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LOVELAND FIELD AREA

LARIMER & WELD COUNTIES, COLORADO

STRUCTURE CONTOUR MAP ON TOP NIOBRAR.

CONTOUR INTERVAL = 50 FEET.
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Exhibit #2 3-12-1992 Cause #1 Docket # 2-16 """,'I”””,
SKAER ENTERPRISES INC. 00608505
Dave Reid Petroleum Consultant Date :3-1-92
515 E. Pershing Blvd. #154 AFE Name :COST ESTIMATE
Cheyenne, Wyoming 82001 Well Name :Horizontal
307-638-5920 Field Name :Loveland
State :Colorado
Authority For Expenditure County :Larimer
Estimated Depth 7200' Estimated Days :21

! Description | Drilling | Completion H Total !
t 3 1 1] ]
+ 3 1 ] )
1Lease Damages \ : i _0.00 |
iLocation i 5,000.00 i oo 5,000.00 ;
iMobiligzation ! 20,000.00 1,500.00 21,500.00 |
iDrilling Rig i 105,000.00 ; i 105,000.00 ;
iWorkover Rig i : 3,500.00 | 3,500.00 !}
iCamp & Catering i 3,000.00 ; i___.3,000.00 ;
iMud & Chemicals i 15,000.00_ __ 15,000.00 |
1Fuel, Power & Water | 9,200.00 | i 9,200.00
1Cementing « 1 10,000.00 ! ) 10,000.00 |
'Bits & Hole Openers | 15,750.00 | ! 15,750.00 |
iDirectional Tools : 25,200.00 | } 25,200.00 |
iDirectional Services! 100,000.00 | : 100,000.00 ;
1Tool & Equip Rental | 4,000.00 ; 4,000.00 ;
1Drill Stem Tests ! ' ! 0.00 |
!Coring ! ! | 0.00 |
iSupervision ! 9,000.00 ! ! 9,000.00 |
1Mud Logging/Geology | 11,700.00 ! 11,700.00 ¢
1Open Hole Logs ! 7,000.00 } 1 7,000.00
1Cased Hole Logs i | i 0.00 }
iOther Services } 4,500.00 | | 4,500.00 }
‘Misc. Supplies ! 2,500.00 | ! 2,500.00 |
\Transportation ! 5,000.00 | ! 5,000.00 |
!Consulting Fees | ! ! 0.00
1Overhead 1 i ! 0.00 !
t{Insurance/Permits ' | i 0.00 }
iCommunications ! 2,500.00 1 i 2,500.00 ;
i1Contingency 10% | 35,000.00 ! I 35,000.00 ¢
i : : i 0.00 |
i | ) i 0.00 ;
H i ) i . 0.00 }
i ' i i 0.00 |
! : ; : :
Total Intangibles | $389,350.00 ; $5,000.00 | $394,350.00 |

] 1 1 1

1 1 L} )

TANGIBLES

1Casing & Liner ! 61,000.00 } ) 61,000.00 |
1Casing Accesories ! 3,000.00 ! 1 3,000.00 ;|
tWellhead Equipment | 3,500.00 | 1,500.00 ! 5,000.00 |
1 Tubing ] } 18,000.00 ! 18,000.00 !
iDownhole Equipment | ! 2,500.00 ! 2,500.00 |
\Surface Lift Equip. | ! 15,000.00 | 15,000.00 |
'Tanks/Flowlines : i 12,000.00 | 12,000.00 !
iRods - Pump ! ! 7,500.00_ | 7,500.00
: : ! : 0.00 !
; : | ! :
Total Tangibles | $67,500.00 | $66,500.00 ! $124,000.00 !
TOTAL | $456,850.00 ) $61,500.00 $518,350.00 |

] 1 [} 1

| | & L3 i

Parae — 1
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Exhibit #3 3~12-1992 Cause #1 Docket # 2-16

Revised 03-1-92
Skaer Enterprises Inc.
Well Program
Well Name: Niobrara #1
Larimer County Colorado
SE 1/4, NW 1/4 Section 32, T5N, R68W
150'FEL, 2970’ FSL
Well Data:

9-5/8" casing in 12-1/4" hole to +/- 300°
7" casing in 8-3/4" hole to +/- 5350'md. 5100' tvd.
6" TD +/- 7200’ md. 4780 tvd.

Well Program:

1. Rig~up rig on location. Spot skimmer tank and gasbuster.

2. Dig trenches and rig up pump for mud return from cellar.

3., Mix spud mud. Accept rig for operation when ready to spud.

4, Pick up 12 1/4" bit, two 6 1/2" nonmagnetic drill collars, seven 6
1/2" drill cellars. Drill surface hole to +/- 300’. Spud with 60
vis., mud. Maintain viscosity required to carry out cuttings.

5. Short trip, circulate bottoms up, drop inclination survey. Trip
out with chain. Rig up to run 9 5/8" casing. Run with guide shoe on
first joint. Run baffle plate or float collar above first joint. Run
casing to TD. Rig up cementing head. Circulate casing while thinning
mud to +/- 35 vis., Hook up cementers and cement with 3 % CaCl2
Premium cement. Pump 20 bbl of water ahead of cement. Drop plug
behind cement and displace with water. Centralize and set pipe on
bottom, WOC 4 Hours, cut off casing, weld on starterhead (with slip
profile for 7" casing). Nipple up spacer spool (same height as tubing
spool), double ram and annular preventers. Nipple up choke manifold,
and rotating head. Weld flow line with butterfly valves for diversion
to gasbuster. Gasbuster and other o0il handling equipment can be
rigged up while drilling intermediate hole.

6. Thin mud in pit. Rig to drill out shoe joint with water while
circulating the reserve pit.

7. Pick up 8 3/4" retip bit, two 6 1/2" nonmagnetic drill collars,
seven 6 1/2" drill cellars, 4" drill pipe to surface. Drill out shoe
joint and dump cement contaminated mud to reserve pit. Drill 8 3/4"
hole to +/- 1100' {(through the hygiene sand). Take inclination survey
at 700' and TD. Trip out laying down 3 joints of drill pipe
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Skaer Enterprises Inc. Horizontal Well Program.

8. Pick up 8-3/4" PDC bit. Pickup 6 1/2" steerable motor (3 to 6
degree/100' correction capability). Pickup 6 1/2" MWD, two 6 1/2"
nonmagnetic drill collars, seven 6 1/2" drill collars. Run in hole to
TD. Survey with MWD and drill with rotation and sliding to control
drill the intermediate hole according to the directional plan until to
the Kickoff Point. Trip out of hole. Lay down the steerable motor.

9. Have Gasbuster and oil separation equipment hooked up at this
time.

10. Pick up angle build mud motor, MWD, 2 non magnetic collars and
600’ of 4" S drill pipe seven 6 1/2" drill collars. Run in hole. Tag
bottom. Orient mud motor and build angle according to the directional
plan to approximately 90 to 96 degrees at the point expected to tag
the dense shale marker. Coordinate with the geologist and mudloggers
to assure wellbore angle is adjusted to intersect the marker at the
desired angle.

11. If in doubt of the correlation of formation and the true vertical
depth run a wireline log prior to building to 60 degrees. If
correlation becomes a problem after 60 degrees POOH and add the
downhole logging sub to the MWD.

12. Build angle to approx. 90 degrees with angle build mud motor. If
in the marker continue to build angle until casing setting depth is
reached. POOH.

13. If not in marker build until 95 degrees is extrapolated at the bit
and POOH. Pick up angle building rotary assembly. Ream the motor
drilled hole. Drill ahead building angle until intersecting the
marker and to casing setting depth.

14. Circulate and condition mud. Short trip to above kick off point.
Return to bottom. Circulate and condition hole. If productive
fractures have been crossed, route bottoms up through Gas Buster and
consider any special conditions that may be required while running 7"
casing. Prepare to run wireline logs if required.

15. POOH with 4" DP. Either chain out or use pipe spinner. Do not
rotate Drill Pipe with rotary table. Lay down BHA. Prepare to run 7"
casing.

16. Rig up power tongs and casing handling tools.
Run 7" 23# LTC <casing as follows:
7" guide shoe.
2 joints 7" casing.
7" float collar.
7" casing to surface.
Thread lock casing from pin in float collar down.
Place stand off bands on bottom 20 joints of casing. Use two
stop collars on bottom 2 joints to keep bands near mid joint.

HO QLOoR
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Skaer Enterprises Inc. Horizontal Well Program.

Caution: run casing slowly to reduce surging. Fill casing every ten
joints until shoe is at kick off point. Fill pipe a final time and
run casing to bottom. Tag bottom. Rig-up to circulate casing.

17. Circulate and condition mud. Rig-up cementers to casing. Pump
forty barrels of pre-flush. Drop wiper plug and reload head with
solid plug. Mix and pump class G cement with retarders and friction
reducers. Drop solid plug and displace with water. Bump plug with
500 psi over final pump pressure.

18. WOC 8 hours. Nipple down BOP Stack. Pull 40,000 # over hookload
on 7" casing and land casing slips in wellhead. Cut off and dress
landing joint. Nipple up Tubing head. Test packoff to 75 % of casing
collapse. Nipple up BOP stack. Rig up rotating head, flowline, gas
buster, choke-lines, etc. Call Colorado O&G 24 hours ahead to witness
BOP test. Run. test plug or cup tester. Open wing valves on wellhead.
Test BOPE to 3000 psi. Retrieve test plug or swab cup tester. Run
wear bushing with bit guide in tubing head .

19. Pick up 6" retip bit, two 4 3/4" nonmagnetic drill collars, 1 set
4 3/4" up action Jars, 4" drill pipe to surface. Drill out the float
collar, shoe joints and the float shoe with water. Drill 5’ of
formation. Circulate and condition with KCL and polymer. (30 to 34
viscosity). Perform leak off test.

20. Pick up 6" PDC bit on 4-3/4" angle build mud motor, MWD, two 4
3/4" nonmagnetic drill collars , 4-3/4" up action Jars, 4" drill pipe
to surface. Orient and build angle until the wellbore can be landed
and controlled in the target zone with a steerable mud motor. POOH.
It may be necessary to spot a viscous weighted pill in the build
section or the vertical section to stabilize the well while out of the
hole.

21. Pick 6" PDC bit on 4-3/4" steerable mud motor, MWD, 2 nonmagnetic
drill collars, 4-3/4" up action Jars, 4" drill pipe to surface.

22, If it becomes difficult to get weight to the bit due to drilling
up dip it may become necessary to pick up the following above the
existing BHA; 3500’ of 4" drill pipe, fourteen 4-3/4" drill collars, 1
set of 4-3/4" Jars, six 4-3/4" drill collars, 4" drill pipe to
surface.

23, Use 4-3/4" MWD and Geologist/Mud loggers interpretation to stay in
the desired part of the A Bench of the Niobrara. If faults are
anticipated do not trip for assemblies until the fault is intersected.
When it is intersected calculate the distance it will take with the
existing assembly to build into the A bench. Make a prudent decision
with the best informetion at hand from cuttings as well as the
predicted thrown distance whether to chase the fault with the existing
assembly or whether to trip for a more aggressive assembly.
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Skaer Enterprises Inc. Horizontal Well Program.

24. Short trips or combination of thin and viscous pills may be
necessary to clean the hole. In 6" hole keep 200+ gpm and mud
properties to clean the hole. After drilling the desired horizontal
section circulate bottoms up. Short trip bit to the casing shoe.
Return to bottom. Circulate and clean up the hole. Trip out of hole.
It may be necessary to spot a viscous weighted pill in the build
section or the vertical section to stabilize the well while out of the
hole.

25. Rig up power tongs. Trip out laying down 4" drill pipe. Pick up
and run tubing with anchor (rotation set ), seating nipple and
rupture disk, land with donut in tubing head.

26. Nipple down BOP. Nipple up adaptor flange. Either drop a bar to
rupture disk or rig up to fill the tubing with o0il to pump out the
disk. If the pump out option is used, circulate the drilling fluid out
of the hole as much as is possible, Open the tubing to flow to
tankage. Prepare to have a swabbing unit available to kick well off if
necessary.

