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Law OFFIGE OF MARSHALL D. BRODSKY
1441 EIGHTEENTH STREET - (9/
SuiTE 200
MarsHALL D. BRODSKY DENVER, COLORADO 80202 TEL: (303} 205-1870
PATRICIA ANNE MADSEN Fax:(303) 202-1764
Or CounseL
January 12, 1996
Wendell Wacker
17420 County Road W

Fort Morgan, CO 80701
Dear Mr. Wacker:

On March 3, 1995, I attended a meeting of the Colorado Oil and Gas Commission
concerning storage of gas under your property by Colorado Interstate Gas.

At that meeting, Colorado Interstate Gas admitted that when in operation, their facility
adjoining your property would pump waste water into an underground formation which

continued without interruption from their property to yours.

Very truly yours,

arshall D. Brodsky ~

MDB/bcg





STATE OF
COLORADO

s \\\\\\\\\\\\\\\\\\\\\\

04448008

CONSERVATION COMMISSION

Febiusiy

Wendall Wacker
17420 Morgan County Road W
Fort Morgan, Colorado

RE: Plug and abandonment issues

Mr. Wacker:

Dear

The last time I met with you on F

you were willing to allow CIG ta
property 1if they were willing

DEPARTMENT.OF NATURAL RESOURCES
Roy Romer, Governor

1120 Lincoin St., Suite 801

Denver, CO 80203

Phone: (303) 894-2100

FAX: (303) 894-2109

|-6f

7. 1995

1995, I understood that
pdxq old abandoned wells on your
to pay for the cost of the

abandeonment and restoration of the land according to OGCC Rules.

Therefore,
dated 2-14-95.

However, based on our

I attempted to organize

telephone

thigs effort through my letter

conversation the

evening of

February 23, 1995, I am unable to assist in negotiation for your
concern about damage fees. Algso, since there is no mineral
contract between yourself and Colorado Interstate Gas Company (CIG)
the 0il and Gas Commission nnable to effect a bond to be made
for surface reclamation assurance wibhout your agreement.

is

The Coloradeo 0il and Gas Conservvatrion Commission will review CIG
plans for the Young Gas Storage Unit on. March 3, 1995, in our
Denver office, from Noon to 2:00 p.m You are invited to attend.

I am available if you have othev questions at 842-4465.

Sincerely,

Y
it oy .,‘/",
(mk(‘/‘:»bav(‘u{j

Eddie B. Binkley
NE Area Engineer

Dave Dillon, Rich Griehlins
Greg Gettman-CIG

cc:

DEPAFTMENT OF NATURAL B) T e Omacion
LOGEE GOME ling Blackwer: Allan He sthesane Claudis Rabace Marla Willisms
< Doll, Manager of ling ng

ok Manager of It




STATE OF
DEPARTMENT OF NATURAL RESOURCES

COLORADO
\\ \\‘\\\ Roy Romer, Governor
\\\\ \\ 1120 Lincoln St., Suite 801
04448009 Denver, CO 80203

Phone: (303) 894-2100
FAX: (303) 884-2103

CONSERVATION COMMISSION

Mr.

March 6. 1995 [ (’)\

Wendall Wacker

17420 Morgan County Road W
Fort Morgan, Coloradc 80701

Re)
i

Dear Mr. Wacker,

Thank you for attending the meeting with CIG held on March 3rd

in our offices. As we discussed in the meeting, the Colorado 0Oil
and Gas Conservation Commission will not require CIG to replug the
Plumb #1 well located in the NW/4 of Sec 13. The COGCC feels that
the existing monitoring wells are sufficient safety precautions in
this area.

Also, the COGCC will not require CIG to replug the Hemphill #1

well (NW/4 Sec 12) at this time. This decision may change depending
on the results of future drilling in the Hemphill #1 area.

If you need additional information, please contact me at 303-

894-2100 ext 104.

cc:

Very truly yours,

g gl P BB B

David K. Dillon
Sr. Petroleum Engineer

Greg Gettman

DEPARYMENT OF NATURAT T

i, Executive Director

- Mik Matheson- Glaudia Rebner Maria Williams
tar- Morris Bell, Manager ol Engineoring

unan Poacack, Manager of informatian

LCOGLC COMMISSION: Ca
COGLE STAFF- G
Palricia C. Beaver. &
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| STATE OF COLORADO

""Oil & Gas Conservation Commission * ‘,
1120 Lincoln Street, Suite 801 l - [O \
-

- Denver, Colorado 80203

"Phone: (303):894-2100
. FAX: (303) 894-2109 February (4, 1995

" DEPARTMENT OF

Wendall Wacker NATURAL
17420 Morgan County Road W RESOQURCES

Governor

Fort Morgan, Colorado 80701 Roy Romer

} Ken Salazar
“ Executive Director

Richard T. Griebling
RE:. Request for information regarding historically plugged wells on your property, . Director .
djacent to the east boundary of the CIG, Young Gas Storage facility, and sei icHm e ;
.. tracks across your land. Patricia C. Beaver

Technical Secretary

) Dear Mr. Wacker:

I have reviewed the below list of plugged wells. Each of the wells were plugged.in: -
approval with Oil and Gas Commission. I have discussed the concern you ha :
bottom hole plugs in these wells with Mr. Greg Gettman of Colorado Intersta
Company (CIG), Colorado Springs. He has assured me that CIG is willing to re-
and replug any well that the Oil and Gas Commission believes will add to the security .
of the CIG Young facility and public safety near the facility. It is necessary for you to

allow access to the sites on your property.

i

Since this action will be in your interest and the operation at the expense of the CIG, I
feel that any damage fees should be waived. The re-entry shall occur using the State of - **
Colorado Oil and Gas Commission Surface bond. The wells in question shall be
replugged in compliance and supervision of the Oil and Gas Commission Area Engineer.
Restoration of the surface will be in -agreement with the Oil and Gas Conservation
" Commission Rules with restoration to be completed within 3 months after plugging the .
- --i—re-entered well. - e T d e s

The wells I have reviewed include:

#1 Plumb, SW NW 13-4N-58W. Plugs set include 30 sacks at 5760-5680°, 10 sacks at
128, 5 sacks at surface.

#1 Hemphill, SW NW 12-4N-58W. Plugs set include 25 sacks at 160-80°, 8 sacks at
surface.

Since the #1 Best has a bottomhole plug it is unnecessary to re-enter this well
- However, the #1 Hemphill will be considered for re-entry with your permission granted
in writing to CIG and the State of Colorado Qil and Gas Commission. - i ;

It is my understanding that damage payment and release has been granted for the seismic .
activity. Please contact me at 842-4465 if you have further questions.

Sincerely,

720 pitl

Eddie B. Binkley
" Northeast Area Engineer e B

cc: Dave Dillon, OGCC
Greg Gettman, CIG
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DATE s Y
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FAX XNO. 09y .24 -ouiS
TELEPHONE NO. _29D-211-¥190
FRON: '.D(\"’\}(“L-(‘ARM TELEPHONE NO. 719-520-__(11541

Waelge ,  Puoges<

SUBJECTH

NUMBER OF PAGEB POLLOWING COVER: ui

MESSAGE:

CONFIDENTIALITY/PRIVILEGE NOTICE: This message is intended only for tha use
of the individual or entity designated above and contains information that is an
attorney work product, subject to the attorney-client privilege or is
confidential., You ara hareby notifiad that any dlsesmination, distribution,
copying or use of or reliance upon the information contained in and transmitted
with this facsimile transmission by or to anyone other than the recliplant
designated above by the sender is not authorized and gtrictlv prohlblted. If you
have received this communication in errox, please immediately notify the sender
by telephone and return it to the saender by U.S. Mail, or destroy it if
authorization is granted by the sender. Thank you.

PROM TELECOPIER NUMBER: 719-520-4848
MACHINE: Xerox 7024

CONFIRMATION NUMBER: 719-520-4564
LOCATIONt CIG Legal Dapartment

NOTE: 1f documents Ara illegible or pages are missing, please call the
following numbars 719-520-4564,

Coloradoe Interstate Gas Company
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Coastal

The Enaigy Paaple

LONALO K. OLACKWELL
SLARR ALIGRNE ¥
CRONAL TR TATC GAS COMPARY

August 4, 1994

VIA TELECOPIER

William A. Keefe, Esq.

