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April 16, 1993

Iy

TO: R. B. Jacobs
FROM: Colleen Nealy

RE: Chronolagy of Contacts with Martindale
T4N, R67W, 6th P.M.
Section 36: NE/4
Weld County, Colorado

Per your request for a seriatim of my communications with the Martindale family, this memorandum is the
summary of my personal efforts to secure a surface agreement with Delores and John Martindale relative to the
three scheduled wells to be located on the captioned acreage. John Kennedy has heretofore provided the chronology
up to and including the staking meeting conducted on January 8, 1993.

12/18/92 - CN and JK meet with John and Delores Martindale at 3:00 p.m. Discuss Elk’s drilling plans for early
1993, Martindale concerns, and Elk standard surface agreements. Establish 1/8/93 as staking date.

1/08/93 - Receive letter from C. Vincent Phelps, Esq., representing the Martindales. The letter indicates that the
Martindales will seck to obtain an injunction to prevent drilling on the subject lands until Elk provides
larger bond and a stricter surface agreement. HOWEVER, Elk stakes the wells as previously
scheduled.

1/14/93 - Called Mrs. Martindale to determine status of paperwork. She said she didn’t like Eik driving on the
since it was ready for planting. She asked whether Elk had received the letter from her attorney, and
indicated that they would call me on 1/15.

1/22/93 - Second meeting with Martindales to discuss their concerns. Mr. Martindale passed along three sketches
he had made about proposed routes of ingress, surface locations, and possible undeglines. Reviewed
surface agreements from last meeting again, and made more changes. Scheduled another meeting.

1/27/93 - Fax copies of revised agreements to John Martindale and their attorney.

1/29/93 - Third meeting, held with Mrs. Martindale only. Reviewed prior changes in SOA.

2/04/93 - Called and left message for Delores Martindale.

2/05/93 - Called and left message for Delores Martindale.

2/08/93 - Visit with Delores Martindale about agreement. Mrs. Martindale wants more money and also wants to
delete any waiver of liability included in the surface agreement. I told her we need to have an
agreement or else the concessions agreed to by Elk would be taken off the table.

2/08/93 - John Martindale called, had several questions.

2/16/93 - I called the Martindales, spoke with Delores. Still want more money and revision of surface owner
agreement. I asked if she was going to sign, she deferred to her husband.

Should you have any questions or concerns, please advise,

Colleen Nealy

RYAN-KENNEDY :
700 DENVER CLUB BUILDING ‘
DENVER, COLORADO 80202
301/623-4472
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Letter to Martindale.

Discussed situation with C.N. Went to their hcuse
and left a card in their doorway-. Attacked by one
of their three dogs. vehicle was stuck in their

driveway. Got a tow truck to pull it out.

Called Martindale. Mo contact.
called Martindale. No contact.
called Martindale. No contact.
called Martindale. HNo contact.

Discussed situation with C.N.

n and Delores Martindale and C.N.

Discussed irrigation system and a date to stake
jocations. Set date for 1/8/93 so Mr. Martindaie

would not miss any work.

Meeting with Joh

called to reconfirm meeting.

Went to stake location with Alvin, M.G., C.N..
pillie Holloway, Mr. and Mre. Martindale. Received
letter from Mr. Phelps, Martindales’ attorney.

