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11110 W. Tulane Avenue Business: (303) 979-5020
Littleton, CO 80127

ROBERT T. MERRILL

SUMMARY

Over 13 years of professional and business experience as a petroleum landman, consulting landman
and an attorney at law. Extensive background in organizing, coordinating and conducting lease
acquisition programs, drilling programs, due diligence investigations and drafting business and oil and
gas confracts. Substantial related background in public and private finance, geology, mathematics and
government regulation. A dependable, practical, thorough, and detail-oriented professional with a
flair for organization, writing and research.

OIL AND GAS EXPERIENCE

Extensive experience in all aspects of oil and gas land work including: drilling programs, lease
acquisition and administration, contract drafting (including gas purchase contracts and gas balancing
agreements), revenue distribution, title examination and due diligence investigations. Additional
experience with federal units, oil and gas accounting and taxation and environmental regulation
(including environmental impact statements).

Directed and coordinated several drilling programs, including a single 40-well program in Kansas.

Organized, coordinated and conducted several lease acquisition programs, including a single program
involving the acquisition of in excess of $2 million of oil and gas leases.

Organized a company land department which included the reorganization of land and lease records filing
systems for over 250 producing wells and planned and implemented a formal lease records computer
system for the adminisiration and delay rental payment of over 500 oil and gas leases, thereby
increasing efficiency and improving accessibility to accurate and vital land and lease information.

Initiated, designed and implemented formal land well summary communications procedures for the
transfer of vital well, land and lease information to other company departments which improved -
efficiency, accuracy and saved valuable employee time through eliminating duplication of effort.

Negotiated and drafted a large variety of business and oil and gas contracts, including those relating to
the acquisition and sale of oil and gas properties, production and exploration rights.

Examined original title materials and prepared legal opinions on over 30 oil and gas properties.

Investigated, identified, verified, evaluated and perfected oil and gas interests in over 60,000 net
acres originally valued at over $1 million which yielded approximately $250,000 of additional
annual revenue, and successfully resolved contract dispute resulting in securing an assignment of over
$400,000 worth of oit and gas leases.

Managed the day-to-day activities of from one to four in-house landmen, lease records
administrators, division order analysts and secretaries, plus various field brokers, landmen and
outside attorneys.
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LEGAL EXPERIENCE

Expertise in oil and gas, title examination, contract drafting, small business, corporate, securities,
business acquisitions, real estate, bankruptcy and due diligence.

Incorporated and organized approximately 10 start-up and developing businesses.

Prepared original registration statements and private offering memorandums for 10 public and
private equity stock offerings valued at approximately $8.25 million and conducted the closing of §
public equity stock offerings valued at approximately $2 million.

Coordinated and administered federal and state securities and corporate compliance and reporting
requirements of three public companies.

Organized, coordinated and conducted due diligence investigations of over 3 private businesses,

negotiated and drafted 3 business acquisition agreements, and conducted the closing of 3 formai
business acquisitions valued at approximately $1 million.

WORK HISTORY

Private Practice of Law, Consulting Landman and Attorney at Law, Littleton, CO 1985-Present
Nielson Enterprises Inc., Land Manager, Denver, CO 1984-1985
Western Gas Qil Exploration, Ltd., Consuiting Landman, Denver CO 1982-1984

Merand Qil & Gas, Inc., Land Manager, Denver, CO 1981-1982

Antares Oil Corporation, Land Manager, Golden, CO 1980-1981

KN Energy, Inc. (f/k/a), Kansas-Nebraska Natural Gas Company, inc., Lakewood, CO
District Landman 1979-1980
Landman : 1978-1979

EDUCATION
J.D. Degree from the University of Baltimore School of Law, May 1977

B.A. Degree in Technical Journalism, minor in Geology and Mathematics,
Colorado State University, June 1972

PUBLICATIONS
Colorado Lawyer (September 1978), "Colorado Forcible Entry and Detainer Statute”.

ASSOCIATIONS

Member of the Colorado Bar since 1977, Colorado Bar Association and the Denver Association of
Petroleum Landman.

PERSONAL ACCOMPLISHMENTS

Certified PADI (Professional Association of Diving Instructors) Divemaster and former Eagle Scout.

ROBERT T. MERRILL

11110 W. Tulane Avenue Phone: (303) 979-9020 (H)
Littleton, CO 80127 (303) 694-0650 (W)

ADDENDUM

WORK HISTORY
Washington Energy Exploration, Inc., Landman, Englewood, CO 1991 -Present
Private Practice of Law, Consulting Landman and

Attorney at Law, Littleton, CO 1985-1991

ASSOCIATIONS
Member of the Colorado Bar since 1977, Colorado Bar Association, Rocky
Mountain Mineral Law Foundation, American Association of Petroleum Landmen
and Denver Association of Petroleum Landmen.

OIL AND GAS EXPERIENCE

Organized and secured effective date for 7,800 acre enhanced recovery unit.
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EXHIBIT "“A"

Liberty Bank and Trust Company
of Tulsa, National Association,
formerly Xknown as the First
National Bank and Trust Company
of Tulsa, as Trustees of the
John Thurman Murdock Trust
#14579200

Attn: Mr. Don Hanson

P.O. Box 1

Tulsa, OK 74193-0001

Orson H. Rollins and
Ina T. Rollins

598 Steele Street
Ccraig, CO 81625

Grover Beakley, Jr.

Box 1264
Broomwood, TX 76801

WASH&T4 /ORGCOMM . APP

Florence M. Robertson, as
Attorney-in-Fact for LeMont
Robertson, individually and
Florence M. Robertson, Trustee
of the LeMont and Florence
Robertson Family Living Trust
276 West, 100 North
Springville, UT 84663

Rex Ross Walker
3300 Airport R4, Box A
Boulder, CO 80301

Rex Ross Walker
3100 Airport Rd., Box A
Boulder, CO 80301
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

ASSIGNMENT OF RECORD TITLE INTEREST IN A

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES i

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.5.C. 6508;

TR T s )

- FORM APPROVED
OMB NO. 1004-0034
Expires: August 31, 1989

Lease Serial No.
- C0C-51032
Lease Effective Date
-| (Anniversary Date)
November 1, 1987
New Serial No.

)

1. Assignee*
Street
City, State, ZIP Code

Type or print plainly in ink and sign in ink.
PART A: ASSIGNMENT

Thermal Exploration, Inc. 300
P.0 Box 1869 . ¥

Seattle, Washington 98111

k 636 re 329

*If more than one assignee, check here [J and list the name(s) and address(es) of all additional assignees an the reverse of this form or on a
scparate attached sheet of paper.

This record title assignment i

is for: (Check one) XXOil and Gas Lease, or [] Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) F¥Xecord Title, [} Overriding Royalty, payment out of production or other similar

interests or payments
£
A __This assignment conveys the following interest:
{ Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained g;‘;ﬁ:}m
_ this form; such documents or agrecments shall only be referenced herein.
Reserved Previousty
reserved
£ of conveyed
N 2 b [3 d [ f
} Township 5 North — Range 98 West 100% | 100% | nmE [*3.59% | wonE
) Section 28: NE/4NW/4, S/2NWW/4, N/2SW/A, SW/ASW/}. IR
3 Section 29: SE/ANE/4.
Section 33: W/ZNW/4. =
Moffat County; Colorado b 2B
-
Omtaining 360.00 acres m/1. - 2 [2E-
=3 mee
* 'l‘lus O\Se.rn.d.mg rdfa‘lty shall be reduced subject v:] :
to the temms of the sliding scale royalty
pmvis:.anoftheleaseastode.uveranao% >
net revenmue interest lease to Thermal B:q)lomtimn.w s
Inc. However,sud10verr:ld:lngzuyaltys}a11be..__—-' 8
reduced below a 1/2% overriding royalty interes§. | R .
RECEFTIDN NUMERER 336097 BOOK ROG36 003”9/‘.)03'?1 MLF‘ 3 15.00
JESSIE L ROWLEY STATE OF COLO COUNTY OF MOFFAT 05/13/91 1155AM
FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA
This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or
equitable title to this lease.

Assignment approved for above described lands;

Assignment approved effective N Ov 1 m

crret FLGTS Minerats.
ADJUDICATION SECTION

[ Assignment approved for attached land description

[} Assignmem approved for land description indicated on reverse

APR 25 1991.

(Title)

~ (oue) ASsigne®

. 1

Part A (Continued):
needed.

