdones or barn sew
_ .o ald promiser, without the consert of the lewsor. Lemses shall have the vight at any time durlng or within n rensonable Ume after $he expiration. or other -
oo tﬂmthlllun of this lease, to THINCT all maeh[nnrr. {ixtores, houwrs, tulidioge, mnd any rnd all atructueres, ploced on K33 premises, lncfuﬂfnﬁ the ﬂgh,‘: Lty dryw
| nnf.t rm-rm all' caxloy. ¢ Mgy oM e BT g \

l . " Thi tighis of rither :’:uttr hereunder may be asighed In whols or oert. but wo change or élvislen In ownemhin of ths Ixnd, reninfe or tornlttes )
LT ha-rmr accomplished, :h:i] operats to enturgs the obligations or diminhh the rights of lezses. No iuch a:hu.nc-:- or divlsfonr In the umzn*tip ol the Enn«j 2
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. rentals or royalties shall be bindlng upon leetoe for any purpcsea untll slxty IEDI dags after such’oeroon acquirdng eny intsrest hos furpisbed jesrre with

i itk lnxtrument or Instruments, ot eertlfled ecples thezeof, eonstliuting bfa chaln of title from tho otiginal lessor, In ¢he wvent of cn nostzament of this lease
' X ma o o segreguted portion of zald lnnd, the reniala payable hareunder shall La ppoortlened as bebwpon the several leasshold owners, ratally aceording te the
and defoult bn rental paymant by ono shall nat aflect the vighta of other lesrehold awners heseiticler. An maslgmncnt of (hiz Temse, In

_ gorfaco area of ¢ach, _ ,
" . whalo ar part, zhall, to the extent of such saslgoment, rellove and dlaeharra Jesscs of any obligntlon bereunder, and, I lvsses or axsiynee of parl oF DETT i
naslynee or {nif o comply with pny other .-

heroo! shall fail or make default in the payment of the proportionatd part of the rentnls diue from much lessew or
proviaion of tha lease, much defoclt dhnli not affect this [easg $tcolur ma it ecorers n port of eald Jlands upan which lesaes or noy misigote therrof phnll make

parment of sald rentals, . - LI

: B, When, B Or other np-e_rnﬂnul ora delayed ar Inte:_-ru;:tq:l ns p pesult of ony causd whatsotver besand the contrgl of the freree, the Hoo of mch*
delay or (oterrupton shell not be counte! sgainst lessce, anything In this lensc (o the controry motwithetanding, ! Al express ﬁ_r'!ﬁm“rd' covetiantxr of thix
jenne atinll ‘be subiect to all: Federsl nnd Bialn In.w_l. Taeeutiya onders, Tules or regulatlons and this lcase cnall not Lo termilsated. in whole or th part, nor lessee

'~ held llable in damages for {aflure to comply therawlih if compliance b prevented by, or If- puch futlure Is tha remult of, any sich -ixw, cider, male-or Togos

toa.

0. Loszao ahall bave the right to uiflizo, pool or combine eoll or any pard of tse atove deseribed lnnda with other fands in the ramo ganern! aren by
entering joto n cooperative or unlt mgreemeont setting forth n plan of development cr operntion opproves] Ly nny governmental sutharlty, I.lgdq. fror Ume

" to time, wlth {l%e upproval, to modify, changs or terminste wny sush plan or ugreement and, 'in any such events, the ferms, conditioas and provisions of
this [ease shall be deemed modifled to confanr. $o ths tarme. conditlons nnd provisiens of such appraved cocverstiva or bl agreement or pien of deveiop-
ment or operatlon and, particulzxly, ail drllllng and development requlrements:of th(s leasy, express or Implled, aball be eslizlied br compllange with the
drilllpy ‘and: dewclopment 'roquirementy of ruch plau 9r ageecment, and this lessc shall not termiinate or ¢xplre durlny the !ife gf ruch plen or ggreement

| pIcapt nx mMAY bo atherwhe provided in said agreement, In the event the ahove daseribed lunds, or any part thereof, shall heresftzr be opermiad under
. any such cooperntive or vnlt hgreemefit pr plan of davelopment gr operation wheraby the producilon thercunder s Alfocated to differsht porifons of (be Tand

r - [}

torered by sald ‘agresement or plan, “then the production’ niivestod to any particiior tract of Jand shall, for the purpsso of commputing the toraities 1o . bus
oald Bereender to: lessor, ba tepsided st having been produred from the parileulsr troct of Jand 1o which It Js allocated und not from any other tunct
of 'tand; and the royulty piyments to "be tade hereunder fo lessor ehell ba bosed upon production only as s alloented., NWolking kereln contalced sbodl
mrthorlte or #fect ‘any fransft. of any title ‘to any leaschold, royalty or other Intgrest unltred, pooled or combined. Lessee’s execution af such cooperative
or unit sgreemaent or plan of ‘Bevelopmiont or operatlon shall bs binding ss to both ictanr and leaser nng thelr rerpective Interests, Lessee, foliouing such exc
matlon, shall furnizh léssor with n sopy of uch unlt ngrecment by mall st Jensor's ‘1ot ke raddrese ax ahown by fekscg’s reconds and ahall give lessor wxlt.