27. Clean pits and release rig. Move rig off well as soon as possible
to allow secondary work to the well. Either establish the well to
flowing or run a pump as soon as possible. Have adequate tail pipe to
reach lowest part of wellbore to remove any water or returned drilling
fluids. The Niobrara is water sensitive with time and the water must
be kept from accumulating in the wellbore.
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608507

WILSON DOWNHOLE
DIRECTIONAL SERVICES [X

PROPOSAL FOR

SKAER ENTERPRISES INC,
HORIZONTAL WELL
LARIMER CO, COLORADO
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HORIZONTAL. PROJECTION
SKAER INTERPRISES, INC. SCALE 4", = 143"

VEATICAL PROJECTION
SCALE 1* = 282
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*kt WILSON DOWNHOLE SERVICES &% PROPOSAL SYSTEM  Rev 4.22-PC Printed on 17-Feb-92 at 23:43:37

PROPOSAL FILE =

Position of well relative to reference point,  Latitude = 330.00 feet Departure = ~50.00 feet
Vertical Section Direction = 278" 317 0"
HD D Inclin. Survey Dir, N/s E/W  Vert Sect Closure N/s E/MW DLS T.F.
Deg n Sc  Deg Mn Sc from Surface pos Dist Dist  from Reference pos Dir,

% 4696.00 4696.00 00 0 27831 .00 .00 .00 .00 330.00 -50.00 14.00 0 *
4700.00  4700.00 03336 27831 .00 -.02 .02 02 330.00 -50.02 14.00 0O
4800.00 4798.88 14 33 36 278 31 1:95 -13.00 13.14 13.14 331.95 -63.00 14.00 0
4900.00 4891.66 28 33 36 278 31 7.38 -49.25 49,80 49,80 337.38 -93.25 14.00 0
5000.00 4972.80 423336 278 31 15.97  -106.62 107.81  107.81 345,97 -156.62 14.00 O
5100.00 5037.51 56 33 36 278 31 27,21 -181.70 183.73  183.73 3%7.21 -23L.70 14.00 0O
5200.00 5081.92 70 33 36 278 31 40.44  -270.04 273.05  273.05 370.44  -320.04 14,00 O
5300.00 5103.41 84 33 36 278 31 54.86  -366.37 370,46 370.46 384.86  -416.37 M.00 0
5346.00 5105.19 91 0 0 278 31 61.67  -411.81 416,40  416.40 391.67  -461.81 14,00 O
5367.43 5104.26 94 0 0 278 31 64.84  -432,98 437.80  437.80 394,84  -482.98 3,00 O
5400.00 510171 94 58 38 278 31 69.65  -465.09 470.27  470.27 399.65  -515.09 3.00 O

*  5404.65 510130 95 7 0 278 31 70.33  ~469.67 47491 47491 400.33  -519.67 12,00 0O +*
5500.00 5083.40 106 33 31 278 31 84.18  -562.13 568.40  568.40 414.18  -612.13 12.00 O

*  5503.68 5082.34 107 0 0 278 31 84.70  -565.62 §71.92  571.92 414,70  -615.62 00 0 #
5600.00 5054.18 107 0 0 278 31 98.34 -656.71 664.04 664.04 428.34  ~706.71 00 0
5700.00 5024.94 107 0 0 278 31 112.50  -751,29 759.67  759.67 442,50  -801.29 00 0

*  5718.68 5019.48 107 0 0 278 31 115.15  -768.95 777.53  777.53 445.1%  -818,95  3.50 180 *

5800.00 4997.65 104 914 278 31
5900.00 4976.17 100 39 14 278 31

126,75  ~846.42 855.85 855,85 456,75  -896.42  3.50 180
141,21 -942.99 953.51  953.51 471,20 -992.9%9  3.50 180

O OO OO DO OO DO DD OD

5947.25 4968.10 99 0 0 278 31 148.11  -989.03  1000.06 1000.06 478,11 -1039.03 00 0 %
6000.00 4959.85 99 0 0 27831 155.82  -1040.56  1052.16 1052.16 485.82  -1090.56 00 0
6100.00 4944.21 99 0 0 278 31 170.45  -1138.24  1150.93  1150.93 500.45 -1188.24 00 0
6200.00 4928.57 99 0 0 278 31 185.08 -1235.92  1249.70 1249.70 515.08 -1285.92 00 0
€300.00 4912.92 99 0 0 27831 199.70  -1333.60  1348.47 1348.47 529.70 ~1383.60 00 0
6400.00 4897.28 9% 0 0 27831 214,33 -1431.28  1447.24  1447.24 544,33 -1481.28 00 0
6500.00 4881.64 99 0 0 278 31 228.96 -1528.96  1546.01 1546.01 558.96 -1578.96 00 0
6600.00 4865.99 99 0 0 27831 243,59  -1626.64  1644.77 1644.77 573.59 -1676.64 00 0
6700.00 4850.35 99 0 0 278 31 258.21  -1724.32 1743.54 1743.54 588.21 -1774.32 00 0
6800.00 483471 99 0 0 27831 272,84 -1822.00  1842.31 1842.31 602.84 -1872.00 00 0
6900.00 4819.06 99 0 O 27831 287.47 -1919.68  1941.08 1941.08 617.47 -1969.68 00 0
7000.00 4803.42 99 0 0 278 31 302.10  ~2017.36  2039.85 2039.85 632,10  -2067.36 00 0
7100.00 4787.77 9% 0 O 278 31 316,72 -2115.04  2138,62 2138.62 646.72  -2165.04 00 0

* 7142.25 4781.17 99 0 0 278 31 322,90 -2156.30  2180.35 2180.35 652,90  -2206.30 00 0 4
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*kk WILSON DOWNHOLE SERVICES #i* PROPOSAL SYSTEM  Rev 4.22-PC Printed on 17-Feb-92 at 22:21:06

PROPOSAL FILE =

Position of well relative to reference point,  Latitude = 330.00 feet Departure =  -150.00 feet
Vertical Section Direction = 278° 29/ 20"

MD i} Inclin. Survey Dir. N/S E/M  Vert Sect Closure N/S E/W LS T.PR.

Deq Mn Sc  Deg Hn Sc from Surface pos Dist Dist  from Reference pos Dir.

4658.00  4658.00 000 278292 .00 .00 .00 .00 330.00 -150.00 14.00 0 *
4700.00  4699.93 55248 278 29 20 .32 -2.13 2.15 2.15 330.32  -152.13 14.00 O
4800.00 4797.17 1952 48 278 29 20 3.60 -24.12 24.39 24.39 333.60 -174.12 14.00 0
4900.00 4886.14 33 52 48 278 29 20 10.26 -68.73 69.49 69.49 340.26  -218.73 14.00 O
5000.00 4961.56 47 52 48 278 29 20 19.89  -133.30 134.77 13477 349.89  -283.30 1400 O
5100.00 5018.95 61 52 48 278 29 20 31,94 -213.99 216.37  216.37 361.94  -363.99 14.00 0
5200.00 5054.8¢ 75 52 48 278 29 20 45,68  -306.03 309.42  309.42 375.68  -456.03 14.00 O
5300.00 5067.256 89 52 48 278 29 20 60.29  -403.92 408.40  408.40 390.29  -553.92 14.00 O
5308.00 5067.19 91 0 0 278 29 20 61.47  -411.84 416,40  416.40 391.47  -561.84 14.00 Q *
5322.29 5066.69 93 0 O 27829 20 63.58  -425.96 430.67  430.67 393.58 575,96 2.50 0 *#
5362.29 5064.25 94 0 0 278 29 20 69.47  -465.44 470.60 470,60 399.47  -615.44 12,00 0 *
5400.00 S060.14 98 3133 278 29 20 75.00  -502.51 508.08  508.08 405,00 -652.51 12.00 O
5470.62 5044.55 107 0 0 278 29 20 85.16  ~570.57 576.89  576.89 415.16  ~720.57 00 0 #
5500.00 5035.96 107 0 0 278 29 20 89.31  -598.36 604.99  604.99 419.31  -748.36 00 0
5570.62 5015.32 107 0 0 278 29 20 99.28  -665.15 672,52 672.52 429,28  -815.15  3.50 180 +*

5600.00 5006.98 10558 18 278 29 20 103,43 -693.02 700,69 700.69 433,43 -843.02  3.50 180
5700.00 4982.41 102 28 18 278 29 20 117,74 -788.88 797,61 797.61 447.74  -938.88  3.50 180
5784.90 4966.24 99 30 278 29 20 130,04  -871.30 880.95  880.95 460.04  -1021.30 .00
5800.00 4963.75 99 30 278 29 20 132.24  -886.03 895.84  895.84 462,24  -1036.03 .00
5900.00 4947.24 99 30 278 29 20 146.80  -983.57 994.47 99447 476.80 -1133.57 .00
6000.00 4930.74 99 30 278 29 20 161.36  -1081,12  1093.10  1093.10 491.36  -1231.12 .00
6100.00 4914.23 99 30 278 29 20 175,92 -1178.67  1191.73 1191.73 505.92 -1328.67 .00
6200.00 4897.73 99 30 278 29 20 190.48 -1276.22  1290.36 1290.36 520.48 -1426.22 .00
6300.00 4881.22 99 30 278 29 20 205.04 -1373.77  1388.98 1388.98 535.04 -1523.77 .00
6400.00 4864.72 99 30 278 29 20 219.60 -1471.32  1487.61 1487.61 549.60 -1621.32 .00
6500.00 4848.21 99 30 278 29 20 234,16 -1568.86  1586.24 1586.24 564.16 -1718.86 .00
6600.00 483L.71 99 30 278 29 20 248,72  -1666.41  1684.87 1684.87 578.72 -1816.41 .00
6700.00 4815.20 99 30 278 29 20 263.28 -1763.96  1783.50 1783.50 593.28 -1913.96 ,00
6800.00 4798.70 99 30 278 29 20 277.84 -1861.51  1882.13 1882.13 607.84 -2011.51 .00
6900.00 4782.19 99 30 278 29 20 292.39  -1959.06  1980.76 1980.76 622,39  -2109.06 .00
7000,00 4765.69 99 30 278 29 20 306,95 -2056.60  2079.38  2079.38 636,95 -2206.60 .00
7100.00 4749.18 99 30 278 29 20 321,51  -2154.15  2178,01 2178.01 651.51 -2304.15 .00
7102.90 4748.70 99 30 278 29 20 321.94 -2156.98  2180.88 2180.88 651,94 -2306.98 .00

0000 OO0 OO
OO 0000000 CO O





g

5

Exhipi+

=

L I

OscwterZ2- 14

Cause

00808508

BHL

652 FSL &
330 FuwL

SKAER INTERPRISES INC.
N.E. 1/4 SEC.32 TGN REBW

x LARIMER COUNTY, COLORADO
L
N
™
i Y
N
N

8
| N -2250 -2000 ~1750 -1500
m

+

g

3 BHL

NEL Getin 32

ue\w\ Mirunn/

HORIZONTAL PROJECTION
SCALE 1" =~ 282°

~41250 -4000 ~750 ~500 -250 0
500
NMeokra g Point
m:mw »\MhN S$A8 Fel VNELSe3e
-85 Subsea
250
SURFACE LOC
330 FSL X 450 FEL

ENTER TARGET FORMATION

5064 TVD @ 94 DEGREES

470' DEPARTURE FROM SURFACE LOC.
ENTER LIMESTONE FORMATION
5067 TvD 8 94 DEGREES

sus. LoC.

South Line

— st Bbels ol G iia
“F Nk ek 32 T

T7e

£A3!





M

402 -

EXHIBIT 6
Docket No 2-16

Proposed Exploratory Drilling Unit
Township 5 North, Range 68 West, 6th P.M.
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reserve and economic projections if future information indicates discrepancies in the data
provided. No independent well tests or property inspections were made in conjunction
with this study, nor were such deemed necessary.

Reserve Categories

The reserves included in this report are classified in the proved and probable categories.
Proved oil and gas reserves are the estimated quantities of crude oil, natural gas, and
natural gas liquids which geological and engineering data demonstrate

with reasonable certainty to be recoverable in future years from known oil and gas
reservoirs under existing economic and operating conditions. These reserves are
segregated into two major categories, proved developed reserves and proved
undeveloped reserves. The proved developed reserves are further broken down into
proved developed producing, nonproducing, and behind pipe categories.

Proved developed reserves are those which are expected to be recovered through
existing wells with existing equipment and operating methods. Proved developed
producing reserves are those which are expected to be produced from existing
completion intervals now open for production in existing wells. Proved developed
nonproducing reserves are those which are expected to be produced through such wells
in the near future, where the cost of making such oit and gas available for production
should be relatively small compared to the cost of a new well. Also included in the
nonproducing category are reserves assigned to wells currently undergoing completion
operations or currently shut-in awaiting pipeline facilities. Proved developed behind pipe
reserves are those which exist behind the casing in existing wells, where the cost of
making such oil and gas available for production should be relatively small compared to
the cost of a new well.

Proved undeveloped oil and gas reserves are reserves that are expected to be recovered
from new wells on undrilled acreage, or from existing wells where a relatively major
expenditure is required for recompletion. Reserves on undrilled acreage shall be limited
to those drilling units offsetting productive units that are reasonably certain of production
when drilled.

Probable reserves are those reserves similar to proved reserves but lack the degree of
certainty necessary to be classified as proved. In this analysis, probable reserves were
assigned to wells projected to be drilled in the Loveland Field utilizing fateral drilling
(horizonal) technology. This field, producing from a fractured Niobrara formation, is
believed to be an excellent horizonal well drilling prospect. These reserves have been
currently classified as probable because there is no actual field or nearby production
tests from horizonal wells in the Niobrara formation to date.