Gorsuch, Kirgis

1401 Seventeenth Street, Suite 1100
Denver, CO 80202

Re: Young Storage Field Project - Wacker
Property Acquisition Counterproposal

Dear Bill:

| understand from our recent convarsion that Mr. Wacker was dissatisfied with four
aspacts of the last offer of Young Gas Storage Company, Ltd. {Young). First, he doss
not want a lump-sum payment. Rather, he would prefer to receive payments made
over a period of time. Second, he disputas Young’s use of a 10% discount factor in
arriving at its lump-sum figure. Third, he feels that Young had singled him out in
requiring mortgage subordinations. Fourth, he would like any settlement to include
a free gas tap.

After reviewing Mr, Wacker’s cancerns, | am authorized to make a modified praposal.
Under the terms of this proposal, Young will pay Mr. Wacker for a surface and mineral
lease, well sites, water rights, and for expenses incurred by making the total
payments in years 1 thraugh 30, reflacted in the "Total Payment” column on the
attachment. The total dollars paid under this proposal exceeds the total payments to
be made under Mr. Wacker's April 5, 1994 proposal. This should resolve Mr.
Wacker’s first two concerns with the previous offar.

Colorado Interstate Gas Gompany

A SUBSIOIARY OF THE COASTAL CORPORATION
P(HAON 1047 « (0 ORADE SPOINGS CIP8UZ) o 118 220 4348

TOTd L007ON 67:97 FE . FO 9N AEOFOCGETLAT TLA30 M9dY Bl
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Bill Keefe
August 4, 1994
Page 2

The additional total sum referenced in the offer is meant to address the free gas issue.
As previously explained to Mr. Wacker, Young is not in a position to offer him free
gas. Nelther Young nor Colorado Interstate Gas Company (CIG) have any fres gas
taps on their systems other than old leasehold taps connected to CIG’s producing
wells. Gas provided through the few existing farm taps to CIG’s malnline Is provided
at a cost, Liabllity associated with providing ferm tap service precludes the
consideratlon of offering a farm tap in connection with the subject projact.

With respect to the issue of mortgage subordinations, | have been informed by the
Land department that lien subordinations will be sought in the Young Field. | am toid
that llen subordinations are typically acquired after a project is brought to completion.
Subardinations will be scught in the Young Field as a part of the title curative process.

Based on the foregoing, Young makes the following offer to Mr. Wacker.

1. Minerals - Young will offer $25/acre for a Storage Mineral Lease on the
Wacker’s 307,33 net mineral acres ($7,683).

2. Surface - Young will otfer $25/acre for a Gas Storage Lease covering 775.54
acres ($19,389). In addition, CIG will pay $3.00 per surface acre per year for
four (4) years and raise the rental $.50 per year each fifth year thereafter.

3. Waell sltes - Young will offer to prepay $8,000 for the two waell sites. Young
will also pay total annual rentals of $1,000.00 per year for the two sites.

4. Water Rights and expenses - For access to Mr. Wacker's pond for water for
drilling and hydrostatic testing in 1994 and 1985, and to cover legal and other
expanses Incurred in this matter by Mr. Wacker, Young will offer to pay
$3,500.00 per year In the first five (5) years, $3,000.00 per year In the next
tive (B) years, and $2,000.00 per year in the next twenty (20} years.

5, Roads and Pipeline right of way - CIG will offer to pay $100/acre for roads and
$10.00/rod for plpeline right of way.

6. As a precondition to payment, Mr. Waacker will obtain mortgage subordinations
from all mortgagees.

A0000M 67197 FELPO ONH SEAROTGE T T S
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Bill Keefe
August 4, 1994
Page 3

7. Prior to execution of the subject agreement, Young will provide Mr, Wacker.
yourself, and a consultant of Mr. Wacker’s choosing with a presentation
describing the results of its seismic survey, and will provide any requested
backup data.

8. Mr. Wacker shall keaep ali aspects of this offer and any acceptance and any
Information concerning the seismic survey fully confidantial.

Very truly yours,

{
N

Donald K. Blackwall

cc: Attachment

VIA FAX, ORIGINAL WILL.BE MAILED
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YOUNG FIELD, COLORADO

YOUNG FIELD

D" Sandstone
Sections 11,14, T4 N, Rs8 W
Morgan County, Colorado

GEOLOGY

Regional Setting: East flank of Denver basin

Surface Formation: Cretaceous Pierre Shale

Discavery Method: Subssucface gevlogy, drilling updip from
thick sand with oil shows

Trap Type: Stratigraphic

Producing Formation: “D” sand

Thickaess and Lithology of Reservoir Rocks: 25 to 46 feet
sandstone

Geometry of Reservoir Rocks: Dektaic distributary channel

Other Shows: None

Oldest Stratigraphic Horizon Penetrated: “]” sand

DISCOVERY WELL

Name: john McKnab #1 Jess
Location: C SWNE Section 14, TAN . R58W
Etevation (KB): 4505 feet
Completed: August, 1957
Total Depth: 5927 feet
Casing: 8-5/8 inch at 120 feet with 110 sacks; 5-1/2 inch

at 5896 feet
Perforations: 5783-93 feet with 4 holes per foot
Treatment: None
{nitial Putential 3,8 10 MCFGPL. 114" choke
Pressure (psi): 1610 pounds from drill stem test

LOGGING PRACTICES

(For the field in general): Induction electric log and micro-
log.

DRILLING AND COMPLETION PRACTICES

Drill to top of “D” sand, core "I sand, drill stem test,
drill 50 feet into “]"; set casing through "D sand, perforate
top 5 to 10 fect.

RESERVOQIR DATA
Proven Productive Area {acres): 640
Approved Spacing (acresk 320
Net Pay-Maximum: 48 feet
Average: 35 feet

Porosity (%): 20.2% (core analysis)
Permeability: 500 millitarcies {core analysis)
Water Saturation: 37 % (core analysis)
Initial Fleld Pressure: 1610 pounds shut in pressure
Type of Drive: Gas expansion, with limited water drive
Original Gas, Oil and Water Contact Datums: Original gas/

water contact — 1339 feet

OIL & QAS FIELDS OF COLORADONEBAASXA 8 AGJACENT AREAS 1992
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By: Earl G. Griffith
Merit Energy Corp.

Ol Characteristics:
Gas-Oil Ratio (cu. ft./bbi) 10 bbls per 1,000.000 cubic
feet {condensate)
Pourt Point: Unknown
Gas Characteristics:
BTU: 1217 at 60°F & 14.7 pounds per square inch
atmospheric
Liquids: 2.5 gallons per 1000 cubic feet
Specific Gravity: 0,706
Composition by Molecular Percentage: (% by Volume)

Oxygen 0  Propane 5.87
Nitrogen 0 Isobutane 0.58
Carbon dioxide 1.11. N-butane 1.49
Hydrogen sulfide 0 Isopentane 0.Ls
Methane 82,34 N-pentane 0.24
Ethane 8.00 Hexanes & higher 0.22

Assoclated Water Characteristics:
Total Solids (parts per million): Unknown
NaCl Equivalent (parts per million): Unknown
Resistivity: 0.3 chms at 143°F (bottam hole temperature)
from dritl stem test
Composition by Mineral (parts per million): Unknown
pH: Unknown )
Estimated Primary Recovery: Not applicable
Type Pressure Maintenance ot Enhanced Recovery: None
Estimated Ultimate Recovery: 7.750 billion cubic feet
Market Outiet: Distillate trucked, Kansas-Nebraska Natural
Gas Company

FIELD COMMENTARY

The Young Field is located in a delta distributary channel
which is presently defined over & north-south distance of more
than six miles. The Huntsman shale, which is about 38 feet
thick oulside the channel, is as thin as 14 feet in some wells
within the channel, indicating a scour of as much as 24 feet.
In the Young Field the channel fill is composed of overlapping
point bars which have created a superb reservoir for hydro-
carbons.

Differential compaction of shale surrounding the thick
(48 feet) channel sand has created counter-regional dip and
“steuctural” closure on the top of the "D” sand. Thus, the
structural contours closely approximate the isopachs.