&

. .
STATE or(‘aDQLOD )

) INDIVIDUA
county or ARNE)
T Before me, jthe undersigned, a tary Public in and for said State, on this
(5 day .of Keus , 19 , personally appeared

ADDITIONAL SPACE for Names and addresses of additional asslgnecs inTtem No. l if ncedcd,. or for Land Descnpuan m ncm No

¥ o el o BAR H G

6-H. Nouen

to me

identical .person described in and who executed t
1nst(umn of 4
3 !

STATE OF WASHINGTON ).

Ss:-
[ COUNTY OF KING R

;¢ On this 28th d;y of September,

riting and acknowledged to me that
i nd voluntary act . and deed for the uses and purposes therein

1990,
Deacon, known to me to be the Vice President - Land of Thermal Exploration,
and acknowledged to me that such Corporation executed the same.

known to be the
within and foregoing
duly executed the

e

son 636 re 331

before me personally appeared Thomas J.
Inc.,

IN WITNESS WH ERéOF I.have hereunto set my hand and seal the daw and year in this

certxflcqﬁanﬁgfst above written,
o \_\EA-W %,, +
My cq§h¥{ 'g K
> .'

s '.4’-

May 19,

1

Trur s rat wasng

e AT A3 WAL VI T T 0T

1994.

Waltari i Z
Public in and fokr ,the State of
residing in King County.

OTmE vaIue OF QULpUL, NOT Breater man JU percem Or'1ne rate o1 royaity

CICPETTTTIT
due to the Umled Slulcs when this nsslgnmem is added 1o all previously created overriding royaltics (43 CFR 3241).

1 certify that the statements made herem by me are true, complete, and correct 1o the best of my knowledge and belief and are made in good faith.

Executed this .19 920

//ﬂ’ day of Anqust

Name of Assignojgs shown on current _G. H. Nollen
/g Iy y Please type or print
Assignor

e 28, ;.WL .90

'metml Exploration, Inc.

Assignee

X G. H. Nollen (Signature) or
FRRINTTGE Attorney-in-fact
(Signature) (Signature)
99 Downis VICE PRESIDENT
{Assignor's Address)
Dentver o0 80209
(City) (State) {Zip Code)

Title 18 U.5.C, Scc. 1001 makes it a crime for a
statements or uprcsem.mnns as to any matter

n Imuwmgly and willfully 1o make to any Department

ency of the United States any false, fictitious or fraudulent

¥ U.S. GOVERNMENT PRINTING OFFICE: 1688—873-016/a5%, %

United States Department of the Interior T

AMERICA smmm——

L 1

BUREAU OF LAND MANAGEMENT e
COLORADO STATE OFFICE —

2850 YOUNGFIELD STREET
LAKEWOOD, COLORADO 80215-7076
IN REPLY REFER TO:
CO-921A(WN)

3103/3107
MAY 111890

Certified Mail

DECISION
G. H. Nollen Serial Number Base Lease: COC46017
99 South Downing Street, Suite 607
Denver, Colorado 80209 New Serial No. Segregated,
Nonunitized Lease: COC51032

Unic Agreement: Elk Springs, COC47622X, Expansion Effective October 1, 1988

Decision of October 19, 1989 Corrected
As to legal Description of Segregated Lease

By decision dated October 19, 1989, we advised the lessee that part of the |
lands formerly within lease COC46017 had been segregated into COC51032'as a
consequence of the commitment of part of COC46017 to the Elk Springs Unit
Expansion. The description of the lands segregated into C0C51032 contained
an error by indicating the lands included the S2SW of Section 28, where it
should have indicated the S2NW of that Sectlon. Please:correct your copy of
the decislion so that the lands within C0C51032 read as follows:

T, 5 N., R. 98 W., 6th P.M.
Sec. 28: NENW, S2NW, N2SW, SWSW
Sec. 29: SENE
Sec. 33: W2NW 360.00 Acres

Moffat County, Colorado

We apologize for any inconvenience that may have been caused by this error.

Acting
¥
cc: Thermal Exploration, Inc.

P.0. Box 1869
Seattle, WA 98111

(Apeil 1984) DEPARTMENT OF THE INTERIOR

|

] Form 310813 UNITED STATES

I SBUREAU OF LAND MANAGEMENT
1

OFFER TO LEASE AND LEASE FOR OIL AND GAS c-46017

H The undersigned (reverse) offers to lease all or any of the lands in tem 2 that are svailable for lease pursuant 1o the Mineral Leasing Act of 1920 (30 U.S.C. 181 et s0q.), the Mineral Leasing
| Act for Acquised Lands (30 U.S.C. 151-359). the Atomey General's Opunon of Apeil 2. 1941 (40 OP. Arty. Gen. 411 of the

Read Instructions Before Completing

1. Name G. H. Nollen
Seroet 99 South Downing
Suite 607

Ciny. Suse, Zip Code Denver, CO 80209

2. This offer/lease is for: (Check Ouly One) x PUBLIC DOMAIN LANDS [ ACQUIRED LANDS (percent U.S. inierest

Surface managing agency if othcr than BLM- Unut/Propect

Legal description of 1and requested:

T R Meridian State Py
8
‘o3 g":"
pllance with quali®t M ~ ‘_".;3
om o .
gignalery  certifies € 1dings prowded inSec. ZiaHei™) LA§ =23
Agral ool leass heldings =
Fedeiai T :
=
X
=
-]

Rental fee $

Filing fee $

DO NOT WRITE BELOW THIS LINE

3. Land included in tease:
v, S N., R 98 W., Mendan  Oth P. M. sme Colorado Coumy  Moffat

Sec, 28: NEXNWY, shwwi,

NkSWE, SWiSwk
Sec. 29: SEXNEX, E}SEX
Sec. 33: WhNWX

440,00

Tota! acres in lease.

Rental reined 5___ 880,00

1n accordance with the above offer. or the previously submitted simultancous oil and gas lease application or competitive bid. this lease is issued granting the nonexclusive right to conduct oil and
gas 3¢ophys|nl uplonuon and th- exclusive right to drifl for, mine, extract, remove and dispose of all the oil and a5 {except helium) in the Jands described in item together with the right 1o
build and maintain necessary improvements theseupon for the term indicated below, subject 10 renewal or exter:sion in accordance with the appropriate leasing authority. Rights granted are
sub,ect to applicadle laws, the terms. conditions, and attached stipulations of this case, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance. and to
regalations and formal orders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

Type and primary term of lease: - THE UNITED STATES OF AMERICA

Z Jmn LG_QA\PD(\'Q

O simelancous moncompetitive lessc (tea years)

1Sigrang Officer)
O Regular nom:o-npemnve lease {ten yum i i g 07
Tl Rl

x Competitive lease (five yc.'loc 1Trdey D}

T Oher —__  p

ot merly 3110-1, 2. 3. 31201, 7, 31304, 8. and 1)

4 (e} Underugned cerufics that <11 offeror 1 ¢ cruzen of the Unied States, 18 saoniaton of such cuens, 3 murwiality . or & camoration argsnuzed under the taws of the L aved Sutes or
of any S or Terntory dvervol. (11 all partes holding a8 imerest i the offer are in compliance with 43 CFR 1100 and the leasing suthonues 13V offeror's chargeable interests . Jirect and indirect,

n exther publec domaus o acquired lands do aot excoed 200,000 scres 1a oul and gas opons or 246,080 acres in options and leases 10 the same Staie, or 300,000 acres tn leases and 200,000 acres
o oplions 8 either leasing Distnct 18 Alaska, and (4) offeror 15 not corsiderod & munor under the lawt of the State 10 whwh the lands wovered by thu offer are locaud

(%) Undersignod agrees that signature to dus offes constrvtes accepuance of tus lease, ncluding all terms. condihions, and sipulations of whuch offeror has beea given nouce, ad sny amendment
of wparsie lease thar may Uclude any land descnbed 1n Uns offer open to leasing o the tame tus offer was filed hut naunied for any feason from this lease The offerur furher agrees s this
offer cannot be withdrawa, gither 10 whole of pan, unless the withdrawal 13 recesved by the BLM Sute Office before thus lease, an amendment (0 this lease, 0 2 <cparate icase  ahkever covery

the land described 1n the withdraws!, has boen ugned on behall of the United States

This offer will be rejected and will afford offerer o priortty if & & not properly completed and executed in accoedance with the regulstions, o¢ if it is not accompanied by the required
poyments. 18 U.S.C. Sec. 1001 makes it & crime (or any persom knowingly and wilifully to make to any D:pu\u\euor agency of the Lnited States any falre, ficictious or frandulent

Satemenis or representaiions es 1o any matier within s jurbadiction.