Mr. Art Skaer
November 13, 1990
Page 5

There is potential for significant additional oil and gas recovery from the Loveland Fietd
utilizing lateral driliing technology. Current wells are expected to recover about 5% of the
potential oil reserves from this field based on volumetric estimates. It can be expected
that horizonal wells with 1500’ to 2000’ lateral length will encounter numerous vertical
fracture systems not currently affected or drained by the existing conventional wells.
Reserves of 75,000 BBL and 437,000 MCF were assigned to each of 20 projected
horizonal wells based on a density of 1 well per 160 acres. However, horizontal well
densities of 6 to 8 wells per section may fit better with the existing well patterns and resuit
in more efficient oil and gas recovery. The potential of these additional locations have not

been included in this study.
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SKAER ENTERPRISES. INC.

HORIIONAL WELL PROJECTION LOVELAND FIELD

160 ACRE SPACING LARIMER COUNTY, COLORADO -PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE

0.100 422,231

WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 289,748
OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 187,247
GAS PRICE: $ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 113,3%0
OPERATING COSTS: $ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 56,338

PRODUCTION TAXES:  7.4% OIL SALES 7.6% BAS SALES
REMAINING WELL LIFE = 20.42 YEARS

GROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  DIL PRICE ($) GAS PRICE {$)
1 1.00 5082 29335 7720 24935 25.00 193000 1,193 29797
2 1.00 17038 68041 14482 57852 25.00 362050 1.193 69133
3 1.00 9048 44480 7691 37808 25.00 192275 1.195 45181
4 1.00 6518 35305 5540 30859 25.00 138500 1.193 34877
3 1.00 5329 32649 4530 27732 25.00 113250 1.195 J3164
& 1.00 4520 29982 3842 25485 25.00 96050 1.195 30455
7 1.00 Jga4 27276 3267 23185 25.00 81675 1.195 27704
8 1.00 3273 24547 2782 20865 25.00 69550 1.195 24934
9 1.00 2793 21970 2374 18675 25.00 39350 1.195 22317
10 1.00 2380 19526 2023 16597 25.00 30575 1.195 19833
11 1.00 2029 17246 1725 14659 25.00 43125 1.195 17518
12 1.00 1731 15153 1471 12880 25.00 36775 1.195 15392
13 1.00 1476 13255 1255 11267 25.00 31375 1.195 13464
14 1.00 1259 11353 1070 9820 23.00 26750 1.195 11735
15+ 1.00 4680 44899 3978 38164 25.00 99450 1.195 45606
75000 436237 63750 370803 25.00 1593750 1.195 443112
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) €08Ts TRXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 222797 3000 16933 0 750000 547136 -547136 -5215674 521674
2 431183 12000 32770 0 0 386413 -160723 334937 -1B6737
3 237456 12000 18047 0 0 207409 45684 163435 -23302
4 175377 12000 13329 4 o 150048 1946734 107487 84185
5 146414 12000 1127 0 0 123287 320021 80288 164473
[-] 126505 12000 9614 ] 0 104891 424912 42098 26371
7 109381 12000 8313 0 0 89068 513980 47937 274508
8 94484 12000 7181 0 0 75303 589283 36844 311352
9 81667 12000 6207 0, 0 634560 632743 28227 339379
10 70408 12000 5354 0 0 33057 705800 21454 3561033
11 50643 12000 4509 0 0 44034 749834 16187 377220
12 52167 12000 3945 0 0 36202 786036 12098 389318
13 44839 12000 3408 [+] o 29431 815467 8941 398259
14 38485 12000 2925 (] o 23360 839027 6507 404760
15+ 145056 76999 11025 0 =-35000 92032 931059 17465 422231
2036862 235999 154804 0 715000 931039 931059 422231 422231
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SKAER ENTERPRISES. INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
160 ACRE SPACING LARIMER COUNTY. COLORADD ~PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE
0.100 411,383
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 271,974
OIL PRICE: ¢ 25.000/BBL OIL ESCALATION: 0.0%/YR 0.200 171,109
GAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 95,417
OPERATING COSTS: ¢ 1,000/WELL/MONTH COST ESCALATION: 0.0%Z/YR 0.300 36,920

PRODUCTION TAXES:  7.6% OIL SALES 7.4% BAS SALES
REMAINING WELL LIFE = 20.50 YEARS

GROSS GROSS OIL GROSS GAS NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE ($) GAS PRICE (s}
1 1.00 6590 20834 5602 17726 25.00 140050 1.193 21183
2 1.00 18359 72138 15775 61317 25.00 394375 1.195 73274
3 1.00 9390 43374 7982 38738 23.00 199550 1.195 46292
4 1.00 6657 356749 3658 31237 25.00 1414350 1.195 37328
S 1.00 5409 32901 4398 27956 25.00 114950 1.195 33419
[ 1.00 4381 30197 3894 25667 23.00 97350 1.195 30672
7 1.00 3896 27501 3312 23376 25.00 82800 1.193 27934
8 1.00 J318 24768 2820 21053 25.00 70500 1.195 25158
9 1.00 2830 22184 2406 18856 25.00 60150 1.195 22533
10 1.00 2412 19726 2050 16767 25.00 51250 1.195 20037
11 1.00 2056 17431 1748 14814 25.00 43700 1.195 17705
12 1.00 1754 15321 1491 13023 25.00 37275 1.195 15562
13 1.00 1494 13410 1272 11399 25.00 31800 1.193 13622
14 1.00 1276 11690 1083 9937 25.00 27125 1.199 11875
15+ 1.00 4776 45802 4039 38931 23.00 101475 1.193 46522
75000 436246 63732 370809 25.00 1393800 1.195 443116
TOTAL  OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) €0sTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.04 AT 10.0%
1 161233 2000 12254 0 750000  -503021 -603021 -574938 ~574938
2 467649 12000 35541 4 0 420108 -182913 364143 -210819
3 245842 12000 18684 0 0 215158 32245 169541 -41274
4 178778 12000 13587 (1] [ 153191 185436 109738 468464
S 148369 12000 11276 0 0 125093 310529 81464 149928
-] 128022 12000 9730 0 0 106292 416821 62928 212836
7 110734 12000 8416 0 0 90318 507139 48610 251466
8 95658 12000 7270 0 o] 76388 583527 37375 298841
? 82483 12000 6284 0 [¢] 64399 647928 28645 327486
10 71287 12000 S418 0 [/ 53869 701795 21783 349269
11 61403 12000 4667 0 [ 44738 746333 16446 363715
12 52837 12000 4016 0 0 36821 783334 12305 378020
13 45422 12000 3452 0 ¢/ 29970 813324 9105 387125
14 39000 12000 2964 0 ] 24036 837360 6638 3937463
15+ 147997 77999 11247 ] -35000 93751 931111 17820 4115683

2036716 235999 154806

[~

7135000 931111 931111 411583 411383
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SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
160 ACRE SPACING LARIMER COUNTY, COLORADO ~PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE
0.100 399,736
WORKING INTEREST: 1.0000000 NET INTEREST: 0.B500000 0.150 256:574
DIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 152,988
GAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 75144
OPERATING COSTS: $ 1.000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 14,912

PRODUCTION TAXES:  7.4% OIL SALES 7.4% BAS SALES
REMAINING WELL LIFE = 20.58 YEARS

GROSS GROSS OIL GROSS GAS  NET DIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE %) GAS PRICE ($)
1 1.00 3591 11088 3052 9425 25.00 76300 1.195 11263
2 1.00 20536 77346 17456 65744 25.00 436400 1.195 78564
3 1.00 9766 45770 8301 39755 25.00 207525 1.195 47507
4 1.00 6805 37221 5784 31638 25.00 144500 1.195 37807
H] 1.00 5489 33144 4656 28172 25,00 116650 1.195 33666
[} 1.00 4645 30427 3948 25863 25.00 98700 1.195 30906
7 1.00 3949 27730 3357 23571 25.00 83925 1.195 28167
8 1.00 3362 24987 2858 21239 25.00 71450 1.193 25381
9 1.00 2868 22394 2438 19035 25.00 60950 1.195 22747
10 1.00 2444 19925 2077 16936 25.00 31925 1.195 20239
1 1.00 2084 17616 1771 14974 25.00 44275 1,195 17894
12 1.00 1777 15489 1510 13166 25.00 37750 1.195 15733
13 1.00 1516 13562 1289 11528 25.00 32225 1.195 13776
14 1.00 1293 11826 1099 10052 25.00 27475 1.195 12012
15+ 1.00 4875 46715 4145 39707 25.00 103650 1.195 47450
75000 436280 63752 370805 25.00 1393800 1.195 443112
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES (%) CosTS TAXES PROFIT TAX EXPENSE REVENUE REVENUE AT 10.0% AT 10.0%
1 87563 1000 6655 [ 750000  -670092 -470092 -638908 638508
2 514964 12000 39137 0 0 463827 ~206265 402038 -236870
3 255032 12000 19382 0 0 223650 17385 176233 60637
4 182407 12000 13843 0 0 136544 173929 112140 51503
S 150316 12000 11424 0 0 126892 300821 82636 134139
-] 129606 12000 9850 0 0 107756 408577 63794 197933
7 112092 12000 8519 0 0 91573 500150 49285 247218
8 96831 12000 7359 0 0 77472 577622 37905 285123
9 83697 12000 6361 0 0 65336 642958 29061 314184
10 721564 12000 5484 0 0 54680 697638 22110 336294
11 62169 12000 4725 0 0 45444 743082 16705 352999
12 53483 12000 4065 0 ] 37418 780500 12504 365503
13 45001 12000 3496 0 0 30505 811005 9267 374770
14 39487 12000 3001 0 0 24485 835491 6763 381533
15+ 151100 78999 11483 0 ~35000 95618 931109 18203 399736

2036912 235999 154804 ] 713000 931109 931109 399735 399736
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SKAER ENTERPRISES. INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD :
160 ACRE SPACING LARIMER COUNTY. COLORADO -PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE

0.100 386,689
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 239,416
0IL PRICE: ¢ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 132,649
GAS PRICE: ¢ 1.1950/MCF BAS ESCALATION:  0.0%/YR 0.250 52,265
OPERATING COSTS: & 1,000/WELL/MONTH COST ESCALATION: O0.0%/YR 0.300 -10,028

PRODUCTION TAXES:  7.6% OIL SALES 7.6% GAS SALES
REMAINING WELL LIFE = 20.67 YEARS

BROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE BAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE (£ 3] BAS PRICE ($)
1 0.00 0 0 0 o] 0.00 (o] 0.000 2]
2 1.00 23047 83702 19590 71147 25,00 489750 1.199 85021
3 1.00 10178 48062 8651 40853 25.00 216275 1.195 48819
4 1.00 6959 37705 5915 J2049 25.00 147875 1.195 38299
S 1.00 5572 33388 4734 28380 23.00 118400 1.195 33914
[} 1.00 4706 30632 4000 26037 25.00 100000 1.195 31114
7 1.00 4001 27940 3401 23749 25.00 835025 1.195 28380
8 1.00 3414 25270 2902 21480 25.00 72550 1.195 25669
9 1.00 2911 22665 2474 19265 25.00 61850 1.195 23022
10 1.00 2482 20176 2110 17150 25.00 52750 1.195 20494
11 1.00 2116 17849 1799 15172 25.00 44975 1.195 18131
12 1.00 1802 15703 1532 13348 235.00 38300 1.195 15951
13 1.00 1338 13751 1307 11688 25.00 32675 1.193 13967
14 1.00 1309 11994 1113 10193 25.00 27825 1.195 12183
15+ 1.00 4965 47762 4220 40598 25.00 105500 1.195 48514
75000 436599 63730 71l 23.00 1593750 1.199 443478
TO0TAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES (%) CosTs TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 0 0 (1] 730000 -730000 -730000 -7130%97 -715097
2 574771 12000 43683 0 0 519088 -230912 449937 ~2635160
3 265094 12000 20147 0 0 232947 2035 183359 -814601
4 186174 12000 14149 0 0 160025 162060 114634 33033
3 152314 12000 11576 0 0 128738 290798 83838 116871
-] 131114 12000 9965 0 0 109149 399947 64619 181490
7 113405 12000 8619 0 0 92786 492733 49938 231428
8 98219 12000 7465 4] 1] 78754 371487 38533 269961
g 84872 12000 6450 0 0 66422 637909 29544 299505
10 73244 12000 5567 (1] 0 35677 693586 22514 322019
11 63106 12000 4796 0 0 46310 7398%6 17024 339043
12 34251 12000 4123 0 0 38128 778024 12742 351785
13 45642 12000 3545 0 0 31097 809121 9447 361232
14 40008 12000 3041 0 0 24967 834088 6893 368127
15+ 154014 79999 11705 0 ~35000 97310 931398 18562 386689
2037228 235999 154831 0 715000 931378 931398 386689 386689
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SKAER ENTERPRISES. INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
160 ACRE SPACING LARIMER COUNTY, COLORADD -PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE
0.100 445,326
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 322,963
OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 238,337
GAS PRICE: $ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 177,609
OPERATING COSTS: $ 1.000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 132,739