REFERENCES
Griffith, £.G. (1963), "Prospecting for ‘D’ Sand Channel Pro-
duction” in RMAG Cuidebook, “Geology of the Northern
Denver Basin and Adjacent Uplifts,” pp. 229-233.
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532 YOUNG FIELD, COLORADO
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YOUNC FIELD, COLORADQ 533
OILAND GAS PRODUCTION TABLE
PRODUCTION
NO.OF WELLS @ YR.END OiL IN BARRELS
GAS IN MCF
YEAR TYPE | PROD. | SUABN ANNVAL CUMULATIVE
o1l 479 479
1958 Gis i 5,779 75,779
-~ 1959 Qil 11,389 11,868
Gas 3 170 §83,441 530,220
— 1 11,200 23,768
Gas 3 7l 01,713 1841903
- 01 9,713 32,781
Gas 3 1 1,057,679 2,899,617
1962 0f1 1.868 40,649
Gas 7 072 714,226 3.613.938
— 011 4,844 45,493
Gas 7 07 487 450 4,096,288
e 0il i 2,863 48,356
Gas z 072 364,342 1.860,630
1965 oi 1,493 49,849
Gas i i72 340,387 70,017
_— Qi1 512 50,421
£as 2 072 246659 1,917,676
- 0i} 365 50,786
Gas Z 0i2 108,644 % 136.320
il
1968 T 7 72 EEREE LR AL
1889 011 50,786
Gas 2 012 735,060 5514874
570 0il 50,786
Gas Z 072 702,035 §.716,0909
1971 011 50,786
87 Gas 2 0z 500713 717,622
\ [13R) 8 50,794
972 Gas 7 o7 07,275 £.118,807
e 01) 50,794
Gas. 7 0/2. 703,637 £.372,596
1974 0fl 50,794
3 Gas. 7 077, 185,495 £.508.497
o 011 50,794
Gas 7 [TA 171317 5.6
il 50,794
1976 Gas 7 0/2 515871 5,631,840
: o1l 50,794
7 Gas 7 0/7 137,789 mggxszc
011 N | 194
1908 Gas ) 173 FTTET T T ;036,350
Qi 20.7
1979 fas i 173 51,513 7,030,143
il 50,794
1980 Gas 173 43,780 7,133,973
Ot & GAS FIELDS OF COLORADONEBRASKA § ADJACENT AREAS 1082 POCKY MOUNTAIN ASSOC/ATION OF GEDLORISTS
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YOUNG FIELD
VALUATION OF TOTAL REMAINING RESERVES

THESE VOLUMES COVER THE ENTIRE RESERVOIR

Orlginal Gas In Place:

Produced Resaerves:
Remaining Gas In Place;

Value per Mcf of the Gas:

7,700,000 Mct
7,365,879 Mol
534,121 Mct M

. $1.00 Per Mef $2.00 Per Mcf
Assuming 100% Recovery
of Entire Reservoll's Gas in Place: $534,121 $1,088,242
1/Bth Royalty on 100% of Entlre
Reservoir's Remaining Reserves: $66.763 $133.530
Lot DEED & Tlese
7 ‘ﬁ/ cne's OFFER For ENTIRE FIELD LEASE ONLY.
207 propT - MINERALS -
.f s oeeo on 4,800 Actes at $50/Ac: $240,000 -
Ci fee” LEASE on 4,800 Acres at $25/Ac: - $120,000
- SURFACE ~
LEASE on 4,800 Acres at $25/A¢! 120,000 $120.000
FIRST YEAR TOTAL: $360,000 240
b ? L 4 RESERVOIR BULK VOLUMES
po A Wacker et al Bulk Volume: 127 Ac~ft
//_ e Total Bulk Volume: 15,894 Ac=Ht
Percentage of Reservelr Bulk Volume
Owned By Wacker el al: 0.80%
value of Wacker et al Remaining Reserves
$533 1,087

At 1/8th Royalty:\

S
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Young General Files:

Pressure Volume Data

Voulmetrics, P/Z vs Inventory(GIP), Backpressure calculations, etc.

Geology
Geologic info, well data.
Misc Well Data
Waell information, edge wells stc.
Gas & Vapor analysis
Analysis of produced gas.
Production History
Listing of produced gas and condensats,

Young Well Files:

= TG"\\{ Trinko

- Cj"(‘s (‘K“'!‘.‘\,n\a 6(0103:4\\ f~3. {aurvar(|} CC M

Individual files on sach well.
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11/10/94 08:02 AM EXHIBITS.WK3
[ ' Location: K
YOLOCCH1.PLT: Map showing criginal vs. current welt locations (CPS Work Map). APT's Ofiice.
Structure Top Maps: D" Channel Sand (Work Maps). APT's & JKJ's Offices.
Structure Base Map: *D" Channel Sand (Work Maps). APT’s Office.
Strucwre Top Map: *D" Sand (CPS Work Map). APT'’s Office.
Msopach Maps: D" Channel Sand. APT’s & JKJ's Offices.
Iscpach Maps: "D" Sanc. JKJ's Ofiice?,
\sopach Map: Huntsman Shale (CPS Work Map). APT’s Office. |
Fence Diagram: Young 0" Sand {Work Map). APT's Ofiice.
 Geologic *X"—Sections: N—-5 & E~W. APT’s Office.
| FERC Certificate Exhibits. SRJ's Office..
Pl Cards. Individual Well Files. !
- Core Analyses. Individual Well Files. |
Various COGCC Reports. Individual Well Files.
Well Logs. Individual Well Files.
Seismic Amplitude Maps: "D Sand, Huntsman Shale, "J" Sand. APT's Office.
| Seismic Time Structure Maps: "B" Sand, Huntsman Shale, “J" Sand. : APTs Ofiice.
[ Seismic Depth Structure Maps: "D Sand, Huntsman Shale, "J* Sand, | APT's Office.
Setsmic Extracted Instantaneous Frequency Maps: "D” Sand, Huntsman Shale. [ APT's Office.
| Seismic Extracted Amplitude Maps: "D" Sand, Huntsman Shaie. i APT’s Office.
| Seismic "D" Sand Isopach Map. APT's Office.
| Seismic Iscchron Map: "D” Sand ~ Huntsman Shale. APT’s Office.
' Seismic Zero Crossing Isochron Map: “D” Sand. APT’s Office.
Seismic Amplitude Maps: "D" Sand w/"D" Sand Iscpach Overlay. APT’s Office.
Seismic Ampltude Maps: Huntsman Shale w / "D* Sand Isopach Overlay. ! : APT's Office.
Seismic Iscpach: Huntsman Shale — “J" Sand. APT’s Office.
Seismic Velocity Map: "J* Sand. APT's Ofiice.
: Various Seismic "X"~ Sections. APT’s anmﬂ
APT's Office. |

[ Volumetrics: Planimeter of onginal Net Pay Map.
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Wendell M. & Margaret Wacker
17420 Co. R. W

Fort Morgan, Colorado 80701
(970)~867-2102

Janurary 11, 1996

Commissioners;
Ladies and Gentlemen;

We are Wendell & Margaret Wacker and we reside in Fort

Morgan, Colorado and have farmed and ranched here since 1963.
We purchased the farm from Wendell's parents, and have lived
in the same home ever since, we have raised our two sons on

this farm and now we have four grandchildren.

We have 856 acres, including irrigated, dryland, pasture
land. We grow corn, hay, wheat, sudax, milo, millet. We also
maintain a cow-calf operation and farrow to finish a hog oper-
ation.

on August 30, 1990 we were approached by Jim McDowell he
was representing Obourn Brothers from Englewood, Colorado. He
presented us with a contract for our underground gas and storage
lease. We were told that everyone in the purposed area had to
be willing to agree to a storage field, or the project would
not be built, at the time we were not interested and told hin
so as the offered price was not exceptable to us.

At that time Obourn brothers offered to pay $15.00 @ acre for
our minerals and $25.00 for the surface a acre for 30 years plus.
The $15.00 a acre for our minerals and $25.00 a acre for the
surface would have been just a one time payment only, and not-
hing for our storage.field.

See Exhibit A for the contract lease.

At this time Obourn brothers were calling and making persistant
visits wanting us to sign the lease. In a telephone conversation
Obourn brothers told us we were the only ones left to sign up
and they had other ways of dealing with people like us, meaning
condemnation, but there were other neighbors who had not yet
signed up either.

On Janurary 3, 1991 again we were contacted by Obounn_.brothers
asking if we were willing to sign their contract, and if not
they were going to drop the project. Jim McDowell told us that
this was a depleted field and there was no gas, oil or minerals
left in this field. It was just a storage field. Again we told
them we thought there was something there, and our minerals and
surface and storage field were worth more than they were offering.
At this point in time there were still several neighbors who had
not signed the contract.

