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WARWICK M. DOWNING
Attorney at law
82}, Equitabls Hds.

Denver 2, Colorwda November 25, 1955

Ao Jo Jm. Asting Wr,

Coloredo 011 & Gas Conserwation Commisasion
1162% Elatd Street

Denver, Colorsdo

¥y dear Arti-

Sincerely,
(stgned by) Warwick ¥. Downing

(corr)

1 enciose you heresdth 0dpy of & commmication received by xe
from The California Compuny st 10125 a.x last Wednesday. I wish you
wuldplcuo t ﬁhmmm:ormmdmm
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WARWICK M. DOWNING
ATTORNEY AT LAW
824 EQUITABLE 8LDG. DENVER 2 OIL & A

EVSTONE 4-8271

rons | e erone a-asse CONSERVATION Commission

November 3, 1955

A T, Jersin. Acting Director. T
Colorado 0il & Gas Conservation COmmission,
11623 Elati 8t.,

Denver, Golorado

uy dear - A“to.

) e encloae you a létter from Stanolind Otl
& Gas COmpany. ‘Apparently it was hot sent to the other
‘ mombers of our Commisgion, Thersfére, please copy it
and send It to the other membors of the Commission,
together with copy of my letter, as well as to Sam.

It gseems to me that our Commission is at
the parting of the ways., We must either knuckle to
letters and talks like this, or do as we think best
for the gtate of Colorado, I might add that the
principdl domplaint "of Stanclind i3 that we didn't
have any évidehce to support our order. ‘It is true
that no one teatlfiled and gave an opinion that 300
barrels 4 day was a proper top allowablee But wé
have been advised by our attdrrey, and I think advised
correctly, that we have & right to conaider our records
and reports of our staff,

R I therefore think the Stanolind letter is
. very weak,.

Sincerefly,

WMD:R WARWICK M. DOWNING -
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E. F. BULLARD ToLsA, OKLAHOMA
FRESIDENT November 2, 1955
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STANOLIND O1L AND GAS COMPANY

STANOLIND BUILDING

i OIL & Gas

CONSERVATION CORMMISSIoM:

Mr. Warwick M. Downing, Chairman

Colorado 0il and Gas Conservation Commission
82 Equitable Building

Denvgr, Colorado

Dear iMr. Downing:

This letter is written to protest the issuance by the Colorado 0il
and Gas Conservation Commission of Order No. 2-26, effective October 29, 1955,
which, among other things, provides for a top limit of 300 barrels of oil per
well per day from the Rangely Field,
i We feel that Order No. 2-26 is illegal and void in that it deprives
this Company of its property without due process of law in contravention of
the Constitution of Colorado and the Constitution of the United States. The
Commilssion, by its issuance of Order No. 2«26, has exceeded the powers vested
in it/ by the Legislature of the State of Colorado.

. In the many hearings involving this Field, no evidence was intro-
duced before the Commission that the production of more than 300 barrels of
oil per well per day would cause waste and the Commission's conclusion that
such ‘yould cause waste is not supported by any basic fact or finding of fact.
No evidence was introduced before the Commission at any time that the pro-
duction of more than 300 barrels of oil per well per day would deprive the
owner, of any other well in the producing reservoir of an "equal opportunity
to obtain and produce his just and equitable share of the oil and gas under-
lying{ such pool, or source of supply,"” and the Commission's conclusion that
production in excess of that amount would abuse and violate the correlative
rights of certain owners is not supported by any basic fact or any finding of
fact, No evidence was produced before the Commission at any of the various
hearings to the effect that a limitation of oil production from the wells in
the Field to 300 barrels of oil per well per day would not materially affect
the established rate of oil production from the Field, and the Commission's
conclusion that such limitation of allowable would not affect the Field rate
of production is patently erroneous and is not bottomed on any basic fact or
finding of fact, In short, Order No., 2-26 1limits the production from the
Weber reservoir in the Rangely Field without basis in law or in fact and in
violation of paragraph 22 of the 0il and Gas Conservation Act of Colorado,

\

Mr. Warwick M, Downing -2 - Novenber 2, 1955
|

‘ This Company is currently producing and marketing without waste
from the wells it owns and operates in this Field an average of 15,100 bar-
rels‘\ of oil per day and its production from said wells will be restricted
to not more than 13,600 barrels of oil per day by Order No, 2~26, and the
oil which the Company will thus be prevented from recovering will, in large
paert, never be recoverable by the Company, all to its irreparable damage,
in v?.olation of its rights under the law.