PRODUCTION TAXES:  7.6% OIL SALES 7.4% BAS SALES
REMAINING WELL LIFE = 20.75 YEARS

GROSS GROSS OIL GROSS GAS  NET OIL NET BAS  REMOVAL  OIL SALES EFFECTIVE GAS SALES

YERR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE ($) BAS PRICE ($)
1 0.00 0 0 0 ] 0.00 0 0.000 0
2 1.00 21907 78791 18621 66972 25.00 465525 1.195 80032
3 1.00 10634 49490 9039 42067 25.00 225975 1.195 50270
4 1.00 7128 38250 6059 32513 25.00 131475 1.195 38853
5 1.00 5660 J3663 4811 28614 25.00 120275 1.195 34194
-] 1.00 4770 30848 4055 26221 25,00 101375 1.195 31334
7 1.00 4054 281561 3445 23937 25.00 856150 1.195 28605
8 1.00 3460 25482 2944 21660 25.00 73525 1.195 25884
9 1.00 2949 22871 2507 19340 25,00 62675 1.195 23231
10 1.00 2514 20374 2137 17318 25.00 33425 1.195 20495
11 1.00 2144 18035 1822 15330 23.00 45550 1.195 18319
12 1.00 1825 15875 1551 13494 25.00 38775 1.195 16125
13 1,00 1559 13906 1325 11820 25.00 33125 1.195 14125
14 1.00 1327 12133 1128 10313 25.00 28200 1.195 12324
15+ 1.00 3069 48712 4309 41406 25.00 107725 1.195 49480
75000 435591 63751 371105 25.00 1593775 1.195 433471
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES (%) €0sTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 0 0 0 0 0 0 0 0
2 545557 11000 41462 0 750000  -256905 =236905 -222681 -2224681
3 276245 12000 20995 0 0 243250 ~13655 191677 ~31004
4 150328 12000 14445 0 0 163863 130208 117383 86379
S 1544469 12000 11740 0 0 130729 280937 85134 171513
[ 132709 12000 10086 0 1] 110623 391560 465492 237005
7 114755 12000 8721 0 (] 94034 485594 50610 287615
8 99409 12000 7535 0 0 79854 565448 39071 326686
9 85906 12000 6529 0 0 67377 632825 29969 J564655
10 74120 12000 5633 0 0 56487 689312 22841 379496
11 63869 12000 4854 0 0 47015 736327 17283 396779
12 54900 12000 4172 4 0 38728 775055 12942 409721
13 47250 12000 359 0 0 31639 BO6714 9618 419339
14 40524 12000 3080 0 0 25444 832158 7027 426366
15+ 157205 80999 11947 0 -35000 99259 931417 18960 445326

2037246 235999 154830 715000 931417 931417 445326 445326
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SKAER ENTERPRISES. INC.
HORIZONAL WELL PROJECTION
160 ACRE SPACING
NIDBRARA FORMATION

WORKING INTEREST: 1.0000000
OIL PRICE: ¢ 25.000/BBL
GAS PRICE: $ 1.1950/MCF

LOVELAND FIELD
LARIMER COUNTY, COLORADO

NET INTEREST: 0.8500000
OIL ESCALATION:  0.0%/YR
GAS ESCALATION:  0.0%Z/YR

OPERATING COSTS: ¢ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR

PRODUCTION TAXES: 7.4% OIL

SALES

REMAINING WELL LIFE = 20.83 YEARS

GROSS GROSS OIL 6ROSS GAS

7.4% GRS SALES

NET OIL NET GAS  REMOVAL

215

-PRESENT WORTH PROFILE-
DISC RATE

0.100
0.150
0.200
0.230
0.300

P/W VALUE
438,746
315,038
229,636
148,480
123,427

OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE (%) GAS PRICE (s}
i 0.00 0 0 0 0 0.00 0 0.000 0
2 1.00 20703 73703 17598 462648 25.00 439950 1.195 74864
3 1.00 11133 51026 94463 43372 25.00 238575 1.195 51830
4 1.00 7313 38863 6214 33034 25.00 135400 1.193 39476
3 1.00 5749 33929 4887 28840 25.00 122175 1.193 34464
6 1.00 4834 31058 4109 26399 23.00 102725 1.195 31547
7 1.00 4107 28377 3491 24120 25.00 87275 1.1935 28823
8 1.00 3506 25689 2980 21836 25.00 74500 1.195 26094
9 1.00 2988 23074 23540 19613 25.00 63500 1.193 23438
10 1.00 2347 20569 2165 17484 25.00 54125 1.195 20893
11 1.00 2173 18216 1847 15484 25.00 46175 1.195 18503
12 1.00 1850 16040 1573 13634 25.00 39325 1.195 16293
13 1.00 1579 14063 1342 11954 25.00 33550 1.195 14285
14 1.00 1345 12274 1143 10433 25.00 28575 1.195 12467
15+ 1.00 5173 49684 4397 42232 25,00 109925 1.195 50467
75000 435565 63751 371083 25.00 1393775 1.195 443444
TaTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) €osTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 ] 0 0 0 0 0 0 0 0
2 514814 10000 39126 0 750000 -284312 -284312 -246437 245437
3 288405 12000 21919 0 0 254486 -29826 200531 -45906
4 194876 12000 14811 [+ [ 168065 138239 120393 74487
S 156639 12000 11905 0 0 132734 270973 86440 160927
-] 134272 12000 10205 0 0 112067 383040 66346 227273
7 1146098 12000 8823 0 0 93275 478315 51277 278550
8 100594 12000 7645 0 0 80949 599264 39606 318156
9 84938 12000 6607 0 0 68331 627395 30393 348549
10 75018 12000 5704 0 [ 57317 684912 23177 J71726
11 44678 12000 4916 ) 0 47762 732674 17557 389283
12 53618 12000 4227 0 0 39391 772065 13164 402447
13 47835 12000 3635 0 o 32200 804245 9782 412229
14 41042 12000 3119 0 0 25923 830188 7160 419389
15+ 160392 81999 12190 0 -35000 101203 931391 19357 438744
2037219 235999 134829 [ 715000 931391 931391 438746 438746
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SKAER ENTERPRISES. INC.

. HORIIONAL WELL PROJECTION LOVELAND FIELD

t 160 ACRE SPACING LARIMER COUNTY, COLORADO -PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE
0.100 431,873

! WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 306+ 735
‘ OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 220,534
BAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 158,916
OPERATING COSTS: ¢ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 113,631

{ PRODUCTION TAXES:  7.6% OIL SALES 7.6% BAS SALES
REMAINING WELL LIFE = 20.92 YEARS

] GROSS GROSS DIL GBROSS GAS NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS SALES

| YEAR  WELLS (BBL) (NCF) (BBL) (MCF)  OIL PRICE  ($)  GAS PRICE (%)
r 1 0.00 0 0 0 0 0.00 0 0.000 0
| 2 1.00 19395 68285 14886 58082 25.00 412150 1.195 69360
I 1.00 11712 52821 9955 44898 25.00 248875 1.195 53653

4 1.00 7517 39547 6389 3615 25.00 159725 1.195 40170

J 5 1.00 5841 34208 495 29077 25,00 124125 1.195 34747
6 1.00 4898 31269 4163 26579 25.00 104075 1,195 3782

7 1.00 4164 28611 3539 24319 25.00 88475 1.195 29081

8 1.00 3550 25898 3018 2013 25.00 75450 1195 26306

1 9 1.00 3025 w76 257 19785  25.00 64275 1.195 23443
10 1.00 2580 20758 2193 17688 25.00 54825 1.195 21085

1 1.00 2200 18391 1870 15632 25.00 46750 1.195 18480

{ 12 1.00 1875 16200 1594 13770 25.00 39850 1.195 16455
13 1.00 1599 14204 1359 12073 25.00 33975 1.195 18427

13 1.00 1364 12403 1159 10543 25.00 28975 1.195 12599

j 15+ 1.00 5280 50570 4488 42986 25.00 112200 1.195 51368
75000 435841 63749 370976 25.00 1593725 1.195 443316

! TOTAL  .OPERATING PRODUCTION WINDFALL  OTHER NET  CUM NET DISC P.W. CUM P.W.
YEAR SALES ($)  COSTS TAXES  PROFIT TAX EXPENSE REVENUE  REVENUE AT 10.0% AT 10.0%

| 1 0 ) 0 0 0 ) ) 0 0
i 2 481510 9000 36595 0 750000 -314085 314085  -272284 272284
3 302528 12000 2992 0 0 267536  -46549 210815  -61429

4 199895 12000 15192 0 0 172703 126154 123716 &2287

)1 5 158872 12000 12074 0 0 138798 260952 87784 150071
6 135837 12000 10324 0 0 113513 374465 67203 217274

7 11753 12000 8933 0 0 96603 471068 51992 269286

| 8 10175 12000 7733 0 0  E2023 55309 0132 309398
' 9 @918 12000 6682 0 0 69236 622377 3079 340194
10 75910 12000 5769 0 0 SB181 648048 23510 353704

j 11 65430 12000 973 0 0 a7 728925 17813 381517
\ 12 56305 12000 4279 0 0 40026 748951 13376 394893
13 48402 12000 3679 0 0 32723  Bo1674 9941 408834

| 14 A1S7 12000 3160 0 0 28814 828088 7295 812129
( 15+ 163568 82999 12431 0 -35000 103138 931226 19788 431873

2037041 235999 154816 715000 931224 31228 431873 431873

o
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SKAER ENTERPRISES. INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
160 ACRE SPACING LARIMER COUNTY, COLORADO ~PRESENT WORTH PROFILE-
NIDBRARA FORMATION BISC RATE P/W VALUE
0.100 424,807
WORKING INTEREST: = 1.0000000 NET INTEREST: . 0.8500000 0.150 298,222
CIL PRICE: ¢ 25.000/BBL OIL ESCALATION: 0.0%/YR 0.200 211,139
BGAS PRICE: § 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 149,028
OPERATING COSTS: ¢ 1,000/WELL/MONTH COST ESCALATION: 0.0%Z/YR 0.300 103,485

PRODUCTION TAXES:  7.4% OIL SALES 7.4% BAS SALES
REMAINING WELL LIFE = 21,00 YEARS

GROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS. SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE £ ] BAS PRICE $)
1 0.00 0 0 0 0 0.00 0 0.000 0
2 1.00 18015 62690 15313 53287 25.00 382825 1.195 63578
3 1.00 12342 54727 10491 46518 25.00 262273 1.195 53589
4 1.00 7725 40222 6566 34189 23.00 164150 1.193 408356
S 1.00 5944 34533 5052 29333 23.00 126300 1.199 35077
[ 1.00 4963 31478 4219 26756 25.00 105475 1.195 31973
7 1.00 4222 28846 3589 24519 25.00 89725 1.195 29300
8 1.00 3394 26102 3058 22187 25.00 76375 1.195 26513
9 1.00 3064 23474 2604 19933 25.00 65100 1.195 23844
10 1.00 2614 20943 2222 17802 25.00 55550 1.195 21273
11 1.00 2228 18362 1894 15778 25.00 47350 1.195 18835
12 1.00 1900 16359 1615 13905 25.00 40375 1.193 16616
13 1.00 1619 14345 1378 12193 25.00 34400 1.195 14571
14 1.00 1382 12526 1173 10647 25.00 29373 1.193 12723
15+ 1.00 5388 51448 4579 43732 25.00 114475 1.195 52259
75000 436255 63730 370819 23.00 1593750 1.195 443127
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES (%) CosTs TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% = AT 10.0%
1 0 0 0 1] 0 o 0 0 )
2 4446503 8000 33934 0 750000  -345431 -345431 ~299414 -299414
3 317864 12000 24158, 0 [ 281706 -63725 221980 -77434
4 203006 12000 13580 0 0 177426 113701 127079 49665
3 161377 12000 12265 (1] 0 137112 230813 89291 138956
[ 137448 12000 10445 0 0 115002 363815 68084 207040
7 119023 12000 2046 0 ¢ 97979 443794 52733 259773
8 102888 12000 7820 0 0 83068 546862 40643 300416
9 88944 12000 8760 0 0 70184 617046 31218 31634
10 76823 12000 5839 0 0 58984 &76030 23851 355485
11 66205 12000 5032 0 0 49173 725203 18076 J73561
12 56991 12000 4331 1] 0 40660 765863 13588 = 387149
13 48971 12000 3722 [4 o 33249 799112 10101 397250
14 42098 12000 3199 0 0 26899 826011 7429 404579
15+ 166734 83999 12673 0 -35000 105062 931073 20128 424807