On April 9, 1991 we discovered that C.I.G. was doing the project
and Obourn brothers were just doing the inital work for the
project. In the spring of 1992 we found people doing an enviro-
mental impact study on our property without our permission.

We notified the field man, Jim McDowell, we told him there people
was on our property and did not have permission. He said he
would see to it that they would cease. But the next day they

were back again and completed their survey. The surveyers told
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us C.I.G. had given them the order to do the survey on our prop-
erty.

In the fall of 1993 the neighbor to the north called and
said he found C.I.G.'s men on his property without his permission
doing a cross section survey. The neighbor had ask the men to
leave and not come back. We called Jim McDowell and he said the
men must have been lost.

July 8,1993 "Young" filed with the Federal Energy Regulatory
Commission ("commission") to develope and operate a underground
gas storage field, known as the Young Gas Storage L.T.D. ("Young")
this gas field has l1limited storage partners. The partners are
C.I1.G., City of Colo. Springs and the Costal Corporation. They
will also be storing gas for Public Service of Colorado.

See Exhibit B for gas storage field.

On July 29,1993 Wendell & Margaret Wacker, Christina Wacker,
a neighbor Robert & Nancy McCloud sent a Protest letter to the
Federal Energy Regulatory Commission.

See Exhibit C.

The McClouds are in legation with C.I.G. at the time, and
are walting for a court date.

In Janurary 1994 we had a meeting at our home with Don
Ellis Director of land management and Jim McDowell, field man
for C.I.G., in this meeting they ask us for our bottom dollar
was and we presented them with the contract, and told them that
we had studied other contracts and thought this was a fair and
just price and would not go any lower, they told us that the
contract was to high but would take it to management. Don Ellis
called back and said he would like to set up a meeting to discuss
this matter with the management. On Janurary 17,1994 we had a
meeting in Evans Co. Don Ellis Director of land management, Gregg
Getman head Geologist Don Zinko Senior V.P. of C.I.G., Margaret,
our Son and I all met and had lunch. At this meeting we discussed
the contract we had sent earlier and the Seismograph study that
C.I.G. wanted to do, at the end of this meeting Don Zinko said
they could live with the contract if they had to, but this would
probably cause problems with the rest of the land owners, as they
had promised everyone the same contract. We told them that was
their problem what they promised the neighbors, as we were not
willing to sign and they were. We also told them we have irrig-
ated land and everyone else in the project had dry land and
pasture lands. This project would impact us more in the future.
Also we are only 2 miles from the Morgan County Country Club
and also the Morgan Heights Sub division and would curtail our-~
land for development in the future years. We told them that our
land was all we had to retire on and we have no retirement fund,
our land was our only means of income. Don Zinko told us to find
other contracts for the same purpose and he would honor the con-
tract we found. We found other contracts from various parts of the
country. We sent them to C.I.G.

See Exhibit D.

C.I.G. said those contracts were to high and at the time the
contracts were done the price of gas was at a all time high.
One of the contracts was the Round up field in Mo. Co. just
south of Wiggins Co. In the 1980's was the start of the 0il &
Gasrecession. Since than we have found other contracts from the
Kate Field in Kate Texas, which was a lot higher than C.I.G.'s
and was srarted in the 1990's.

See Exhibit E for contract and the breakdown of C.I.G.'s
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contracts compared to the Round up Field contract, Kate Texas
Field. Numerous attempts were made to negotiate but C.I.G. ref-
used.

In March 1994 we were approached by Western Geo Physics &
Young L.T.D. to do a 3 D Seismic Survey on the purposed area.
They said they would pay $2.00 @ acre for pasture land and $4.00
@ acre for crop land. Plus Young agreed to pay for all damages.
We inquired as to other rates for this survey, we found the going
rate per acre was between $5.00 to $20.00 per acre.

We made several attempts to contact the 0il & Gas Comm., tOo no
results, so we contacted our State Senator Don Ament, and he

had Richard Greibling call us. We told him of our situation .

He told us he did not believe C.I.G. could condemn us. He thought
what C.I.G. was doing was not within Colorado law. And he was
going to contact the State Attorney General's office to look into
this matter. He also said the C.I.G.'s offer for our minerals,
and stotage . wdys:asvery low offer.

March 18,1994 Young filed with the U.S. District Court Con-
demnation papers to do the 3 D seismic survey. By law we had 20
days to answer the complaint. But Young potitioned the court
for right of immediate possession, in which we had 3 day’'s to
answer the complaint. We contacted the State Gas & 0il Commissioner
Richard Griebling, and Don Ament to help set up a meeting. On
March 29,1994 we met with "Young's" attorney Don Blackwell,

Gregg Gettman, Don Ellis, V.P. Don Zinko, and several other cC.I1.G's
people, also my wife Margaret, our son Wayne, Ed Wacker, John
Longacre, and I, Richard Greibling and two other commission
members, our Geologist Ed Maritz, our attorney Bill Keefe all
attended this meeting. Richard & the other commission members

ask C.I.G. to try to negotiate with the Wackers to salve this
problem.

Our Attorney Bill Keefe advised us to let him handle the
meeting on our behalf. He told the 0il & Gas Commission, C.I.G,
that if it were not for the F.E.R.K. Filing this would be cons-
idered a Secondary Recovery System!

An agreement was reached to drop the lawsuite if the seismic
study was permitted, and after the seismic study was completed
we would get ALL the seismograph data for allowing them to do
the study for $4.00 a acre. Also Young stated they were willing
to make another offer for the Wacker's property. We decided to
take the $4.00 a acre and ALL the seismograph data, instead of
going to court, the data would show what was under our property.
Our Attorney tried to negotiate again with Young's attorney's
and they said they would when the seismograph data was completed.
After the seismic was completed and processed, we ask for the
data like Young had promised. They delayed, and now refuse.

The reason Young gives is that they want the information confi-
dental and they think we could use the information against them
in court, and that the data has a value for other companies expl-
orations. The reason we need this information is to determine

the cavern size and the depth of the sands to determine the value
potential of our lands. The contract giving the right to the
seismograph data is a writted contract. At the time of the
seismic agreement there was no mention of a confidentiality
agreement of any kind. This agreement was made by our Attorney

at the time, Bill Keefe. C.I.G. will make us take legal action

to obtain all the seismic data.

See Exhibit F.
Adjacent to our property in the fall of 1993 Young flared
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2 wells that were reentered in the spring of 1993. They were
wells #20 and #22. Gregg Gettman said these wells had very little
gas, and made a lot of water. The water was hauled to a waste
water disposal. But we found out that there was condensates in

it and was hauled off to be processed. We also have a video tape
of the flaring and can send it upon request. According to Young
this field is void of hydro-carbons and filled with salt water.
But Salt water does not burn, does it? Or make the pictures on
the walls vibrate % mile away.

On August 24,1994 Young filed with the United States Dist-
rict Court for the District of Colorado Condemnation Action, for
our 240 acres of surface and 100 acres of minerals. We had a tele-
phone confrence with Judge Lewis T. Babcock, Young's attorney's,
our attorney and in that meeting, Judge Babcock ask if Young would
need immediate possession, Don Blackwell said no but, after Young
started injecting gas, there would be a question as to what gas
was there originally and what gas there would be after Young
injected their gas, and a question of whoes gas it would be.

After Young condemned us we made several attempts to nego-
tiate, but were unable to come to terms with them.

Young obtained their apprazels, and so did ve.

On December 20,1994 Young filed a motion for dismissal stat-
ing they had found new Geological data available to Young that
the field does not go onto the Wacker's property. Young now
concludes that it does not currently need two tracts of land
belonging to the Wackers. Nevertheless, there remains the poss-
ibility that, as development of the project goes forward further
facts could come to light that would require Young to revise its
present judgement and to conclude that acquisition of the subject
acres is necessary to discarge the resonsibilities imposed upon
Young by its certificate. Should that occur, Young will find it
necessary to request from the commission authorization to acquire
the sébject acreage. Accordingly, Young reserves the right to
make that filling should it prove necessary. But Young had all
this data before filling the Condemnation Action.

We contacted the 0il & Gas Commission seeking to find infor-
mation about how the 2 wells were plugged on our property well
#4 and well #6.

