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H.C. BRETSCHNEIDER
FIRST NATIONAL BANK BLDG.
DENVER 2,CO1LO.

acosber 5, lyté

Hr, Sdchard lowning
iguitable Bullding
Lenver 2, Colorads

tUear %ichaerds

Since taliding to you yesterday concerning the flare gas at
Rangsly, it ocourred to me I shouwld jot down & few of the fundamental
facts which have to do with the [lare at Hangely, especially when it
is sometizes said in the press anid otherwise that there is enongh gas
golng into the air at Rangely to supply helf of Lonver's nosdd.

_The trouble with this statewent is that the gms is not in
denver and probably newer will be for the simple resson ib f8 on a
pipe line which distributes gas to the northwest, numely the Pacific
Northwest Fipe Line Cosmpany. At somp future time 811 gas curremtly
saved by injection will find & market thru thisz pipe line.

Anothar resson such cosparison, either for Denver or any
cther place, is not sound is that the gas currently flared there camcs
gonorally from the gasoline plant and could not Le marketed here or
any «here else bacsuse of its low btu valus of 700 btu, while gas
uged in citiss like Denver contains $00 btu, Hence, this gas would
have to be mixed with richer gas in mall quantities, Furthermore,
the flare gas contalas about 30% mitrogen, whbich 15 one reason why
its btu roting s low.

It also should be noted that although the pipe line at
fangely is prepared to buy this gas and mix 4t with gas from the
Sen Juan Bssin in New Mexico and Colormdo, the operaters have not
uoen #ble to meke an agresmant with the Pacific Northwest Fipe Line
Company because once gas is sold to the pipe line coopany it becomes
imterstatae gas snd falls undar the jurdadiction of the Foderel Fower
Cemmiesion, which hes 8 ruling that once gas 15 sold in interstats
commerce it cennot be discomnscted for sny reason. Had the Harrise
Puluright bill not been vetoed by the ireaident s few months ago, this
situstion would not exist, 7That bill would have removed the control
of ges st the well head frouw the jurdsdiction of the Federal Pewer
Commisgion. I am sure you understand this legal sspect of the situs-
tion vecsuse send of our problems in the iind River Hesin in «ymim
are in 8 bind for the saue reason.

There 1s sanother reason why the operators will not soll gas
1o the Pacific Northwest Pipe Line Compony., Whon the field-wide unit iz
finglly sgresd upon, the operstors probably would find it would be to the
beat interests of all interested partiss, including the State of Colorado,

that all of the gas be reinjected into the weber horiscn for repressuring

purposes and into the Fntrada for etorsge purposes.
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In connection with the plans for a ficld=iide undt agreamont,
please refer to Fotrolew: Informstion Letter dated Dscember lgh, entitled
“Rangely Unitizetion in Progress™. As you perhaps know, the Colarado 041
and Gas Conservation Cotmission at ite hearing on the 20th of Hovember
agrecd to extend the hearing for review of our present Order lo, 2-28
wntil March 5, 1957, so as to give the operators sdditions) time to develop .
thedr plans, uwpon which considerable progress had alrcady boon msde, Since
our decision some importsnt steps have been agreed upon and the agreement
is now in process of being written., After that has been acoomplished some
tine will be needed to sseure amgywhers from 100 to 150 signatures to the
umit agreement. when this agreement is finally put into effoct the Bangely
Field will be operatad under cunservation rulss which will banefit all
parties gonverned. The comservation processos will then have resched their
maximgs economic and conservation point. Cur Commlssicn is doing evorye
thing poasitle to promote the cansuuation of the fislde-wlde unit. Anything
that interfers -ith the situsticn will be detrimental to what our Commission
has been working for and hoping to accomplish for quite soue time.

while 38 million cuble feet sounds like s tremendous smount of gas,
let us not lose sight of the fact thet the Rangely Fisld is a large one,
encompassing 22,000 acres of proven productive srea and LBO wells producing
about 75,000 tarrels per day. w»hen you convert the flare into eubie feet
per varrel of oll produced you have about 500 ocuble feet of gas flared to
produce one Larrel of oll. This %» small in ccoparison with similar opers-
tions in other states. In Kew Hexico and Egnuss the over all gas-oil ratio,
which 1s the amount of gas produced with vach barrel ol oil, is about 1£0
cubic fest and in Uklahoms it 1s about 600 cubic feet per barrel of oil
produced. These figures ore over all figures, which is the aversge of the
nigh and low. In many fields in Texas % the gas=oll ratio 1s
much higher than 500 cuble feet to aune barrel of oil produced.

Another point is to coopars the valuve of 8 btarrel of oil produced
for 00 cubic feet of gas flared., {Gas-oll ratie: 500 to one). The price
of gas at Rangely, 1€ sold to Pacifio -Forthwest Pipe Linu Company 1s 7i#
per thousand cubic fest. The Lsais for this price is 10¢ a thousand culde
feot for 1000 bt gas, uhich is marketablo gas in any market. Hence, 700
or 750 btu ges would not be worth more than 74¢ per thoussnd cubic feet.
If the flare as represented is 500 gublic feet to onv barrel of the oll
produced, the value of the gas on the f.o.b. Rangely basis weuld be 3-3/L¢
{500 cubic feet X 74¢ per Hef). Thevefore, it would coast the aperators
3.3/L¢ valuo of yas flered to produce $2.77 worth of oil (price for one
barrel). This represents .0135 percent of the value of 8 barrel of oil.

The sbove represents the principal fundawental f{estors whlch
ahould ve kept in mind during the next fou months shije the fleld-wide
anit negotistions are in process. The Camalssion should not risk changing
our present order, wuder which the field is now being opersted. Any change
designod to reducs the flare for the comparatively short time required to
complete the fieldewids unit, would disturl and perhaps dlsrupt the negotia-
tions. Any change in our order would change the forwula, requiring all
negotiations to start over again. Anothor risk due to & change in our order
could bring sbout litigation, lased on the factusl data berein dscussed,

/\~‘\
nr. Richard vowning

Uecamber 5, 1956
rage 3.

it seens unlikely ve could prove waste, under the provisions of cur Statute.

. «e should not lose sight of the fect that operstors haw iaveeted
about 74 million dollars for injection equipment and are now installing
additional cowpressors. All of these ocwgressors are swrently injecting
over $3 nillion cuble feet of gas per day into the wWeber horisen.

1f you desire to go into thege factors more in detall or desire
further explanations I will be glad to further dizcuss ther with you.

Vory tru oUrs
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FIRST NATIONAL BANK BLDG.
DENVER 2, COLO.

sarch & L & GAS
arch 7, 1957 CONSERVATION COMMISSION

Mr. Warwick M, Downing
Equitable Building
Denver 2, Colorado

Dear Warwick:

Attached is 8 copy of a statement by Mr. Pickett,
Chairman of the Rangely Operators Committee, which is dated
March 6th, the day on which he met with us in my office to
report on the status of the Rangely unit negotiations.

Those present to represent the Commission were
Art Jersin, Sam Freeman and myself.

Mr. Jersin is preparing a memorandum report of
this meeting, which will include Mr. Pickettf’s statement and
considerable supplemental information which we discussed. I
will not attempt to report what was said because it may be a
duplication of what Art will report. After Art prepares his
report I may add something, if necessary.

I would say that generally very satisfactory
progress is being made and the possibility of the completion
of the Rgngely unit plan seems more certsin each time we meet.
Of course, there are still some difficult problems which
could delay the commencement of the unit operation.