you have any questions, please call.
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. CODELL PROJECT
% PROPOSED DRILLING SCHEDULE DATE 13-Nov-92
SPUD WELL SURFACE MINERAL  ELK UPRC RGS RGS  CROPS  AMOCOTAP 3DPARTY STAKE PERMIT
DATE NAME LOCATION OWNER  OWNER  SOA ROW TAP REQUEST  ROWISOA
RIG # 14
08/08 ] [CAHILL 2-16 T | i
08115 CANTWELL 7-16 ] E
08/21 DANTZKER 10-16
08/26 DAVENPORT 15-16 |
08/31 m>zomm 15-35 TaN R66W i
[~ V05| |BACANSRS73-35 | [ ]
0912] |TRAIN 12-35 ] { | i ]
09/18 | |THOMAS 7¢-35 i | | i
09723 CONOVEA 15-10 | T3N R66W i i ] ]
09/29 BONN 75-10 | | ! ] |
[ 10/05 CAFFERATA 9-10 i |
1012 CRONHOLM 10-10 | ]
10116 DOUGERY 1-20 {T4N RE5W SHABLES  [SHABLES (v NA Y NA |ALFALFA |COP #3
10/22.  {CHARLT@NB-20 i |SHABLES _ [SHABLES Y {NA Y NA {ALFALFA |CDP #3
10/28 | |VANDLBN 2-20 1 |SHABLES  [SHABLES |Y NA Y NA ALFALFA |{CDP #3
11/037  [HINDE 7-20 i |SHABLES  [SHABLES |Y INA v INA ALFALFA 1CDP # 3
11/09 | {BARTKO 6-35 |T4AN R6TW [PFTASNIK __ [PTS/BWABWOJ  INA IWOJR  |[WOJR__|COWS [COP # 21
1115 |BLAIR 3-35 i [PTASNIK — [PTS/BWAB|WOJ  [NA IWOJR [WOJR _ |COWS  |COP # 21
11/21 1 |BARROW 15-35 [ [PTASNIK___ [PTS/BWABIWOJ  |NA IWOJR. IWOJR  |COWS  |COP # 21
11277 |DAVIS 16-35 | IPTASNIK ~ |[PTS/BWAB [WOJ _ |NA IWOJR _ |WOJR__ |COWS  [CDOP#21
| JCLACK 1-2 |T3N R67TW |PTASNIK PTS/BWABIWOJ  |NA IWOJR  [WOJR ~|COWS  |CDP # 21
| IOLSON 2-2 | IPTASNIK PTS/BWABIWOJ  |NA IWOJR IWOJR  |[COWS  |CDP # 21
i |DERDIVANIS 3-2 | JPTASNIK PTS/BWABIWOJ  INA IWOJR  |WOJR |COWS |CDP # 21
| _IHEIMARK 6-2 i |[PTASNIK  |PTS/BWABIWOJ  |NA IWOJR  |[WOJR {COWS  [CDP # 21
| _-|DUNN 10-36 |T4N R6TW INORWEST [STATE  |BANK |NA [JERRY _ |NA [CORN  {COP # 10
| /IELLISON 15-36 | INORWEST [STATE  [BANK |NA |JERRY  |NA |CORN™ICOP # 10
" /IIFELDMAN 1-36 i IMRTNDALE [STATE  |NEED |[NA INEED  [NA IPMPKNS [CDP # 10
"
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PROPOSED 1993 DRILLING SCHEDULE

SPUD RIG

DATE

** After any change

Revision Date=

DO NOT CHANGE THIS SCHEDULE W/O RBJ & GROUP APPROVAL AS A RESULT OF THE OPS MEETING
RLP, MG, RBJ, GY, CN

SURFACE

OWNER

MARTINDALE

1bj

ELK UPRC RGS
SOA SOA ROW

CN N/A__|CN

MARTINDALE

CN N/A_ |CN

92 | 06-Oct
93 [ 12-Oct
94 | 18-Oct
95 | 24-Oct
96 | 30-Oct
{97 [ 05-Nov | 17
98 | 11-Nov | 17
99 | 17-Nov |
100 | 23-Nov
101 | 29~Nov
102 | 05~-Dec
103 | 11-Dec HANCOCK 8-36
104 | 17~Dec GRAHAM 2-36
105 | 23~Dec FELDMAN 1-36

MARTINDALE

TcN (N/A__|CN

3DPARTY STAKE PERMIT

ROAD/ROW ORD/REV/APP





MARTINDALE CROP ANALYSIS

ASSUMPTIONS:

(1) No Crop Loss Due To Weather Or Acts Of Nature

(2) No Crop Loss Due To Lack Of Market

(3) All High-Value Vegetable Crops To Be Planted
(Lettuce, Carrots, Onions, Potatoes)

(4) Commodity Pricing Exceeding Soil Conservation Service
One & Five Year Market Analysis

(5) Crop Yield Exceeding Soil Conservation Service Market Averages
As Stated In The ASCS Disaster Assistance Handbook

(6) Net Income Providing A 25% Return On Investment

(7) Discount Factor (6%) Below Historical Market

PRICING:

Lettuce $12.07/cwt
Onions $10.39/cwt
Carrots $ 9.50/cwt
Potatoes $ 5.87/cwt
YIELD:
Lettuce 275 cwt/acre
Onions 425 cwt/acre
Carrots 355 cwt/acre
Potatoes 333 cwt/acre