See Exhibit H for plugging information.

Young has been telling us for the last 4 years that they
had to re-enter these wells for the safety of the public. We
found that neither wells had a bottom whole plug. Young #6 has
a plug above the D sand formation. Well #4 has just a surface
plug.

We contacted Ed Binkley, Area Engineer for the 0il & Gas
Commission. He came out and looked at the situation and sent us
these letters. See Exhibit H for letters.

on March 3,1995 we had a meeting with the Gas & 0il Comm.
to discuss the plugging of the wells and well #31 which would
be a waste water injection well into the J sand formation. At
this meeting Young stated they would be putting waste water under
the Wackers property. #31 well is out of the guarter mile radius
by just 30 feet from our property line. We discussed this matter
in a telephone conversation with Richard Greibling and Dave Dillion,
I ask Richard if there was a possibility of waste water from the
J sand encroching onto our property, and because well #6 has no
plug between the D & J sands, if it was possible for water to

enter the well and flood the D sand formation. He said YES this
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was a possibility, and may require a plug between the D & J sands
formation.

On March 14,1995 Young filed with the Colo. 0il & Gas Comm.
for a premit to do a waste water injection well into the J sand
formation, This permit says they will be injecting between 100 to
125 Thousand barrels of water, a month for the 1 st. 5 years, going
down to about 60 Thousand by the year 2003.

Dave Dillion sent a letter stating this water would not be under
pressure and would just gravity flow into the well.

See Exhibit G for letter and other unformation.

In a telephone conversation with Dave Dillion I ask, that since
Young had admitted that they would be putting waste water under
our property, in a meeting on March 3,1995 that, this is in fact

A USE OF OUR PROPERTY! He said we must have been mistaken and they
did not make that statement! I told him I was not mistaken as 8
other people at that meeting also herd it.

See Exhibit G for letter from our attorney Marshall D. Brodsky.
In that same conversation with Dave he stated to me that the
water would be pumped to the well and just gravity flow down the
well, I ask him what the pressure was on the pipeline he stated
that he did not know, and he did not ask them!

In Young's reporting to the Commission on September 1995 Young
injected 7,448 barrels of water at a pressure of 32 pounds pressure,

October 1995 Young injected 32,501 barrels at a pressure of 56
pounds and the form states that the maximum injection pressure is
1,600 pounds P.S.I., is this not a direct contradition?

In Exhibit I is a mineral and storage rights contract, betw-
een Jeannette P. Plumb lessor to- Obourn Brothers lessee for a
30 year lease for Township 4 North, Range 58 West, 6th P.M. Section
13; W/2 NE/4 consisting of 240 acres. This contract is for the
minerals on our property that we donot own, Mrs Plumb owned 80%
and we own 20% of the minerals. This should be clear indication
that Young does in fact need our property, does it not?
This will also make it hard for us to ever be able to have someone
drill on our remaining 20% of our minerals. We have obtained
Documents from Janurary 28,1958 from the 0il & Gas Commission
stating we are in the Young Field.

See Exhibit I.
If Young needs the properties all around us to the South, North,
East and to the West of our property as indicated on the maps,
and are Utilizing the Minerals and Storage under these properties,
is this not a clear indication Young if fact needs our property,
if nothing else for a Buffer Zone?
To the North of our property is a waste water injection well just
1,350 feet from our property line, and the County road 17 is inc-
luded in that 1,350 feet. Is Young not UTILIZING the MINERALS and
STORAGE FIELD without paying all the mineral and surface owners
their JUST COMPENSATION!! Why then does Young need a protection
boundry around the other sides of the field?

See Exhibit J for other documents.

We want to thank the Commission for the oppertunity to bring
this matter to your attention. We hope you will intervene and
help settle this matter as, we feel we are in the Young Field
and have been since 1958, when this was in the initial stages.

We just want to do what is right and get Justly compensated for
our Minerals, and our Storage, and Buffer Zone.

The Colorado Constitution states that no one can put on or

take anything off a perspn's property without paying JUST COMP-
ENSATION! M
Dl e N 2D edorn,

{é&‘\&h&ﬁlbg_
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MINERAL AND STORAGE / S Al
RIGHTS LEASE

THIS AGREEMENT, made and entered into this day of
¢ 199 , by and between wendell M., Wacker and
Margaret Wacker, husband and wife , hereinafter referred to as
Lessor (whether one or more) and Obourn Brothers, Inc., 5445 DTC
Parkway, Englewood, Colorado 80111, hereinafter referred to as
Tessee for and in consideration of the sum of Ten and More DOLLARS
($10.00 & More) cash in hand paid, the receipt and sufficiency of
which is hereby acknowledged, Lessor does hereby let, lease and
assign exclusively unto Lessee all of Lessor's right, title and
interest in the oil, gas and other minerals from the surface to a
depth of 100 feet below the Dakota "D" Formation underlying said
lands, which was found at a depth of 5760 feet to 5818 feet in the
induction/electrical log run October 15, 1960, in the Lion 0il
Company Harold #1 Well, located in Section 11, Township 4 North,
Range 58 West, Morgan Couhty, Colorado, including, but not limited
- to, the exclusive right to lease said minerals for the production
of 0il, gas and other minerals, to authorize or conduct gas
storage operations, to receive bonuses, delay rentals and the
Lessor's share of production, and to enforce all covenants,
express or implied, of the Lessor contained in any lease or
other document granting production rights of said minerals for a
term of thirty (30) years or for as long as oil, gas or other
minerals are being removed or injected into said Formation from or
into the following described lands situated in Morgan County,
State of Colorado, to-wit:

oy . TOWNSHIP 4 NORTH, RANGE 58 WEST, 6TH P.M.
‘0 it ia¢l Section t}é SE/4, less and except a 5.00 acre tract
more particularly described in book 722,

A page 310. o
renf/ Section 12: NE/4, S/2NW/4, E/2SE/4 T <L T

et o ortir .. Section 13: W/2NE/Z, NW/4 N’
T R

containingcres, more or less, together with the right
of ingress\a egress during the term hereof for the purpose of
mining, drilling and exploring said lands for a gas storage field

and for injecting and/or removing oil, gas or other minerals
therefrom.

o wwd_angggfendjhe,title to said land
V/gubjéct”pgmgikwmggd‘ggg leases and other instruments of record and
agréés that Lessee shall have the.right at any time to purchase or
—pay, in whole or in part, any m age, tax or othet Tiéns now or
hereafter existing against _said jand,_ and shall” ‘thereby become”

subrogated to the rights of the holder of such enciimbrance.

The rights, titles and privileges herein granted shall be
assignable in whole or in part, and shall be binding upon and
inure to the benefits of the parties hereto, their respective
heirs, executors, administrators, successors, assigns and legal
representatives.

IN WITNESS WHEREOF the partiss heretc have executed this
agreement as of the day and year first above written.

LESSOR - Wendell M. Wacker
SSN:

Margaret Wacker
SSN:

D
OPTION AGREEMENT <§22<§jbu f

For and in consideration of the sum of One Thousand Two
Hundred Fifty and 00/100* DOLLARS ($1,250.00*) cash in hand paid

by Obourn Brothers, Inc. , hereinafter called Grantee, a
corporation with its principal office at 5445 DTC Parkway,
Englewood, Colorado 80111, +to the undersigned,

Wendell M. Wacker and Margaret Wacker, husband and wife
hereinafter called Grantor, whether one or more, the receipt of
which is hereby acknowledged, Grantor does hereby give and grant
to Grantee the exclusive right and option, for a term of five (5)
years from and after _August 28 , 1990 , to purchase from Grantor
for the sum of Seventeen Thousand Eight Hundred Seventy-five and

00/100* DOLLARS (517,875.00*) (upon which the amount paid as
consideration for this Option shall be credited), the rights,
easement and other interests more particularly described in the
form of Gas Storage Lease attached hereto as
Exhibit "A" and made a part hereof, in, on and under the following
lands in Morgan County, Colorado, to-wit:

TOWNSHIP 4 NORTH, RANGE 58 WEST, 6TH P.M.
Section 1: SE/4, less and except a 5.00 acre tract
) more particularly described in book 722,
page 310.
Section 12: NE/4, S/2NW/4, E/2SE/4
Section 13: W/2NE/4, NW/4

Grantee shall have the right to exercise said Option at any
time on or before August 28 ,1995 . If said Option is
exercised, written notice thereof shall be given to Grantor.
Grantor shall, within thirty (30) days thereafter, execute and
deliver to Grantee a Gas Storage Lease of the
interests covered hereby identical with the form 0%

Gas Storage Lease attached hereto as Exhibit "A" free and clear
of all 1liens and encumbrances covering the interests described
therein as of the date thereof, and upon execution and
delivery thereof Grantee shall pay the consideration set forth
above and perform all other obligations contained in the form of

Gas Storage Lease attached hereto as Exhibit "A".

