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Dragon Trail Unit
Working Interest Owner’'s Meeting
Summary

On Friday, December 9, 1988, a Dragon Trail Unit project review meeting was
held at Conoco's Casper Division office. The interests represented at
this meeting included Freeport-McMoRan, Fees Trust, and Conoco. The
attendance list is attached.

The objective of this meeting was to review and discuss the current status
of the Dragon Trail wells, the basis for the proposed Dragon Trail Unit
infill drilling project, project costs, and timing.” Copies of the agenda
and the overhead slides used during the presentation are attached.

Following Bill Brister's introductory remarks, Dave Pellatz, engineer over
the Dragon Trail project, gave a presentation covering topics II through
V11l (as shown on the attached agenda). A summary of pertinent comments for
each topic follows:

b Summ a, rail Unit Wel
1. See slides 1 and 2.

2 The Dragon Trail Unit acreage is bounded to the west by the West
Douglas Creek acreage and to the east by the Douglas Creek Unit and
East Dragon Trail acreage, all operated by Conoco.

3. The target sand, the Mancos "B", is an interbedded * 400°' sand/shale
sequence whose top normally occurs at * . ' MD. The current
Mancos"B" bottom hole pressure varies within the Douglas Creek/Dragon
Trail area from * 200 psia to * 400 psia.

4, The logging/completion program for the recent and proposed Mancos "B"
wells incorporates a cased hole GR-CNL to pick perforationg (normally
25 shots). See slide 3. N\
N
5. All wells are hydraulically fractured using * ,000 pounds oF sand
and KC1 frac fluids energized with CO2.

6. Slide 4 1s a Dragon Trail Unit decline curve. The cumulative
production, ultimate recovery, and current production rates of the
existing Dragon Trail wells are summarized on slide 5.

7. Due to the Mancos "B® sand's interbedded nature, low permeability, and
the lack of pressure data; the kh and drainage areas of Mancos "B"
wells is extremely difficult to calculate. As a result, volumetric
calculations are not reliable. Therefore, all reserve calculations
are based on decline curve analyses.
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To date, no definite correlations between production (initial rate or
cumulative production) and structural position or faulting have been
found.

The Mancos "A" reservoir has a significantly lower bottom hole
pressure than the Mancos "B" reservoir; therefore, no Mancos "A"
development will be attempted until the pressures equalize. No costs
or reserves for Mancos "A" development are included in this project.

Discussion of the Dragon Trail Umit Project

The objective of the proposed Dragon Trail Unit infill drilling
project is to accelerate the production of the remaining 78 BCFG of
reserves (drilling and undrilled 160 acre spacing wells) by drilling
the remaining seven 160 acre spacing locations and by drilling 67
additional infill wells, further reducing the spacing to 80 acres.
Slides 6 and 7 indicate the locations of the proposed wells,

Total reserves assigned to the Dragon Trail Unit Project are 84 BCFG.
Of this total, 66 BCFG will come from existing wells, 12 BCFG will
come from the seven wells required to complete the 160 acre spacing,
and 6 BCFG of new reserves are anticipated as a result of production
from isolated sand stringers. Slide 10 is a summary of reserves.

A total of 44 wells will be drilled and compléted in the Dragon Trail
Unit during 1989 and 30 wells will be drilled and completed in the
Dragon Trail Umit during 1990.

As a result of the proposed project, the life of the Dragon Trail
reserves will be reduced from 50 years to 25 years.

Based on the results of recent Douglas Creek Mancos "B" drilling, the
initial average sustained rate of a new Dragon Trail well is projected
to be 500 MCFGPD.

Additional gathering and compression facilities will be insgklled in

" order to move gas to the plant and pipeline connections. N

-

Topography is a primary consideration for this project. Because the
proposed locations lie among eroded mesas and 20-30’ rock ledges, the
construction of access roads, well locations, and gathering system
will be extremely difficult.

No horizontal or directional drilling is planned. All wells will be
straight holes.

A total of § - gross is required for the Dragon Trail Unit
project. Slide 11 summarizes these capital requirements. Included in
this total are significant cost savings realized as a result of the
volume of work anticipated.

Note: Total gross expenditures have been revised to § . This
reflects installation of a second compressor in 1990 and upgragde of
the electrical generation facilities. Y
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I EXHIBIT B

BEFORE THE OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF COLORADO

IN THE MATTER OF THE APPLICATION OF CONOCO INC.
AN ADMINISTRATIVE ORDER APPROVING THE LOCATION
OF DOUGLAS CREEK UNIT WELL NO. 56 AS AN EXCEPTION
LOCATION IN THE NW¥SW¥ SECTION 31, T2S, R101W,
DOUGLAS CREEK UNIT, RIO BLANCO COUNTY, COLORADO

e e e e

AFFIDAVIT OF MAILING

Paul E. Schulz, of legal age, and being first duly sworn, upon his oath deposes and says:

That he is employed by Conoco Inc. as a Senior Conservation Advisor in its Casper, Wyoming office;
that Conoco’s application for an Administrative Order approving an exception location for the
Douglas Creek Unit Well No. 56 in the Douglas Creek Unit, Rio Blanco County, Colorado, has been
prepared under his direction and supervision; that the matters and things therein set forth are true
and correct to the best of his knowledge and belief; that a copy thereof was sent by certified mail on
. March 31, 1992 to the owners of interest located on the attached mailing list; and that to the best
of his information, knowledge and belief, the parties above named are the only owners to whom
notice of this application is required to be given under the provisions of the Wyoming Statutes.

0@ Dt

Paul E. Schulz v
Senior Conservation Advisor

STATE OF WYOMING $
§
COUNTY OF NATRONA §

Suiﬁglzsg: f’fl‘l( gvg%gggﬁam@%this 31st day of March, 1992.

Public
VICKI WESTBY - Notary ) - . )
’ % ~ounty JE / ,(,Méu V// /44/‘%/

State v Kardiiis NGtary Public

N j 11, 1993
e 2, 1723
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