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Tae Exupanni. CoMenere:

800 THE CALIFORNIA COMPANY BUILDING

New Ortzans 12, LOUISIANAS

July 16, 1954

CONSERVATION & UNITIZATION
RANGELY FIELD, COLORADO

TO OUR RANGELY ROYALTY OWNERS:

8ince we wrote our last generasl letter to you on January 8, 1953, a

copy of which 1s attached for your convenience, the situation has crystallized

.’ to a large extent, and it now appears tbnt ve are -kinc lubntantinl progrnl
d tova.rd unitintion

« .‘:, 5

- o .0t ) ot

I A m effcctin dAto for full-ncnle inJection vas pootpoued ulti-tely
et untdl Septelber 15, 1953, by vhich time the Di-trict Court in Denver had held in°
. ‘favor of the Commission, thus sustaining its Order No. 2-8, and all operating
parties were prepared to return their gas to the reservoir. :

Cy As we pointed out 1n that letter, .we did not feel that ‘operation under -

v Ordar No. 2-8 wvas a satisfactory solution; wve were convinced unt upitization
wvas the only answer, and so we continued pressing this matter to the fullest. . -
In Spring of 1953, we received the discoursging news that the U. S. Oeological - e
Survey had not approved the plans for the West and East Units, since they still .
‘ felt an overall field unit could be formed - a conclusion which we had relue-,_- s
tantly rejected in view of the‘u.ppa.rently irreconcilable differences of opinion .- '
among operating parties. They further felt at that time that, in any case, a o
miltiple unit pln.n should include s proposal covering the Central Unit.

Pollowing this, the openting parties np.in got together in early :
Summer to discuss a proposal from the Phillips Petroleum Company which suggested
a West Unit composed of the western 8,500 acres (approximately) of the productive -~ ~
ares of the Field and an Bast Unit, eoqrillnc the 0ld Centrel and East Units or

the remaining productive acreage in the field, approximately 10,500 acres. A .
goneral besis of participation was agreed upon by all mmjor owners of operating
interests and many of the complications were iromed out. Unfortunately, there

still remained several stumbling blocks which could not be surmounted in the

case of the Bast Unit, and as e result the Rast Unit fell through - at least for

the time being.

In spite of this setback, we felt that the West Unit could and should
become s reality, and, as Operator, we forvarded a plan to the U. 8. Geological
Burvey for their acceptance as to forsm and as to designation of the Unit Area;
the Secretary of the Interior has now given spproval to the project. In this
Plan, tract factors or percentage participations are assigned to the individual
Rangely no,nvamn
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parcels of land, or tracts, besed upon their record of production for the years
1951-1952, exclusive of the month of May, 1952. (Some operators were forced to
shut down during this month because of & labor strike.) Under this arrangsment,
Unit allocation of products to tracts should bear close relationship to their
actual production history so that royalties and income should not be unreasonably
affected. We believe that this basis of participation is just and equitable.

Ve feel very strongly that this Unit is necessary in order to properly
produce the western portion of this Field with maximmm efficiency and greatest
ultimate recovery. Injecting and operating, as we nov are, on & competitive
‘basis is at best a stop-gap measure, since selective injection and production are
virtually impossible under such an arrangement, and full protection of correllative

" rights may become most difficult to control. Therefore, it is spparent that, in
order for all of us - both operating parties and roytlty owmers - to profit most
-from this operation, we must unitize.

T Heph.ntoewinﬂnneummretot.houofyw\vaninuncuin"
thelklt Unit vith a firm request for your joinder in this mb.u'o, lndvereol

'-cenridontthnywuucoopentnvithutommlhlt.";— F e JET

§pe DT e
.