Very W yours,

HCB:k

ce: Mr. Art Jersin

|
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B8N0 THE CALIFORNIA COMPANY BLIG. + NEW QRLEAN,: 12 ¢ LA

October 2, 1957
. C, TEASDEL

vMr. Warwick M. Downing, Chairman
Mr. H. C. Bretschneider, Vice-Chairman
01l and Gas Conservation Ccmmiseion
State of Colorado
1162k Elati Street
Denver &, Colorado

Gentlemen:

. I received your very kind letter of appreciation
for our part in the successful accomplishment of the Rangely
witization.

The Rangely unitization was, as you know, an
extremely difficult problem since the individual operators in
good faith had quite variant ideas rz to the relative values of
their respactive properties, Once these relative values were
established by & lengthy production history, however, I helieve
thexe was excellent cooperation by all operators im arriving at
& wait agrecment.

The cooperation and patience of the 0il and Gas
Conservation Commission of Coloracdo during these leagthy nesgotia-
tions was extremaly velusble.

Since the eetimsted ultimate recovery from the
Rangely fleld will be approximately doubled by pressure mainten~
&nce and water imjsction, it is obvious that Rangely will be
producing for wany, many y2&rs, and will contribute eppreciably
to the economy of the State of Colorado, particularly on the
Wastern Slope.

I em sure the United States Geological Survey
will supervise the cperator's activities in the wmit in their
upual creditable manner, and that we may expect their ccopera-
tion when required.

Sincerely yours,

/( éﬂ/%f
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04436260

April 22, 1957

Subject: CONSERVATION AND -
UNITIZATION RANGELY
FIELD, Rio Blanco
The California Company ' County, Colorado
800 The California Company Building
New Orlesns 12, Louisiana

Gentlemen:

_ Unitization of the Weber Sand in the Rangely Field is a program
which the Colorado Oil and Gss Consgervation Commission has consistently
advocated. Therefore, the good progress which now is being made toward
that end has our full support. ;

- Under this plan, as set out in the Unit Agreement for the Develop-~
ment and Operation of the Rangely Weber Sand Unit Area, we expect to Bee
the flare of gas in the field eliminated and anticipate very substantial vol-
umes of additional oil to be recovered by means of more efficient opera-
tions and advanced secondary 'recovery techniques which would not be pos~
sible without unitization. We feel that this i8 in the best public interest,
‘sinee it will not only represent a great step forward for conservation in our
state, but will be of material advantage to all owners of interest.

You advise us that the major operators are now in full agreement
with respect to the proposed unitization and that, therefore, in the very near
future, the underlying owners of working interest and the owners of both bas-
ic and overriding royalties will be asked to lend their support. . kr-this con~

‘nection we Atrongly recommend to each such owner of interest that he do his

d ’

The California Company ’ L Page 2

part in this important program by committing his interest to the Unit
Agreement, ’

Yours very truly,

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

By
Chairman

By

-Vice Chairman
By :

Vice Chairman
By '
Member

Member
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135 EAST 42" STREET din orr g oy
NEW YORK 17, N Y. {5 smem e 5w

J.W.FOLEY

FRESIDENT

October 3, 1957

Mr. Warwick M, Downing

Mr. H. C. Bretschneider

0i1l and Gas Conservation Commission
of the State of Colorado

11624 Elatl Street

Denver 4, Colorado

Gentlemen:

It is with pleasure that we acknowledge your
letter of September 26, 1957, which expresses the Commis-
sion's appreclation to The Texas Company, and particularly
our Denver organization, for our part 1n reaching the goal
of unitization of Rangely Field,

The Texas Company worked long and diligently as
did the other Rangely operators in an effort to make uniti-
zation a reality. Primarily 1t was the exlstence of
differences of opinion among the coperators as to reservolr
characteristics and resulting equities which prevented
earlier accomplishizeant of unitization. Portunately, these
differences have been set aside and all concerned can now
look forward to the benefits of unitized operation.

We are fully aware of the deep interest and
dedication t» conservation held by your Commission. As an
operator we wholeheartedly subscribe to these same objec-
tives in each circumstance where equities are maintalned
and the program is Jjustified. We look forward to continuing
our participation In those projects and procedures which
will conserve and add toc the oll and gas reserves in Colorado
as elsewhere, Pleas2 be assured that our organization 1n
Colorado will be most willing to work with you on these
mutually beneficial projects as the opportunities arise
in the future.

Veryntruly yours,

JWF-DTM .





April 6, 1097

Mr, Warwick M, Downing
626 Lquitadle Blig.
Denver 8, Colorads

Doas Mr. Downing: . .
Attached please find & copy of "Statament of C., L., Plenen, Chairman,
wma . Ao mmﬁwameﬁm
slon oo Siatus of Baagely Lnitication , e Mp,
Pickott made his fourth monthly Rangely Unitisotion report o Commisstiones
memmmmm

mwwwmummmmmm&
of course, fom &3 of ths ottached Statomens, which relates that aRl top manage

g, Downing ' . April 6, 1087
1t was indicated that a lettor of epproval prepared by the U, 5, G. 8, would be en-
clesed, ond thay it would be very desivable to also have included a lstter of endores-
ment from the Commission. Guth & Jeiter is now being prapared for Commission
approval. '
Pkmmmmamcdammdmhmﬁdwwwﬂom

ance for the month of February, 1857:.
, F%v

(MCED) _ Prod. Vebey Injection

80,608  34.41 49,088
1,85 R T 8,710
3,067 88,71 8,38

W7 10,81 3, 866
3,693 8.28 22, 289

Taotol 78,600 187,300 3134 35,088 ai.n - 4%, 305

rm-mwwumwms&zsmammmm
‘Egtrada formation during the month of Februowy.

An estimate of the flare for the month of March, baged on woekly raports
and past performence, i 48,000 Mol per day, The California Compony i8 now
WMMQPWrmmWM memopom
by the ¢nd of nent woak,

. The Rangely s:zgamors sre schedulod ﬁm- & hogring on May T, 1607, wem@-
ing to o Commission Notice dated Fahmry a5, i88%.

Very truly yours,

A, 3, Jergin
AJJ:iom

ce: Commissioners
Mr. Sam Freoman
Mr, G, G. Fragtor
. J. R, Schwabrow
_ e, Herold J. Dumean




WARWICK M. DOWNING
ATTORNEY AT LAW

b i e

Fabruary 8, 1957

e Jo Duncan, Chief of Counservation Branch,
?, 3. Geological Survey,
Aaghington 25, D. C,
In re: Rangely
iy dear Lr., Duncarie

Your office and the 01l and Gas Coneervatiom
Coumisslon of the State of Colorado have besn working for a
long time on the unitizetion of the Rangely Fleld,

%e have bafore us & copy of the proposed Unit
Agreement, wshich hap beon agressd upon by the onerators, or has
practically been agreed upron. 0f ¢ourse final manapement
approval will, I assume, be necessary, but this undoubtedly
will be & matier of form,

i We appreciste greatly the compromiae spirit
ahosn by the oporators rescently, and we approve as to form
the agreement as prezented, provided the same ig apcroved
by you as to form, and we sarnestly reguest that you glve
the Petition for Approval on Tile in your office as proupt
attention es possible. On our part, we will do all we can
to expedite the matter here,

Undsr our rule, we will bs called upon later
to meke & formal approval &fter a hearing, but at this time
our Commission unanimously, with four membeara present, hes
reached the gonelusion sbove stated,

By order of the Commission,

BARVIUK ¥, DORBING, Chairman

Fe 3 I euclose copy of report filed teday by ir, Picokett,
chairman of tie Operntors' Comaltiee,
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March 18, 1857

Mr, Warwick M. Dowalng Gubject: Rangely Usitication
852¢ Lquitable Bidg. : _
Dunver 8, Colorado

Dear My, Dowalag:

Attached is ¢ copy of ”Wamﬁ of T, L. Fleket, Chalrmen, Rangely
Operstors Committes, to Ofl and Gas Consorvation Commission on Status of
Hengely Unitisation Negotistions”, dated March 6, 1857, Mr. Plokett made
his third monthly Rengely Unitization Report on March 8, 1887, to Mr. . C,
Bumhnuéer. Bir. Sem Freeman and myself. ‘ ,

mmwmmmmmmm. Pickett's sttached
statement, Pan American comploted installation of two additionsl 060 HF com~
presgors during the latter part of Febreary, 1867, which sre now being used
for gas injection. The Caltfornia Company installed two 550 HP compressors
during the month of February, sad a third 580 HP compressor on the 5th of
March, all being usod for the injection of ges.