In the event said Option is exercised, Grantee shall have
the right to file an affidavit in the deed records of Morgan
County, Colorado, stating that said Option has been exercised.

any and all notices or demands provided for herein shall be
served and shall be sufficient when served by depositing the same
in the United States Post Office with postage fully prepaid, by
certified mail, return receipt requested, addressed to Grantor at
17972 Morgan County Road W, Ft. Morgan, Colorado 80701
or at such other address as may be specified in writing by
Grantor from time to time.

The rights, titles and privileges herein granted shall be
assignable in whole or im part. and shall be binding upon and
inure to the benefit of the parties hereto, their respective
heirs, executors, administrators, successors, assigns and legal
representatives.

IN WITNESS WHEREOF, the said Grantor has executed this
instrument this day of August , 1990.

Grantor - Wendell M. Wacker
SSN:

Margaret Wacker
SSN:

R el
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EXHIBIT "A"

GAS STORAGE LEASE

// THIS AGREEMENT, made and entered into this day of

., 199 , by and between Wendell M. Wacker and
Margaret Wacker, husband and wife hereinafter referred to as
Tessor, whether one or more, and Obourn Brothers, Inc., 5445 DTC
Parkway, Englewood, Colorado 80111, hereinafter referred to as
Lessee.

For and in consideration of the sum of Ten and More

DOLLARS ($10.00 & More) cash in hand paid, the
receipt and sufficiency of which is hereby acknowledged, and of
the covenants and agreements hereinafter contained, Lessor hereby
grants, leases, and lets the hereinafter described 1land unto
lessee, exclusively, to explore for, establish and operate a gas
storage reservoir for the purpose of introducing, storing and
removing gas therein and therefrom through wells now and/or
hereafter located and/or drilled on said land, or other 1land in
the vicinity thereof, including the drilling, redrilling,
repairing, plugging, replugging and abandoning of any well now
and hereafter drilled on said 1land; constructing, operating,
maintaining, repairing and removing pipelines and facilities
appurtenant thereto extending to and from wells on said land,
including the right of ingress and egress to and from said land
and the use of so much of the surface thereof as may be necessary
for the economic and efficient operation of said land for the
enjoyment of the purposes of this lease, said land being situated
in Morgan County, State of Colorado, to-wit:

TOWNSHIP 4 NORTH, RANGE 58 WEST, 6TH P.M.

f 7*%'? z Section 1: SE/4, less and except a 5.00 acre tract
more particularly described in book 722,
page 310.

Section 12: NE/4, S/iNW/4, B/ZSE/4
Section 13: W/2NE/4, NW/4

containing 715.00 acres, more or less.

TO HAVE AND TO HOLD the same unto Lessee, its successors and
assigns, for a thirty (30) year period from the date hereof, and
as long thereafter as gas storage operations are being conducted
in the Young, Field, Morgan County, State of Colorado, of which
the lands covered hereby are a part.

The foregoing lease is granted on the following terms and
conditions:

1. On or before one year following the date of this lease
and annually thereafter, Lessee shall pay or tender to Lessor or
for Lessor's credit in the A SIS, Al eay.

at

, or its successors, which bank and its
successors are Lessor's agent and shall continue as the
depository of any and all sums payable by Lessee under this
lease, regardless of changes of ownership in said land or in any
payment to be made by Lessee under the provisions of this lease
the sum of Two Thousand One Hundred Forty-five and 00/100*
DOLLARS ($2,145.00%) which sum is in :this lease called "annual
payment."_Any annual payment thereafter due may be tendered in the

Y

same manner until such time as all parties in interest join in a
stipulation designating a new depository. All payments or tenders
may be made by Lessee's check or draft and mailed or delivered
direct to Lessor or to said depository or its successor.
Lessee's failure to make payment or tender of any annual payment,
when due, shall not operate to terminate or impair any provision
of this lease unless and until Lessee fails to make such payments
within sixty (60) days after receiving a written request from
Lessor for such payment. A—

The annual payment shall be increased $357.50 beginning five
¢ (5) years after the effective date of this lease, and on each

(RN fifth year thereafter during the term of this lease.
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Not withstanding the death of Lessor or his successors in
interest, the payment or tender of said annual payment in the
manner provided above shall be binding on the heirs, devisees,
executors and administrators of lessor and his successors in
interest. It is agreed that the consideration recited in
paragraph 1 hereof, together with the herein provided annual
payment shall operate, cover and be held to be full consideration
and compensation to Lessor for all privileges and rights granted
Lessee under this lease, except only as otherwise expressly
provided in this lease.

2. In addition to the payments provided for in paragraph 1
hereof, Lessee agrees to pay annually in the same manner and
* subject to the same conditions herein provided:

Ve (a). The sum of One Hundred Dollars ($100.00) for each
t*"injection, withdrawal, observation or disposal well operated on

sibjeéct lands during the preceding twelve (12) month period.

s (b). The sum of Fifty Dollars ($50.00) for each
|/ dehydrator unit facility operated on subject lands during the
preceding twelve (12) month period.

{(c). The sum of One Hundred Dollars {$100.00) per acre
for construction, maintenance and use of access roads.

3. Lessee covenants as to any pipelines it constructs on the
leased premises:

7 (a). To pay Lessor, in addition to all other
\~"compensation provided herein, Five Dollars ($5.00) per rod for
o0 the privilege of constructing and maintaining such line on the

leased premises during the term hereof.

{(b). To pay Lessor for all damage sufiered by the
construction and maintenance of any pipeline which shall in no
event be less the Five Dollars (5.00) per rod.

(c). To bury all pipelines to a depth of at lease forty
(40) inches except where rock is encountered.

(d). To backfill, level and restore pipeline ditches
as nearly as possible to their original condition.

4. In case Lessor owns a less interest in the above
described land than the entire and undivided fee simple estate
therein, then said annual payment shall be paid to Lessor in the
proportion which Lessor's interest bears to the whole and
undivided fee estate in said land.

5. If the estate of either party hereto is assigned (and the
‘privilege of assigning in whole or in part is expressly allowed),
the covenants hereof shall extend to their heirs, executors,
administrators, successors and assigns. Provided, however, no
change of ownership in the land or in said annual payment or any
other sum payable under this lease shall be birding on Lessee
until after written notice thereof has bLeen given Lessee by
Lessor and Lessee has been furnished with either the original
recorded instrument or conveyance or a duly certified copy
thereof, together with like proof of all intermediate transfers
showing complete chain of title back to Lessor to the full
interest claimed. All tender or payments made before receipt of
said notice shall be binding on any successor in interest to
Lessor. The failure of Lessee to insist in one or more instances
upon the performance by Lessor of the provisions of this
paragraph shall not be construed as thereafter waiving any of
said provisions, but the same shall continued and remain in full
force and effect.

6. Lessee shall remcve all equipment, structures and
material placed on said land by Lessee and restore said land as
nearly as practical to its original condition at the termination
hereof.
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7 p 10. - Lessee may at any time release this lease in part or in
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igé}fart of the acreage covered hereby, then all payments and
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7.(a). Lessee shall have the right to occupy, for each well
and its fixed appurtenances, a well site area not to exceed one-
half acre, and shall enclose such well site area with an adequate
fence. Wells shall be located as close to section and half-
section lines as practical. Inherent in the operation of a gas
storage reservoir and project is the possibility of stored gas
leaking £from the storage reservoir to some other nearby
formation. Lessee shall conduct operations to monitor the storage
reservoir; accordingly, in the event of such leakage, Lessee
shall have the privilege of recovering gas lost from the storage
reservoir by whatever means are desirable and applicable under
the circumstances.

e (b) . For each well site to be utilized by Lessee for gas
injection, withdrawal and observation wells and their appurten-
ances drilled on the Premises, Lessee shall pay Lessor a one-time
payment of $3,000.00 for each well site not to exceed 2.0 acres,
and for each additional acre or part thereof, the sum of
$2,000.00. The above payment shall include all damages done to
growing crops and grasses, provided, however, Lessee shall, at the
conclusion of such drilling operations, clean up, level and
reasonably restore said Premises to its original condition. The
above payment shall be made at the time such acreage used can be
determined.