Order No. 2-26 places no limit on gas production which is the
essential source of energy for the oil production from the Rangely Field,
but, instead, the Commission has arbitrarily placed a limit on the oil pro-
duction itself, and there is no valid engineering basis for that action.

We are writing you at this time to inform you that Order No. 2-26
is not acceptable to the Stanolind 0il and Gas Company in any respect, and
if a hearing were not scheduled by the Commission for November 21, 1955, to
consfider these matters further, we would have instituted immediate legal
action to obtain relief from the Order. Unless a valid and equitable order
is ibsued by the Commission as a result of the November 21st hearing, which
will'have the effect of placing a reasonable limit on the gas production
without limiting and penalizing the oil production on the basis of a lack
of market of others, we will have no alternative other than to take immedi-
ate legal action to avoid the substantial and unwarranted injury to this
Company, its partners and its royalty owners resulting from the illegal
provisions of Order No. 2-26,

Yours very truly,

i

| 31,
cet ,Tide Water Associated 0il Co.

A, Co McLaughlin, Jr.

i Stuart W, McLaughlin

{Evelyn M. Levison

{Es J. Foulds, Trustee
|Phillips Petroleum Co.

'Utah 0il Refining Co,

‘Rio Blanco 0il & Gas Co.
'Francis M. Adcock

‘Kittie H, Fairfield

‘Minnie Moore Turpin

A. C. MeLaughlin, Sr. (Est.)
{Iva H, Sheridan

Bugenia Rayzor
Cobb=Stringer

Newton 0il Co. o
'The Texas Co "8 GAs

| i CONSERVATIoN c;r;mrss;om
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October 25, 1955

0il and Cas Conservation Commission
of the State of Colorsdo
Denver, Colorado

#

Attention: Mr. Warwick N. Dowming, Chairmen
Gentlemen:

The Californie Company wishes to present to the Commission a constructive
solution of our present problem on the Rangely Field. If your Order 2-24
vas subject to attack, it was only because of the low flare limit. It
would stand or fall on whether the Supreme Court of Colorado would con-
strus 30,000 cubic feet per day per well flare limit to be resasonable.

Qur proposal is that you re-issue Order 2-24; but that you reaise the flare
limit to 150,000 cubic feet per day per well, & level vhich is reascnable
to the point that we estimate that no one would venturs to attack it. If
someone were so bold, we are confident your Commission would be sustained.
The total possible field flare under such an order would approximate

L6 million cubic fest per day, en amount which we are sure you would frown
upon and in vhich we would share your feeling. The California Company,
therefore, offers to minimize its share of approximately one-half of this
total possible field flare to the extent that is possible by the full
utilization of all our compressor and injection facilities. We might add
that our Company is now in the process of installing three additiocnal
compressors for injection purposes. We estimate that we would flare no
more than six million cubic feet per day, and possibly materially less.

This suggestion and offer is made on cur own volition in our continuing
effort to do something constructive at Rangely.

You are aware, ve feel sure, that our plans for re-injection may be
modified by physical, economic and competitive conditions beyond our
control. ’

S8incerely yours,

THE CALYFORNIA COMPANY

By =l -~

lucius M. Lamar
Vice-President and Gensral Counsel
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I ensless you herewith sopy of a qunl. by The Oslifornia
Gowpany, dated October 25, 1958, which was received after owr
Gomnission had agresd upow and papbbably anncuneed its decision

- eemeerning the Rangely hearing of Oesober 25th, Without ate
wepting S0 paiks upom the merit ef the propesal, I wish te
command Tha California Gompany fer what I sensider a goodefaith
ml. designed te be helpful to the Commiasion, snd I sine
osrely hepe that each of you will follew Shis Oxluplo.