: mm»m;-mmumwyawﬁwwwwum
 porformance for the month of January, 1887;

Dporator Production GOR M@Fg Webor injoction

BGPD  MCFD MCFD
Caleo 41,668 87,898 2101 83, 877, 44, 370
Pan Am. 14,204 18,348 1279 4, 880 8,672
Phillipp 8,847 7,017 1813 2,728 3,184
Sharplee 884 4,838 4708 542 3,304
Texss 12,086 38,766 3318 483 20, 000
Others 207 132 - - .
(Plant) 2 - ,
Total 74,085 186,328  (2006) 43, 630 18,010

Fleld
¢

Pags 3 - Mr. Downing ' Mareh 18, 1867

Texas inion Faeific injecud an average of 8, 105 Meof of gas daily
into the Entrada formation during the month of January, 1957, The total
cumulative gas injscted into the Entrada formation to date ks 8, 488, 808 def.

. hs you &anaw, the prodaction figures for the month of February will
ast be available satil approximately the 38th of March. However, through
- weekly estimates of gas fiared, it appeare that the Hare for tae menth of
February will be spproximately 88,004 Mef per day, or & reduction of approx-
- imnately 3,006C Meof por day 28 comparad 1o the previcus month.

Me, Plokott s scheduled to make his fonrth report oa the progress for
Rangely Unitigation on the 5th day of April, 1887, in your office,

Veq truly yours,

A, 3. Jersin
MJQem
e Commigsioners
My, Sam Freemwan
My, G. G, Frasior

WMr, 4. R, Schwabrow
- My, Havold J, Dupcan
BTATEMENT OF €, L. PICKETT, CHAIRMAN RARGELY OPESRATORS
COMMITTEE, TO'COLORADO CIL AND GAS CONSERVATION
COMMIBSION ON STATUSB OF RANGELY UNITIZATION NEGUTIATIONS

March 4, 1867

Gentlamen:

A8 provided for by your notice deted February 85, 1857, in Causs No. 3, §
hove the following report to make to you 88 to progress made by the Rangely
- . Uperators toward unitization since py report to you of February 8, 1857:

1. An Epgineering Subcommittoe has beon appointed to work out a plan
of aperation for the first year under unit operation for approval by the Cpora-
togs. This Subtommittcs i convening here in Deaver todsy, and it 18 belioved
matmeycmcomplewmekuﬂmdmmmgmmmmddm..

2. The U.S,G.S. hes given final approval to the Unit Agroement as to
form. .

3. The final draft forms of the Unit and Operating Agreements have been
sent to the Operators for mansgement approvel os to form. Pan American
Petroleum, Sharples, and Californis Companies have already announced such
epprovals by thelr manngements. Unlon Pacific has advised thet its President
has forwardod the Agreoments with his favorable recommendation from Omaha
to New York for Bourd epproval. Information received from the rempining Oper-
ators louds me to expect word almost wonmsentarily of their managements® ap-
provals. : ' '

After the various managementa’ approvals have been received, the Agroe-
ments will be seak to the printers for printing end binding in final form, They
will then be ready for submission to the Operntozs for aignatures.

4, When the Agreaments have been signed by the Operntors, they will be .

" ready for cireulation to the various underlying working interest owners for exe~
cution, Meanwhile, most of these cvners will already have been contacted ina
preliminary way. It is belleved that this imaportant step can be commenced with-
iu the very nesr future - most probobly before the time for my nest report to you
one maonth from now, ;

The pbove repressats the present status of progress toward unitizing the -
Rangely Field, Considering the magnitude and complesity of the undertaking, I
feel that as ropid progress is being made o8 is humanly possible. It is certalnly
within the realm of posaibility that by tha middle of April, the Operators will be
comtacting the many royally interests for their signatures to the Unit Agreement,
Although there undoubtedly remain some pitfalls abead to be overcome, 1 fesk
confident the ultimate gosl is very near,

CoOrPY
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OFFICE

DENVER 1., COLORADO PETROLEUM CLUB BL.DG.
110 16TH STREET

P, 0. BOX 780

September 10, 1958

oL & GAS RANGELY WEBER SAND UNIT
PLAN OF OPERATION POR
CoNSERVATION COMMISSION SECOND HALF 1958

Colorado 0il & Gas Conservation Commission

1162% Elati Street

Denver 4, Colorado

Attention: Mr. A, J, Jersim

Gentlemen:

We are attaching herewith a copy of the supplemental plan of operation
for the Rangely Weber Samd Unit for the second half of 1958, dated
August 22, 1958, together with a copy of a letter, dated September 8,
1958, from Mr, J. R, Schwabrow, Regional Supervisor of the United
States Geological Survey, notifying us of his approval of this planm.

Yours very truly,

W ﬂww?w

WGB: jal

Attachments
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JSenusry 7, 1687

My, Warwich M. Downiag, Chairmen
824 Equitable Bldg. -
Denver 8, Colorsdo _

Bs: Order No. 230 ~ Bangely Unitisation

Deay My, m

Ia sceordance with provisions of Cxder Mo, 2+30 ixsued November 29,
1808, Mr. C. L. Pickeit, Chairman of the Rangely Operators Committes,
mimmurwwma&w“m
mw,mmwwmammm

1. Qenerally, regarding major issuns involved in ynitisation, represents-
tives of the Oporators huve eliminoted the problems of capital adjustments
sud veling contyol since the lxst Rangely hoaring held Noverher S0, 1569,

$. The Rangely Operstors held a mesting in Tulse, Oklahoma on Decems
h‘r”. ‘m.

' mmm%wu»ﬂm
on the proposed Cperators Agresment,

b, A Refinemoent Commitios was formed to incorporste
various suggesisd changos of the desft, and to write such
refinements in the agreament, ' This commitiee is schaduled
to meet in Tulsa, Cklahoma on the 6th of January, snd it was
indicated that this commities would reranin in session fur ap~
Ww:‘g& eg«a:mgmcwm—

Agrovment thea be distributed to a3l Rangely Opera~
tors for review. Membors of the Refinement Committes ave
Mr. Churehiill, (U, P.E.H. sttorsey; Mr. Bod Willlams,

1
Phiflips sttorney; Mr. Goorge Jenkinson, Stasolind unitie
oxticn popresciiative; and My, Juck Maney, Caloo unitisse
mqu.

SEr, Pioket indicsted that another meeting of sil of the Rengely Operators
wauld probably be called sametime in the Iattor pavt of January, 1867, to discuss,
among other matters, the second draft of the Uperators Agreement,

¢ An Accounting Committos alao was formed, componed of
sccountants from The Texes Compeny, The Calitwrnis Company,
and tho Blanelind GUl & Gas Company. This committos was ss-
dﬁtﬁnmﬁm:w“m%n
i mmwmm adopted fn conjunction

the Oporutors Agrecment. The accourtsnts met oo the Ind of
Jnmuary, wumwmmmmum
before the Refinement Committes sdjournsd, The recommends
tions of the Acccunting Commities will then be distriduted to all
Rangoly Opsrators for roview,

4. Ammdwawmmummn
"fuilare to take {n kind, " ‘Thie problem is vow under study by sach compeny. The
mujn fprtors involved ave rete of production and mariol outlets,

AS the pyasont tmy, the gas flare in Rengély is nm
eubic faot por day, ps compared to 38 million et the time of the last
- Rangely. mmamummmmmam
_comprossors {n the Rungely Fisld for gas injection by The Califoraia Company.