Duly e d this day of .19

AN L

\Signanere of Lessex of Agorary ra fact)

LEASE TERMS

Sec 1 Rencals —Rentals shall be paid to proper office of lessot in advance of each lease yeas
Annual rental rates per acre of fracuon thereof ase:

121 Simuitaneous noncompetitive lease. $1 00 for the first ¥ vears. thereafier, $3 00,
) Regular noncompentive fease, $1 00,

(c) Competiive lease, $2 00, ¢

14) Other. see anachment.

U all o¢ part of 3 noncompetiive leasehold 18 determined (0 be withia 2 known geological
structure o & favorable petraleum geological province, annuel reawl shall devome $2.00.
Begirung with the icase year following notwe of such determinguon. However. a lease that would
otherw e be subject 1o remal of more than $2.00 shall continue 10 be subject (o the hugher rental

f thus fease of a Porton theseof 13 communted (© an approved cooperanive or unit plan which
includes » weli capable of producing leased resources. and the plan conuins a provision for
aliocaton of producuon, royalues shall be pad on the production alocated o this lease
However. annual rentats shall continue 1o be due a the rate specified sn (a). ). ), of {d)
fot those lands not within 31 pacicipatiag asea.

Fatdure 1 pay annual renul, if due. on of defore the anniversary date of this lease (or next
officul worlung day if office 15 closed) shall sutomatically terminste this Jease by operscon of
fae Rentals may be wasved, reduced, ot suspended by the Secrean wpon 3 sufficsent showang
by lessee

Sex I Royalues—Rovalues shall be pasd 10 proper office of lessor  Rayaltes ghall be com-
puted 10 accordance with regulations on producnen removed of sold  Rovalry rates sret

131 Sumuancous noncompenuive lease, 12+ %:
1 Reguler noncompeutive lease, 124 %,

16} Compeutive icase, see atachment, or

131 Other, see stachment

Lessor fenernes the MRt s 3pex:ty WEer 1vaity o8 fo N PAIS in valur uf IR A, and he
r:gh 10 esablish reasonable mimumum values on products afier giving lessee notice and an
ey [0 e heard When paig i salue. reyalties shall he Jue and pavabie on the tast day
- 2he menth followang the morch ik w Bk produl Vhes mald 10 kel Pdu.

s A KhEre e aprTed

wonrred, o shail Teaaer e
" Alirage Hom Sautes Devomd D reasonghis

Mimimum rosaliy shail ne due drr any Teate vear alte dicevens i whi R Lol pavrents
aggregate tess than $1 0 per acre Lessee shall pay sau b dufeience o° em o ssasc Ime
mimimum rovalty may e waned. wapended, of fedused. and the 3ee rva
tadued. Tor al) of prrtons of s tease 1f the Secrean Seterrines hat ~
e emourage the greaiest wlimate secoven of AT feaest TEUTCES 0 . GERCTAING saatic

ARanterest s hage snalf be 255 vead Un Late fv AN Pay MEALs 1 unSE TN MIENLS 10 ATTARAE
a0 e Frdera O o Gas Rovaits Management Actof 1981 1FOWLRM S - 106 Suyy 2237
looer bl Ne duble tor renaln paverenis on . 2N Fao
Bt wasle S8 W0 DERIEERCE 1 e s
+ fuUle. PeRUiAOR. wiier. ot . datnin wawes wnger FUGRMA L

md 0l ieveee

Scx 3 Bunds - Lessee shali file and mainta any Nond required under teguistions

Ses 4 Dhhiperce, 1ate of develupment. umtzanon, and hinage—Leviee shall everene
reasonable diligence 10 developing and producsng. and shall prevent sanccecsan damage .
Imuof of waste of leased resources Lessor eeserves night 1o <peaify sates of develprent anc
PRaducinim in the paic IRIERESE a0 1 fEGuItE HEnses T wubACTDE s sveperating oty plen,
sihn X day f notice 1 Jeemied neceesan for proper develupment and op 0 it 2t
Teld, ar pal cinbracing thee ieased fands Lreee ! 2nll and pe.dd. e ety aeerary
protect leaved "ands {tom drmnage 06 pav compensatuny tosain foe drefage i oame.et
Setermined By lexsor

Sec 5. Ducuments, evidence. and inspectian~Lesser shall file with proper wffice of lever,
o Ister than N0 days after effective date thereol. any contract of evidence of athe: arrangersent
*or sale or dusposal of preduction A1 such tmes and wa such form a3 lessor may prescnbe. lovee
=a)] furrish dewled statements showing amounts and quality of all praducts remosed and sid.
£~ ~ceads thercfrom, and amown) used for produstion purposes of unavoulably lost. Lessee may
be requised 10 provide platg and schematw dugrums showing development worl and um-
provements and reports with fespect (0 Parties 10 interess. expenditures, amd deproviation cnsts

In e form prescribed by leysor, lessee shall koep a duly drdling tecord, a jog, \nformauon
on well surveys and tests, and a record of subwrface investiganions and furrush copies tu fessor
when sequired Lessoe shall keep open at alf reascnabie times for wspection by any sutruzed
oficet of lesaor, the leased premuses and all wells. anprovemens. machunery, and fixres tereon.

_ wd all books, accounts, maps, snd records relative 10 OPEraLIONs. Surveys. Of INVEStigalions

" on of tn the Jeased lands. Lessee shall maintain copees of sll contracts.. sales agreements. ac- :

WPPONS costs Cllimed 38 Manufacuning  preparaton. and or TARSpOrAbon coats All s records
shaf! be maintsined i lessee’s scouanng dffices for furure audit By lesscr Lessee dall main-
tan required records far & vears after thes are generated ne, °f an sudit 01 investganion  under-
way, untd seleased of the onhigiien to ~asdaun i Teuuids by itssor

Dunng etistence of Wne iease. ier=anen obizined uader this seulem sho.. he Jhwed 10
inspection by the pubhic 18 aciordance «ith the Freedom of Iaformanon a0t .5 L S C 85

Sec. 6. Conthuct of operatioms— 1 aser 3hul! conduct OPEIBONS T § MANNCT 2her Manmae: adversr
Unpacts 10 the land. air. and water, 1o cuinund, Siological, visual, and othe: resources and 1o
other land uses or users Lessee shait ke teasonabie measures Jormod necessxry by lesor to
accomplush the imten of this sectior To the exient comistent with lease nghts granied, such
messures may nclude. bui are act imited to, modification 19 wmg of design of facdites. aming
of operauons, and specification of tirnm and fina! reclaraton measurss Letsor reserves the
nght 10 continue eatsting uses and 10 authanze future usey upon or ir the feased lands, including
the approval of exsements or nghts-of-wayi. Such uses shail e conditioned 50 as to prevent
unnecessary of unreasonable interference with nghts of tessee.

Prior to disturbing the surface of the teased lands, lessee shall contact lessor 10 de apprised
of procedures 10 br follow a! and mudificauons of reclamaton measuses thar may e aecessary.
Areas 10 be disrurbed man require t mtenes o el snadies G Sererune the eatens
pacts to other Tesources. leswee mdy e res;
specwl) studies under guadelues prov arsd ™
or endangered spevies,
vironmental effects are e’
operanons that would rettlt 6 the deeneu

ool Bch ;;o:x) vz ok,

Sec. T Mimng uperanom —T:
subsantiity aeffere:
resenes the nght © e aree

+ the cueont thar smpacts from muming operations would be
Witk pomna Inlting operaty 4. lessor

o groate:

Sec & Euraction of heimur. Leas,: resemes the splion ol outreing .5 having sutracied
helum from gas pridntion in a mainer specified and M mears prosded by lesst at oo
eapense of fons 1 lessze v o e gas leue s s 4 an catract o sale af
gas the prosiaems o

Sec & Damgges n
e skt e ang
ety Ay 3 relt O Crea.

mones 0t the Lo
ndustrs po

Tesar reseme

cteiesy oF Lot asund priseast ther

lessee 2ot jessre + sunonted: matntain egregated ‘o ihines

=& by regulatons,
w the lraw Leswee

Sec. (1 Tramfer of iease e nquishment of Jease~ As =
lessee shali fle with fessn” gk 2
may rehinguich Bis fease ar 4oy
quishment. which ne rite

of the fecsee and ~izm Bo e

Sec 12 Detneny of
tessee shall place fiectec aens
as apeaified by lesor g et nEme reToLg ;»a-n anmd
IMPrOvEmEnis T Sremed Hecasaay T3 H5WE B PTEWTVILGR 2t Tl e anhit

Sec. 13 Prowerdings wn €3¢ of aeta
fease, and the noncomptian
be subject 1o vanvellae.a L.
of FOGRMA 56 St >34~

{ lesyee fais 0 ComDDy atth any PO-0ms OF 018
dave after wiitten aeove hecen’. i Teave shail
he aubrect i apphicaMs £ovvotofia and penaies
4 deane toiude land <t e - " shie
deposus of leaved resmzics o Tay fe s od vhly by udn.al proaes This prev wwn
ShAl] AOT De s pAsIRued - Prerent the caercin® By essar 5 uny MRET £gal oo guitabie remely
Inluding wanver of the Jefou.t A% sui® "emed waiver st st e tater canelleron
far the same Jdefault ocvureng at iy .-n:r

Sec 14 Heirs and successars-in, mieeest - Eauh o gation of th
bending upon, and every henefis herec! shali wurc te the heirs, exex

" 2065215068:% 2/ 2
SERT BY:309-239-3399 poiedHBz 5 JA0RN ¢ & .

