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g EXHIBIT 1
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OIL & GAS CORFORATION

\\\\!\\\k\\ il PATANA

1625 Broadway Suite 2000
)) 3 Denver, Colorado 80202
o : ';," {303) 389-3600
December 5, 1996 iy, E 4 (303) 595-7406 Fax

Mr, Richard T. Griebling, Director
0il & Gas Conservation Commission
The Chancery Building

1120 Lincoln Street, Suite 801
Denver, CO 80203

Dear Mr. Griebling:

The purpose of this letter is to put into writing the agreement reached between Patina O1l &
Gas Corporation (“Patina”) and the Colorado Oil & Gas Conservation Commission (“COGCC”)
with respect to the wells listed on Schedule L.

With respect to those wells, Patina will, during the six month calendar period commencing
July 1, 1996, either (i) plug and abandon, (i) comply with the requirements of Rule 326b, or (iii)
return to production not less than 24 of the wells.

One half of the wells listed on Schedule I that have not (i) been plugged and abandoned, (ii)
tested pursuant to Rule 326b, or (iii) returned to production as of January 1, 1997 will be (i) plugged
and abandoned, (ii) tested pursuant to Rule 326b, or (iii) returned to production on or before
December 31, 1997 with the remaining half to be (i) plugged and abandoned, (ii) tested pursuant to
Rule 326b, or (iii) returned to production on or before December 31, 1998.

For the purposes of the six month period that expires on December 31, 1996, Patina may
count against the initial 24 well commitment any wells plugged and abandoned tested pursuant to
Rule 326b or returned to production by Patina, Snyder Oil Corporation or Gerrity Oil & Gas
Corporation from May 1, 1996.

Patina’s obligations shall be subject to weather conditions, equipment availability, delays
caused by farming operations and other surface owner issues or restrictions and the relevant
compliance periods shall be extended by the number of days Patina’s operations were delayed by
any such condition. If Patina claims that such an extension is necessary, it will notify, in writing,
the COGCC of the condition that justifies the extension and the date the condition commenced and
ceased. If Patina assigns or causes the assignment of any well listed on Schedule I, the terms of this
Agreement shall apply thereto. Patina agrees to deliver a copy of this Agreement to any transferee
of a well or wells listed on Schedule I. If Patina assigns or causes the assignment of any well or
wells listed on Schedule I to an Operator who is in compliance with the COGCC financial assurance
rules as they currently exist or as they may be amended from time to time, such well or wells will
count against Patina’s commitments hereunder.
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As long as Patina is in material compliance with the terms of this Agreement, the COGCC
will not issue to Patina or Gerrity Oil & Gas Corporation (“Gerrity”) any Notices of Alleged
Violations (“NOAV”) alleging a violation of Rule 326b with respect to the wells listed on Schedule
[ and upon the execution hereof by Patina and the Director of the COGCC, all NOAVs currently
issued alleging a violation of Rule 326b for any of the wells listed on Schedule I are hereby canceled.

Patina and the COGCC agree that this Agreement may be enforced by the COGCC pursuant
to its rules and regulations. Nothing in this Agreement will prevent the COGCC from enforcing its
rules and regulations in connection with wells operated by Patina and Gerrity which do not appear
on Schedule I, provided, however, if the COGCC issues an NOAYV alleging a violation of Rule 326b
for a well or wells not listed on Schedule I, Patina or Gerrity may resolve the NOAV by amending
Schedule I, with the agreement of COGCC, in writing to include any such well or wells. If Schedule
I is so amended, the terms of this Agreement shall apply to such wells. Further, if a complaint is
received by COGCC from a member of the public alleging that a well or wells listed on Schedule
I has been shut in for more than two years and has not been tested for mechanical integrity and if the
complaint is factually correct, Patina will, within six months from the first day of the month
following such complaint, either plug and abandon the well, comply with the requirements of Rule
326b, or return the well to production in accordance with the terms of this Agreement.

This Agreement shall not prevent the COGCC from commencing appropriate enforcement
proceedings for alleged rules violations for matters not addressed in this Agreement for the wells
listed on Schedule I.