{c). Lessee shall have the right to |use, free of cost,
- nonpotable water produced 1in association with gas from the
subsurface portion of the Premises (that is, from the top of the
"5 Sandstone Formation to the bottom of the Lakota Formation) for
its operation thereon. Lessee shall acquire no right or title to
‘any water above the "p" Sandstone Formation under this lease. No
well shall be drilled by Lessee nearer than three hundred (300)
feet from the house or barn now on the Premises without written
consent of the Lessor.

3. All above ground installations are to be made so as to
cause minimum interference with normal farming operations. Power
and communication lines shall be installed below the surface.

L ~ —
V/ U’G 9. .Lessof warrants and agrees to defend the title to said
/;yland~subgectmxo“oil__anduﬁgas~—4eases-and-—other—minstrameﬁfg“ﬂof

dgrees that LéFsee—shall navz;‘fﬁ‘é‘”r"i‘gﬁf”’a’f“‘a'n%'t"iﬁ@wo

purchase or pay, +rwirote—or—tmpart; any mesigage, tax

. liems—mow—er hereafter existing against said land, and shall
thereby become subrogated to the rights of the holder of such
encumbrance. For all such taxes paid by Lessee, it may reimburse
itself from-any annual payments thereafter accruing hereunder.
All expense directly related to Lessee's recording of instruments
against ‘Lessor's Abstract of Title shall be borne by Lessee.

whole by paying Junto Lessor, or by tendering to Lessor for
_Lessor's credit.into the above designated depository, the sum of
Ten Dollars ($10.00) and deliver or mail to Lessor, at Lessor's
,ﬂT???‘fhown address, a release covering, as the case may be, a
‘part of the whole hereof. If this lease is released as to only a

liabilities thereafter accruing under the terms of this lease as
to the part released shall cease and determine and thereafter
said annual payment may be reduced in proportion to the amount of
acreage so released, but as to the part of the acreage not
released, the terms and provisions of this lease shall continue
and remain in full force and effect for all purposes. When this
lease is released in whole, then except for accrued 1liabilities,
all of Lessee's liabilities under this lease shall cease and
determine,
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" 11. The parties agree that for the purpose of this Lease,
V/Ehere is no natural gas or other hydrocarbons in commercial
quantities in the Premises, and that all gas or other hydrocarbons
removed from the premises shall be deemed stored property of
Lessee and full consideration therefor shall be included in the
rentals and other payments to be made by Lessee under this Lease.

12. Subject to existing leases, it is agreed:

(a) . That any operation on said land (with the
exception of water wells drilled to a depth of less than 1,000
feet) shall be so conducted as to prevent the escape of gas
from, and the intrusion of water and other fluids into, any
formation in which gas is so stored;

(b). Before Lessor, his agents, lessees or assigns
begin any operation connected with or resulting from drilling and
mining on said 1land, which might interfere with Lessee's rights
hereunder, such party shall notify Lessee in writing by United
States mail not less than thirty (30) days prior to the intended
beginning of any such operation. Thereupon and before actually
beginning any such operation, such party and Lessee shall agree
upon the methods and practices which such party shall use in any
such operation, which without 1limitation includes plugging and
abandoning thereof. Lessee shall have the right to have a
representative present at all times while any such operation is
conducted and shall have the right of access to records of such
operations.

13. Lessee shall save and hold harmless Lessor from and
against all liability for damage to property or injury or death of
any person or persons which arise out of or result from its
negligent conduct of the activities permitted under this Lease.
Lessee shall further assume responsibility for damage to Lessor's
property on the Premises resulting from its negligent conduct of
the activities permitted under this Lease.

14. All express or implied covenants of this Lease shall be
subject to all federal and state laws, and the present and future
orders, rules and regulations of regulatory authorities with
jurisdiction; and this Lease shall not be terminated, in whole or
in part, nor Lessee held liable in damages for failure to comply
therewith if compliance is prevented by, or if such failure is the
result of any such law, order, rule or regulation.

Each provision of this 1lease shall be binding upon the
parties hereto and their respective voluntary and involuntary
successors in interest.

IN WITNESS WHEREOF, the parties have executed this agreement
as of the day and vear first above written.

LESSOR -~ Wendell M. Wacker
SSN:

Margaret Wacker
SSN:

STATE OF COLORADO )

) sSS.

COUNTY OF MORGAN ) ’

BEFORE ME, THE UNDERSIGNED, A Notary Public, within and for
said County and State on this day of August i
1990 , personally appeared Wendell M. Wacker

and Margaret Wacker, husband and wife

to me personally known to be the identical person _s who
executed the within and foregoing instrument and acknowledged to
me that they executed the same as their free and

voluntary act and deed for the wuses and purposes therein set
forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official
seal the day and year last above written.

Notary Public

My Commission expiras:
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November 11, 1995 ) f Nov 1 6 1995

Ms. Patricia Beaver
1120 Lincoln Street, Suite 801
Denver, Colo.

Dear Ms. Beaver:

We are property owners in the Young Gas storage field.
We have several concerns regarding this project, here are
just a few of our concerns.

1. WASTE WATER DISPOSAL;

The # 31 well is a waste water disposal well into the J sand
formation. We are out of the quarter mile radius by just 30
feet according to C.I.G.'s measurements, therefore the 0il &
Gas commission told us we have no legal claim and that the
waste water will not go out of the 1,000 feet area. Dave
Dillion of the Gas & 0il commission told me in a taped tele-
phone conversation that he thought it would migrate under our
property in time. IS THIS A TAKING!!!

Colorado law states no one can put on or take off of a
person's property anything without paying JUST COMPENSATION.
We feel this is a taking and should we not be compensated?
C.I.G. offered at one time, at a meeting with the Gas & 0il
commission to pay for the J sand waste water disposal and
admitted they would be putting waste water under our property.

2. MINERALS AND STORAGE IN THE D SAND FORMATION.
We have obtained documents from Janurary 28, 1958 from the
0il & Gas commission stating we are in the Young field.

3. F.E.R.K. FILING.

C.I.G. claims they have released our property from the F.E.R.K.
filing, but they have kept the right to condem our property

at will, we feel this is a taking, with the threat of conde-
mnation over our property, and a cloud on our title, we can-
not get anyone to drill with this stipulation over our prop-
erty. We have tried to get people to drill for us but no one
wants to be involved in a lawsuite.

C.I.G. is now removing condensates ond other hydrocarbons
from this field, without paying compensation to mineral owners
concerned. IS THIS NOT A TAKING!!!

Also in a conversation we had with Richard Greibling he
stated to us that the courts would not allow Young to store
gas under our property without first comming to an agreement
or condemning our property. Thertfore we feel this needs a
complete and thorough investigation.

For these reasonsi¥e request a formal commission hearing.

Sincerely yours

Wendell & Margaret Wacker

nev W M. 2 el
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INTERESTED PARTIES AND THEIR ADDRESSES.

