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EXHIBIT "B"
AMENDED UNITIZATION AGREEMENT

THIS AGREEMENT, MADE AND ENTERED INTO AS GOF THE (ST DAY OF JuLy, 1963, sy anp
BETWEEN PEPPER TANK COMPANY, A CoLORADD CORPORATION, WHOSE ADDRESS I8 4404 EAST 60TH
AVENUE, DENVER, COLORADO, HEREINAFTER CALLED "OPERATOR™ AND ALL PARTIES WHO EXECVUTE
OR RATIFY THIS AGREEMENT, HEREINAFTER JOINTLY CALLED "ROYALTY OWNERS," WITNESSE TiH:

WHEREAS, THE OPERATOR OWNS A VALID AND SUBSIBTING LEASEHOLD ESTATE UPON AND
COVERING THOSE GERTAIN LANDS SITUATE IN WELD CounTY, COLGRADO, OUTLINED GN THE PLAT
MARKED Exui8iT "A" AND MORE FULLY OESCRIBED §N THE SCHEDULE NARKED ExMIatT "D BoTH
ATTACHED HERETO AND IHCORPORATES WEREIN FOR ALL PURPOSES 8Y TKIS REFERENGH, ALL THAT
PORTION OF ALL SUCH LANDS EXTENDING FROM THE SURFAGE TC THE BASE OF THE DAKOTA "J¥
SANDSTONE UNDERLYING THE BURFACE THEREOF] TRE UNITIZED AREA SHALL BE THE DAKOTA "M
SAHDSTONE IN THE LEASED AREA AND NO OTHER FORMATIONS.

WHEREAS, ROYALTY OWNERS own OR cLAIM ROYALTY, OVERRIOING ROYALTY, PRODUCTION
PAYMENTS, MINERAL, REVERS IONARY LEASEHOLD, OR OTHER INTERESTS THEREIN SUBJECT TO
SAID OIL AND GAS LEASEHOLD ESTATES; AND

WHEREAS, UNITIZED AREA HAS BEEW FULLY DEVELOPED FOR 00l AND GAS, AND ALL OF THE
PARTIES HEREYO DESIRE THAT A PROGRAM OF SECOMDARY RECOVERY OR PREGSURE MAINTENANCE
INVOLVIHG THE INJKCTION OF WATER, GAS, OR OTNER SUBSTANCE BE CARRIED OUT AS TO THE
DAkoTA '"J" SANDSTONE OR PORTIONS THEREOF AND REALIZE THAT BUCH OPERATIONS CAN MOST
SATISFACTORILY AND EFFICIENTLY BE CONDUGTED BY OPERATING SUCH LAND AS A UNIT}

NOW, THEREFORE, tN CONBSDERATION OF THE PREMISES, THE DENEFITS ANTICIPATED TO
8E DERIVED WEREUNDER, THE 8UM oF ONE DoLtAr ($100) AND OTHER SOOD AND VALUABLE GON~
SIDERATIONS TO EACH OF THE ROYALTY OWNERS IN WAKD PAID BY THE OPERATOR AND LESBEE, THE
RECEIPT AKD SUFFICIENCY OF WHIGH IS HERERY ACKNOWLEDGED AND CONFESSED AKD THE MUTUAL
GOVENANTS, AGREEMENTS AND OBLIGATIONS HERTINAFTER SET FORTH AND TO SE PAID, KEPT AND
PERFORMED, T 1S AGREED BY AND BETWEEN THE PAATIES HERETO AS FOLLOWSS

1. REQARDLESS OF DIVISIONS OF OWNERSHIP, URITIZED AREA HEREAFTER SHALL BE

OPERATED FOR OIL AND GAS PURPOSES IN THE SAME MANNER AS THOUGH IT WERE INCLUDED IN
ORE OfL AND GAS LEASE EXECUTED 8Y THE OWNERS OF ALL MINERAL AND ROYALTY INTERESTS
THEREIHe ALL OPERATIONS CONDUCTED IN CONNECWON WITH THE DEVELOPMENT OF THE UNITIZED
AREA, SHALL, EXCEPT FOR THE PURPOSK OF DETERMINING PAYMENTS Yo ROYALTY OWNERS, BE
CONSIDERED AS OPERATIONS UPON OR PRODUCTION FROM EACH AND EVERY PORTION OF THE ABOVE
IDENTIFIED LANDS AND BUCH OPERATION AND PRODUCTION SHALL BONTINUE IN PORGCE AND EFFECT
EACH AND EVERY OIL AND GAS LEASE COVERING ANY PORTION THEREOF JUST AS IF SUCH OPERATIONS

WERE CONDUCTED UPON, OR BSUGH PRODUCTION WAS FROM, EAGH AND EVERY SUCH LEASE. THERE SHALL
BE NO OBLIGATION ON THE LESSEE YO SEPARATELY DEVELOP AND OPERATE THE VARIOUS PORTIONS
OF UNITIZED AREA INGLUDED {¥ THE SEPARATE TRACTS COMPRIBING THE ABOVE IDENTIFIED LANDS
OR TO MAIHTAIN SEPARATE TAHKAGE OR OTHER FACILITIES IN CONNECTION THEREWITH.