As wells are removed from Schedule I by plugging and abandonment, compliance with Rule
326, returning a well to production or by disposition, additional wells may be added to the
Agreement by mutual agreement of Patina and the COGCC.

On or before January 31 and July 31 of each year while this Agreement remains in effect,
Patina will provide to COGCC a written report detailing operations hereunder for the six month
periods ending on December 31 and June 30 each year. If for any annual compliance period, Patina
has not complied with the terms of this Agreement, the COGCC may elect to commence
enforcement proceedings for alleged violations of Rule 326b against the number of wells listed on
Schedule I necessary to bring the total for the applicable compliance period to the number required
by the terms of this agreement. Any such enforcement proceedings shall not reduce the obligations
of Patina hereunder for any other compliance period.

Any notice required hereunder must be in writing and will be deemed delivered (i) if given
by fax, upon the electronic confirmation by the sender that the fax was received by the party to
whom sent, (ii) on the date of delivery, if personally delivered to the person to whom addressed, or
(iii) if mailed by certified mail, return receipt requested, on the date received by the person to whom
addressed.
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The addresses for the giving notices are as follows:

If to Patina Ifto COGCC

1625 Broadway, Suite 2200 The Chancery Building
Denver, CO 80202 1120 Lincoln Street, Suite 801
Attention: Senior Vice President, Operations Denver, CO 80203

Fax Number: 303-592-8600 Attention: Director

Fax Number: 303-894-2109

This Agreement is being entered into by Patina as the operator of the wells listed on Schedule
I that are owned by SOCO Wattenberg Corporation and as the owner of all of the issued and
outstanding shares of Gerrity, and Patina represents to the COGCC that it has the authority to enter
into this Agreement and to cause compliance with the same by Gerrity.

Finally, the terms of this agreement will be reviewed within thirty (30) days of the date of
any final rule promulgated by the COGCC with respect to financial surety for the plugging and
abandonment of wells drilled in the State of Colorado and this agreement shall be amended as may
be necessary to comply with such rules.

If the foregoing represents the agreements reached by COGCC and Patina concerning the
subject matter hereof, please so indicate by signing one original of this letter in the space provided
and return one original to me.

Very truly yours,

PATINA OIL & GAS CORPORATION

%@M\J/‘QC DM

By:  Ronald E. Dashner
Senior Vice President, Operations

COLORADO OH. & GAS CONSERVATION COMMISSION

R1chard T. Gnebhn jrector

k:\users\sheryl\kmc\patina\OGCC3.let
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OIL & GAS CORPORATION

1625 Broadway Suite 2000
Denver, Colorado 80202
{303) 389-3600

Some (303) 389-3680 Fax

February 17, 1997

Mr. Morris Bell

Colorade Qil & Gas Conservation Commission \ _f) ‘
The Chancery Building

1120 Lincoin Street, #801

Denver, CO 80203

Dear Morris:

" Patina is in receipt of your request to add the following wells to Schedule 1 of the
December 5, 1996, Letter Agreement with the Commission addressing inactive
wells:

State #4 (20-T4N-R65W) -- ADD TO SCHEDULE 1
Watson E#28-03 (28-T6N-R65W) — ADD TO SCHEDULE 1
McGuckin H#32-13J (32-T3N-R65W)

Acco Terra State #32 (20-T3N-R63W)

The McGuckin and Acco Terra wells are in preduction and are not current P&A
candidates. Patina hereby agrees to add the State #4 and Watson E#28-03
wells to Schedule 1 in accordance with the provision that “additional wells may
be added to the Agreement by mutual agreement of Patina and the COGCC.”
Patina further proposes to add the following additional wells to Schedule 1:

TLD #13-4 (NESE 13-T1S-R70W) — ADD TO SCHEDULE 1
JSB #13-1 (NWNE 13-T1S-R70W) - ADD TO SCHEDULE 1
Cox # 13-3 (SWSW 13-T1S-R70W) - ADD TO SCHEDULE 1

These wells have been shut-in due to the abandonment of the Northern Naturai
pipeline which transported their production.