It 1s my wderstanding that the sentinuance was granted for
twe purposess te enadble the Tour sompanies tecsbudy—the 7o

Tor the steregs of gas) and to agres %0 present Jointly(a)
mx ltatin; the m ilhﬂit the fewr miu would
uupt undsy 3 rieldewids uitiuti& pian fer th‘ l‘nply Pield,
and mm./]c pnpouz of a plan but ucphd o ung abm
Mlﬁoa of oil and gau in thlt ruu. e

' umm-oxy hope that the fowr eompanies will tn-king these

g‘. mdl be as definite as pessidle, and in plrﬁtuhr that tho
propesal (n) be talv and nes xnnm Loy tnun; mpenn.
With beat wishes, I en N |
Sineerely,

WARWICK M. DOWNING, Chairman

Copies Sent to: Each commissioner 10-26-55
Downing - Bretschneider - Van Tuyl - Dillon & Eames

U s NAT

DENVER 1, COLORADO SQ“S'EKWM
October 25, 1955

0il and Gas Conservation Commission
of the State of Colorado
Denver, Colorado

Attention: Mr. Warwick M. Downing, Chairmen

Gentlemen:

The California Company wishes to present to the Commission a constructive
solution of our present problem on the Rangely Field. If your Order 2-2k
wvas subject to attack, it was only because of the low flare limit. It
would stand or fall on whether the Supreme Court of Colorado would con-
strue 30,000 cubic feet per day per well flare limit to be reasonable.
OQur proposal is that you re-issue Order 2-2k; but that you raise the flare
limit to 150,000 cubic feet per day per well, a a level which is reasonsble
to the point that we estimate that no one wou.ld venture to attack it. If
someone were so bold, we are confident your Commission would be sustained.
The total possible field flare under such an order would approximate

46 million cubic feet per day, an amount which we are sure you would frown
wpon and in which we would share your feeling. The California Company,
therefore, offers to minimize its share of approximately one-half of this
total possible field flare to the extent that is possible by the full
utilization of a2ll our compressor and injection facilities. We might add
that our Company is now in the process of installing three additional
compressors for injection purposes. We estimate that we would flare no
more then six million cubic feet per day, and possibly materially less.

This suggestion and offer is made on our own volition in our centinuing
effort to do something constructive at Rangely.

You are aware, we feel sure, that our plans for re-injection may be
modified by physicel, economic and competitive conditions beyond our
control.

Sincerely yours,

THE CALIFORNIA COMPANY

’ v
A |

By LN KGOS

Lucius M. Lamar

Vice-President and General Counsel
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Decaber 30, 1955

In re; Rongely Fleld, Rie Blames Caunty, Culorede B
Proposed Pleldvide Unit '

My J. R. Solebrow
TaBoGeds

Pe Ou Bax 400
Caaper, Wyoming

Doaxr Hr. Schwalaosr:

Tou reomtly have recsived from Hr, Georgs B. Jenkinsen of
Stanclind (A1 and Gad Ceopany, 8 oopy of a proposed wli sgreesmat
for cresticn of & flolduide wnit in the Rengely Fleld, Ris Blawo
mm The proposed unitisation agreenent also containe a
b4 Tor dstermination of wnit partdicipations.

mmmmwwwmmmm
mmmmmmﬂdmuﬁumw
form, Millips is wumm-mmsw
this agremment and to sosept participatiens dasod sn the fermada set
forth, It i ouwr opxinien that wilt particivations widah taks imio oo
widerstion both curreant rets of oll production and thw indtdal oil
eontained under seperate laages, in the manner set farth in the fomala
in the agresaent, mumum«mum,mﬁtym.m
mmmmmm»umw

Very tauly yours,

L. Bs Fitslarrsled
1E¥ 2 JT1dy

A cors

.
Tlen, Tidzhom
¢
g Devwchae 22, 1955
Y Fle: B39

Casper, Wywming
Dear S4r:

It is propesed that an o1} and gas woit be formed for oomservatiom
parposes to the interests of 41 and Gas Conpany sud other

The matier of unitiging this area on & fisldwide basis was referred
o in Acting Directer Thoms B, Nolan's let of Cetober 14, 1955 sint to
all operators in the Rangely Fisld, It wil) be noted fram these latters that
Hr, Nolan expressed the desire that all opsrstors in ihe Bangely Field mmim
anothar bova fide efford to yesolvs pest diffaranoes of opinion and reash sgree~

unitization be realized.