Longacre Ranch

20531 Morgan County Rd Q
Fort Morgan,Colorado 80701
303 867-6018

Richard Clark

17555 Morgan County Rd. V
Fort Morgan, Colo.

303 867-5142

Colorado Interstate Gas Co.
P.0.Box 1087
Colorado Springs, Colo. 80944

Senator Don Ament
Route 1

I1iff, Colorado 80736
Capital 303 866-4877
Home 970 522-8205

Christina Wacker
17491 Mo. Co. Rd. W
Fort Morgan, Colo. 80701
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Filing Fee for Hearings before the Commission

Date Receivedr ////él/?f
Applicant //(/er[@{ﬂ /777‘/%21?1) it (){&Qﬁ

Respondant \

{Protester) Wy\ Sy
Intervenor -
Date of Check //’I//é’l/ys .
C;neck No. _ [/XZ/ ant. /0

7 -
Maker of Check oudif{ N /}ML}Q&/.[% Wa/t/ﬁ/(-.
Bank issued on _4@94 /77&(’///0‘/)7 S’ﬁ@ 667/1/6
N yZ Jud e . (o

e 2&@*% (o
)

U@ZO rostinkel)
Lo o]42









,m"'g!’l!!!a,y””" % OPPERMASTgN‘?YSSSA?LSVIVATES, P.C. /\6 /

MARLIN D. OPPERMAN 410 KITTREDGE BUILDING TELEPHONE (303) 623-1970
WILLIAM M. SCHELL 511 SIXTEENTH STREET TELECOPIER (303) 893-9328
DOUGLAS . WIDLUND DENVER, COLORADO 80202

May 10, 1995 VIA HAND DELIVERY
Director

Colorado Qil and Gas Conservation Commission
1120 Lincoln Street, Suite 801
Denver, Colorado 80203

Re:  Colorado Interstate Gas Company
Application for Authorization to Conduct Underground Disposal
Young #31 Well, T4AN, R58W, Section 14, Morgan County, Colorado

Dear Sir:

Opperman & Associates represents Wendell and Margaret Wacker, owners of surface and
mineral interests in Sections 12 and 13 of the referenced township directly adjacent to Colorado
Interstate Gas Company’s (CIG) proposed Young #31 water injection well. On behalf of the
Wackers, this letter constitutes a protest of CIG’s application and serves as a request for a hearing
before the Commission on CIG’s application.

Contrary to CIG’s statements contained in its letter of March 10, 1995 to the
Commission, the injection of water into the Young #31 will damage or destroy the Wacker’s
ability to recover oil and gas from the “J” sand formation on their property. CIG’s application
fails to address the communication in the “J” sand existing betwéen the Young #31 and the
Wacker’s property. The injection of water into the Young #31 will essentially flood out
hydrocarbons existing under the Wacker property. The Wacker’s are prepared to present
evidence of the probable existence of hydrocarbons in the “J” sand under their property as well as
evidence as to the damage or destruction to their ability to recover oil and gas from the “J” sand
due to the Young #31 well at a hearing before the Commission through the testimony of Mr.
Phillip H. Mintz, petroleum geologist.

The Wacker's property was included within the designated boundaries of the Young Field
gas storage project and Young Gas Storage Company, Ltd. (CIG acts as agent for this entity)
filed a Complaint to condemn the Wacker’s surface and mineral interests. Only after the Wackers
opposed CIG’s acquisition and the condemnation action did CIG discover new evidence
indicating the Wacker’s property was not needed for the project. Young Gas Storage then
abandoned the condemnation action in December 1994 and sought an order from the Federal
Energy Regulatory Commission (FERC) amending the project to exclude the Wacker’s property.
However, evidence submitted by Young in its initial application to FERC indicates that the
Wacker’s property is essential to the project’s operation. The proposed injection of “D” sand

Colorado Qil and Gas Conservation Commission
May 10, 1995
Page Two

water into the “J” sand in the Young #31 from gas storage operations will result in migration from
that well onto Wacker’s property, damaging their property while avoiding the payment of just
compensation.

The Wackers do not have sufficient evidence at this time to adequately address ground
water contamination issues which may resuit from the proposed Young #31 well. The Wacker’s
reserve the right to address these issues at a hearing before the Commission.

Respectfully submitted,

OPp, AN & ASSOCIATES, P.C.

cc: Mr. Stephen R. Jacobs
Senior Staff Engineer
Production and Storage Department
Colorado Interstate Gas Company
P.O. Box 1087
Colorado Springs, CO 80944





STATE OF

COLORADC ™ [T TR AT T - DEPARTMENT OF NATURAL RESOURGES
5 " Roy Romer, Governor

OI L & 7 00608892 1120 Lincoln St., Suite 801

. Denver, CO 80203
G A S Phone: (303) 894-2100
FAX: (303) 894-2109

CONSERVATION COMMISSION

May 30, 1995

| -6l

Mr. Douglas Widlund
Opperman & Associates, P.C.
410 Kittredge Bldg.

Denver, Colorado 80202

RE: Young #31 Water Disposal Well
Dear Mr. Widlund,

. Thank you for your letter concerning the Young #31 well. We
understand Mr. Wacker'’s concerns about water injection. We have
reviewed the permit for the Young #31 and we do not feel this well

will impact his property.

The Young #31 well is located in the SW/4 of the NE/4 of Section
14 of T 4 N, R 48 W. This location is one-quarter mile away from
Mr. Wacker’'s property. The estimated volume of water to be injected
into the "J" Formation is small enough (5,917,000 bbls) to effect
the "J" Sand at a distance of 1000’ or less from the wellbore.
Therefore, no water will be injected under Mr. Wacker’s land. Logs
of the well indicate all injected water will be contained in the "J"
Sand.

For the above reasons, the 0il and Gas Conservation Commission
does not feel that a hearing is required for this permit. Thank you
again for writing. I am also enclosing a pamphlet which explains

. our underground injection control program. I hope it will answer
any other questions that you may have.

Very truly yours,

David K. Dillon
Sr. Petroleum Engineer

DEPARTMENT OF NATURAL RESOURCES: James S. Lochhead, Executive Director
COGCC COMMISSION: Carotine Blackwell Altan Heinles Bruce Johnsan+ Logan MacMillian- Mike Matheson+ Claudia Rebne+ Marla Williams
COGCC STAFF: Richard T. Griebling, Director- Brian J. Macke, Deputy Directar- Morris Bel, Manager of Engineering
Patricia C. Beaver, Manager, Environmental & Commission Affairs- Marnan Peacack, Manager of Information
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March 31, 1994

VIA TELECOPIER

William A. Keefe, Esq.

Gorsuch, Kirgis

1401 Seventeenth Street, Suite 1100
Denver, CO 80202

Re: Young Storage Field Project -
Wacker Proceeding
Dear Bill:

Attached are coples of the final letter agreements | have faxed to the attention of
Wayne Wacker at the 303-867-7448 number referenced In your oarller letter of this
data. If you will have copies of the agreements return faxed to me at 719-520-4848,
| will contact Judge Babcock and notify him of our agreemant. 1 will also inform the
court that we will be filing a dismissal of the referenced proceeding, and request that
the Manday hearing be stricken from the docket.

As to payment of the consideration for the agreements, | am informed that our Ft.
Margan field representatives can draft and deliver checks payable on site to the
Wackars. Altarnatively, ) can have company checks drafted and mailed or delivered
to your cliants. Payment by the former means of payment could likely be made today.
The latter approach would require a couple of days.

Note that we have not included reference to the results of the seismic survey in the

letter agreements. | can confirm to you, howaver, that the Wackers will be provided

all information, Including all reports and maps gencrated by the operation upon

raquest.

Very truly yours,
Donald K. Blackwell

ce: Waendell M. & Margaret E. Wacker

Lalorado Interstate Gas Campany
ASUBSIDIARY OF THE CONSTAL CORFORATION
PU.BUX 1087 ¢« COLORADY SPRINGS L0 80944 » T1%520-4349
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Dear Wendell and Margaret:
In furtherance of the agreements which we

_ Gas Storage Company, Ltd. and you {(and Ch
rcccwcd a letter from Young's attorney specilicall

na 1.

MAILING ADDRE
P.O. Ray 17RO "¢
Denvek, Connrann ur)7i7 I)\XO

wprif 1. 1904

yesterday between Young:
vou should be aware that 1.
amreeme that Upon your request, you wi

v eniered RO
Worvker),

AT

be provided all information, including all the vepes

_aned maps generated by the seismic:

o TOONE S ANOITNEY Jas iy IRIEE

eperatior—inad

(Case No. 94-B-667) in the Uniited States District
part of the overall problem concerning the compen
storage project has been concluded, hopafuliy to v

s Attached to this letter is a draft ietier whi
- afforney-early next week. In a brief telephon: co

- yeSterday, I informed him that he could expeci oo

_asMonday. After the.two of you (and Chr

~making process) have decided which figures
‘call.so that [ can complete the letter fo Blac

~ regarding the content of the lenier Hselt o
let me know thal. too.

arrive al &h aco
Menday morning iy
. counteroffer at that dme.

ST

VAR

Tmeal of the current Litigatio on
it would appear then that thi
dun vou in connection with il

¢

R

i

\ 1 am peopnsing be sent to Young's,
araanon 1 had with Don Blackwell

"

. if you have any commem i
“inps o be addressed, you should

" N
-ximum pressure on CIG to
e give me a call on
<hat should be in you

(AT A

SERGIS L