Very tmly yours,

ot

m'/ua

ce: nannon.nan.nuuw
’ 'Athnuom *. n. A. nrncn '7

Balt Lake City, Utah L :
_ Attention: Mr. G. T. Nansen

Weber 01l Compeny

Utah 011 Building

Salt lake City, Utah
Attention: Mr. J. L. Dougan
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- 1951-1952 (less the strike month of May, 1952) net oil production. -In-other ~- -

TaE CxzaeaRMin CoMBANY:

800 THE CALIPOANIA COMPANY BUILDING

Nsw Ontzans 13 Lovistana’
Septesber 8, 1954

WEST RANGELY WEBER UNIT
Rio Blanco County, Colorado

TO ALL WEST RANGELY ROYALTY OWNERS:

On July 16 we wrote to all of our Rangely royalty owners (a copy of
which letter is attached hereto), describing the progress made toward the forma- -
tion of the West Rangely Weber Unit ad stating that we hoped to present soon
to all owners of interest a firm proposal for joinder in that Unit.

. Following epproval as to form and as to designation of the Unit Area
by the U. S. Department of the Interior, we have put the Unit Agreement for the
Development and Operation of the West Rangely Weber Unit Area into final form
and are approaching all owners of interest.a both operlt.ing l.nd rovalty, for
their Ionul execut.ion. . ¥ .

Aa we have ‘pointad out before, e havo nlvm “folt that. competit.iva s
ga.s 1njection was but a temporary expedient and that unitization, by means of

which the area could be operatad and repressured without regard to 1eue lines .
and individual rates of production, was essential to the preservation’ of equities
and to the welfare of all parties. N

The basis of participation, chosen as being the most reuonable, is the .

words, each trsct will receive an allocation of total Umit production based on
the ratio of (1) that tract's net oil production for the 1951-1952 (less' Iay)
period to '(2) the Unit Aru's wm net oil production for the same perlod. P

We sncloss honwith a copy of the Unit Agreemsnt, which we auggeat
that you study carefully in order to acquaint yourself with the proposed opera-
tion; this should be retained by you. We also enclose geven (7) copies of
the "Ratification and Joinder," and we ask that you sign, date and have notarised
.81x (6) copies of this "Consent® and return them to us in the stupod self- . o
addressed envelope as evidnnco of your Joindsr 1n the Unit. ) o

JLI/eiJ 4

Encloswres

cc: Raven 01l and Refining Company
Rangely, Colorado
Attention: Mr. R. A, Bryson

General Attorney
Utah Southern 011 Cospany Unitixation
Salt Lake City, Uteh
Attention: Mr. 0. T, Hansen

Weber 0il Company

Utah 0i] Bullding

Salt Lake City, Utah
Attention: Mr, J, L. Dougan





CONSENTS
WEST RANGELY UNIT
Rio Blance County, Zolorade

MR. W. H. WALSHZ:

On September 23, 1754 the undersigred oi-tainsd the signatire
of ¥rancis H. Sheridan of ¥Yaeker, Zolorado. He also orom'sed that ne
would have his sister-in-law, Iva Hildreth Sheridan, exacute and mail
in har consent as : ¢ 1 4S she returned froz a trip out of tomm. On
October 13, 1954 it was established by telephons conversation with
Francig H., Sheridan that Iva Hildreth Sneridan's consent was exscated
and mailed to New Urlsans on September 3J, 1y54. This oftfice has had
no repert of its receipt by New Orleans, Please advise if not received
80 tuat we may obtain additional copies,

-
Alsu, on the aforemsntionzd date, the ndersigned visitad
Jien 2. sdttslrack of Peeker, Joloralo. Wittstruck was favorably
“~mpressad with our unitization proupasition, 2u' asked ahether or no*
R. T, wajger, Jr., of Rifle, Cclorado, wio is his futner-in-law, had
signed. He was told tha’ atlewpts wers bLeing mate al present to
contact Magor but as yet no report had beer rvecelsed, Wittstruck
did not state thav he would wait to sex what ¥agor would do but the
writer concluded that this was more than just a likely possibility,
At last report Magor nad not signed, Wittstruck conclided tha {a%2ra-
view by promising thal as socn as "is wife, Dixia ¥, Fittstiruck, who
is a party of interest and has Lo sizn with him, returnsd from a trip
cut of town in 2 day or tws, they wcald avecuta the papers and sail them
to us. Howaver, the writer is inclined to think Magor's opinion woull
be soughy and followed in spite of this vromise.