C.516%2—

i : C-46017 °
SERIAL NUMEER

In oxder to protect importaut seasonal wildlife habicac, explovation,
drilling, and other deuvelopwent will be dllowed only during the pariod

from May 15 ko October 1S and

from _ Deccmber ) to _ March 15 . This
limitation dJoes nor apply to mainteniance and operation of producilug wells,
Exceptions to this lizmitarfion In apy partitular year may be specifically
appraved by the appropriate District Manager of the Bureau of Land Managemen
(or 1ts successor). :

The restrictlons impoged by thigs stipulation apply to the followiag lands in
the laease:

, T, 5N, Re 98 W,, 6th P.M., - :
Sec. 28: NEYNWYG, SWNWh, WSWh, SWiSW:

)
- - 2

- i e
STCNATURE OF LESSEE(S)

RRASON{S) FOR BESTRICTION:

Mule Neer, Pronghorn, Moumtgin Lion and klk Critical Winter Ranges





Ll!l 2
Energy Resources == Subsidiaries:
AWeashington Enengy Company Washington Energy Exploration, Inc.

Washington Energy Oil, Inc.

il

September 30, 1992

DISTRIBUTION LIST ATTACHED EXH}B”' /
/-0
Re: Approval of Exception Location e ——
Pinion Federal #12-28 Well
Moffat County, Colorado

Gentleman:

Washington Energy Exploration, Inc. (WEEX) previously staked and
filed an application for permit to drill the Pinon Federal #12-28
well. This well was proposed to be drilled in 1990 as a 5,700’
Morrison test to be located 1,524’ FNL and 620’ FWL (SW/4NW/4) of
Section 28, Township 5 North, Range 98 West, Moffat County,
Colorado.

This location was selected due to both geological and topographical
considerations. According to the 0il and Gas Conservation
Commission of the State of Colorade (Commission), this location is
an illegal location because it is located within 600’ of an
existing lease boundary, being the NW/4NW/4 of Section 28, Township
5 North, Range 98 West. In order for the application for permit to
drill to be administratively approved by the Commission, your
consent and acceptance of this exception location was required.

Accordingly, on September 26, 1990, WEEX requested your consent to
this exception location by letter of same date, a copy of which is
enclosed herewith. This letter was subsequently executed by you
and was returned to WEEX.

Due to a variety of circumstances, the Pinon Federal #12-28 well
wag not drilled as previously expected and the Application for
Permit to Drill previously filed expired. However, WEEX now wishes
to propose drilling the Pinon Federal #12-28 well to the identical
depth and at the identical location as originally proposed.
Accordingly, WEEX has recently re-staked this location and re-filed
an Application for Permit to Drill.

In this regard, we request that you ratify your previous consent to
this exception 1location by indicating your acceptance and
ratification of same by signing in the space provided below and
returning one copy of this letter to WEEX at your earliest possible
opportunity.

This letter can be executed in counter-parts, each of which shall
be deemed an original.

Rocky Mountain Division: 7400 East Orchard Road. #360. Englewood. CO 80111, (303) 694-0630 Fax:(303) 694-0866
Pinon Federal #12-28 Exception Location
September 30, 1992
Page 2

Due to anticipated weather conditions and other regulatory
limitations, time is of the essence in this matter if WEEX is to
commence drilling the Pinon Federal #12-28 well within the next
thirty (30) days as anticipated. Accordingly, we request your
early attention to this matter. If you have any questions, or if
I can be of any further assistance, please do not hesitate to
contact me.

Very truly yours,
WASHINGTON ENERGY EXPLORATION, INC.

fobert I Merreik

Robert T. Merrill
Landman

RT™/kar

RATIFIED, AGREED TO AND ACCEPTED this 2 day of C% '

1992.

By:

Florence M. Robertson, as Attorney-in-Fact
for LeMont Robertson, individually and
Florence M. Robertson, Trustee of the
LeMont and Florence Robertson Family
Living Trust

By:

Liberty Bank and Trust Company of Tulsa,
National Association, formerly known as
the First National Bank and Trust Company
of Tulsa, as Trustee of the John Thurman
Murdock Trust #14579200

By: By: J%/La—/(jfb W/éw

Grover Beakley, Jr. Ina T. Rollins'

il Do Z I

gon H. Rolling / Rex Ross Walker

#14579200
Attn: Mr. Don Hanson
P.0. Box 1
Tulsa, OK 74193-0001

Oxson H. Rollins and
Ina T. Rollins

598 Steele Street
Craig, CO 81625

Grover Beakley, Jr.
Box 1264
Broomwood, TX 76801

Liberty Bank and Trust Company
of Tulsa, National Association,
formerly know as the First
National Bank and Trust Company
of Tulsa, as Trustees of the
John Thurman Murdock Trust

Florence M. Robertson, as
Attorney-in-Fact for LeMont
Robertson, individually and
Florence M. Robertson,
Trustee of the LeMont and
Florence Robertson Family
Living Trust

276 West, 100 North
Springville, UT 84663

Rex Ross Walker
3300 Airport Rd, Box A
Boulder, CO 80301

Rex Ross Walker
3100 Airport Rd, Box A
Boulder, CO 80301





<
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RICHARD D. ROBERTSON
1471 So. Ammons Street [
Lakewood, CO 80232
(303) 986-7571

PROFESSIONAL EXPERIENCE
1984 to Present Independent consulting geologist.

My consulting work has been primarily in the Rocky Mountain region, though I
have been involved in West Coast and Gulf Coast projects as well. Consulting
projects have included basin-wide, multi-discipline exploration programs using
methods ranging from field mapping to seismic interpretation. Consulting projects
have also included property evaluation and development work in old fields
searching for new and passed-by pays. I have been involved in Denver Basin
waterflood projects and I have worked as a well-site geologist.

In addition to consulting, I have conducted prospect generation, lease acquisition,
and prospect and lease sales on my own and in partnership with others.

I have a good background in computer applications and I have created my own
exploration software for mapping fractured reservoir trends.

1976-1984 Northwest Exploration Company, senior geologist, oil and gas
exploration throughout the western United States.

I developed an Upper Fort Union (Tertiary) prospect in the Wind River Basin of
Wyoming which lead to the discovery of Haybamn Field. I was involved in the
development of this oil field as well as extending the play into other parts of the
basin. I was responsible for Northwest's interests in Cody Field, Park County,
Wyoming, a Permian and Pennsylvanian oil pool. I was also responsible for
Northwest's interests in Yellow Creek field in the Wyoming-Utah Overthrust Belt.

In addition to my activities in established oil and gas provinces, I was responsible
for Northwest's frontier operations in Oregon and Washington. I created a regional
tectonic framework for the region and conducted supporting lithological,
micropaleontological, petroleum source rock, and field mapping studies.

1972-1976 Texaco Inc., geologist, oil and gas exploration and development in the
Rocky Mountain region.

1971-1972 University of Oregon, teaching assistant.
1968-1971 Lieutenant, U.S. Navy.

1967-1968 University of Oregon, field assistant and teaching assistant.

o g BETTR ’2 o
E\?‘t 1§ fa‘T PO S

Richard D. Robertson Page 2
EDUCATIONAL BACKGROUND

1971-1972 University of Oregon, M.S. geology.

1964-1968 University of Oregon, B.S. geology.

1963-1964 Oregon State University, geology.

In addition to my university studies, I have attended industry sponsored seminars
and short courses, keeping myself abreast of current technical developments. I have
also completed a class in petroleum land and lease law at Red Rocks Community
College.