2. THE OPERATOR AND LESSEE SHALL HAVE ARD 1S HEREBY GRANTED THE RIGHT AND OPTION

\

|

AT ANY TIME, AND FROM TIME YO TIME, (A) TO GONVERT INTO INJECTION WELLS OR WATER SOURCE |
WELLS, SUCH WELLE, INCLUDING PRODUCTER WELLE, ROW EXISTING OR WEREAFTER ORILLED ON THE
ABOVE I1DENTIFIED LAND, AS MAY BE DESIRABLE BY THE LESSEE AKD USE ANY SUCH WELLS
CONVERTED TO INJECTION WELLS FOR THE INJEGTION OF WATER, GAS OR OTHER SUBFANCE INTO

THE DAKOTA "J" SANDSTONES FOR THE PURPOSE OF SECONDARY RECOVERY OR PRESSURE MAINTENANCES
(B) 7O DRILL AND OFERATE SUCH WATER SOURCE WELLS AT SUCHiLOCATIONS ON THE ABOVE IDENT (=
FIED LAND AS MAY BE NECESSARY OR GONVENIENT TO SUPPLY WATER FOR WATER FLOODIRG, PROVIDED
ONLY SUCH WATER SOURCE WELLS SHALL NOT BE OPERATED IN A MANNER WHICH WILL INTERFERE

WITH THE EXISTING WATER WELLS oF SURFACE OWNERS, orR ANy OF THEM; AND (c) TO LAY Anp
CONBTRUGCT SUCH PIPEZ LINES, POWER AND COMHURICATION LINES, RESERVOIRS, TANKS; EARTHER
PITS, POWER STATIONS AHD OTHER SYRUCTURES, BUILDINGS AND EQUIPMENT ON THE ASOVE IDEMTI-
Elzn LAND AS MAY BE HECESSARY OR CONVENIENT (N CONNECTION WITH THE UNIT OPERATION OF
UNITIZED AREA AND TO REPAIR, MAINTAIN, OPERATE AND USE THE SAME, AND TO REMOVE AT ANY
TIME, ANY AND ALL SUCH PROPERTY AND élx;uass, INCLUDING CASING ERECTED OR PLACED ON

BAID LANDS BY LESSEE,

3. In cONSIDERATION OF LESSEE"S PROCEEDING WITH SUCH SECONDARY REGOVERY OR
PRESSURE MAINTENANCE OPERATIONS IN THE UNITIZED AREA, THE ROYALTY OWNERS, AnD EACH OF
THEM, WAIVE AND RELEASE ALL EXPRESS AND IMPLIED COVENANTS OF THE OIL AHD GAS LEASES
WITH RESPECT TO THE UNITIZED AREA INSOPAR A8 SUCH COVENANTS WOULD LIMIT LEsseels
RIGHYS TO INJECTWATER, GAS OR OTHER SUBSTAHCE 1N THE DAKOTA "J" SANDSTONE AS CONTEM-
PLATED BY THE LESSEE TO BE ADVISABLE, OR IMPOSE LIABILITY FOR SUCH AGTION, AND RELEASE
LESSEE OF AND FROM ALL CLAIMS,; LIABILITIES; ACTIONS AND CAUSES OF ACTION WHATSOEVER ON
ACCOUNT OF ANY DAMAGE OR INJuRY 70 ROYAETY OWNERS, AND EACH OF THEM, AND THEIR PROPERTY,
OTHER THAN DAMAGE TO GROWING CROPS, WHICH SHALL INCLUDE GROWING GRASS, DUILDINGS AND
FENCES, THAT MAY B8E GAUSED BY, HAPPEN IN CONNECTION WITH, OR GROW OUY OF THE AFORESAID
PROJECT.