The Californin Company installed one 530 BP comprossor in the latter part
of Decomber, 1088, snd ancthor 630 HP° compreasor during the firet days of Jaon-
ory, 1957, It was reprosented to this Commission that The California Company
fins made definite plans to install two more 850 BP compronsors, which witl be {ow
stolled during the monih of Februsry. In eddition, The Californis Company hay or-

mmwsmammam‘mnx'm
pressoy for the injection of mmwm-wmnpww
Wmmmnm 1687,

mmwwqumwummmm
er. Plokett ut 30:00 a.m., Pebyuary 4; 1957,

Beapectfolly submitted,

Addiom A, 3. Jeraln
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June 8, 1867

Mr. Warwick M, Dowaing v
824 Equiteble Bldg. " Subject: Rangely Uniticstion
Denver 3, Colorpdo :

Dear My, Downing:

{m Wednesday, Juns §, 1987, Mr. C. L. Pickett made an oral presenta-
tion, as provided in our Momeorandum duted April 256, 1087, giving definite facta
relative to the progress of the unltipetion of the Weber reservair in the Rangely
Fiold and discussion of fature outlook. cmmmmmmrmm
mmummmumymmumum

Since the meoting of May Tih, the following werking intercst ownere have
signed the unit sgreement: Union Pecific, Equity Oil Company, Utah Til and Re-
fining Company, Ravea Oil Company, Tidewster Ofl Company snd the Continental
il Company, making the total working intevests signed ae of this date equal 81.22
percent of the field total, Utah Southern 1a to be contacted over the weehend, and
they will aign, bringing the tolal to spproximately 80 percest. The remaining
worsing interest guners aot signed are Cameron, Paillips end Huahy. Huasky is
currently woiting for clearance from its bank, and abould be ready to aign within
" the next fow dnys. Phillips i weiting to determine if the MeLaughlin intereots
will sign, and there is a problom of adjustment of a aliding seale royalty on ons
of the larger McLaughlin izases which Phillips owns, The Cameron interest ap-
parenily consists of two eclderly brothers whe reside in California, and to date
they have been noncommittal as to whether or not they will sign. mmmata»
mmwtmemamwwmm

weewmmmubymwmgnnowmthamtm .
days ago to the 470 individual interests. To date, 137 have been signed and pe-
Mmmeymcmbmmuamdmmmmrm-mh
fastor than originally aaticipsted. The Californin Compeny haa four men in the :
fiold comecting unsigned royslty intorvets, sod Pan American, as well oo Phillipe,
will put men in the field Monday, Follow-up telegrams will be sont to all unsigned
royalty interests Thursday and Friday of this wosk. nuwwm«wm

= -
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most crucial royatty interests not sigied up ot the present time are the Meclaugh-
Un intorests which affect the Fhillips and Sharples position, and the Emerald in-
tevest which affects The California Compeny, es well aé unit operaticas, since
this lease is one of the larger and hae a high gas-oll ratio,

It wos further commented that The Califernia Company {as the proposed
unit operator) currently hag engineers making studies and preparations for trans-
for of gas injection fucilities for the commencement of full-scale creatal injection,
the most sffective type of gaa injection project, at the time the unit bocomes opor~
ative, Mmahumkmgphmternmﬁat@rmuumjemmmﬁe&
1o bogin lmmediately after unitisation,

The discussion thet followsd the presentation was primarily concerned with
when the unit agroement would ho presented to the U, 5. G. 5. Mr. Flokett stated
that 75 poreent of the royslty interests would be sufficient, provided &4 included
the orueinl inferonts noted above. e was besitant to say thet the plan woald by
submitted to the U.8, G. 5. without 100 pereent of the working intereetas,

v with the present pragreen of unitivetion, which is very encouraging, Mr,
Pickett estimates thet a U-Day (effective date of unitization of Rangely) will be
Auagust 1, 1857,

The Momorenduty menticned earlior and dated April 25th, a copy of which
in attached horoto, statee that in approximately 50 daya a Hotice of fesring will
be issued for & formal hesring in this matier. Within the next two or three weaks,
the Commiasionors will be contosted rogarding this bearing and the possibility of
an additional presentation by Mr. Pickett on progresa of the unitization,

Very truly yours, ,
QIL AND GAS CONBERVATION COMMISSION

¥iiliam B, Smith, Chief Potrolotm Laginesr

WhHS:em

ce: Commispioners
Sam Frecman
M¥r. Fickett
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SUGGESTED LETTER "m”wﬂ”"”ﬁ 9\’3l

Frank 0. Prior, President
Standard 011 Cowmpany (Indiana)
910 8o, Michigen Avenue
Chicage 80, Illinois
Jsmuary 10, 1956

My dear Frank:

We wish to call your personal attention to the Rangely situation, which
is bad and may grow worse. I am sending an ldentical letter to esch of the

followings
Pan) Endicott, President Phillips Petroleum Co., Bartlesville, Okla.

J. 8. Leach, President The Texas Company, 135 E. 42nd 8t., N.Y., K.XY.

R, G, Pollip, President, Standard 011 Co. (California) Room 1812,
225 Bush 8t., San Freancisco 20, Californias

A, E, Stodderd, President, Upion Pacific Railroad Co., L22 W, 6th St.,
Los Angeles 1k, California

Samuel Butler, Jr., President, Sharples 0il Corp., Mile High Center,
Denver, Colorado

vho are, as 1 understand 1t, the heads of thelr respective ccmpamies, and who to-
gether include gll the operators in the Rangely Field.

For 10 years the operstors have been unable to agree on & unit.

It will be conceded, I think, that of all the oll fields in America, unitisation,
because of complicated structural conditions, is most needed at Rangely. Our
Commission had the cooperation of the operators and the zitustion well under
conirol until the Supreme Courttdecision lsst May, which invalidated cur law

and requires amendments now pending in the Special Session of the Legislature.
Our Comuission felt it necessery that we ask the Legislature to clerify our law
snd with certainty determine ocur powers. The Ooverncr's message, copy enclosed,
strongly urged that our request be granted, A bill was presented, which, for
consideraticon, included all possible provisions that the Legislature might wish
to consider, some of them quite drastic., It was cur purpose, if the Governor in
cluded our matter in his call, to confer jointly with the Industry and with the
appropriate committees of the Legislature,

However, lcbbyists have jumped in snd have commsnced a bitter campaign
sgainst any amendment to ocur law, and are very critical of the Governor and of
our Commission, If this battle continues, the result will be extremely bad for
the csuse of Conservatlon and for the public walfare of the Industry. We regret
that our attitude hes been misunderstood.

It is obvious that a unit agreement in Rengely is the best way to settle
i e R4 g A £ T A T A S R RS

/\-\
We are not at all criticel of the local representatives of the operators.

Very properly, each of them has done and should do, everything possible for the
advantage of his company. But unfortunately the battle has beem so prolonged,

this controveray.

and has becoms so bitter, that it seems %o us the only hope of & scluticn is by joint
action by the top men for each operating company. We know that compromise is &
firm oil industry pelicy. While the matter is extremely difficult, nevertheless
the differences betwesn the operators are primarily as to their respective opinions,
to us apparently their gussses, as to Rangely's future. It seemg to us that 1f
each operator would give proper consideration to the opinions of the cther operators,
and reslisze that the other operators msy be right, the top men with suthority to
compromise ought to get togsther speedily at a meeting.
This 15 a matter for the Industry and not for Government., We have in mind
the very able exponent of a doctrine vital to the Industry, P. C. Spencer, at
the recent American Petroleum Institute meeting, said, referring to members of
the Industry:
"Stiek together, settles our ewn affairs, and don't bring
the Qovernment into the picture., Inherent in such a

solution are the elements of compromise and mutual
sacrifice.”