PROFESSIONAL AFFILIATIONS

American Association of Petroleum Geologists
Rocky Mountain Association of Geologists
Wyoming Geological Association

Registered geologist State of Oregon

PUBLICATIONS

A middle Eocene pelagic foraminiferal fauna from northwest Oregon and its
relationship to the West Coast Narizian stage: Abstracts with programs,
Cordilleran Section 69th Annual Meeting, Geological Society of America, 1973.

Subsurface stratigraphic correlations of the Eocene Coaledo Formation, Coos Bay
Basin, Oregon: Oregon Geology, vol. 44, no. 7, p. 75-82, 1982.

Haybam Field, Fremont County, Wyoming: An Upper Fort Union (Paleocene)
stratigraphic trap: The Mountain Geologist, vol. 21, no. 2, p. 47-56, 1984.
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ELK SPRINGS UNIT
MOFFAT CO., COLORADO

PINON RIDGE PROSPECT
Pinon Ridge Federal #12-28
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" NSION OF OIL AND GAS LEASE

FILE NO.
on the 22nd day of September, 1987 Orson H. Rollins and Ina T. Rollins
WHEREAS,
husband and wife 598 Steele Street, Craig, Colorado 81625 as LESSORS,
and Brenex Oil Corporation, 1600 Stout Street, Suite 1450, Denver,
Colorado 80202-3132, as LESSEE, entered into an 0il and Gas Lease,
and whereas
Washington Energy Exploration, Inc.
720 Olive Way, Suite 500
Seattle, Washington 98101
i is/are the owner(s) and holder(s) of an oil and gas lease on
the followinz described tand in____Moffat. ______ County, State of ___Colorado 5
Township 5 North, Range 98 West, 6th P.M.
Section 20: SE4NEY, E4SE4
Section 21: Lot 8 (10.15ac.), Lot 9 (35.69 ac.), Lot 10 (35.69 ac.),
SWLSWy
Section 28: NWiNW
of SectionXXXXXX __, Township_XXXXX , Range XXXXX  _and recorded in Book 597 , Page 19 .

of the Records of said County, and
WHEREAS, said lease expires in the absence of drilling operations on______September 22, 1992

and the said owner(s) and holder(s) desire(s) to have the term of said lease extended;
NOW, THEREFORE, the undersigned, for themselves, their heirs, executors, administrators and assigns, for and in

consideration of. TEN AND MORE ($10.00 +) Dollars, inmhand paid, the receipt whereof is hereby acknowledged,
does hereby agree that the said term of said lease shall be and is hereby extended, with the same tenor and effect as if such 0//[,

extended term had been originally expressed in such lease, for a period of_.L(s)_ years from the date of

the said expiration thereof and as long thereafter as oil or gas (including casinghead gas) is produced from any well on the\9 \ZV\
land covered by said lease; subject, however, in all other respects, to the provisions and conditions of said lease or said lease

as modified, if any modification thereof may have been heretofore executed.

; ad
IN WITNESS WHEREOF, this instrument is signed on this the 7

day of September (Jc volxC | 1092, -~

Orson H. Rollins

»ﬁw\j’z%é&a

Ina T. Rollins

STATE OF.... .
Moffat ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Oklagoma and Kansas)
COUNTY OF e e . kd
Before me, the undersigned, a Notary Public, within and for said County and State, on this. ?

, personally appeared....Qrson H. Rollins . .
Ina T. Rollins, husband and wife

that they executed the same as....L helr _________ free and voluntary act and deed for the uses and purposes therein sel forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official the day and year lastrphove w ntten

My commission expires....... My Commission Expiras Feb. 2, 1994 - A AN Lan. ARALL
Namry thbl{c
}ss ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF o (Oklahoma and Kansas)
Before me, the undersigned, a Notary Public, within and for said County and State, on this . . . o day
of. s 19, personally appeared

to me known to be the identical person who

subscribed the name of the maker thereof to the within and foregoing instrument as its ...

President and ncknowledged to me that... he executed the same as h ... _ free and voluntary act and deed, and as the free
and voluntary act and deed of such cor pmancn, for the uses and purposes therein set forth.
In Testimony Whereof, I have hereunto set my hand and official seal the day and year last above written.

My commission expires..
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Thermal £ RECEIVED
Exploragiigwn"-zs 0CT 09 1990
AWashington Energy Compary

September 26, 1990

Florence M. Robertson as Trustee of the
LeMont and Florence Robertson Family
Living Trust

c/o LeMont Robertson

276 West 100 N

Spri i1le, Utah 84663 £
pringville, Uta B&L‘:Egﬂi tl

First Natioral Bank & Trust of Tulsa
Trusi Energy Department

Attn: Gail Abercromie

15 East 5th

Tulsa, Oklahoma 74103

Grover J. Beakley, Jr.
Box 1264
Brownwood, Texas 76801

Rex Ross Walker
3100 Airport Road, Box A
8ouylder, Colorade 80301

Orson H. & Ina Rollins
589 Steele Street
Craig, Colorado 81625

Re:  Approval of Exception Location
Pinon Federal #12-28 Well
Moffat County, Colorado

Prospect B-777081

Gentlemen:

Thermal Exploration, Inc. has recently staked a 5,700’ Morrison test (Pinon
Federal #12-28) 1,524 FNL, 620" FWL (SW/4NW/4) of Section 28, Township 5 North,
Range 98 West, Moffat County, Colorado. A survey plat is attached for your
reference.

The Pinon Federal #12-28 well was staked at this location with both geological
ard topographic considerations. According to the State of Colorado, this
location of 1,524’ FNL, 620’ FWL is an i1llegal location because it is located
within 600’ of an existing lease boundary being the NW/4NW/4 of Section 28. As
a mineral owner of this tract, which is currently leased to Thermal Exploration,
Inc,, the State of Colorado requires your concurrence and acceptance of the
staked location of 1,524’ FNL, 620’ FWL of said Section 28 in order for the
Permit to Drill to be administratively approved by the State of Colorado.

Thermal Exploration, Inc.
8400 E. Prentice Avenue, Suite 301, Englewood, Colorado 80111, (303) 694-0650

Approval of Exception Location
September 26, 1990
Page 2

Should you support the staked location of 1,524’ FNL, 620’ FWL of Section 28,
T5N-R98W, Moffat County, Colorado for the Pinon Federal #12-28 well, please
indicate such acceptance by signing below. This letter can be executed in
counterpart, each of which shall be deemed an original.

Should you have any questions, please give me a call at (303) 694-0650.

ZNL

Eric McGlione
Cansulting Landman

AGREED to and ACCEPTED this Z day of {QCiﬂ é,g N , 1990,

By:

Florence M. Robertson, Trustee of the
LaMont and Florence Family Living Trust

By: /4’ voval i'§ 7/'11!1/1 on fhe (ﬂﬂy/()ll'ol/)

First National Bank & Trust of Tulsa, Fhat ;/mu/ﬁ the /:g/era/ H#12-28 produce 2.1
Trustee of the John Thomas Murdock Trust, 0 (4,79 24, /l/w7¢ ”w%‘ b Section 18-
SH-FFW not v spaceSwithin 4k, vt
(ﬂua‘ M owithin the s‘/d'c.‘M vt o, Fhe
Fedeval #/1-28) that lema//f,( ém/r'aa
well etk)"/)er 0(/1'//@&4 ”/Z,}"l)l A fﬁ,//wy

8F Section 1§ -SH-9%w o Mbin Fwely W,

[4

Mwm%rg,c Fhe t lee i
e v

Rex Ross Walker Witkhtn twelse mourhs of fhe CMJ///H{‘M

P the F{/erl/ﬁ/lj@

By:

By:
Orson H. Rollins

By:
Ina Rollins

leew11|§ﬂ‘=:::::=
Exploration=—

AWwashington Energy Comparny

September 26, 1990

Florence M. Robertson as Trustee of the
LeMont and Florence Robertson Family
Living Trust

¢/o LeMont Robertson

276 West 100 N

Springville, Utah 84663

First National Bank & Trust of Tulsa
Trusi Energy Department

Attn: Gail Abercromie

15 East 5th

Tulsa, Oklahoma 74103

Grover J. Beakley, Jr.
Box 1264
Brownwood, Texas 76801

Rex Ross Walker
3100 Airport Road, Box A
Boulder, Colorado 8&0301

Orson H. & Ina Rollins
589 Steele Street
Craig, Colorado 81625

Re: Approval of Exception Location
Pinon Federal #12-28 Well
Moffat County, Colorado

Prospect B-777081

Gentlemen:

Thermal Exploration, Inc. has recently staked a 5,700’ Morrison test (Pinon
Federal #12-28) 1,524" FNL, 620' FWL (SW/4NW/4) of Section 28, Township 5 North,
Range 98 West, Moffat County, Colorado. A survey plat {is attached for your
reference.