Under the Agreement, Patina was obligated to address one-half (45) of the wells
on Schedule 1 as of the date of the Agreement in calendar year 1997, with the
“remaining haif” (45 wells) to be plugged and abandoned, tested pursuant to
Rule 326.b or returned to production in calendar year 1998. The Agreement
does not specifically address the treatment of additional wells added to Schedule
1 by mutual agreement. However, Patina is amenable to continuing the
program on the same terms in years following 1998, that is, by addressing up to
45 inactive wells in each subsequent calendar year.

Morris Bell -
February 17, 1997

Page 2

This arrangement is, of course, subject to ongoing Commission review and
adjustment, including additional financial assurance under the pending rules, if
the backlog of such additional inactive wells grows beyond an acceptable
number. It is our understanding that Patina may, as a matter of operational
flexibility, choose from any of the wells® on Schedule 1, as supplemented, in
meeting its forty-five well per year obligation. For example, Patina intends to
P&A the JSB, TLD and Cox wells in 1997 due to the loss of the pipeline connect
" and the burgeoning surface development in the area.

If this description of the operation of the Agreement is consistent with the
COGCC's understanding, and you are in agreement regarding the addition of the
above-listed wells to Schedule 1, please have Rich so indicate by signing below
and return a copy of this letter to Patina. Thank you.

Sincerely,

PATINA OIL & GAS CORPORATION

Fomidl) €. duklee—

Ronald E. Dashner
Senior Vice President, Operations

AGREED TO AND ACCEPTED BY THE COLORADO OIL & GAS
CONSERVATION COMMISSION IN SUPPLEMENTATION OF THE LETTER
AGREEMENT DATED DECEMBER 5, 1986,

B et 3/28/97

Richard T. Griebling, Dire&tor Date

* except as to identified “complaint wells” which must be addressed within six months of the first
day of the month following the complaint (e.g. Ewing #2, Schneider #1 & #4)





OIL & GAS CORPORATION

® o — @ ’[,gmNA
g SAIDA

(503) 389-3600
(303) 5389-3680 Fax

July 2, 1997 /~ ‘7/

[

Mr. Morris Bell

COLORADO OIL & GAS
CONSERVATION COMMISSION
1120 Lincoln Street, Suite 801
Denver, CO 80203

Dear Mr. Bell:

Attached is Patina Oil & Gas Corporation’s shut-in wells mid-year 1997 update. As you can see,
we have returned ten wells to production, sold four wells and plugged nine wells for a total of
twenty-three. Some of the follow up paperwork for these wells is still being prepared and will be
forwarded to you upon completion. Please call if you have comments or questions.

Sincerely,

7
/"'/’/ 7/
TH, S L —

/Scott J. Reasoner
Lead Operations Engineer

encl.

EXHIBIT 3
02-Jul-97DATE

Appe

Bennet WW

BOULTER 1 ES 104N TeSW Y 16 | SESW PSA'd ] 1980'FWL & B60'FSL
Buckskin State 1-16 F1 025 |60W | 16 P&A'd

Cox 13-3 Cc2 018 J70W | 13 P&A'd

EWING 2 C8 |0o2N [s7W] 25 | SWSE SOLD 1 1980'FEL & 660'FSL
GOETZ il D10 _JO2N |64WT] 22 | NENE P&A'd 990'FNL & 990'FEL
Howard A 34-3 A2 06N §64W | 34 P3A'd

JSB 13-1 C2 Jo1s J7ow ] 13 PEA'd

OPDYKE HINKLE 1 A8 [ 04N [64WH 05 | NWSE RTP 1980'FSL & 1980°FEL
Palser 14-10 A3 06N |65W ¥ 14 RTP

Paiser 14-15 A3 06N |65W || 14 RTP

ISALLEE 1 EQ 04N |65W I 12 NESE RTP 1980'FSL & 860'FEL
Sarchet 1 D3 JO3N 166W 1§ 32 RTP

[SCHNEIDER 1 C7 _JOo2N]67W ] 25 | NENE SOLD 660'FNL & 660'FEL
ISCHNEIDER 4 C7 02N Je7w | 25 SENW SOLD 1980'FNL & 660'FEL
Shivers 5 C7 | 02N {66W { 29 P&A'd