Therefore, ws are asking that the top mem of the operzting coupenies speedily
have a meeting, and that Mr. Spencer bs sponsor to such o meeting and act as

moderator. Mr. Spencer is a disinterested party.

We would appreciete it very much if you would advise uz that you will heed
this request. Ve are sending & copy of this letter to your local representative,
Mr. Osorge Jenkinson, Stanolind 0il and Gas Company, Tulsa, Oklahoma,

Since;:'ely,

WARWICE M. DOWNING. Chairman of the

01l and Oas Conssrvation Comuismsion

of the State of Colorade

H. C. BRETSCENEIDER, Vice~Chairman of the

041 and Gas Conservation Commission
of the State of Colorade

-0a
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UNITED STATES P

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P. 0. Box 400
Casper, Wyoming

September 8, 1958

The California Company
P. 0. Box 780
Denver 1, Colorado

Attention: Mr. L. C. Soileau, III
Gentlemen:

Attached is one approved copy of a supplemental plan of
operation for the second half of 1958 in the Rangely unit area,
Colorado.

The plan calls for the conversion of well Fee No. 11 to
a water source well, the expansion of the five-spot water flood
program on the east end of the structure, and the expansion of
the peripheral water flood on the north side of the structure.

In future plans, it would be appreciated if the location
of any wells mentioned would also be described by guarter-quarter
section, thus, making it easier to locate them on a map.

— Very truly yours,

Ry

IN REPLY REFER TO:

-

J. R. Schwabrow
Regional 0il and Gas Supervisor

Enclosure
TuE CALIEDRNIA GoMBANY

NEY
n

Ly

August 22, 1953

‘olted States Ceolagical Survey

P. 0. Bax 400

Casper, Jyoming

sttenclom: Mr, J, R, Sglisebrgw, Bagfonsl OL) 5 Ges Syparvises

Luntlomen:

.yppeoval of the expansisn of the pilot water flosd has beem ressived
the Horking Ieterast Cwmets. This expencion canstets of three wajer
Sompouents .

1} Uevelopmamt of an extrenseus watec seures of eppreximatsly
43,000 bbla, per day (Newaje-Emtsade) and isetallation of
a gathering emd distribution systen. Developmmt of the
water soucce will be ceemmplished by utilising present
Havajo-intcada souzce wells Usien Pasifis #16-37 and
shacples McLaughlin f3e33 and comverting ome additiowal
well, The California Cowpany Pee ¢11, which has besu
shut-in since Maxch, 1957, bacaves of an smoeecive gas-
il ratfio., Fee #1! {s to be plugged back and conpleted
in the Havaio end intrada sande.

Tspanwion of the east end pllot watu:r flood to include
Mve camplote five-spots snd one partial five-spot. Thi.
vi Lo be accompllched by despening to the oviginal oil-
valter comtact [-1150') tha following 10 wells :

United States Geological Survay

August 22, 1958

Page 2
Sharples Weyreuch 2-3¢ Phillips M. B, Larsem "D 1-26
Pam Amscicam P. V. Lacson Bo5 . Phillipe M. B, Lacsom "D 7.29
Tom Mwricem ¥, V. B-b Phdllipe 4. B. Larson ‘D" §-2%
Pean Amscicm ¥, V. B-2 Phillips M, B, Larsam "C" 1.23
Piilltpe L:visen £11 . Phlllips ¥, B, Lareon "C' 235
In ocder to ; -4t racovery of dowmn ddp odl being swept up-
etrueture by . mmu--uuuupu-nudmm
five-apot p : to the stratigrephic aquivalent of thedr

(&)

Fespective Affast down dip injection well. Thase wells sre:

Phillips M. B. Larsen ''C’ 3-25
Phillips M, B. Lareon '"C" 4~25
Phillips M. 3. Larsem "C' 5-25

O&rummiMlhcl“mmtwm
ally &xilled tocal depthe.

hnutmlmaofﬁ-otMudmmdh-
juua-uuoulu.dyuupl-utod‘..mhlm

Fem Amecican A.C. im B~2 Pan Americen A.C, McLaughlin C-1
The Californis Co. Yoo z Pan smecican K. FPaizfisld A- 3

The California Co. Fee £71

FPan American Guibecrsom A-2 T Pen Amorican Associated Uiz C-1
The Califeinis Co, Gray b-16 The Califocnta Co, MeLaughtin #25
The Californta Co, Gray B-17

—

SRAC R3Ted LUiaglued o Ul vEy
auguet 24, Luse
faga s

Youo caicly approval ol tie dwove supplesental il Lo ceyuested in order that
the actual comstiuction i devponlng .0 ki s e comsencaa pefoce the
caget of wiate: weathes,

‘pproved e e
Je & Scheads "o
&ngtcn;l il & Gag susesvisor
Ue S G.ologi;.al Lurvey
Caspey, yomaing

SEP & 1g5¢
APPROVED o ———

A
luglonﬁ Uil & Gas Supervisgr
Goological Survey
Gasper, Wyoming

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO ) —
"CAUSE No. 2~ -
RANGELY  FIELD

August 21, 1957

DONALD E. WEIMER
CERTIFIED SHORTHAND REPORTER
DENVER, COLORADO
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Mr. F. M. Van Tuy}
1207 - 16th Straet
® Golden, Colorado

Dear Mr. Van Tuyl;

Attached for your igformation is a lefter from Mr, Pickett
as Chairman of the Rangely Operators Committee, which requests a
further postponement of the Rangely hearing for approximately sixty
days.

The next meeting has been set for Tuesday, July 2nd, at 2
p-m., in Judge Downing s office, &t which time Mr, Pickett will pre-
sent the progress of unitization. From the attached letter, it appears
that the unit is progressing satisfactorily, Mr. Pickett's letter will
not be answered until the report of July 2nd has been analyzed.

You will be advised of any further developments.

Very truly yours,
OIL AND GAS CONSERVATION COMMISSION

William R, Smith, Chief Petroleum Engineer
WRS:ecm

This letter also sent to Dillon, Eames and Freeman, W,,




Denver 1, Colorado

November 30, 1956

FIELDWIDE UNITIZATION
RANGELY FIELD, COLORADO

Mr. Warwick M. Dowmning

Colorado 0il & Gas Conservation Commission
1162% Elati Street

Denver 4, Colorado

Mr. Ho J. Duncan
United States Geological Survey
Department of the Interior

. Washington 25, D. C.

Gentlemen:

The Rangely Operators met in Denver on November 27 and 28, 1956, for further
fieldwide unitization negotiations, Prior to this meeting -~ that is, on or
before November 23 -~ all the Operators had advised the writer of their
acceptance of the participation formula which was proposed near the close
of the previous meeting. Such acceptances were conditioned upon the working
out of satisfactory Unit and Operating Agreements.

During the latest meeting, the Operators reached agreement on capital
investment adjustment and voting control, subject to the final approval of
their respective managements.