The Pinon Federal #12-28 well was staked at this location with both geological
and topographic considerations. According to the State of Colorado, this
location of 1,524’ FNL, 620" FWL 1s an illegal location because it is located
within 600’ of an existing lease boundary being the NW/4NW/4 of Section 28. As
a mineral owner of this tract, which is currently leased to Thermal Exploration,
Inc., the State of Colorado requires your concurrence and acceptance of the
staked location of 1,524" FNL, 620’ FWL of said Section 28 in order for the
Permit to Drill to be administratively approved by the State of Colorado.

Thermal Exploration, Inc.
8400 E. Prentice Avenue, Suite 301, Englewood, Colorado 80111, (303) 694-0650

Approval of Exception Location
September 26, 1990
Page 2

Should you support the staked location of 1,524 FNL, 620’ FWL of Section 28,
TEN-RO8W, Moffat County, Colorado for the Pinon Federal #12-28 well, please
indicate such acceptance by signing below. This letter can be executed in
counterpart, each of which shall be deemed an original.

Should you have any questions, please give me a call at (303) 694-0650.

A

Eric McGione
Consulting Landman

AGREED to and ACCEPTED this / ;Jday of d’ﬁé‘) , 1990.

Florence M. Robertson, Trustee of the
LaMont and Florence Family Living Trust

By:
First National Bank & Trust of Tulsa,
Trustee of the John Thomas Murdock Trust

By:

Grover J. Beakley, Jr.

By:

Rex Ross Walker

By:

orson H. Rollins

By:
Ina Roliins

RErFtven
o— OCT U 4 w9

September 26, 1990

Florence M. Robertson as Trustee of the
LeMont and Florence Robertson Family
Living Trust

c/o LeMont Robertson

276 West 100 N

Springville, Utah 84663

First National Bank & Trust of Tulsa
Trust Energy Department

Attn: Gail Abercromie

15 East 5th

Tulsa, Oklahoma 74103

Grover J. Beakley, Jr.
Box 1264
Brownwood, Texas 76801

Rex Ross Walker
3100 Airport Road, Box A
Roulder, Colorado 80301

Orson H. & Ina Rollins
589 Steele Street
Craig, Colorado 81625

Re: Approval of Exception Location
Pinon Federal #12-28 Well
Moffat County, Colorado
Prospect B-777081

Gentlemen:

Thermal Exploration, Inc. has recently staked a 5,700’ Morrison test (Pinon
Federal #12-28) 1,524 FNL, 620’ FWL (SW/4NW/4) of Section 28, Township 5 North,
Range 98 West, Moffat County, Colorado. A survey plat is attached for your
reference.

The Pinon Federal #12-28 well was staked at this location with both geological
and topographic considerations. According to the State of Colorado, this
location of 1,524’ FNL, 620’ FWL is an illegal location because it is located
within 600’ of an existing lease boundary being the NW/4NW/4 of Section 28. As
a mineral owner of this tract, which is currently leased to Thermal Exploration,
Inc., the State of Colorado requires your concurrence and acceptance of the
staked location of 1,524’ FNL, 620’ FWL of said Section 28 in order for the
Permit to Drill to be administratively approved by the State of Colorado.

Thermal Exploration, Inc.
8400 E. Prentice Avenue, Suite 301, Englewood, Colorado 80111, (303) 694-0650

L

Approval of Exception Location
September 26, 1990
Page 2

Should you support the staked location of 1,524 FNL, 620° FWL of Section 28,
TSN-R98W, Moffat County, Colorado for the Pinon Federal #12-28 well, please
indicate such acceptance by signing below. This letter can be executed in
counterpart, each of which shall be deemed an original.

should you have any gquestions, please give me a call at (303) 694-0650.

AN

Eiric McGione
Consulting Landman

AGREED to and ACCEPTED this day of , 1990.

By:
Florence M. Robertson, Trustee of the
LaMont and Florence Family Living Trust

By:
First National Bank & Trust of Tulsa,
Trustee of the John Thomas Murdock Trust

By:
Grover J. Beakley, Jr.

i L S\ asfe

Rex Ross Walker

By:
Orson H. Rollins

By:

.Ina Rollins

-—
P ev—-—
—
o em——
A—— ety
———
———

Thermal =—=
Exploration=—7
Aweshington Energy Company

September 26, 1990

Florence M. Robertson as Trustee of the
LeMont and Florence Robertson Family
Living Trust

c/o LeMont Robertson

276 West 100 N

Springvilie, Utah 84663

First National Bank & Trust of Tulsa
Tirust Cnergy Department

Attn: Gail Abercromie

15 East 5th

Tulsa, Oklahoma 74103

Grover J. Beakley, Jr.
Box 1264
Brownwood, Texas 76801

L . Rex Ross Walker
3100 Airport Road, Box A
Boulder. Colorado 80301

Orson H. & Ipa Rollins
589 Steele Street
Craig, Colorado 81625

Re:  Approval of Exception Location
Pinon Federal #12-28 Well
Moffat County, Colorado

Prospect B-717081

Gantlemen:

Thermal Exploration, Inc. has recently staked a 5,700' Morrison test (Pinon
Federal #12-28) 1,524 FNL, 620" FWL (SW/4NW/4) of Section 28, Yownship 5 North,
Range 98 West, Moffat County, Colorado. A survey plat is attached for your
reference.

The Pinon Federal #12-28 well was staked at this location with both geological
and topographic considerations. According to the State of Colorado, this
location of 1,524” FNL, 620’ FWL is an i1legal location because it is located
within 600" of an existing lease boundary being the NW/4NW/4 of Section 28. As
a mineral owner of this tract, which is currently leased to Thermal Exploration,
Inc., the State of Colorado requires your concurrence and acceptance of the
staked Tocation of 1,524’ FNL, 620’ FWL of said Section 28 in order for the
Permit to Oriil to be administratively approved by the State of Colorado.

Thermal Exploration, Inc.
8400 E. Prentice Avenue, Suite 301, Englewood, Cotorado 80111, (303) 694-0650

Approval of Exception Location
September 26, 1990
Page 2

Should you support the staked location of 1,524 FNL, 620’ FWL of Section 28,
T5N-R98W, Moffat County, Colorado for the Pinon Federal #12~28 well, please
indicate such acceptance by signing below. This letter can be executed in
counterpart, each of which shall be deemed an original.

Should you have any questions, please give me a call at (303) 694-0650.

Eric McGlone
Consulting Landman

AGREED to and ACCEPTED this 7 day of M‘A/ , 1990.

By:

Florence M. Robertson, Trustee of the
taMont and Florence Family Living Trust

By:

First National Bank & Trust of Tulsa,
Trustee of the_John Thomas Murdock Trust

By:

Grover J, Beakley, Jr.

By:

Rex Ross Walker

(o ¥ s

6F§Bn H. Rollins

7

Ina Rollins

By:

Thermal " RECEIVED
Exploration=—= 0CT 2 2 1590

AWashington Energy Company

September 26, 1990

Florence M. Robertson as Trustee of the
LeMont and Florence Robertson Family
Living Trust

c/o LeMont Robertson

276 West 100 N

Springville, Utah 84663

First National Bank & Trust of Tulsa

Trust Energy Department
Attn: ~Gail Abercrombe
15 Eas

Tulsa, Oklahoma 74103

Grover J. Beakley, Jr.
Box 1264
Brownwood, Texas 76801

Rex Ross Walker
3100 Airport Road, Box A
Roulder, Colorado 80301

Orson H. & Ina Rollins
589 Stesle Street
Craig, Colorado 81625

Re:  Approval of Exception Location
Pinon Federal #12-28 Well
Moffat County, Colorado

Prospect B-777081

Gentlemen:

Thermal Exploration, Inc. has recently staked a 5,700’ Morrison test (Pinon
Federal #12-28) 1,524’ FNL, 620’ FWL (SW/4NW/4) of Section 28, Township 5 North,
Range 98 West, Moffat County, Colorado. A survey plat is attached for your
reference.