Also, on the aforesaid date, the undersigned visited
Tecil V. Gross uf Rangely, Colorado. Mr. Zross, althoush admittedly
favorably impressed with our plan, siated tha® he always sought the
advice of Stuart ¥. McLaughlin o7 Rangely, Colosrado in all matters
concerning his oil and 7as interests and wea:ld do so in this caae,
The ariter nas hai no report that Mclaughlin has si,med or has been
contacted, Mr, Gross will be re-contacied upon favorabls report on
MclLaughlin, It is felt that thers is litile to be gained by re-contacting
Gross in absence o. such renort, D@
N ¥
Fuigy

ect Mr. R. W, Killen

BLP:}¥R





October 13, 1954

CONSENTS
WZST RANGELY UNIT
Rio Blanco County, Colo.

MR. W. H. WALSHE:

. Pursuant to telephone conversation October 11, 1954, with
Mr. R. W. Killen we are forwarding this report on the status of un-
signed royalty owners:

1. Mrs. Harriet Leona Burch, Grand Junciion, Coloraio

Mrs. Burch has mortgaged her interest to Judge Clark, Denver,
Colorade and she has twice advised us that she is waiting until Judge
Clark signs the agreement. Mr. Riebesell by memorandum of October 1llth
has advised you of Clark's position.

2. J. W, Miller, Orand Junctlion, Colorado

Mr. Miller has only a life estate and is related through a
former marriage to Mrs. Burch. MNrs. Burch will have the reversion interast
and Miller will not sign until Mrs. Burch approves.

3. Joe T. Juhan, Glenwood Springs, Colorado

Mr. Juhan is spending the biggest portion of his time in Denver
and this contact is being handled by Mr. Riebesell.

lis R. 7. Magor, Jr., Rifls, Colorado

Mr. Magor was stricken with a heart attack prior to our appoint-
ment and is unable to discuss business at this time, He is confined in
Denver and Mr. Riebesell is to follow-up on Magor as soon as he is suffi~
ciently recovered.

You requested that we contact Mr. Cecil C. Larson whose addiress
is listed as 1104 White Avenue, Grand Junction, Colorado. Mr. Larson does
not reside at this address and his correct address is 14960 Alva Drive,
Pacific Palisades, California. Mr. Larson's father has written to Cecil
in an effort to expedite the signinz of this consent,

J. D. NANCE

cc: Mr., R. W. Killen

JDN MR
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TCONSERYASON.OUY BISRIGH

P 0 BOX 780

DENVER 1, COLORADO

October 21, 1955

¥r, A, J. Jersin

Coloredo Oil & Gas Conservation Commission
1162% Elati

Denver, Colorado

Dear Mr, Jersin:

Attached is a copy of a Western Union Telegram which was sent to each
of the menbers of the Colorado OLl and Gas Conservation. Commi ssion this

Yém very truly,
O X bt .

Attach,

= WESTERN UNION g

SENDING BLANK

ftiRs_ FXC  cuance to_ THE CALIFORNTA COMPANY oc'mm 21, 1955

PAGE 1

I HAVE BEEN INFORMED THAT SOME OPFERATORS IN THE RANGELY FIELD ARE
MAKTNG A CONCERTED ATTEMPT, REPORTEDLY WITH SOME SUCCESS, TO GET
A POSTPONEMENT OF THE EEARING SET FOR OCTOBER 25, 1955. THE
CALIFORNIA COMPANY VIGOROUSLY OFPOSES ANY FURTHER DELAYS OF ANY
NATURE IN THE ISSUANCE OF A PROPER QRDER GOVERNING THE OPERATION
OF THE RANGELY FIELD., WE HAVE CONSISTENTLY URGED THE COMMISSION
AT EACH PUBLIC HEARING BELD_W THE SUPREME COURT DECISION IN