4, ACCOUNTING SHALL BE MADE IN THE SAME MANNER AS THOUGH THIS AGREEMENT HAD NOT
BEEN EXECUTED FOR ALL OIL AND GAS PRODUCED AND SAVED FROM UNITIZEO AREA UNTHL 7:00
Ae Mo ON THE FIRST DAY OF THE MONTH FOLLOWING THE tNJECTION oF 180,000 BARRELS OF
WATER INTO THE DAXOTA "J'' SANOSTONE] THERBAFTER, ACCOUNTING SHALL BE HAD 18 AGGORDANCE

WiTH THE PERGENTAGES REFERRED TO IN Exsisir "D¥,

S5s IN THE EVENT OF ANY CLAIM OF TITLE ADVERSE TO ANY OF THE ROYALTY OWNERS or

IF THE TITLE OF ANy ROYALTY OWNER SHOULD BE AYTACKED OR DISPUTED IN ANY MAKNER,
LESSEE 15 HEREBY GRANTED THE RIGHY, WITHOUT LIABILITY TO ANY OF THE ROYALTY OWNERS
FOR ANY IHTEREST, CHARGE OR PENALTY, TO WITHHOLD ALL OR ANY PART OF THE ROYALTY
OR OTHER PAYME NTS OTHERWISE DUE sucH ROYALTY OWNERS UNTIL SUCH TIME AS LESSEE HAS
BEEN FURNISHED WITH EVIDENCE SATISFAC0PORY TO LESSEE AS TO THE PARTIES ENTITLED YO
PARTICIPATE 1IN SUCH ROYALTIES OR OTHER PAYMENTS.

6e THIS AGREEMENT MAY BE EXECUTED SN ANY NUMBER OF COUMTERPARYS, ALL OF WHICH
WILL BE CONSIDERED TOGETHER AS ONE INSTRUMENT, OR MAY BE RATIFIED BY SEPARATE IKNSTRU=-
MERT AND THIS ASREEMENT SHALL BE BINDING UPON EACH PARTY EXECUTING OR RATIFYING THE
SAME, AS OF THE DATE OF EXECUTION OR RATIFICATION BY BUCH PARTY, WHETHER OR NOT
EXECUTED OR RATIFIED BY ALL PARTIES OWNING AN INTEREST IN UNITIZED AREA] PROVIDED,
HOWEVER, THIS AGREEMENT SHALL TERMINATE (N Y8 ENTIRETY AND 8E OF NG FURTHER FORCE
AND EFFECT UNLESS LEBSEE, ON OR BEFORE THE COMMENCEMENT OF ACTUAL INJECTION OF WATER,
GAS OR OTHER BUBSTANCE IN THE DAKSTA "J' SANDSTONE UNDER THE TERMS HEREOF ACCEPT THE
BAME BY SIGNING AND ACKNOWLEDGING A COUNTERPART AND FILING BUCH COUNTERPART WITH THE
County CLERK AND RECORDER OF WELD COUNTY, STATE OF COLORADO, LESSEE BHALL HAVE THE
RIGHT TO SECURE AT ANY TIME SIGNATURES OF PARTIES OWNING INTERESTS I8 UNITIZED AREA
AND BUGH EXECUTION AFTER ACCEPTANCE YHEREOF BY LESSEE SHALL BE FULLY EFFECTIVE.

Te SUBJECT TO THE PROVISIONS OF THE PRECEDING PARAGRAPH, THIS AGREEMENT SHALL
BECOME EFFECTIVE A8 OF THE DATE HEREOF AND SHALL BE AND REMAIN IN FULL FORGE AND
EFFECT AS LONG THEREAFTER AS ANY OF THE EXISTING OIL AND GAS LEASES COVERING ARY
PORTION OF UNITIZED AREA REMAIN IN FORCE.

Be THIS AGREEMENT SHALL BE SUBJECT TO THE CONSERVATION LAWS OF THE STATE OF
COLORABO, TC THE YALID RULES, REGULATIONS AND ORDERS OF THE OIt. AND GAS CONSERVATION
COMMISSION OF THE STATE OF COLORADO AND TO ALL OTHER APPLICABLE FEDERAL, STATE AND
MUNICIPAL LAWS, ORDINANCES, RULEB, REGULATIONS AND ORDERS.

Ge THE EXISTING OIL AND GAS LEASES, A8 WEREIN MODIFIED AND AMENDED SHALL BE
AND REMAIN N FULL FORGE AND EFFECTs THE TERMS OF THIS AGREEMENT SHALLCCONSTITUTE
COVENANTS RUNNING WITH THE LAND AND LEABEHOLDS AND SHALL EXTEND TGO AND GE @INDING
UPON AND INURE TO THE BENEFIT OF THE RESPECTIVE HEIRS, EXECUTORS, ADMINISTRATORS,
SUCGESSORS AND ASSIQNS OF THE PARTIES HERETO.