After reaching agreement on those points, the Unit and Operating Agreements

‘ were taken up., Excellent progress was made on these agreements, and the
meeting was adjourned with the understanding that The California Company
will prepare and mail out, as rapidly as possible, drafts of such agreements.
After the various parties have had an opportunity to study the drafts, the
next meeting will be held,

It, therefore, now seems probable that the next unitization meeting will be
held in Tulsa sometime during the third week of December,

Very truly yours,

C. L. Pickett, Chairman
Rangely Operators' Committee

CLP:vz
cc: Mr. J. R. Schwabrow L ]
United States Geological Survey P L

Casper, Wyoming i

Rangely Operators

MYSQ:—».MQV—M
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THE CALIFORNIA COMPANY

860 The falifornds Company Buallding
Bew Orleans 12, Ia.

Bartl
Oilahoma

AbL, 3 L Fi

The Suarples 021 Corporation _ Union Pacific Redlread Company

Suite 1001, 1700 Brostssy
Deaver 2, Coloryado

At Samue, T

Stanolind 043} ardt Gas Company
Box 591
Tulea, Oklahome

Attention: He, G, B, Jemcinson
Gentlemen:

This aonceyns the Rangely Weber wiitisation pertieipation formula, sponsored by
your companies and presenied at the Kowenber 21, 1955, field mls heaxing before
the Colarmdo il and Gas Conservation Comilmsiont, .

Upon examination of your Joint proposal, we were sirprised to find that a realistie,
up=to~date approach had not been used. It is basie that an soceptabls foremla

must establich a reasonable relationship between sach tract's participation and the
resaining recoverable reserves underlying itj fer the Bangsly Weber sand, this
means that the formula mist recognise the tive slages of doplation of and the
differences in quality betwesn tho varicus portions of the resarveir.

We have made & eavalul detersdmation of the eatimnted future yecovery for cach
tract in the Field; thia eonvinves us that the West End of the Fieald (that puetiom
usially referred to as the West Unit Ares) will recover 70f plus of thetotal Field's
remining recoverable reserves. Under your preposed formila, the factor of *100%

ourrent produstion® would allscate to the West End 62.5% of the totsl Fisld produc-
tion; the factor of *100% ofl in place for 3 millddaraies” would allow the West fnd
58.3%, and the factor of W100F ol in place for 0.1 millidsreles” leaves the West ‘

Any formla such 68 you propose, which virtually igneres the future potential of
the several areas and tracts in theField, gust be rejected by us mings it is
T T S T T EATT T e e WP R S R AT SR

Weber Sand unitization e ™
Bangaly Fisld, Culorsdo

Jﬂmﬂs, 1”6

Fage 2

inequitable not enly to cup indlvidusl compeny, lub also - for the pams besie
reasony - tewlwyammﬁummutym,mm“um
Foderal; under your formila, these lemse partners and rozalty cwwre, rvivate
and fedoral, woslld not be allscated the share of remilning re Pesarves
uwhichthaymmﬂtm wmmmmumam“ﬂuwmm
owerships lis either entirely or to & mjor dagres in the West End of the Fiald,
anditiaquitswmtthat,incr&%nm&«uam,mmt-hm
ing as we do ~ insist upon proper valus being plzced on that area.

It 35 shundantly clear to us that am.tm,mm»mmmmmun
not resolve the rroblams 4 to & tingle, fislhdde wndt, Mmﬁh:lmm
Selay v G Fiem Coriiuer eiTicts Yaith aee Mrestag. tound Liat md
omaimdntesehﬁmnmhtmwmttbaﬂﬂdmdmium
marits through the estalilishment of an Zast Unit and & West Unit, to be operated
wnder U.8.0.5, supervisiong these can be conselidated at any time our basie point
of disagreoment eun he resalved, elther through the uee of a weighting fuctor for
kmehBMWWWAMWWﬁMM.

mmmmwmmwmmwwmmmatMsmmhm
not yet eomaitied your interests to that Unit to sgaln recnsider and give this

wrihviile project your suppert. Purther, we feel that it is es that ap-
umuumﬂwmwmammam&n%ummmw

mmaewmwmnmmemmmntmmmﬁmm

to achieve this end.

Iourg very tmily,
(signed) T. ., Rugent
et . Mr, He 4, Duncan ' v Hrs J¢ Ls Dougan

United States Qeclogleal Survey Weber QL1 Coxgany
Baparkm of the Interioy Utah 011 Bullding
Mr, J. A. Sahwabrow ¥r, G T. Hsmoen
United States Geologieal Survay Utah Bmmm Oil Company
Bax 400 Utah €42
Casper, Vyeming Salt lake @ity
Mw, Wamdek N, Downing Mr. R. A, Brysen
Colorado Qi) and Ges Conservation Cema,  Hayem OLl & Rafining Company
11425 Blatd St. Rangely, Colovads

Dentver 4, Colorade
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Lao)st CORSERVATION AND UNIT]
RARGELY FIELD
Rio Blsnco County, Colorxado

The Californis Cospany
800 The California Company Building
Kew Orlesns 12, Louisiena

Gentlemen:

) Unitization of the Weber 8and in the Rengely Field is & progrsm wvhich the
Colorado Oil and Gas Conservation Commission has consistently advocated. Therefore,
the good progrees which now is being made tovard that end has our full support.

Under this plan, as set ocut in the Unit Agreemsnt for the Development and
Operation of the Rangely Weber Band Unit Ares, we sxpect to see the flare of gas
in the field eliminated and anticipate very substantial volumes of edditicmal oil
to bs recovered by means of more efficlent operations and advanmced secondary recovery
schniques which would not bejossitle without unitization. We feel that this is in
4e bast public interest, since it will not only represent a great step foxwaxd for
conservation in ocur state, but vill be of wmaterial advantege to all owvoars of interest.

You advise us that the msjor cperators are now in full agreement with respect
to the proposed unitization and that, therefore, in the very near future, the under-
lying owners of working interest and the owners of both basic and overriding royalties
will be asked to lend their support. JIn this connection we strongly recommend to each
such.owney of interest that he do his part in this important Lgap by committing his
interest to the Unit Agreemsnt.

Yours very truly,
COLORADO OIL ARD GAS CONSERVATICN COMMISSION

/lAcu~-?. /amirnan
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Denver 1, Colorado

April 24, 1957 TR
o ’ 1J;<miﬂ-
’;f‘ o
0il and Gas Conservation Commission ii APR24 1957
of the State of Colorado L“-\—-—-___.-.‘..(;.;__J
1162% Elati Street OIL & 118
Denver, Colorado CONSERVETION paripseninr

Gentlemen:

Your Order No. 2-30 in Cause No., 2 continued Order No, 2-28 until May 7,
1957, on condition that the Chairman of the Rangely Operators' Committee
would present monthly verbal reports showing satisfactory progress of the
Operators toward effecting a unitization agreement for Rangely Field.
This condition has been fulfilled to date.

The Rangely Operators hereby request the Commission for a continuance of
said Order No. 2-28 for a period of approximately 60 days, on the same
condition; namely, that the writer, as Chairman of the Rangely Operators'
Committee, continue to report in accordance with the provisions of Order
No, 2-30,

Since reporting to you on April 5, continued progress by the Operators
has been made in that the Unit and Operating Agreements have been printed
in their final forms and are now in the process of being executed by all
of the operating parties. The Operators have contacted the owners of
underlying working interests and encouraging reports have been received.
Within the near future, representatives of all the Operators will begin
contacting all royalty owners to secure their ratification of the Unit
Agreement, Toward that end, a meeting of the Royalty Owners' Contact
Subcommittee was held April 23, at which the details for solicitation

of the royalty owners were worked out,

Concurrently with the foregoing, extensive planning is now underway by
the engineering staff of The California Company so that the field can
operate as an efficient unit as soon as unitization is accomplished.