NET PROFIT PER ACRE PER YEAR (Mixed Vegetables As Shown Above):

$ 653.07

7eh. =
DAMAGE ANALYSIS - PROPOSED LOCATIONS (MARTINDALE)

Year Crop Value Crop Loss 1 Crop Loss I Income Loss  Disc. Rate Damages
1994 $653.07 $653.07 $ 47.02 $700.09 0.9433 $660.40
$500.00 $500.00 $ 36.00 $536.00 0.9433 $505.61
1995 $653.07 $489.80 $ 41.80 $531.60 0.8900 $473.12
$500.00 $375.00 $ 32.00 $407.00 0.8900 $362.23
» 1996 $653.07 $326.54 $ 36.57 | $363.11 0.8396 $304.87
$500.00 $250.00 $ 28.00 $278.00 0.8396 $233.41
1997 $653.07 $163.27 $31.35 $194.62 0.7921 $154.16
$500.00 $125.00 $24.00 $149.00 0.7921 $118.02
1998 $653.07 $ -0- $26.12 $26.12 0.7473 $19.52
$500.00 $-0- $ 20.00 $ 20.00 0.7473 $ 14.95
1999 $653.07 $-0- $20.90 $20.90 0.7050 $14.74
$500.00 $ -0- $ 16.00 $ 16.00 0.7050 $11.28
2000 $653.07 $ -0- $ 15.67 $ 15.67 0.6651 $10.42
$500.00 $ -0- $ 12.00 $ 12.00 0.6651 $ 7.98
2001 $653.07 $ -0- $ 10.45 $ 10.45 0.6274 $ 6.56
$500.00 $ -0- $ 8.00 $ 8.00 0.6274 $ 5.02
2002 $653.07 $-0- $ 5.22 $ 5.22 0.5919 $ 3.09
$500.00 $-0- $ 4.00 $ 4.00 0.5919 $ 2.37
2003 $653.07 $-0- $-0- $ -0- 0.5584 $ 0.00
$500.00 $ -0- $ -0- $-0- 0.5584 $ 0.00
TOTAL DAMAGES - ELK METHODOLOGY $1,646.88
MARTINDALE ESTIMATE $1,260.87
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WIEDEMAN

Aucrioneens s Reac EsTare, inc.

LOCATION.

ACRES:

IMPROYEMENT S

FOR_DETAILS:

45 ACRES -- PLATTEYILLE

ot A of RE1218 being a part of Sec, 1, Twn.
3N, Rg. 87W

Approx. 2 mi.

north of Platteville on Hwy.
85, 1-1/2 mi.

wast on Weld Co, Rd. 38
45 Acres M/L
None

Irrigation Well No. 1~12022 adjudicated in
Case #W-0287 for 2.44 c¢fs (1,100 gpm)

Good qualityl Altvan loaml and Dacono clay
loam =

$ 60,000.00

Good productive farm -- Yays well,

Contact Robert Kreps, Broker, Kreps wWiedeman
Auctioneers & Real Estate, 356-3943, res.
330-4101
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MARTINDALE FARM AND HOME (160 Acres)

. \ IRR PUMP ‘
|

D 1RR, PUMP
.

FAMILY HOME

LOST GROUND

THREE WELL SITES 7.8 ACRES

USE OF EXISITING ROADS 2.776 FEET
NEW ROADS 897 FEET
ACRES LOST TO NEW ROAD 31 ACRE
TRENCHING FOR FLOW LINES 3.835 FEET (EASEMENT 25
' FEET—Z.TA(CRES)
TRENCHING FOR EGRES LINE 1,365 FEET (EASEMENT 50
FEET 16 A(CRES)
TOTAL 11.91 ACRES (APPROX.)

COUNTING EXISTING WELL 1.7 ACRES AND EGRES LINE .75 ACRES

14.4 ACRES TOTAL LOST TO OIL AND GAS OR 9.8% OF
FARMABLE GROUND.

www Existing Underground Water Conseﬁation Pipe Line

emwes Future Underground Water'Conser&ation Pipe Line
‘

wmmee Proposed 0il .and Gas Drilling Sites, Flow Lines, Tanks .and Batteries,

Access Roads and Egres Line.