Sinkey 1-19 C6 _JOIN |ssw ) 19 P&A'd

State 5 D10 JO1IN [65W } 16 RTP

State 39 D10 JOIN |65W ] 16 RTP

ISTATE "P". 3 F1 01S [65W [ 36 | SENW SOLD [1980'FNL & 1980'FWL

LD 13-4 C2 JOo1S J7ow ¢ 13 PEA'd
UPV 5-8J7 B2 JO3N |67W ] 05 | SENE RTP 2042' FNL & 587' FEL
0 APPRO 6
[66W] 24

BITTERROOT 1 B8 JO6N |65W 1 18 | SESW Sl 660'FSL & 1985'FWL
Howard A 34-2 A2 06N Jeaw ) 34 Si

Shivers 2 C7 (02N 166W T 29 Sl

Shivers 4 C7 _JO2N |e8w | 29 Ell

Shivers 3 C7 02N I66W § 28 Sl

PROGR
T 1 | 28 | NWNW |

EHRLICH FEEDLOT INC. 1 B4 04N jesw i 12 SESW Sl 1450'FWL & 1040'FSL
MEIKLE 28-1 C3 01N {68W ] 28 SWSE Si B860'FSL & 1980'FEL
MEIKLE 28-2 C3 JOINI68W ] 28 | NWSE Sl 1650'FEL & 1090'FSL
PRATT 29-3 C3 01N ]88W ] 29 SESE Sl 990°'FSL & 9S0'FEL
State 25 E4 JOIN |65W ] 32 St

State 9 D10 | O3N | 64W } 36 SI

State 11 Al J04N 163W Y 20 St

State 19 D2 {O3N |63wW ] 30 Sl

STATE 27-15J2 D10 _JO3N [62W I 27 | SWSE SI 659' FSL & 2018' FEL
[TROUDT 2-27 B8 JO6N [66W ] 27 | SENW St 1981'FNL & 1987'FWL
UNCAPHER 11-3L2 D10 { 01N J62w | 11 NENW SI - 658'FNL & 1977 FWL

; [ 2 1 E9 |

IAUFRECHT 1 B7 JOSNJ67W 1 02 | NENE Sl 990'FNL & SSO'FEL
BAILEY 18-2 B8 JO6N JeswW I 18 | SWNE Sl 1980'FNL+1980°FEL
BASS 1 A3 J0eN|e5w | 08 | SESE Si B00'FSL & 600'FEL
BLEHM 2 BE 05N |67W | 26 | SENW S 2000'FNL & 2000'FWL
Bragg F 21-11S | A10_JOS5N [65W | 21 ST

Brewster Law 1 C8 JOIN|esW] 21 St

Camenish 2 B2 JOIN|67TW ]} 02 Sl

ICAVALIER 2-3N4 F1i 028 {64W 1 02 { NENW Sl 855'FNL 2189'FWL
CHESTNUT 3 D2 04N [65W | 22 SENW St 1650'FNL & 1920'FWL
COLE 2 E9 JO4N65W§ 10 | NWNW Sl 720'FNL & 475'FWL
Cozzen Farms 1-9E A3 JO6N |65W ) 08 Sl

{DANIELS 5-1416 B5 (04N |B5W | 05 | SESW Sl 666'FSL & 2094 FWL
FLATIRONS 1-36 B3 JO6N f66W ] 36 | NENW Si 660'FNL & 1980'FWL
(GREEN 1 86 [O5NJeewW ]| 25 | SESW Sl 790'FSL & 1980FWL
GUNZNER 3 D10 {025 |62W [ 28 | NESW Si 2440'FSL & 1650FWL
GUTTERSEN 2 B8 06N [66W | 08 NESE Sl 1980'FSL & 660'FEL.
HAYTHORN 2 A3 06N ]85W | 07 SENW S 1980'FNL & 1980'FWL
HEISER 1 E7 _JO4N |64W ] 08 | NWSE S| 1980'FSL & 1980'FEL
HELD 1 B4 04N 167W 1 04 | Nwsw St 1980'FSL & 660'FNL
Herbst 27-2 A7 JOSN 64w | 27 SI