Due to the increasingly satisfactory progress being made by the Operators
toward a field-wide unit, we feel that any revision made in Order No. 2-28
at this time might affect the favorable outcome of unitization. Accordingly,
your favorable action on this request, reflecting your understanding and
cooperation in this matter, would bé greatly appreciated.,

Very truly yourg,

C. L, Pickett, “Chairman
Rangely Operators' Committee
cc: Mr, Warwick M. Downing
Rangely Operators
LY

Colorado 0il and Gas Conservation Commission
April 24, 1957
Page 2

cc: Mr. Warwick M, Downing
824 Equitable Building
Denver, Colorado

Mr. T. T. Freeman
The Texas Company
P, 0, Box 2100
Denver, Colorado

Mr, Jack Tarner
Phillips Petroleum Company
Bartlesville, Cklahoma

Mr. Sam Butler, Jr.
Sharples 0il Corporation
1700 Broadway

Penver, Colorade

Mr. Lee 5. Osborne

Union Pacific Railroad Company
422 West Sixth Street

Los Angeles 14, California

Mr. R. G. Bechtel

Pan American Petroleum Coxrporation
P. 0. Box 40

Casper, Wyoming
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July 3, 1087

Subject: Ramgely Unitization

Mr. V.arwick M. Downing
834 Equitable Bldg.
Denver 3, Colorsdo

Dear Mr. Downing:

On Tuesday, July 3, 1887, Mr. C, L. Picikett again mede an oral pre-
sentation, giving definite facts relative to the progress of unitization of the
V.eber reservoir in the Rangely Field, discussed significant changes aince the
last mecting which was held June 3, 1887, and discussed the future outlook.

Since the last meecting of Juns 6th, approximately 6% more working in-
terests were signed, including Utah Southern - one of the main interests. This
brings the total working interests signed to 87. 19% at the present time. Roysl-
ty signatures now amount to 357 out of 470 - an increase of 130 since the June
 Sth report. The working intercats currently not signed are Cameron, Husky,

snd Phillips. Thsre are two brothers concerned in the Cameron interests, A
signed agrecment has been received from one of the Camerons, snd the other
signed agreement is in the mail. With receipt of these signatures, Husky is to
sign, bringing the total working intercsts st that time to slightly in excess of
93%, with Phillips, which has sn interest in excess of 6%, the odly significant
working interest not signed. This signature is contingent upon acceptance and
signing of the agresment by the McLaughlin roysity interests - a significant fac-
tor in the field.

. _ In regard to royalty interests, there are three factors o be considered.
The Gray royalty intevests have not signed, but indiéetions are favorsble that
they will sign in the near future. Of the Emersld royelty imterests, 47.6% have
sigoed, and 51% is needed. The California Company currently has men in the
field making personal contects in this matier. The third and most importam
group of royuity interests not signed is the Mclaughlin group. There is a prob-

July 3, 1987

lem heve of adfustment of one of their sliding scale reyalty leanes, FPhillips
is to meet with them within the next weeok or ten duys in an attempt to come
to a solution.

As you know, we have sct & meeting with Mr. Pickett for a report on

further developments as of July 16, 1957. I will sdvise him of the time and
place of the meeting when determined.

Very truly yours,
OIL AND GAS CORBERVATION COMMISSION

William R. Smith, Chief Petroleumn Engineer
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OIL. AND GAS CONSERVATION COMMISSI Lu L

OF THE
STATE OF COLORADO

1182%2 ELATI STREET
DENVER 4, COLORADO

November 33, 1056

Mr. Warwick M. Downing
834 Equitable Bldg,
Denver 3, Colorado ‘

Dear Mr. Downing:

Reforence is made t0 your leiter dated November 20, 1956, by
which you requested a recormmendation for an interim order that would reduce
the flare until the Rengely Field is under a unit operation. Because of the tre-
mendous volume of detail work that must be performed before the fleld can ac-
tually be produced under unitizetion operstions, I delieve this interim period
will lnst for spproximately one yoar,

An order to cover one year of operation in Rangely should allow each
operator to produce & volume of ofl equal to, or very near the percent the opera-
tors are now endeavoring to agree upon, which are:

California 54.81
Btanolind 19,63
Texas 16.79
Sharples 2.03
Phillips 8.38
Others . .36

Needloan to say, the figures shove sre highly confidential; they have
been furnislied to us strictly for Commission use.

In conjunction with the volume of oil each operator is to be allowed
to produce, it is of extreme importance that the royalty owners and co-operators
be considered, inasmuch as the five major operators will be spproaching these
interests for their cooperation to unitize. Our order must be such as to encoursge
& willingness on the part of these interests to sign the unitization agreement.
Me Bowilng _Page3: November 33, 1956

) Otcmu.thcvomootmvuchwmmnmdumw-you
interim period Li another major factor. The Commission has issued twenty-nine
orders for Rangely to date. Esch order has been issued with one ultimate goal
in mind‘~ unitization. Unitisation in means the "dlscovering” of another
Rangely in terms of the incroased volume of oii which will be produced under the
highest type of conservation production practice. The action of the Commisaion
at this time, and the next order issued will be a major influence as to whather or
not unitisation will ever be brought about in Rangely. The flaring in Rengely has
been as follows since the {ssuance of Order No, 3-28 on the 17th day of July, 19586:

Manth ¢ Flare Sl_ﬂe! per day)
Aygust 486,163

September 48, 744

October 38, 084 (plant)

November(ist 14 daa) 83, 541 (plant)

As Indicated above, the flaring has been reduced slightly, The October
and November figures will be alightly higher than indicated above, when the finsl
reports are recelved. .

The discussion shove briefly points to soxme of the major factors in-
volved in preparing our next order. Our staff is now working on an interim order
which will recognize the points brought out in this discussion. However, because
of the tremendous importance of the forthcoming order, I cannot afford to maken
mistake.

During the last few days, I have contected the engineers of the major
Rangely operators, and have learned that they have started to develop a recommend-
ation to the Commisaion for an iuterim order; however, they have not as yet been
eble to develop the recommendations becsuss of the lack of time,

Because of the impact of this matter, 1 respectfully request the Commis-
sion to sincerely consider granting tha extension of time requested by the Rangely
operators as the final extension, and require that the cperators submit a recommended
interim order at the date of the continued hearing. At this time, we too will have &
recommended interim order for your considarstion,

Reapectfully yours,

A, J. Jersin
AlJJ:em




WARWICK M. DOWNING

T

ATTORNEY AT LAW

824 EQUITABLE BLDG. DENVER 2

wonie | ErEONE S ‘ June 21, 1957

REBIDENCE KEYSTONE 4-5534

Mr, William R. Smith-
011 ghd Gas Céhservation Commission

11624 Elatl Street
Denver 4, Colorado

My dear Bill:

I notice in your report concerning Rengely, dated
June 6th, that within two or three weeks the Commissioners
will be contacted regarding a Rangely hearing. I wish to
remind you to give this matter your prompt attention.

Sincerely,

}ZZ§440H2;/6 272 4 :
WARWICK M.'DOWNINQJ 2

WMD/ it ) ?
Dictated but not read.
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= TELEGRAM e
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NIGHT LETTER : W. P. MARSHALL. rresient | , NHQRE ST /
il S

WDS.-CL. OF SVC PD. OR COLL. CASH NO. CHARGE 10 THE ACCOUNT OF TIME FILED

Collect

Send the following message, subject to the terms on back hereof, which are hereby agreed to

Denver, Colorado
‘February 26, 1957

MR. R. G. BECHTEL
PAN AMERICAN PETROLEUM CORP,
CASPER, WYO,

HEARINGS SET FOR MARCH 19, 1857, TEN O'CLOCK, GAME ROOM, ALBANY HOTEL,
DENVER, IN CAUSES 77, BEACON, AND 101, CRIST, MARCH 5th RANGELY HEARING
+ JONTINUED TO MAY 7th.