The Pinon Federal #12-28 well was staked at this location with both geological
and topographic considerations. According to the State of Colorado, this
location of 1,524' FNL, 620" FWL is an illegal location because it is located
within 600’ of an existing lease boundary being the NW/4NW/4 of Section 28. As
a mineral owner of this tract, which is currently leased to Thermal Exploration,
Inc., the State of Colorado requires your concurrence and acceptance of the
staked location of 1,524 FNL, 620’ FWL of said Section 28 in order for the
Permit to Drill to be administratively approved by the State of Colorado.

Thermal Expioration, Inc.
8400 E. Prentice Avenue, Suite 301, Englewood, Colorado 80111, (303) 694-0650

Approval of Exception Location
September 26, 1990
Page 2

Should you support the staked location of 1,524’ FNL, 620’ FWL of Section 28,
T5N-R98W, Moffat County, Colorado for the Pinon Federal #12-28 well, please
indicate such acceptance by signing below. This letter can be executed in
counterpart, each of which shall be deemed an original. ‘ig

Should you have any questions, please give me a call at (303) 694-0650.

2

Eric McGlone
Consulting Landman
e

AGREED to and ACCEPTED this /r7 day of 6:3%2'11?655311’ , 1990.

By:

Florence M. Robertson, Trustee of the
LaMont and Florence Family Living Trust

By:

FirstfNational BAnk & Trust of Tulsa,

¥£ustee of the John Thomas Murdock Trust
obert B. Price

.Vice President and Trust Officer

By:

Grever J. Baakley, Jr.

By:

Rex Ross Walker

By:

Orson H. Rollins

By:
Ina Rollins
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ASSIGNMENT OF OIL AND GAS LEASE:

KNOW ALL MEN BY THESE PRESENTS: - : -
) That ‘the vndersigned,
. Brenex 0il Corporation ’ 62 .
6700 S. Gilpin Circle West 50
Littleton, Colorado 80122 ; . o 4 Pt 307

hereinafter calied Assignor (whether one or more), for and in consideration of One
Doliar ($1.00) the receipt whereof is hereby acknowledged, does hereby sell, assign,

transfer and set over unto :

Thermal Exploration, Inc.

P.0. Box 1869

Seattle Washington 98111 A1l of assignors

{hereinafter called Assignee

inter_est, subject to the overriding royalty

reservation hereinafter set out, in and to the oil and gas lease dated: 19 from

As described on the attached Exhibit 'A?

; les
to. i . ——/—’/——le—::e:

recorded -in baok — . page insofar as said lease covers the following described land in
/

Gounty; State-of:

ofSectior Fownshi ~—Rang é taini 4 res,~-more-or-less
.togeth:r withhthe rights incident thereto and the personal property thereon, appurtenant thereto, or used or obtained in connec-
tion therewith.

. The Assignor herein hereby expressly excepts, reserves and retains title to an undivided 4% of B/Sths

- of all oil, gas and casinghead gas produced, saved and marketed from the above described land
under the provisions of the aforesaid lease, or any extension or renewal thereof, as an overriding royalty, free and clear of any

cgst ?nd expense of the development and operation thereof, excepting taxes applicable to said interest and the production
therefrom. : Lo ¢ ’

If Assignor’s interest in the above described oil and gas l;ue is less than the entire interest, or if said oil and gas lease covers less than the .
entire fee title, then the above overriding royalty interest shall be reduced proportionately. :

And for the same consideration the Assignor covenants with the Assignee, its or his heirs, successors or assigns: That

the Assignor is the lawful owner of and has good title to the interest above assigned in and to said lease, estate, rights and

roperty, free and clear from all liens, encumbrances or adverse claims; That said lease is a valid and subsisting lease on the

and above described, and all rentals and royalties due thereunder have been paid and all conditions necessary to keep the same

in full force have been duly performed, and that the Assignor will warrant and forever defend the same against all persons
whomsoever, lawfully claiming or to claim the same. . .o

EXECUTED, This 2] o day of Augqust 4 1090
BRENEX OIL CORPORATION

by: Lionel Brenneman

Colorado ‘ :
STMM 5. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
COUNTY OF apahoe o
Before me, the ersigned, a Notary Public, within and for said County and State, on this. 5’
— Augus i5 pérsonally appeared_ L1ONE1 Brenneman |
and

to me personally known to be the identical person__who executs within and foregoing instrument and acknowledged to me

that. D€ ___executed the same as_.. 1iS__ free and voluntary act an for the uses and purposes therein set forth,
IN WITNESS WHEREQF, I have hereunto set my hand and official seal the nd year lgst, above written.

M); commission expires. Ma-y 31;1993
Michael C. Caskey \N«muP\uinc

. EXHIBIT e

LESSOR:

LESSEE:
LEASE DATE:
RECORDED:
DESCRIPTION:

LESS AND ENCEPTING THEREFROM,

and recorded November

. Robertson,
" Robertson Family Living Trust

EXHIBIT A 200 o
MOFFAT COUNTY, COLORADC 800K 624 PAE‘;;389
Florence M. Robertson, as Attorney in Fact for

LeMont Robertson, Individually and Florence @M.

Trustee of the LeMont and Florence

Brenex 0il Corporation

September 28, 1987

Book 597, Page 38

Township 5 North, Range 98 West, 6th P. M.

Section 20: SE/4NE/4, E/28E/4
‘Section 21: Lot 8 (10.15 ac.), Lot 9 (35.69 ac.),
Lot 10 (35.69 ac.), SW/4Sw/4
Section 28: NW/4NW/4 .
a tract of land con\eved from Roy Wward,

o Moffat County, Co]orqdo by Quit Claim Deed dated October 27th, 1934
2nd, 1934 in Book 74, at Page 300, more
Embrac1nd 6.92 acres, upon, over

particularly déscribed as follows
and across the F/ZSE/4 of Section 20,
Township 5 North
apd more particu
Station 2166 plus 00,
centerline with the MPQL boundary

Range 98 West,
rly described as follows:

ila

6th P. M., in said County and State,
beginning at Project
the point of intersection of the highway

of the E/2SE/4 of Section 20;

north 531 degrees il minutes east a distance of 750.8 feet to station

2173 plus 50.8;

plub 65.4;

thence with a 3 degree curve to the right a distance of
1069.4 feet to station 2184 plus 20.2;
minutes east a distance of 912.7
a 2 degree-curve to the left a distance of 532.5 feet to statio

.thencé morth 75 degrees 10 minutes east a distance of
feet to Sfatlon 2199 plus 42,
centerllne with the east boundarv of Lot 8 in said Section 21,

thence north 83 degrees 49
feet to Station 2193 plus 32. 9'

2198
76.6
the point of intersection of the highway
from

~a

uhloh Corner £#6 of Lot 2 in said Section bears north no dedree° 23
‘minttes east a.dxsrance of 100 feet more or less; which right of way

extends
Staticn
extends
centerline.

LESSEE:

LEASE DATE:
RECORDED:
DESERIPTION:

LESSCR:

LESSEE:
LEASE DATE:
RECORDED:
DESCRIPTION:

LESSOR:

LESSEE:
LEASE DATE:
RECORDED:
DESCRIPTION:

LES50R:
LESSEE:
LEASE DATE:
RECORDED:
DESCRIPTION:

50 feet to each side of the highway
2186 plus 00 to Station 2191 plus 00,
50 fovL to the right and

centerline; except from
where such right of way
70 feet to the left of said highway

The First National Bank and Trust Company of
Tulsa, as Trustee of the John Thurman Murdock
Trust

Brenex 0il Corporation

September 26, 1987

Book 597, Page 31

Same as above

Orson H. Rollins and Ina T. Rollins, Husband

and Wife. g

Brenex Qil Corporation

September 22, 1987

Book 597, Page 19 L

Township 5 North, Range 98 West, 6th P. M.

Section 20: SE/4NE/4, E/2SE/4

Section 21: Lot & (10.15 ac.), Lot 9 (35.69 ac.),
Lot 10 (35.6%9-ac.), SW/4SW/4

Section 28: NW/4NW/4

Harley P. Carlson and Gloria V. Carlson,

Husband and Wife

Brenex 0Oil Corporation
Septeiber 26, 1987

Book 597, Page 25

Township 53 North, Range 98 West,
Section 21: Lot 2 (160 ac.)

6th P. M.

American Express Company,
Brenex 0il Corporation
September 26, 1987

Book 597, Page 41

Same as above

a New York Corporation

and Lots 8 and 9 of Section 21 in

thenrce

thence

son 624 w340

[LESSOR: Commercial National Bank of Kansas City, Trustee
under that certain Agreement with Wayne Starr dated
6/21/62
LESSEE ¢ Brenex 0il Corporation
LEASE DATE: October 16, 1987
RECORDED: Book 597, Page 27
DESCRIPTION: Township 5 North, Range 98 West, 6th P.M.