2034877 235999 154805 715000 931073 931073 424807 424807

(=4
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SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD

160 ACRE SPACING LARIMER COUNTY. COLORADO —PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE

0.100 417,078

WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 289,104

OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 201,198

BAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 138,609

OPERATING COSTS: $ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 92,814

PRODUCTION TAXES:  7.4% DIL SALES 7.4% BGAS SALES
REMAINING WELL LIFE = 21.08 YEARS

BROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL}) (MCF}  DIL PRICE ($) BAS PRICE ($)
H 0.00 0 0 0 0 0.00 [ 0.000 0
2 1.00 16535 56833 14056 48308 25.00 351400 1.1939 57728
3 1.00 13046 56824 11089 48300 25.00 277225 1.195 37719
4 1.00 7944 40923 6752 34785 23.00 1468800 1.195 41568
3 1.00 &044 34835 5137 29610 25.00 128425 1.195 33384
& 1.00 2030 31494 4274 26940 25.00 106900 1.195 32193
7 1.00 4280 29073 3638 24712 25.00 90950 1.195 29531
8 1.00 3649 26371 3102 22415 25.00 77550 1.1939 26786
9 1.00 311t 23727 2644 20148 25.00 65100 1.193 24101
10 1.00 2649 21176 2252 18000 25.00 36300 1.195 21510
11 1.00 2238 18773 1919 15957 25.00 47975 1.195 19069
12 1.00 1924 16547 1635 14065 25.00 40875 1.195 16808
13 1.00 1640 14510 1394 12334 25.00 34850 1.195 14739
14 1.00 1399 12673 1189 10772 25.00 29725 1.195 12873
15+ 1.00 5490 52373 4667 443518 25.00 116675 1.195 53200
75000 436332 63750 370884 23.00 1593750 1.193 443209
TaTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) COSTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 (o] 0 0 0 0 0 0 (]
2 409128 7000 31094 0 750000  -378964 -378966 ~328482 -328482
3 334944 12000 25436 0 0 297488 -81478 234416 94064
4 210368 12000 15988 [ o 182380 100902 130648 36582
S 163809 12000 12449 0 0 139350 240262 90735 127337
-] 139093 12000 10571 0 0 116522 356784 68784 196321
7 120481 12000 9157 0 0 99324 456108 53457 249778
8 104336 12000 7930 [+} 0 84406 540514 41298 291076
9 90201 12000 48535 o 0 71346 611840 31735 322811
10 77810 12000 5914 0 0 59896 671754 24220 347031
11 67044 12000 3095 0 0 49949 721705 18361 365392
12 57683 12000 4384 0 0 41299 763004 13801 379193
13 49589 12000 3769 0 o] 33820 796824 10275 389468
14 42598 12000 3237 0 0 27361 824185 7557 397025
15+ 169875 84999 12909 0 -35000 106967 931152 20053 417078
2036959 235999 134808 [ 715000 931152 931152 417078 417078
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SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
160 ACRE SPACING LARIMER COUNTY, COLORADO -PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE
0.100 409,568
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 279,953
OIL PRICE: ¢ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 191,062
GAS PRICE: ¢ 1.1950/MCF GAS ESCALATION: | 0.0%L/YR 0.250 127,893
OPERATING COSTS: $ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 81,777

PRODUCTION TAXES:  7.&% OIL SALES 7.4% BAS SALES
REMAINING WELL LIFE = 21.17 YEARS

GROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE ($) 8AS PRICE %)
3 0.00 0 [¢] 0 0 0.00 0 0.000 0
2 1.00 14954 50714 12711 43107 25.00 7775 1.195 513513
3 1.00 13829 39102 11755 50237 25.00 293875 1.193 60033
4 1.00 8183 41690 6956 35437 25.00 173900 1.195 42347
S 1.00 61352 J5160 5229 29886 25.00 130725 1.195 35714
-] 1.00 5103 31932 4338 27142 25.00 108450 1.199 32435
7 1.00 4340 29302 3589 24907 25.00 92225 1.195 29764
8 1.00 3694 26565 3140 22580 25.00 78560 1.195 26983
9 1.00 3150 23921 2678 20333 25.00 £4930 1.195 24298
10 1.00 2685 21364 2282 18139 25.00 57050 1.195 21700
11 1.00 2289 18948 1948 16106 25.00 48650 1.195 19247
12 1.00 1951 16707 1658 14201 25.00 41430 1.195 16970
13 1.00 1663 14438 1414 12459 25.00 35350 1.193 14889
14 1.00 1418 12806 1203 10885 25.00 30123 1.195 13008
15+ 1.00 5389 33315 4730 45318 23.00 118750 1.195 54154
73000 436184 63751 370757 23.00 1593775 1.193 443055
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES (%) CasTs TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0Z AT 10.0%
1 [+} +] o} 0 4] 0 0 [ 0
2 369288 6000 28065 0 750000  -414778 -414778 -359323 ~-359323
3 353908 12000 26897 3} 0 315011 -99787 248224 -111299
4 216247 12000 16435 0 0 187812 B804S 134539 23250
3 166437 12000 12649 0 0 1417%0 229835 92338 113578
[} 140885 12000 10707 0 0 118178 348013 69964 185542
7 121989 12000 9271 0 0 100718 448731 54207 239749
8 103483 12000 8017 ] 0 85466 534197 41817 281566
9 91248 12000 6935 0 0 72313 606510 32165 313731
10 78750 12000 5985 0 0 607635 667275 24571 338302
11 67897 12000 5160 ] 0 30737 718012 18651 356933
12 58420 12000 4430 0 0 41980 759992 14029 370982
13 50239 12000 3818 0 0 34421 794413 10457 381439
14 43133 12000 3278 0 0 27855 822248 7693 389132
15+ 172904 85999 13141 [ =35000 108764 231032 20436 409568
2036830 235999 134799 0 713000 931032 931032 409558 409568
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SKAER ENTERPRISES. INC.

HORIZIONAL WELL PROJECTION LOVELAND FIELD

160 ACRE SPACING LARIMER COUNTY. COLORADO ~PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE

0.100 401,461

WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 270,058
OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 180,083
GAS PRICE: $ 1.1950/MCF BAS ESCALATION:  0.0%/YR 0,250 116,268
OPERATING COSTS: ¢ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 69,799

PRODUCTION TAXES:  7.47% OIL SALES 7.64% GAS SALES
REMAINING WELL LIFE = 21.25 YEARS

GROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE ($) GAS PRICE )
1 0.00 o] [¢] 0 o 0.00 0 0.000 [+]
2 1.00 13199 44117 11219 37499 25.00 280475 1.195 44811
3 1.00 14735 61691 12525 52437 25.00 313125 1.199 62662
4 1.00 8443 42525 7177 36146 25.00 179425 1.195 43194
S 1.00 6268 35528 5328 30199 25.00 133200 1.195 35088
& 1.00 5171 32141 4395 27320 25.00 109875 1.193 32647
7 1.00 4398 29518 3738 25090 25.00 93450 1.195 29983
8 1.00 3749 26822 3187 22799 25.00 79675 1.193 27245
? 1.00 3194 24167 2713 20542 25.00 47875 1.193 24548
10 1.00 2724 21599 2313 18339 25.00 §7825 1.195 21939
11 1.00 2319 19165 1971 16290 25.00 49275 1.195 19467
12 1.00 1977 16908 1680 14372 25.00 42000 1.195 17175
13 1.00 1684 14838 1431 12612 25.00 35775 1.195 15071
14 1.00 1437 12967 1221 11022 25.00 30525 1.195 13171
15+ 1.00 5705 54365 4849 46210 25.00 121225 1.195 55221
73000 4356351 63749 370897 25.00 1593725 1.195 443222
TATAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) CosTs TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0%4 AT 10.0%
1 0 [¢] 0 0 o] 0 0 0 0
2 325286 3000 24722 0 750000 -454434 -454436 -393898 -393898
3 379787 12000 28560 0 0 335227 ~119209 264154 -129744
4 222619 12000 16919 0 0 193700 74451 138757 9013
S 169288 12000 12846 0 0 144422 218913 94052 103065
[-) 142522 12000 10832 0 0 119690 338603 70840 173925
7 123433 12000 9381 0 0 102032 430655 54925 228850
8 106920 12000 8126 L] 0 85794 327449 42466 271316
9 92423 12000 7024 0 0 73399 600848 32648 303964
10 79764 12000 46042 0 0 61702 662550 24950 328914
11 68742 12000 5224 0 0 51518 714068 18938 347852
12 59175 12000 4497 0 0 42678 736744 14262 362114
13 S0846 12000 3864 0 0 34982 791728 10628 372742
14 43696 12000 3321 0 o 28373 820103 7837 380579
15+ 176446 86999 13409 0 -35000 111038 931141 20882 401461
2036947 235999 154807 0 715000 931141 231141 401461 401461
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SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD

160 ACRE SPACING LARIMER COUNTY, COLORADOD ~PRESENT WORTH PROFILE-
NIOBRARAR FORMATION DISC RATE P/W VALUE

0.100 393,030

WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 259,683

OIL PRICE: ¢ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 168,503

GAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 103,952

DPERATING COSTS: $ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 57,051

PRODUCTION TAXES:  7.4% OIL SALES 7.6% GAS SALES
REMAINING WELL LIFE = 21,33 YEARS

BROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE $) 8AS PRICE ($)
1 0.00 0 0 0 (] 0.00 0 0.000 [
2 1.00 11253 37019 9967 31466 25.00 23175 1.195 37602
3 1.00 15790 64636 13422 54941 25.00 335550 1.195 63654
4 1.00 8729 43440 7420 36924 25.00 1835500 1.195 44124
S 1.00 &390 35900 5432 30515 25.00 135800 1.195 36465
[ 1.00 3246 32373 4459 27517 25.00 111475 1.195 32883
7 1.00 4438 29739 3789 25278 23.00 94725 1.195 30207
8 1.00 3802 27073 3232 23012 25.00 80800 1.195 27499
9 1.00 3242 24412 2736 20730 23.00 £8900 1.195 24796
10 1.00 2761 21832 2347 18557 25.00 38673 1.193 22176
11 1.00 2354 19386 2001 16478 25.00 50025 1.195 19691
12 1.00 2005 17109 1704 14543 25.00 42600 1.195 17379
13 1.00 1708 15022 1452 12769 25.00 36300 1.195 15259
14 1.00 1457 13132 1238 11162 25.00 30950 1.195 13339
119+ 1.00 5803 55453 4932 47136 25.00 123300 1.195 36328
75000 436526 63751 371048 25.00 1593775 1.195 443402
TOTAL . OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) €OsTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 0 o 1] o o} 0 0 o]
2 276777 4000 21035 [ 750000 -498258 ~-498258 ~431882 -431882
3 401204 12000 30492 0 0 358712 -139546 282660 -149222
4 229624 12000 174351 0 0 200173 60627 143394 -5828
] 172265 12000 13092 0 0 147173 207800 93843 90015
6 144358 12000 10971 0 0 121387 329187 71844 161879
7 124932 12000 9495 0 0 103437 432624 35670 217349
8 108299 12000 8231 0 0 88068 520692 43090 260639
? 93698 12000 7121 0 0 74375 395267 33171 293810
10 80851 12000 6145 0 0 62706 4637973 25356 319166
11 69716 12000 5298 0 0 52418 710391 19269 138435
12 99979 12000 4558 0 0 43421 753812 14511 352946
13 51559 12000 3918 [ 0 35641 789453 10828 353774
14 44289 12000 3366 0 0 28923 818376 7988 J71762
15+ 179s28 87999 134653 0 =35000 112976 931352 21288 393050
2037177 235999 154826 0 715000 931352 931352 393050 393050
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SKAER ENTERPRISES. INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
! 160 ACRE SPACING LARIMER COUNTY, COLORADD -PRESENT WORTH PROFILE-
: NIOBRARA FORMATION DISC RATE P/W VALUE
0.100 383,846
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 248,478
; DIL PRICE: ¢ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 156,038
GAS PRICE: $ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 90,713