-OIL AND GAS CONSERVATION COMMISSION
1162-1/2 Elatf 8t., Denver

DOMESTIC SERVICE

$ d d > /TNTERNATIONAL SERVICE \,
Check theclass ofservice desired; ’_4 Check the class of service desiced;
otherwise this message will be # othurwise the message will be
sent as a fast telegram S A,

sent at the full rate
TELEGRAM

. 1206 (4-55) | FULL RATE
DAY LETTER E I I 5 l IE GRAM LETTER TELEGRAM
\ NIGKT LETTER X W. P. MARSHALL. sresioenT SHORE-SKIP
" {WDS_-CL OF SVC.] _FD. OR COLL. CASH_NO. CHARGE TO THE ACCOUNT OF TIME FILED

olt
Send che following message, subject 1o the terms on back hereof, which are hereby agreed to

P . d :
Denver, Colorado
February 26, 1957

ME. F. A. GRUVER
PAN AMERICAN PETROLEUM conp
_ CASPER, WYOMING

\

“EARINGS SET FOR MARCH 19 1987, TEN O'CLOCK GAME ROOM, ALBANY HOTEL,

" DENVER, IN CAUSES 77, BEACON, AND 101, CRIST, MARCH 5th RANGELY HEARING
CONTINUED TO MAY Tth.

"OIL. AND GAS CONSERVATION COMMISSION
1162-1/3 Elst St,, Denver
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‘{ Denver 1, Colorado OIL & GAS
February 15, 1957 CONSERVATION COMMISSION

0il and Gas Conservation Commission
of the State of Colorade

1162% Elati Street

Denver, Colorado

Gentlemen:

Your Order No. 2-30 in Cause No, 2 continued Order No., 2-28 until March 5,
1957, on condition that the Chairman of the Rangely Operators® Committee

. would present monthly verbal reports showing satisfactory progress of the
Operators toward effecting a unitization agreement for Rangely Field.
This condition has been fulfilled to date.

The Rangely Operators hereby request the Commission for a continuance of
said Order No, 2-28 for a period of approximately 90 days, on the same
condition; namely, that the writer, as Chairman of the Rangely Operators!'
Committee, continues to report in accordance with the provisions of
Order No, 2-30.

The reason for requesting this continuance is that progress made by the
Operators toward a field-wide unit is very encouraging, as reported to
you on February 6, 1957, and we are fearful that any revision in

Order No, 2-28 at this time might adversely affect the outcome.

Although the flare in the Rangely Field is relatively high, equipment is
. still being installed to inject gas in order to reduce the flare.
Specifically, The California Company installed two 550 horsepower
compressors in late December and early January, and Pan American Petroleum
Corporation (formerly Stanolind) installed two 660 horsepower compressors
in late January and early February. Further, The California Company is in
the process of installing four 550 horsepower compressors, two and possibly
three of which will be operating by the end of this month and the other
one or two should be operating by mid-March, A fifth 550 horsepower
compressor is now on order for installation at a later date.

Your favorable action on this request, reflecting your understanding and
cooperation in this matter, would be greatly appreciated,

Very truly yours,

Ve ) et Picketz(ﬁ‘iflin@

! Rangely Operators' Committee

cc: Rangely Operators
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Denver 1, Colorado

June 24, 1957

0il and Gas Conservation Commission o1

of the State of Colorado CDN353y47f ¢ Gag
1162% Elati Street 10 copyyy,
Denver, Colorado SSion

Gentlemen:

Your Order No. 2-30 in Cause No, 2 continued Order No, 2-28 until July 7,
1957, on condition that the Chairman of the Rangely Operators'® Committee
would present monthly verbal reports showing satisfactory progress of the
Operators toward effecting a unitization agreement for Rangely Field.
This condition has been fulfilled to date.

The Rangely Operators hereby request the Commission for a continuance of

said Order No. 2-28 for a period of approximately sixty days, on the same
condition; namely, that the writer, as Chairman of the Rangely Operators'
Committee, continue to report im accordance with the provisions of

Order No. 2-30.

Three weeks ago I reported to you that our progress in obtaining working
interest and royalty owners' acceptance of the unitization agreement was
quite encouraging. At that time about 127 of approximately 470 royalty
owners had executed the Unit Agreement., Since then, over 100 more have
executed the Agreement.,

To date, 85.4 per cent of all the owners of working interests at Rangely
have signed the Unit Agreement. Of the remaining 14.6 per cent, we have
good assurance that 13,5 per cent will join in the Agreement in the very
near future.

Considering the magnitude of the undertaking, we feel that the status of
our unitization efforts is very well advanced. Attached is a map which
shows in red the tracts for which we have complete working interest and
royalty interest consent to the proposed umit.

As reported to you earlier, plans for operation of the field following
unitization are being formulated so that the field can be operated as an
efficient unit as soon as unitization is accomplished, Incidental to this,
The California Company has already commenced re-organization of its
supervisory and technical staffs and modification of administrative
facilities in order to be fully prepared to take over as Unit Operator

at the proper time.
-

0il and Gas Conservation Commission
of the State of Colorado

June 24, 1957

Page 2

The sixty-day continuance under Order No. 2-28 is requested as being
essential to avoid any disturbance in our present aggressive program for

unitization,

Accordingly, the Rangely Operators' Committee would

appreciate your continued cooperation in granting such a continuance in
order to further the cause of unitization of Rangely Field.

Attach.

ce:

Mr., Warwick M, Downing
824 Equitable Building
Denver, Colorado

Mr. T. T. Freeman
The Texas Company
P. O. Box 2100

Denver, Colorado

Mr. Jack Tarner
Phillips Petroleum Company
Bartlesville, Oklahoma

Mr. R. G. Bechtel

Pan American Petroleum Corporation
P. 0. Box 40

Casper, Wyoming

Mr, Sam Butler, Jr.
Sharples Oil Corporation
1700 Broadway

Denver, Colorado

Mr. Lee S. Osborne

Union Pacific Railroad Company
422 West Sixth Street

Los Angeles 14, California

Very truly yours,

&fj@ﬁb
C. L. Pickett, Chairman
Rangely Operators' Committee
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22% BUSH STREET « SAN FRANCISCO 20 «+ CALIFORNIA N
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R G FOLLIS Septomber 30, 1957 (}ONSERVAT,O" COMM|SS'0'4

CHABMAN OF THE DOARD

¥r, Warwick M. Downing, Chajrman

0il and Gas Conservation Commission of the State of Colorado
1162-1/2 Elati Street

Denver L, Colorado

Dear Mr. Downing:

Thank you for forwarding to me the copy of vour and
Mr., Bretschneider's September 2¢ letter to hr., H, C, Teasdel, expressing
appreciation for The Calitornia Company's part in the successful unite
ization of the Rangely ficld. We share jour gratification in this
outstanding accomplishment.

Operation of the Hangely field in a marner to permit maximum
economic oll recovery has been a conbinvine concern %o our Corporate
Management during the years of protracted nesotiations leading to the
unit agreement. The long delays resulted from sincere differences of
opinion among the operators as to the relative values of properties in
the field, Once these differences were resolved, rapid progress was made
in obtaining the many avprovals and necessary authorizations to finalize
the unit.

We wish to acknowledge particularly the important contributions
which you and the other members of the Colorado 0il and Gas Conservation
Comnisgion have made in the unitization of this major field, together
with the cooperation and assistance of the United States Geologic Survey.
Also, we wish to ackmowledge the participation of the other Rangely
operators, whose support was essential in consummating the unit agreement,

We are indeed pleased that this important conservation objective
has been attained, and feel certain that the future benefits of efficient
unit operations at Rangely will many times justify the arduous efforts

of all concermed in making such operations possible,

Very truly yoﬁrs,