The fact that The Califerniz Conpany, the largest operetor i
mﬁ:mazm:wsmmmtuggbmxm%
Mmﬂﬁag‘ttg. 4z the result of considerable negotiation snd oomerous
oonproniaes lve other majer operitars, nmealy, Philiine Petrolmss Oempexny,
The Texas Cospany, Union Pasifle Railrond Cempany, The Sharples 041 Corporwtios
and Stanolind 041 et Gas Compeny have resched agreemmnt on a participstion
formila for the fisld, At 3 hearing befors the Golsrade 051 axd Cas Comperva~
tion Comieation on Nowesher 21, 1955, the Codssion was sdvised of mush sgres-
ment, and coples of the formuls were distribubed to the Osmiseion, representa
tives of the U,3.5.5. present, and all sperators at the mesting, including The
Gulifornia Caxpany. It is Deliewed that this Forseds will meet with wide acoap-
tance by other opsrutors in the fleld and should be given serious sonsideretion
by The California Company,

Acoordingly, spplication is hereby respectfully made £ the followding:

1. Designation of the ares logieally mibjeet to the proposed
Neber formation unitisation. e srea proposed is eom-
prised of proven truets met om the plst ledelsd

. Mﬁ” e '4"_ & i ,.‘.-:, v-u, P

P

e Ay o T e A SR A S B 0 AR

1?‘?3. Be Sctombeow
Pegenber 23, 51955

WO O

2. Approwsl of a ferw of Unit Agreseil.
mmﬁ;m&ww&m%m
zmo:mwxmw-mwnm
Weber Unit exospt for minor ehtnges thesein which, for
mfmmmm, whmumumm

£ 4

le The word "Uest™ in the titles wes deleted, alew
wmmhn'wmauuum"
throughout the agressent. ‘

2« FPage 1 - The sadond “ihercss® provision has an
added refarence to the Ast of 1954.

3. Page 1, Sectdon 2 - The Unit Ares was redescribed
to cove:r the entire fiald, Certain traet des~
ariptions wvill require rofinesant in & finkl draft
of the agrewuent,

he Poge 3, 2nd parsgraph - Contalns revised wording,
MW(&)M(ﬂ)MuMM
now roquired by the U.5,0.5.

5. Page 6, Section 1D «~ Hayg revised to show the new
mx&mm

6. FPags 11, Section 23 ~ I the last “Palr Guployomat®
provision,

Te mwwﬂs'mmsu&wuhtnt:o
moaredp intarests, tub vil) e hought wp
date in o final draft, They should saffics for
preliminary approval as to form,

Oy Lo, et b e il rfgng e
i AXPreSE pro
partioipation formila and their soneurrence with s form of unit
agrosamat along the lines submitted.

Tour early scasideration of this application {s respeetfully

roquosted,
Yours wary traly,
(Siged) G, B. Jaidnson
TAGIGES s
Enel,
oo: Mr, Haold Duncan

The California Company
¥r, Warsdek M, Downing





oIl & GAS
CONSERVATION CBMMISSION

< HEU CRLEANS LA OV 22~1555 1135 All
CCIL AUND GAS CCHSIDVATICH COIIlISsSION
STATT OF COLORADO

Slols

REGRET TUHAT Ii YESTZIRDAV~3 HEARING CU THZ RANGILY FIEZLD 70U ARPIAR
AYE CCUPLITELY UIZCCOISTRUIZ OUl LITTED OF.CCTOBER 25TH AZDRISSED TO
TXE COEISSICls YR CFFER COUTAIUED IN THAT LETTER VCOLURTARILY TQ 2E-
INJECT RANGELY GAZ WAS CATZGORICALLY CONTINGINT UPCH THI IINIZDIATE
ISSUANCE 2V TUE COMIIISSICH OF A VALID CORDIR LIUITIHG THD DAILY OIL
AA~C“"ﬂTloh1 v‘- ‘—,\r\vv rTv-LL T:,‘ T‘v\:‘ 77/\:' L\! FIT"L'\ "’"m 1'\‘ QU{‘”TTTT, vav‘L(v1v Tv V'
"NCTEZCT OUR CORRELATIVEI RIGETS AND PREVINT TH: DRAINACE OF CIL TRCH

2 D““D"”Tlﬁa BUT IE G EV T JICRE THAU 275 BARRELS PED WELL 720 2N,

GZILY
T0E

PROREDR o
HE KANIVUY PRRuITTEL BY ER 2-24. I THE ADSENCE CF SUCH All ORZIR,
R C.”.LI"On”'f SONPANY I'ILL FEEL ITSEZLY FREX TO DISPOSZ CF ITS

JLMGTLY GAS Iii AMY LAWFUL ANHER UUICH IT CONSIDERS 1ZCISSARY TOR TYE

Vo o Ul [XPPIVOIST0 R £ TOUS I GGG
PROTECTION OF ITS II\TER "TS.

i
; TV"<L ALIFORNI O"D\["’
3Yes LUCILS LA VAR

TIOT POESINI AT GINEDRAL COUNSTI

BV LR DO i P ek
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