Section 21: Lot 7 (28.00), Lot 11 (38.15), E/25E/4
Section 22: W/2SW/4, NE/4SW/4, NW/4SE/4
Less and except 15.30 acres upon, over and across Lot 7 and the
NE/4SE/1 of Section 21 and the N/28W/4 of Section 22, in Township 3
North, Range 98 West, 6th P.M. and more particularly described in Quit-
Claim Deed dated 9/6/35, recorded 9/24/35 in Book 74, Page 379 in
. Moffat County. C.W. Starr and H.P. Starr, as Grantors, to the Board of
Commissioners of Moffab County, of Moffat County and the State of
Colorado, as Grantee.

LESSOR: " Marie Starr, a widow

LESSEE: Brenex 0il Corporation
LEASE DATE: " October 13, 1987
RECORDED: * Book 597, Page 21
DESCRIPTION: Saime as above
LESSOR: . The Board of County Commissioners, of Moflat
. County, Colorado
LESSEE: " Brenex 0il Corporation
LEASE DATE: . . September 29, 1987
RECORDED: " i*Book 597, Page 34
DESCRIPTION: * Township 3 North, Range 98 West, 6th P. M.
Tract 1 - & parcel of land embracing 6.92 acres, upon over and across

the E/2SE/4 of Section 20, and Lots 8 and 9 of Section 21 in Township 3
North, Range 98 West 6th P. M., in the said County and State, and more
particularly described as follows: Beginning at Project Station 21866
plus 00, the point of intersection of the highway centerline with the
west boundary of the E/2SE/4 of Section 20; thence north 51 degrees 44
minutes east a distance of 7350.8 feet to station 2173 plus 30.8; thence
with a 3 degree curve to the right a distance of 1069.4 feet to station
2184 plus 20.2; thence north 83 degrees 49 minutes east a distance of
912.7 feet to Station 2193 plus 32.9; thence a 2 degree curve to the
left a distance of 532.5 feet to station 2198 plus 65.4; thence north
73 degrees 10 minutes east a distance of 76.6 feet to Station 2199 plus
42, the point of intersection of the highway centerline with the east
boundary of Lot 8 in said Section 21, from which Corner #6 of Lot 2 in’
said Section bears north no degrees 23 minutes east a distance of 100
feet more or less; which right of way extends 50 feet to each side of
the highway centerline; except from Station 2186 plus 00 to Station
2191 plus 00, where such right of way extends 50 feet to the right and
70 feet to the left of said highway centerline.

Tract 2 - A strip of land embracing 15.5 acres in, upon, over and
across Lot 7 and the NW/4SE/4 of Section 21 and the N/28W/4 of Section
22 in Township 5 North, Range 98 West, 6th P. ., and more particularly
described as follows: Beginning at public road project station 2212
plus 98, the point of intersection of the highway centerline with the
west boundary of said Lot 7, thence south 75 degrees 33 minutes east a
distance of 686.8 feet to Station 2219 plus 84.6; thence with a two
degree curve to the left a distance of 1004.2 feet to Equation Point
2229 plus 88.8 back-station 2229 plus 88.1 ahead; thence north 84
degrees 22 wminutes east a distance of 582.9 feet to station 2233 élus
69, the point of intersection of the highway centerline with the east
boundary of said Section 21, from which point the east quarter corner
of said $ection 21 bears north no degrees 27 minutes east a distance of
464.7 feet; thence north 84 degrecs .22 minutes cast a distance of
1284.4 feet to station 2248 plus 533.4; thence with a two degree curve
to the left a‘distance of 960 feet to Equation Point Station 2238 plus
13.4 back, 2262 plis 46.3 ahead; thence north 63 degrees 10 minutes
east a distance of 180 feet more or less to Station 2263 plus 26.3, the
point of intersection of the highway centerline with, the north boundary
of the N/23W/4 of said Section 22, and extending 50 feet to each side
of said highway centerline, except from Station 2210 plus 00 to Station
2240 plus 50 where such road right of way extends from Station 2210
plus 00 to station 2217 plus 00 fifty feet to the right and one
hundred feet to the left of such centerline, and from Station 2217 plus
00 to Stalion 2240 plus 50 the same extends 100 feet to each side of

said centerline, and all which is described in the road maps and survey
of said public road, reference to which is hereby made.
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Energy Resources = Subsidiaries:
Awashington Energy Compary Washington Energy Exploration, Inc.
Washington Energy Oil, Inc.

i

September 30, 1992
DISTRIBUTION LIST ATTACHED
Re: Approval of Exception Location

Pinion Federal #12-28 Well
Moffat County, Colorado

Gentleman:

Washington Energy Exploration, Inc. (WEEX) previously staked and
filed an application for permit to driil the Pinon Federail #12-28
well. This well was proposed to be drilled in 1990 as a 5,700’
Morrigson test to be located 1,524’ FNL and 620’ FWL (SW/4NW/4) of
Section 28, Township 5 North, Range 98 West, Moffat County,
Colorado.

This location was selected due to both geological and topographical
considerations. According to the 0il and Gas Conservation
Commission of the State of Colorado {(Commission), this location is
an illegal 1location because it is located within 600’ of an
existing lease boundary, being the NW/4NW/4 of Section 28, Township
5 North, Range 98 West. In order for the application for permit to
drill to be administratively approved by the Commission, your
congent and acceptance of this exception location was required.

Accordingly, on September 26, 1990, WEEX requested your consent to
this exception location by letter of same date, a copy of which is
enclosed herewith. This letter was subsequently executed by you
and was returned to WEEX.

Due to a variety of circumstances, the Pinon Federal #12-28 well
was not drilled as previously expected and the Application for
Permit to Drill previously filed expired. However, WEEX now wishes
to propose drilling the Pinon Federal #12-28 well to the identical
depth and at the identical location as originally proposed.
Accordingly, WEEX has recently re-staked this location and re-filed
an Application for Permit to Drill.

In this regard, we request that you ratify your previous consent to
this exception location by indicating your acceptance and
ratification of same by signing in the space provided below and
returning one copy of this letter to WEEX at your earliest possible
opportunity.

This letter can be executed in counter-parts, each of which shall
be deemed an original.

Rocky Mountain Division: 7400 East Orchard Road, #360, Englewood. CO 80111, (303) 694-0650 Fax:(303) 694-0866

Pinon Federal #12-28 Exception Location
September 30, 1992
Page 2

Due to anticipated weather conditions and other regulatory
limitations, time is of the essence in this matter if WEEX is to
commence drilling the Pinon Federal #12-28 well within the next
thirty (30) days as anticipated. Accordingly, we request your
early attention to this matter. If you have any questions, or if
I can be of any further assistance, please do not hesitate to
contact me.

Very truly yours,

WASHINGTON ENERGY EXPLORATION, INC.

Jbert~ Werrell

Robert T. Merrill

Landman

RTM/ksr

IlzgggFIED, AGREED TO AND ACCEPTED this L_é; day of ggf@ﬂgz .

By:’(ééaalakae/ezﬁl CE;;;éA;;Z£:;4;>

Florence M. Robertson| as Attorney-in-Fact
for LeMont Robertson, individually and
Florence M. Robertson, Trustee of the
LeMont and Florence Robertson Family
Living Trust

By:
Liberty Bank and Trust Company of Tulsa,
National Association, formerly known as
the First National Bank and Trust Company
of Tulsa, as Trustee of the John Thurman
Murdock Trust #14579200

By: By:
Grover Beakley, Jr. Ina T. Rolling

2 By:
Orson H. Rollins Rex Ross Walker

Liberty Bank and Trust Company
of Tulsa, National Association,
formerly know as the First
National Bank and Trust Company
of Tulsa, as Trustees of the
John Thurman Murdock Trust
#14579200

Attn: Mr. Don Hanson

P.O. Box 1

Tulsa, OK 741983-0001

Orson H. Rollins and
Ina T. Rollins

598 Steele Street
Craig, CO 81625

Grover Beakley, Jr.
Box 1264
Broomwood, TX 76801

Florence M. Robertson, as
Attorney-in-Fact for LeMont
Robertson, individually and
Florence M. Robertson,
Trustee of the LeMont and
Florence Robertson Family
Living Trust

276 West, 100 North
Springville, UT 84663

Rex Ross Walker
3300 Airport Rd, Box A
Boulder, CO 80301

Rex Ross Walker
3100 Airport Rd, Box A
Boulder, CO 80301