HERGERT 1 B8 _JOSN |66W | 08 | SENW Sl 1977'FNL & 1980'FWL
HERSKIND 1 D10} 02S [62W | 34 | NWNW Sl 990'FNL & 990'FWL
{Larsen 1-25G A1l 0BN ] 64W | 25 S1

I-7/

02-Jul-97DATE

STATUS
LEY 1 A9 JO4N J64W{ 06 | W2SE £l 660°FSL & 1980'FEL
I[indsey 337 E3 JO4N Je4W | 33 Sl
LONGMONT 8-10K8 C5 J02N 168W ] 08 | NWSE ElR 1650'FSL & 1650'FEL
LOWELL ADAMS 1-22 B8 JO06N §66W § 22 | NENE Sl 660'FNL & 660'FEL
LOWELL ADAMS 1-23 B8 JO6N Je6W | 23 | SWNW sl 1980°FNL & 660'FWL
M.T. BICKLING 1-34 A4~ 06N J65W ] 34 | NENW St 660'FNL & 1980'FWL
MCCLINTOCK 1 A8 JO4N [64W ] 04 | NWSE Ell 1980°FSL & 1980°FEL
Norris D 324 E2 JO3N J64W | 32 Si
OTTOSON 4 B8 _JO6N [66W [ 12 | NESW Sl 1930°FSL & 1800'FWL
Petrikin A 34-5 AZ JO6N |84W ] 34 Ll
RAY GLO 2 A3 JO6N [64W ] 14 | NWNW Si 660'FNL & 660'FWL
Rehder X 614 09 {02N [esw | 06 Kl
RONALD B. 1-28 B8 JO6N Je6W | 28 | SWNE Sl 1980'FNL & 1980'FEL
RUTT ADAMS HEIRS 2-22 B8 JO6N Jeew | 22 | NENW Ell 660°FNL & 1980°FWL
SCHWEITZER 11-2 F1_JOIN |64W ] 02 | NWNW Ell 660'FNL & 660'FWL
SHAKLEE 1 A7 104N Je4wW ] 02 | W2SW St 660'FSL & 660'FWL
Spike St C 24-13 E5 J04N Je4wW ] 24 Sl
STATE 4 G 04N |65W | 20 Sl
STATE 7-36 B7 JO6N J67TW] 36 | SENW St 2260'FNL & 1637'FWL
[Steinwald 37 D10 JOIN [65W] 14 St
ITENNYSON 344 B7 [06N feaw | 34 | NWNW Sl STIFNL & 664'FWL
[TROUDT 1-27 B8 JO6N 166W | 27 | NENW Sl 1980'FWL+660'FNL
UPRC 9-3K D4 JO3N J66W | 09 | NENW Sl 1980 FWL & 660’ FNL
UPRC 1-12J D7 JO3N |65W] 01 | NESW Sl 2160" FSL & 660" FWL
[Van Aires 1 D10 J 01S §65w ] 07 Sl
AGNER 18-12M4 Fi 015 |64W ] 18 | NWSW Si 1640'FSL & 1000'FWL
ATSON & 28-3 A 06N | 65w ] 28 St
WESLEY E MOZER GAS U B-1 B8 JO3N Jesw] 26 | swsw Sl 990'FSL & 990'FWL
Wigget 1 [¢] 015 |67W § 22 Sl
YETTER 1 A3 JO6N |65W | 05 | NWNE St 660'FNL & 1980°FEL
YETTER 2 A3 JOBN ]65W] 05 | SWNE S| 1980'FNL & 1980'FEL