IN WITNESS WHEREOF, TH1s INSTRUMENT IS EXECUTED AB OF THE DAY AND YEAR FIRST
ABOVE WRITTEN,

PEPPER TANK COMPANY,

Brs

PRESIDENT
4404 EAST 60TH AVENUE
Dexver, CoLorADO

STATE OF COLORADQ )
)ss.
CITY AND COUNTY OF DENVER )

{5 LA Von HaroLD, A NOTARY PUBLIC IH AND FOR THE SAID City AND COUNTY OF DENVER
AND STATE OF COLORADO, (O WEREBY CERTIFY THAT JOSEPH E. PEPPER 70 ME PERSONALLY KNOWN

TO 8& THE PRESIDENT oF PEPPER TANK COMPANY, A COLORADO CORPORATION, BEING FIRST
THEREUNTO DULY AUTHORIZED, APPEARED BEFORE ME THIS 12TH DAY OF Ausust, 1963, AND

ACKNOWLEDGED TWAT HE EXECUTED AND DELIVERKED THE WITHIN INSTRUMENY OF WRITING AS HIS

FREE AND VOLUNTARY ACT AND DEED FOR HIMSELF AND ON BEMALF OF SAID CORPORATION FOR
THE USES AND PURPOSES THEREIN SEY FORTHe

GIVEN UNDER MY HAND AND NOTARIAL SEAL THIS 12TH DAY OF AususT, 1963.

My coMMmission £xpirEs NovEmMpER 6, 1963,

NoTary PusLic

)8s.
COUNTY OF WZlLD }

PERSONALLY APREARED BEFORE ME MILES-T, GILLETTE, WHO ACKNOWLEOGED THAT ME
EXECUTED THE WITHIN INSTRUMENT OF WRITING AS HIS FREE AND VOLUNTARY ACT AND DEED.

GIVEE UNDER MY HAv O AND NOTARIAL SEAL THIS 137TH DAY OF AucusT, 1963,

My COMMISSION EXPIRES? .

Notary PusLic

STATE OF COLORADO )
)ss.
COUNTY OF WELD )

PERSONALLY APPEARED BEFORE ME JACK Wo GILLETTE, WHO ACKNOWLEDGED THAT HE
EXECUTED THE WITHIN INSTRUMENT OF WRITING AS WIS FREE AND VOLUNTARY ACT AND OEED.

GIVEN UNDER MY HAND AND NOTARIAL SEAL THIs 13TH DAY OF AvqusT, {963.

MY COMMISSION EXPIRES?

Notary PusLic

STATE OF COLORADO )

Jss,
COUNTY OF JEFFERSON )

PERSONALLY APPEARED BEFORE ME VERA F. JENNINGS, WHO ACKNOWLEDGED THAT SHE
EXECUTED THE WITHIN INSTRUMENT OF WRITING AS HER FREE AND VOLUNTARY ACT AND DEED.

GIVEN UNDER MY HAND AND NOTARIAL SEAL THIS DAY oF AususT, 1963.

My CONMIBBION EXPIRESS

NOTARY PuBLIC





EXHIBIY "C"()

KEoTA FiELD
County, COLORADO

TRACT PARTICIPATION
Tracy Noo Deseriprion Working INTEREST OwWNER SECONDARY

GILLETTE = PerpeER TANK COMPANY, 100%
SWi, SEcTION A CoLORADO CORPORATION

4, TON, R6IW

6TH Po M,

WELD Co., CoLo.

GILLETTE ~- Pepper TANZ CompPANY,
mmw- Stc. 4, A COLORADO CORPORATION
TIN, R6iW,

6TH P. M.

Wero Co., CoLo.

SHEEYZ - NEZ PEPPER TANK COMPANY,
Sec. 9, TON, A COLORADO CORPORATION
R6IW, 6TH P.M. '

Wer.o Counry,

CoLoRADO

00
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GILLETYE - PEPPER TANK COMPANY,
SE€%, Sec. 9,

T9N, R6iW,

6TH Po M,

WELp CouLty,

CoLorABO
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EXHIBIT "%

PARTICIPATION IN UNITIZED AREA - TOWNSHIP 9 NORTH, RANGE 61 WEsT, 6TH P. M.
TRACT #1 - SW/4, SecTion 4, WELD COUNTY CoLORADO - 25%
TRACT #2 ~ SE/4, Section 4, WeLp CounTy COLORADO - 25%
TracT #3 - NE/4, SEcTIon 9, WELD COUNTY COLORADO - 25%

TRACT #4 - SE/4, Secrion 9, WELD COuNTY COLORADO - 25%