ten nctics ot apyroval of the same in the manter within & nensounble time nfier lessee fs nutificd of such apnroval, 3 b

18, Yweasor hereby walTanty arxl _agrmes- ta dofenddthgjtltln to tha ].Eu;ril, hergln- described nnd agrozs that the lezsee, ul ita ceptlen, mey pay uwnd dischavrge
aby Sudgments, toxes, morigages, ‘or bthed ‘Tiéha on or agsinst the above-described Inads, uhd rany uiss ryedeem sold lands for and oo behplf ol the
* lessor pr lerace, and {n the eveni leasea susreises such optlon, it shall bo subrogated io the rights of any holdet ‘or holdery thereot and maoy relmburse flaclf :
by applying to tho dischayge of any anch judgment, tax, mortgage, or other llen, any roynlty or rentals nserulng herpuader, The lenies may become purchsser
at any avd all tax or forecloanre gales of.tha nbove lands, Lessor ngrees to pny, qnp—plﬂhth (UB‘ of all taxed of whnisoover kihd.or characler naw or heee-
after lovied by =ny duly tonstituted taxing suthorliy and upon the oll. gss, and’other hydrocarkons produced from the prernlses -herelhabove desctibet, but
5 tho leasen shall bavo the right to pay auch tax ard to deduct the lessor’s proportionats. efiare thersaf {rom any - rornlty paymenty Recrulng harcunder, In
cags tho lepsor ow.w n Jess interest lo tha nhboye-deseribed premises than the cotlre mnd untlvided fee simple minernl wstate therein, ¢hen the royeltics miul
, tetatals Jo thiz lenss provided for ahall be pald to tho fesxar onty in the proportion whieh his intercat tears to the whele aml vndivided mineraf fee

11. T tho lennsd promilses ore now or shall hereaftor e ovwned $t agreralty of Jn soparmte tracta, the premises, neverthelesy, shell be developad eril

operated as one leaza and the roraltics scerming hervinder :hi;_l[_ be treated wa an entlrety and sball ba divided among ond prid fo wich separate awsers in
the prouottion.thatthe scrcage owned 'by e=ch sich separate owner bears to the entire lessed zcreage. Them shall be no-ohligativo ox the Pparticf the lescwe
tn offset wellz .on separato tracts into which the land cavered by ihils leaso is now.or may herenfter be divided by sele, devise, ar, othersise, or to furnish

lemhlgltﬁ-im'lgh or ‘rrm_il'.*lnn: t.!.'nh..r 5 g 4 TR - o . : - R RELY ‘.

12, This lease shall not be terminated, forfelted or cancelled for falltura by letsce to perform In whole gr-lit part anhy bf Its lempliled covenants, sonditions,
oc stipuiztions untll 1t shal) have been ffvst flnally and judicislly detonnined thet wmich, fallure or default cxists, and tiicreupon Jovsee alikll be glven & reszon.
-ublo time therenficr to corroct nny delault so determifed, or st letsed’s election, At tiny wurfender the lesss with option of reserving unde® the torma of
thii -lenso ~vach ‘produsidg well and ten (10) reres serrounding .t as sélocted ]:-rr'ii.'w;t. together with {he rigbt of fogress snd egress thereto, Letsee afmll
nE-:I:r bo Mabls i demagos far breach of ‘wny Smplled ‘tovensnt or otligmtion. | ' B o S ‘ !' 2
+13. Lesaze miay st &1y tiooa surrendey this [ense-wn to wli ar (eny pert of ithe batds.-or moinerals covered hereby, by'delivering or mailing a refenws thoreot g

‘ tptha lguhf;;nr{_bjn.phdn: & releans thewaf of record 'in -thatproper ‘eounty: aml 1f surrendered -only. 8 'to « -part of 3ald lands, sny delay rentals er
. Bcreage Doyments ;which may thereafier bo yayablu hercunder, shnll be reduced proportionately. ,All ixnds lexsed shell remain echivct toemsempot for right- ;

1l'-l e

af-way BeCeUary o - convenlonk for. lessce’s opersiloua on lond remined byit. . . by ' . ¥

r wlfe
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. X, ~"Tha proviidens of ‘this lease shall bo conatvued as-covenants runnlug with'the land,  and ‘shall Inure to the benefit df and o binding wper the partisd
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