Send the above message, subject to the terms on back hereof, which are.hereby ogreed fo

PLEASE TYPE OR WRITE PLAINLY WITHIN BORDER—DO NOT FOLD

1269~(R-4.54}

g WESTERN UNION g~

SENDING BLANK

AL s FXC cHarce To_THE CALIFORNIA COMPANY OCTOBER 21, 1955

PAGE 2

THE RANGELY CASE AND PRIVATELY, AS OCCASION ARCSE, TO ISSUE AN
ORPER FOR THE RANGELY FIELD VALID AND PROPER WNDER THE LAW AND
IN LIGHT OF TESTIMONY PRESENTED TO THE COMMISSION. NOW NEARLY
SIX MONTUS LATER WE ARE CONFRONTED WITH ANOTHER ATTEMPT T0 IELAY.
THE LAW REGUIRES THE COMMISSION TO ENTER ITS ORDER WITHIN THIRTY
DAYS AFTER THE HEARING. AWY MORE DELAY BY THE COMMISSION WILL
BE UNCONSCIONABLE AND CONTRAVENE THE MANDATE OF THE ACT. IT
WILL PERMIT CONTINUATION OF DRAINAGE OF OUR PROFERTIES IN THE
FIELD OF WHICH THE COMMISSION HAS HAD SPECIFIC. KNOWLEDGE SINCE
THE HEARING OF JULY 1l4. POSTPONEMENT CAN SERVE NO . USKFUL

-MORE-

Send the cbove message, subject fo the terms on back hereof, which are hereby agreed lo

PLEASE TYPE OR WR!TE PLAINLY WITHIN BORDER—-DO NOT FOLD

1269 —(R-4.54)

' - g+ WESTERN UNION W
w SENDING BLANK
[iitns__FXC __ cuarce ro_THE CALIFORNIA COMPANY OCTOBER 21, 1955

PAGE 3

PURPOSE. EACH OFERATOR HAS HAD SEVERAL MONTHS AND SEVERAL
OPPORTUNITIES AT PUBLIC HEARTNGS WITHIN WHICH TO PRESENT ITS

CASE.

1ET US DISPEL ANY THOUGHT THAT FURTHER DELAY WILL SERVE THE -
PURPOSES OF THE RECENT LETTERS OF THE U. S. GEOLOGICAL SURVEY
MAKING MENTION OF FIELD-WIDE UNITIZATION, FOR THE CALIFORNIA
COMPAWY IS OF THE FIRM CONVICTION THAT ANY CONVERSATIONS ON THAT
SUBJECT WILL BE FUTILE IN ABSENCE G A VALID COMMISSION ORDER
ESTABLISHING A PROPER BALANCE OF FIELD PRODUCTION AMONG
OFERATORS, AND WE SEE ABSO_MLg%LY NO POINT IH DISCUSSING IT

4 Send the above message, subject to fhe terms on back tereof, which are hereby agreed fo

PLEASE TYPE OR WRITE PLAINLY WITHIN BORDER—-DO NOT FOLD

1269~ (R.4.54)

. g+ WESTERN UNION g

SENDING BLANK
. 4
Atees__ X uarce ro_ THE CALIFORNIA COMPANY OCTORER 21, 1955
PAGE b ’ ’

UNTIL SUCH AN ORDER IS ISSUED PROI’EC'I’ING CORKELATIVE RIGHTS.

‘HE, THEREFORE, INSIST THAT YOU HOLD THE HEARING SCHEDULED F
OCTOBER 25, 1955 AND ISSUE A PROPER ORDER FORTHWITH.

H, C. TEASDEL

i Send the abave message, subjact to the ferms on back hereof, which are hereby agreed to

PLEASE TYPE OR WRITE PLAINﬁHiN EIRVSE mER DO NOT FOLD

1260 —(R-4.54)