PRODUCTION TAXES:  7.6% OIL SALES 7.6% BAS SALES

! OPERATING COSTS: $ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 43,351
REMAINING WELL LIFE = 21.42 YEARS

i GROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE BAS SALES

; YEAR WELLS (BBL) (MCF) (BBL) (MCF}  OIL PRICE (%) BAS PRICE (s}
: 1 0.00 0 0 [ 0 0.00 o 0.000 0
] % 2 1.00 9082 29335 7720 24935 25.00 193000 1.195 29797
' 3 1.00 17038 68061 14482 57852 25.00 342050 1.193 69133
4 1.00 9048 44480 7691 37808 25.00 192275 1.195 45181
l S 1.00 6518 36305 5540 30859 25.00 138500 1.195 35877
-] 1.00 3329 32649 4530 27732 23.00 113250 1.195 33164
7 1.00 4520 29982 3Js42 25485 25.00 96050 1.195 30455
8 1.00 3844 27276 3267 23183 25.00 81475 1.195 27706
1 9 1.00 3273 24547 2782 20863 25.00 69950 1.195 24934
10 1.00 2793 21970 2374 18675 25.00 59350 1.195 22317
11 1.00 2380 19526 2023 16597 25.00 50575 1.195 19833
[ 12 1.00 2029 17246 1725 14659 25.00 43125 1.195 17318
i3 1.00 1731 15133 1471 12880 25.00 38775 1.195 15392
14 1.00 1476 13235 12533 11267 25.00 31375 1.195 13464
, 15+ 1.00 3939 56432 5048 47984 25.00 126200 1.195 957341
73000 436237 63750 370803 25.00 1593750 1.195 443112

1 TaTAL OPERATING PRODUCTION WINDFALL  OTHER CUM NET DISC P.W. CUM P.W.

NET

YEAR SALES ($)  COSTS TAXES ~ PROFIT TAX EXPENSE REVENUE  REVENUE AT 10.0% AT 10.0%

I 1 0 0 0 0 0 0 0 0 0
‘ 2 222797 3000 16933 o 750000 -547136  -S47136  -474249  -474249
3 431183 12000 32770 0 0 386413 -140723 304488  -149761

4 2374546 12000 18047 [+] 0 207409 464686 148578 -21183

s 175377 12000 13329 0 0 150048 196734 97715 76532

& 144814 12000 11127 0 0 123287 320021 72989 149521

7 126505 12000 9614 0 0 108891 424912 56453 203974

f 8 109381 12000 8313 0 0 89088 513980 43579 249553
9 94404 12000 7181 0 0 75303 589283 33495 283048

, 10 81687 12000 £207 0 0 63860 652743 25661 308709
| 11 70408 12000 5351 0 0  S3057 705800 19504 328213
! 12 60643 12000 4609 0 0 44034 749834 14715 342928
13 52167 12000 3965 0 0 36202 784036 10998 353926

{ 14 44839 12000 3408 0 0 2943t 815447 B128 362054
l 15+ 183541 88999 13950 0 -35000 115592 931059 21792 383886

715000 931059 931059 383846 383846

o

[ . 2036842 235999 154804

SKAER ENTERPRISES. INC.
HORIZONAL WELL PROJECTION
160 ACRE SPACING

LOVELAND FIELD
LARIMER COUNTY. COLORADD

223

-PRESENT WORTH PROFILE-

NIDBRARA FORMATION DISC RATE P/W VALUE
’ 0.100 374,166
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 236,498
OIL PRICE: ¢ 25.000/BBL DIt ESCALATION:  O.OW/YR 0.200 142,591
GAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 76,332
OPERATING COSTS: ¢ 1.000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 28,399
PRODUCTION TAXES:  7.4% QIL SALES 7.4% BAS SALES
REMAINING WELL LIFE = 21.50 YEARS
GROSS GROSS OIL GROSS GRS  NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS SALES
YEAR WELLS (BBL) (MCF) (BBL) (MCF}  OIL PRICE % BAS PRICE ($)
1 0.00 0 ¢} 0 0 0.00 o 0.000 o]
2 1.00 6590 20854 5602 17726 25.00 140050 1.195 21183
3 1.00 18559 72138 15773 61317 25.00 394375 1.195 73274
4 1.00 9390 45574 7982 38738 25.00 199350 1.195 46292
S 1.00 6657 36749 5658 31237 25.00 141430 1.195 37328
& 1.00 5409 32901 4398 27966 25.00 114950 1.193 33419
7 1.00 4381 30197 3894 25667 25.00 97350 1.195 30672
8 1.00 3896 27501 3312 23376 25.00 82800 1.195 27934
g 1.00 3318 24768 2820 21033 25.00 70500 1,193 25138
10 1.00 2830 22184 2406 18856 25.00 60150 1.195 22333
11 1.00 2412 19724 20350 16767 23.00 31250 1.195 20037
12 1.00 2056 17431 1748 14816 25.00 437060 1.195 17705
13 1.00 1754 15321 1491 13023 25.00 37275 1.193 15562
14 1.00 1495 13410 1272 11399 25.00 31800 1.195 13522
15+ 1.00 6052 57492 9144 48848 23.00 128500 1.195 58397
75000 436246 63752 370809 25.00 1593800 1.195 443116
TOTAL OFERATING PRODUCTION WINDFALL OTHER NET CuM NET DISC P.W. CUM P.W.
YEAR SALES ($) €osTs TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 [ 0 0 0 0 [ 0 0 0
2 161233 2000 12254 ) 750000  -503021 -603021 -522689 -522689
3 467649 12000 35541 0 0 420108 -182913 331039 -191650
4 243842 12000 18484 o 0 213138 32245 134129 -37521
S 178778 12000 13587 ] 0 133191 185436 99762 62241
6 148369 12000 11276 0 ¢ 125093 310529 74058 136299
7 128022 12000 9730 0 0 106292 416821 57207 193506
8 110734 12000 8416 0 0 %0318 507139 44191 237697
9 93658 12000 7270 0 0 76388 583527 33977 271674
10 82483 12000 £284 0 o 64399 647926 26040 297714
11 71287 12000 5418 [ 0 53869 701795 19802 317516
12 61405 12000 4667 U] 0 44738 746533 14951 332467
13 52837 12000 4016 0 [ 34821 783354 11186 343653
14 43422 12000 3452 0 0 29970 813324 8277 J51930
15+ 186997 89999 14211 0 -35000 117787 931111 22236 J74166
2036916 235997 154806 1] 715000 931111 931111 374164 J74166
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SKAER ENTERPRISES. INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
160 ACRE SPACING LARIMER COUNTY. COLORADO ~PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/d VALUE
0.100 353,397
WORK ING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 223,109
OIL PRICE: $ 25.000/BBL DIL ESCALATION:  0.0%/YR 0.200 127,492
GAS PRICE: $ 1,1950/MCF GAS ESCALATION:  0.0%/YR 0.250 60,112
OPERATING COSTS: $ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 11,474

PRODUCTION TAXES:  7.6% OIL SALES 7.4% GAS SALES
REMAINING WELL LIFE = 21.358 YEARS

GROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL} (MCF)  OIL PRICE (s) GAS PRICE s)
i 0.00 [ 0 0 0 0.00 0 0.000 0
2 1.00 3591 11088 3052 9423 25.00 76300 1.195 11263
3 1.00 20536 77346 17454 65744 23.00 436400 1.195 78544
4 1.00 9766 45770 8301 39735 25.00 207325 1.193 47507
3 1.00 4805 37221 5784 31638 25.00 144600 1.193 37807
& 1.00 5489 33144 4664 28172 25.00 1166350 1.193 J3666
7 1.00 4645 30427 3948 25863 25.00 98700 1.195 30906
a8 1.00 3949 27730 3357 23571 25.00 83925 1.195 28167
9 1.00 3362 24987 2858 21239 25.00 71450 1.195 25381
10 1.00 2848 22394 2438 19035 25.00 40950 1.195 22747
11 1.00 2444 19925 2077 16936 25.00 51925 1.195 20239
12 1.00 2084 17616 1771 14974 25.00 44275 1.195 17894
13 1.00 1777 15489 1510 13166 25.00 37750 1.195 15733
14 1.00 1516 13562 1289 11528 25.00 32225 1.195 13776
15+ 1.00 6168 58541 5245 49759 25.00 131125 1.195 39462
73000 436240 63752 370805 25.00 1593800 1.195 443112
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES (%) CosTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 o] 0 0 0 0 0 0 0 0
2 87563 1000 6635 0 750000  -670092 -670092 -580825 -580825
3 514944 12000 39137 0 0 453827 -206245 365489 =213334
4 255032 12000 19382 0 0 223650 17383 160212 -55124
3 182407 12000 13863 ¢ 0 156544 17392% 101946 46822
[} 150316 12000 11424 [+] 0 126872 300821 75123 121945
7 1294506 12000 9850 0 0 107756 408577 57995 179940
8 112092 12000 8519 0 0 91573 300150 44805 224745
9 96831 12000 7359 0 0 77472 577622 34439 259204
10 835697 12000 6361 0 0 63334 642958 26419 2834623
11 72164 12000 5484 0 0 54680 697638 20100 305723
12 62169 12000 4725 0 0 45444 743082 15187 320910
13 53483 12000 4065 0 0 37418 780500 11358 332278
14 44001 12000 3496 0 0 30505 811005 8425 340703
15+ 190587 90999 14484 0 -35000 120104 931109 22694 363397
2036912 235999 154804 0 715000 931109 231109 353397 363397

SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION

160 ACRE SPACING

LOVELAND FIELD
LARIMER COUNTY. COLORADO
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-PRESENT WORTH PROFILE-~

NIOBRARA FORMATION DISC RATE P/W VALUE
0.100 351,537
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 208,187
OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 110,541
GAS PRICE: $ 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 41,811
OPERATING CDSTS: $ 1,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 =7,715
PRODUCTION TAXES:  7.6% DIL SALES 7.6% GAS SALES
REMAINING WELL LIFE = 21.67 YEARS
EROSS GROSS OIL GROSS BAS  NET OIL NET GAS REMOVAL OIL SALES EFFECTIVE GAS SALES
YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE (s) BAS PRICE ($)
1 0.00 [¢] 0 0 0 0.00 0 0.000 [+]
2 0.00 4] 0 0 0 0.00 0 0.000 0
3 1.00 23047 83702 19390 71147 25.00 489750 1.195 85021
4 1.00 10178 48062 8651 40853 23.00 2162735 1.19% 48819
S 1.00 6939 37705 3915 32049 25.00 147875 1.195 38299
) 1.00 5572 33388 473% 28380 25.00 118400 1.199 33914
7 1.00 4706 30632 4000 26037 25.00 100000 1.195 114
8 1.00 4001 27940 3401 23749 25.00 85025 1.193 28380
9 1.00 3414 25270 2902 21480 25.00 72530 1.193 23669
10 1.00 2911 22645 2474 19265 25.00 41850 1.195 23022
11 1.00 2482 20176 2110 17150 25.00 52750 1.195 20494
12 1.00 2116 17849 1799 15172 25.00 44975 1.195 18131
13 1.00 1802 15703 1532 13348 23.00 38300 1.195 15951
14 1.00 1538 13751 1307 11688 25.00 32675 1.195 13967
15+ 1.00 6274 59756 5333 50793 25.00 133325 1.195 60697
75000 435599 63750 371111 25.00 1593750 1.195 443478
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) £0sTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0%7 AT 10.0%
1 0 0 8] 0 0 [ 4] 0 0
2 0 0 0 o 750000  -750000 =730000 -450088 -650088
3 574774 12000 43683 0 0 519088 -230912 409034 -241054
4 2565094 12000 20147 0 0 232947 2035 166872 -74182
S 184174 12000 14149 0 0 150025 162060 104213 30031
& 152314 12000 11576 0 0 128738 290798 76216 106247
7 131114 12000 9965 0 0 109149 399947 58745 164992
8 113403 12000 8619 0 0 92784 492733 43398 210390
9 94219 12000 74465 0 [ 78754 571487 35030 245420
10 84872 12000 6450 0 0 66422 637909 26858 272278
11 73244 12000 3567 0 0 35477 693386 20467 292745
12 63106 12000 4796 0 0 46310 739896 15476 308221
13 54251 12000 4123 0 0 38128 778024 11583 319804
14 46642 12000 3545 0 0 31097 809121 8588 328392
15+ 194022 91999 14744 0 -35000 122277 931398 23145 351537
2037228 235999 154831 0 713000 931398 931398 351537 351537
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SKAER ENTERPRISES. INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD

160 ACRE SPACING LARIMER COUNTY, COLORADD ~PRESENT WORTH PROFILE-
NIOBRARA FORMATION DISC RATE P/W VALUE

0.100 404,844

WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 280,837

OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 198,615

GAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%Z/YR 0.230 142,088

OPERATING COSTS: ¢ !,000/WELL/MONTH COST ESCALATION: 0.0%/YR 0.300 102,123

PRODUCTION TAXES:  7.4% OIL SALES 7.6% GAS SALES
REMAINING WELL LIFE = 21.75 YEARS

8ROSS GROSS OIL GROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (EBL) (MCF}  DIL PRICE (s) BAS PRICE (%)
1 0.00 0 0 0 0 0.00 0 0.000 0
2 0.00 0 o 0 0 0.00 0 0.000 0
3 1.00 21907 78791 - 18621 66972 25.00 465525 1.195 80032
4 1.00 10634 49490 9039 42067 25.00 225975 1.193 30270
5 1.00 7128 38250 6099 32513 25.00 151475 1.195 38853
& 1.00 S660 33663 4811 28614 25.00 120275 1.193 34194
7 1.00 4770 30848 4055 26221 25.00 101375 1.195 31334
8 1.00 4054 28161 Jaas 23937 25.00 86150 1.195 28605
9 1.00 3460 25482 2941 21660 23.00 73525 1.195 23884
10 1.00 2949 22871 2507 19440 25.00 62679 1.193 23231
11 1.00 2514 20374 2137 17318 25.00 53425 1.195 20695
12 1.00 2144 18035 1822 15330 25.00 45550 1.195 18319
13 1.00 1825 15873 135t 13494 25.00 38775 1.195 16125
14 1.00 1559 13906 1325 11820 25.00 33125 1.195 14125
15+ 1.00 6395 60845 5437 51719 25.00 135925 1.195 61804
75000 435591 63751 371105 23.00 1593773 1.195 443471
TOTAL  .OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES (%) €0sTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 Q 0 0 0 0 0 0 0
2 0 0 [ 0 0 0 0 0 0
3 545557 11000 41462 0 730000  -256905 ~286905 -202437 -202437
4 276245 12000 20993 0 0 243250 =-13633 174232 -28185
S 190328 12000 144465 ] 0 163863 150208 106712 78527
& 15446% 12000 11740 0 0 130729 280937 77395 135922
7 132709 12000 10086 0 0 110623 3IS60 $9338 215460
8 114755 12000 8721 0 0 94034 483594 45009 251869
9 99409 12000 7335 0 0 79854 565448 J5519 296988
10 83906 12000 6529 0 0 &7377 632825 27245 324233
11 74120 12000 5613 0 0 56487 4689312 207635 344998
12 63869 12000 4854 ¢ 0 47015 736327 15712 350710
13 84700 12000 4172 o 0 38728 775055 11766 J72476
14 47250 12000 3591 0 0 31659 806714 8744 381220
15+ 197729 92999 15027 0 -35000 124703 931417 23624 404844

2037245 233999 154830 0 713000 931417 931417 404844 404844
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SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD

160 ACRE SPACING ) LARIMER COUNTY, COLORADD —-PRESENT WORTH PROFILE-
NIDBRARA FORMATION DISC RATE P/W VALUE

0.100 398,861

WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 273,944
OIL PRICE: $ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 191,363
GAS PRICE: ¢ 1,1950/MCF GAS ESCALATION:  0.0%Z/YR 0.250 134,783
OPERATING COSTS: ¢ 1,000/WELL/MONTH COST ESCALATION: 0.0%Z/YR 0.300 94,942

PRODUCTION TAXES:  7.4% OIL SALES 7.4% GAS SALES
REMAINING WELL LIFE = 21.83 YEARS

BRASS GROSS DIL GROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GAS SALES

YEAR WELLS (BBL) (MCF) (BBL) (MCF)  OIL PRICE (s) GAS PRICE ($)
1 0.00 0 0 0 0 0.00 0 0.000 o
2 0.00 o] 0 0 0 0.00 0 0.000 0
3 1.00 20703 73703 17398 62648 23.00 439930 1.195 74864
4 1.00 11133 51026 9463 43372 25.00 236575 1.193 31830
S 1.00 7313 38863 6216 33034 25.00 135400 1.195 39476
] 1.00 5749 33929 4887 28840 25.00 122173 1.195 34464
7 1.00 4834 31038 4109 26399 25.00 102725 1.195 31547
8 1.00 4107 28377 3491 24120 25.00 87275 1.195 28823
9 1.00 3506 25689 2980 21836 25.00 74500 1.199 26094
10 1.00 2988 23074 2540 19613 25.00 63300 1.195 23438
11 1.00 2347 20369 2145 17484 23.00 54125 1.195 20893
12 1.00 2173 18216 1847 15484 25.00 46175 1.193 18503
13 1.00 1850 16040 1572 13634 23.00 39325 1.195 16293
14 1.00 1579 14063 1342 11934 25.00 33530 1.195 14283
15+ 1.00 &518 61938 5540 32663 23.00 138500 1.193 62934
75000 436565 63751 371083 25.00 1893775 1.195 443444
TOTAL OFERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) casTs TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 0 0 [+] (4] 0 [ 0 0
2 0 0 0 4] 0 0 0 0 0
3 514814 10000 39126 [+ 750000 -2B4312 -284312 -224034 -224034
4 288409 12000 21919 0 0 254486 -29826 182301 -41733
S 194876 12000 14811 ° 0 168065 138239 109449 47716
] 136639 12000 11905 0 0 132734 270973 78382 146298
7 134272 12000 10205 0 [¢] 112067 383040 60315 206613
8 1146098 12000 8823 0 0 95275 478315 45616 253229
9 100594 12000 7643 0 0 80949 559264 36006 289235
10 84938 12000 6607 0 0 68331 627595 274630 316865
11 73018 12000 S701 0 0 57317 684912 21070 337935
12 64478 12000 4916 0 0 47762 732674 15961 353896
13 33618 12000 4227 0 0 39391 772065 11967 355863
14 47833 12000 3635 0 0 32200 804265 8893 374756
15+ 201434 93999 13309 0 -35000 127126 923131 24105 3988561

2037219 235999 134829 o] 715000 931391 931391 398841 398861
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SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION LOVELAND FIELD
160 ACRE SPACING LARIMER COUNTY. COLORADO -PRESENT WORTH PROFILE-
NIDBRARA FORMATION DISC RATE P/W VALUE
0.100 392,612
WORKING INTEREST: 1.0000000 NET INTEREST: 0.8500000 0.150 266,741
OIL PRICE: ¢ 25.000/BBL OIL ESCALATION:  0.0%/YR 0.200 183,776
GAS PRICE: § 1.1950/MCF GAS ESCALATION:  0.0%/YR 0.250 127,131
OPERATING COSTS: $ 1,000/WELL/MONTH COST ESCALATION: O0.0%/YR 0.300 87,407

PRODUCTION TAXES:  7.6% OIL SALES 7.47% BAS SALES
REMAINING WELL LIFE = 21.92 YEARS

GROSS GROSS OIL BROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GRS SALES

YEAR WELLS (BBL) (MCF} (BBL) (MCF)  OIL PRICE ($) BAS PRICE s)

1 0.00 0 0 0 0 0.00 0 0.000 0
2 0.00 0 ¢] 0 o 0.00 o] 0.000 4]
3 1.00 19395 68285 16486 58042 235.00 412130 1.195 69350
4 1.00 11712 52821 9935 44898 25.00 248875 1.195 33653
S 1.00 7517 39547 4389 33615 25.00 159725 1.195 40170
& 1.00 5841 34208 4965 29077 25.00 124125 1.193 34747
7 1.00 4898 31269 4163 26579 25.00 104075 1.195 31762
8 1.00 4164 28611 3939 24319 25.00 88475 1.195 29061
? 1.00 3530 25898 3018 22013 25.00 75450 1.193 26306
10 1.00 3025 23274 2371 19785 23.00 64275 1.195 23643
11 1.00 2580 20758 2193 17644 25.00 54825 1.195 21085
12 1.00 2200 18391 1870 15632 25.00 45750 1.195 18680
13 1.00 1875 16200 1594 13770 23,00 39850 1.195 16455
14 1.00 1599 14204 1339 12073 23.00 33975 1.195 14427
15+ 1.00 6644 62973 5647 33529 25.00 141175 1.195 63967
73000 436441 63749 370974 25.00 1593725 1.195 443316

TOTAL OFERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.

YEAR SALES (%) COsTs TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 0 0 0 0 0 0o 0 0
2 0 0 0 0 0 0 0 0 0
3 481510 9000 35593 0 750000  -314085 -314085 ~247494 -247494
4 302528 12000 22992 0 0 267534 -46549 191650 -55844
S 199895 12000 15192 o 0 172703 126154 112469 56625
& 138872 12000 12074 o] o 134798 260952 79804 136429
7 135837 12000 10324 o 0 113513 374455 61093 197522 -
8 117336 12000 8933 0 0 96603 471048 47266 244788
9 101756 12000 7733 0 0 82023 553091 36484 281272
10 87918 12000 6682 0 0 49235 622327 27996 309268
11 73910 12000 5769 0 0 58141 680468 21373 330641
12 465430 12000 4973 0 0 48457 728925 16193 346834
13 56305 12000 4279 0 0 400246 768951 12160 358994
14 48402 12000 3679 0 0 32723 801474 9038 368032
15+ 209142 94999 15591 0 -35000 129352 931226 24380 392612
2037041 235997 154816 0 715000 931226 931226 392612 392612
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SKAER ENTERPRISES, INC.

HORIZONAL WELL PROJECTION LOVELAND F1ELD
160 ACRE SPACING LARIMER COUNTY, COLORADD ~PRESENT WORTH PROFILE-
NIDBRARA FORMATION DISC RATE P/W VALUE
0.100 386,191
WORKING INTEREST: 1.0000000 NET INTEREST: 0.83500000 0.150 239,324
OIL PRICE: $ 25.000/BBL OIL ESCALATION: 0.0%L/YR 0.200 173,948
GAS PRICE: ¢ 1.1950/MCF GAS ESCALATION:  0.0%Z/YR 0.250 119,221
OPERATING COSTS: ¢ 1,000/WELL/MONTH COST ESCALATION: 0.0%Z/YR 0.300 794605

PRODUCTION TAXES:  7.&% OIL SALES 7.6% 6AS SALES
REMAINING WELL LIFE = 22.00 YEARS

GROSS GROSS OIL BROSS GAS  NET OIL NET GAS REMOVAL  OIL SALES EFFECTIVE GAS SALES

YEARR- WELLS (BBL) (MCF) (BBL} (MCF)  BIL PRICE ($) BAS PRICE ($)
1 0.00 [ 0 0 0 0.00 0 0.000 0
2 0.00 0 0 0 0 0.00 ] 0.000 0
3 1.00 18015 62690 15313 53287 25.00 382825 1.193 63578
4 1.00 12342 54727 10491 443518 25.00 262275 1.193 35589
S 1.00 7725 40222 6364 34189 25.00 164150 £.195 40856
& 1.00 3944 34533 3052 29353 23.00 126300 1.195 35077
7 1.00 4943 31478 4219 26736 23.00 105475 1.193 31973
8 1.00 4222 20845 3589 24319 25.00 89725 1.193 29300
9 1.00 3594 26102 3055 22187 25.00 76375 1.195 26513
10 1.00 3064 23474 2604 19953 25.00 &5100 1.193 23844
11 1.00 2614 20943 2222 17802 25.00 35550 1.195 21273
12 1.00 2228 18562 1894 15778 25.00 47350 1.195 18855
13 1.00 1900 16359 1615 13905 25.00 40375 1.193 16616
14 1.00 1619 14345 1374 12193 25.00 34400 1.193 14571
15+ 1.00 6770 63974 5754 54379 235.00 143830 1.193 64982
75000 436235 63750 370819 25.00 1593750 1.195 443127
TOTAL OPERATING PRODUCTION WINDFALL OTHER NET CUM NET DISC P.W. CUM P.W.
YEAR SALES ($) COsTS TAXES PROFIT TAX EXPENSE  REVENUE REVENUE AT 10.0% AT 10.0%
1 0 [ 0 0 0 0 o] 0 0
2 0 0 0 0 0 0 0 0 0
3 445503 8000 33934 0 750000  -345431 -345431 -272195 -272195
4 317864 12000 24158 0 0 281706 -63725 201800 70395
S 203006 12000 13580 0 ] 177426 113701 113545 45130
& 161377 12000 12265 0 0 137112 250813 81174 126324
7 137448 12000 10444 0 ¢ 115002 355815 61895 188219
8 119025 12000 9046 0 0 97979 4463794 47939 236158
9 102888 12000 7820 0 0 83068 946862 36948 273106
10 88744 12000 6760 0 0 70184 617046 28380 301486
11 76823 12000 5839 0 0 S8984 676030 21683 3231469
12 66205 12000 5032 [} 0 49173 725203 16433 339402
13 56991 12000 4331 0 0 40660 765863 12353 351935
14 48971 12000 372 0 0 13249 799112 9183 361138
15+ 208832 93999 15872 0 -35000 131961 931073 25053 3856191
20346877 235999 134805 0 715000 931073 931073 386191 3846191

EXHIBIT 8
Cause No. 1 Docket No. 2-16

KENNETH C. LUDWIG
BARBARA K. LUDWIG
3918 East County Road 16
Loveland, Colorado 88537
(383) 669-20863

March 11, 1992

Colorado 0il and Gas
Conservation Commission
1588 Sherman Street
Suite 384¢

Denver, Colorado 80203

Re: Proposed Warberg horizontal well
S/2NE/4, section 32, T5N,R68W, 6th P.M.
Larimer County, Colorado .

Dear Director:

We are the surface owners and one-half mineral owners of
the NW/4 of section 33, Township 5 North, Range 68 West, 6th
P.M. It has come to our attention through conversations with
Tom Poulson, the Landman for Skaer Enterprises, Inc., that
Skaer is interested in locating their surface equipment for a
proposed horizontal well within 58 feet of our common border.
It is also our understanding that bottom hole location will
be at least 689 feet from the common lease lines as specified
by the Colorado 0il and Gas Commissipn rules.

Subject to all additional rules and regulations of
the Colorado 0il and Gas Conservation Commission for the .
drilling of oil and gas wells we have decided that it will |
be-acceptable for Skaer Enterprises, Inc. to locate their
surface operations within 58 feet of our surface. This
approval by us is only good for the location of the proposed
horizontal well to be located in the S/2NE/4 of section 32,
Township 5 North, Range 68 West, 6th, P.M., Larimer County,
Colorado. This is not a waiver for future locations which
have been discussed with me.

Should you require any additional information please
feel free to contact me at you convenience.

J

Kenneth C. Ludwig

Slncerely,

cc: Skaer Enterprises, Inc.
P.O. Box 22418
Denver, Colorado 88222
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EXHIBIT A

TRACT A

Township 5 North, Range 68 West, 6th P.M.
Section 32: NE/4, less and except the

Chapman Reservoir as described in Tract B

containing 101.00 acres, more or less

TRACT B

Those portions of the NE/4, SE/4 NW/4 and
the N/2 SE/4 located in Section 32, Larimer
County, Colorado (Also known as the Chapman
Reservoir) more particularly described as
follows:

Considering the east-west centerline of
said Section 32 as bearing east and west
and with all bearings contained herein
relative thereto. Beginning at the center
corner of said Section 32; thence along
said east-west centerline 361.25 feet to
the true point of beginning; thence
continuing along said east-west centerline
east 1211.59 feet; thence 1leaving said
east-west centerline the following courses
and distances:

North 25°19'22" west 86.82 feet; north 08°
29'17" west 111.32 feet; north 05°31'27"
east 139.65 feet; north 29°38'10" east
162.24 feet; north 35°51'16" east 86.72
feet; north 25°24'32" east 80.02 feet;
north 05°28'47" east 71.89 feet; north 06°
32'16" east 145.74 feet; north 00°47'38"
east 107.72 feet; north 11°02'34" wyest
106.43 feet; north 17°04'49" west 136.26
feet; north 20°38'45" west 138.61 feet;
north 24°55'38" west 91.71 feet; north 38°
40'46" west 86.25 feet; north 33°06'!'24"
west 80.78 feet; north 27°07'25" west 61.05
feet; north 48°44'34" west 653.16 feet;
north 57°46'06" west 192.87 feet; north 09°
40'58" east 10.42 feet; north 70°39'09",
west 57.88 feet; north 80°11'09" west
141.34 feet; south 73°52'29" west 14.40
feet; north 89°27'00" west 109.17 feet;
south 68°44'27" west 23.58 feet; north 75°
48'44" west 92.55 feet; north 76°01'39"
west 34.36 feet; south 71°20'42" west 40.83
feet; south 86°56'38" west 41.49 feet;
south 74°14'50" west 40.03 feet; south 19°
35'37" west 58.28 feet; south 00°31'42"
west 53.78 feet; south 17°15'53" west 34.59
feet; south 43°03'40" west 42.38 feet;
south 57°49'33" west 34.27 feet; south 40°
16'57" west 63.13 feet; south 58°39'57"
west 71.24 feet; south 65°55!'32" yest 77.03
feet; south 80°50'09" west 44.53 feet;
south 57°07'28" west 84.48 feet; south 72°
37'21" west 46.13 feet; south 74°08'30"
west 54.32 feet; south 42°19'31" west 47.87
feet; south 34°18'06" west 39.06 feet;
south 12°43'54" west 43.25 feet; south 08°
09'19" east 84.74 feet; south 19°58'20"

west 91.02 feet; south 40°51'00" west 45.33
feet; south 54°31'22" west 37.85 feet;
south 47°20'20" west 68.25 feet; to the
north-south centerline of said Section 32;
thence along said north-south centerline
north 00°08'14" east 16.19 feet; thence
leaving said north-south centerline the
following courses and distances:

South 22°34'57" west 21.33 feet; south 70°
591'45" west 44.31 feet; south 85°15'17"
west 87.89 feet; south 74°52'21" west 75.55
feet; south 31°38'36" west 37.17 feet;
south 26°48'57" east 30.97 feet; south 25°
22'49" east 49.38 feet; south 43°45'46"
west 20.24 feet; south 28°40'14" east 93.61
feet; south 40°05'35" east 61.12 feet;
south 67°02'19" east 21.06 feet; south 29°
551'22" east 170.61 feet; south 07°00'27"
east 20.44 feet; south 35°43'03" east 28.25
feet to a point on the north-south
centerline of said Section 32; thence
leaving said north-south centerline the
following courses and distances:

South 28°51'51" east 114.87 feet; south 30°
25'32" east 91.51 feet; south 37°30'38"
east 204.61 feet; south 21°46'11" east
62.77 feet; south 37°39'55" east 26.63
feet; south 80°32'04" east 43.53 feet;
south 37°46'31" east 83.57 feet to the true
point of beginning, and identified as
containing 63.00 acres, more or less

with both tracts containing a total of
164.00 acres, more or less
Brion Wise
869 Grant Street
Boulder, Colorado 80302

John M. Clagett
1325 West 6th Street
Loveland, Colorado 80537

James H. Gentry III, M.D.
9152 East Tufts Circle
Englewood, Colorado 80111

Saulcy, Inc.
408 Wedgewood Drive #K-25
Fairbanks, Alaska 99701

Larry E. Skaer
P.0. Box 22418
Denver, Colorado 80222

C. S. Bass Corp.
538 North Sheridan
Loveland, Colorado 80537

Stephen A. Skaer
1207 West 36th
Loveland, Colorado 80538

Skaer Enterprises, Inc.
P.O. Box 22418
Denver, Colorado 80222

Martha Jean Olander
3555 East County Road 14
Loveland, Colorado 80537

Loraine Elmquist
8724 I-25 Frontage Road
Longmont, Colorado 80501

LaDelle Fuller
3915 Rockledge Drive
Austin, Texas 78731

EXHIBIT B

Elmquist Brothers, a Colorado

general partnership
8724 I-25 Frontage Road
Longmont, Colorado 80501

Rich Hanes
2605 East County Road #14
Loveland, Colorado 80537

The Ellsworth Family Trust,

Michael Morris, Successor Trustee

P.O. Box 2217
Ruidoso, New Mexico 88345
Ella R. Dyer
c/o First Republic Bank
Ft. Worth, N.A.
P.0. Drawer 970703
Ft. Worth, Texas 76197-0703

Elizabeth Young
4410 Woodchuck Court
Annandale, Virginia 22003

John Bunker

716 Grand Avenue

Space I-6

Covina, California 91724

Merle R. Atkinson
922 Summit Avenue
Fergus Falls, Minnesota 56537

Evelyn Satrum
859 Second Street West
Zumbrota, Minnesota 55992

Lucille E. Lysne

¢/o William W. Thompson
624 West Ella

Willmar, Minnesota 56201

Gertrude E. Atkinson
623 Fir Avenue West  Apt. 103
Fergus Falls, Minnesota 56537

Charles S. Lavington, Jr.
103 Rivo Alto Canal
Long Beach, California 90803

Robert W. Lavington
P.O. Box 621
Grand Lake, Colorado 80447

William W. Matter, Successor
Trustee of the Matter Family Trust

6350 LBJ Freeway

Suite 161

Dallas, Texas 75240-6408

Mrs. Lena Van Syoc )
2023 Ohio Avenue S.W. #3
Huron, South Dakota 57350-3872

Robert L. Marsh, Sr.
548 Vista Ridge Drive
Milpitas, California 95035

W. R. Peery
2302 Brookside Drive
Rowlett, Texas 75088

J. R. Winnek
4658 East 55th Place
Tulsa, Oklahoma 74135

Gene Pride
P.O. Box 386
Sturgeon, Missouri 65284

Swanson Farm, a partnership
13125 County Line Road
Longmont, Colorado 80501

Bernice D. Blackhall
9091 East Oxford Drive
Denver, Colorado 80237

Mont Rouge
6110 East Sixth Avenue
Denver, Colorado 80220

ERC Industry

c/o Kenai 0il & Gas, Inc.
P.0O. Box 82

Houston, Texas 77001

Marshall R. Diggs, Jr.
3981 South Dexter Street
Englewood, Colorado 80110

Muriel A. Merwin
No Address - In suspense

David H. James

518 Seventeenth Street
Suite 1680

Denver, Colorado 80202

Evergreen Resources, Inc.
Attention: Betsy McClure
P.O. Box 2485

Greenville, South Carolina

Kenneth €. Ludwig and Barbara K. Ludwick

3918 East County Road 16
Loveland, Colorado 80537

Harry Eugene Sauer and Gale J. Sauer

3725 West 57th Street
Loveland, Colorado 80537

Patricia A. Denny
402 Arch Bluff
San Antonio, Texas 78216





ADDENDUM TO
EXHIBIT B

" i

IN THE MATTER OF THE APPLICATION OF SKAER ENTERPRISES, INC.
FOR THE ESTABLISHMENT OF AN EXPLORATORY DRILLING UNIT
FOR THE PRODUCTION OF OIL AND/OR GAS FROM THE
NIOBRARA FORMATION COVERING CERTAIN LANDS LOCATED
IN THE LOVELAND FIELD, LARIMER COUNTY, COLORADO

William H. Egner, Individually
5531 East Highway 402
Loveland, Colorado 80537

William H. Egner, President
Mountain View Farms, Inc.
5531 East Highway 402
Loveland, Colorado 80537

Sonja Warberg Mast
2845 Logan Drive
Loveland, Colorado 80537

Affiliated National Bank - Loveland,

as Co-Trustee of the D. R. Pulliam Trust
Post Office Box 29
Loveland, Colorado 80539

RECE!VED
JAN 2 2 12

COLC. OIL & GAS CONS. COMM.




1,2-16
Brion Wise

869 Grant Street
Boulder, Colorado 80302

1,2-16
Saulcy, Inc.

408 Wedgewood Dr #K-25
Fairbanks, Alaska 99701

1,2-16

Stephen A. Skaer
1207 West 36th
Loveland,
80538

Colorado

1,2-16
Loraine Elmquist

8724 I-25 Frontage Road
L‘mont, Colorado 80501

1,2-16
Rich Hanes

2605 East CRA #14
Loveland, Colorado
80537

1,2-16
Elizabeth Young

4410 Woodchuck Court
Annandale, Virginia
22003

1,2-16
E yn Satrum
8 Second Street West

Zumbrota, Minnesota
55992

1,2-16

Charles S. Lavington,

103 Rivo Alto Canal
Long Beach, cCalifornia
90803

1,2-16
Mrs. Lena Van Syoc
2023 Ohio Ave S.W. #3

Huron, South Dakota
57350~-3872
1,2-16

J. R. Winnek
4658 East 55th Place
Tulsa, Oklahoma 74135

1,2-16
John M. Clagett

1325 West 6th Street
Loveland, Colorado
80537

1,2-16

Larry E. Skaer

P.0. Box 22418

Denver, Colorado 80222

1,2-16

Skaer Enterprises, Inc.
P.O. Box 22418

Denver, Colorado 80222

1,2-16

LaDelle Fuller

3915 Rockledge Drive
Austin, Texas 78731

1,2-16

Ellsworth Family Trust,
P.0. Box 2217
Ruidoso, New
88345

Mexico

1,2-16

John Bunker

716 Grand Avenue
Space I-6

Covina, CA 91724

1,2-16
Lucille E. Lysne
624 West Ella
Willmar,
56201

Minnesota

1,2-16
Robert W. Lavington
P.O. Box 621
Grand Lake,
80447

Colorado

1,2-16
Robert L. Marsh, Sr.
548 Vista Ridge Drive
Milpitas, California
95035

1,2-16

Gene Pride
P.0O. Box 386
Sturgeon,
65284

Missouri

00808524

1,2-16

James H. Gentry III,
9152 East Tufts Circle
Englewood, Colorado
80111

1,2-16

C. S. Bass Corp.

538 North Sheridan
Loveland, Colorado
80537

1,2-16

Martha Jean Olander
3555 East County Road 14
Loveland, Colorado
80537

1,2-16

Elmgquist Brothers

8724 I-25 Frontage Road
Longmont, Colorado 80501

1,2-16

Ella R. Dyer

c/o First Republic Bank
P.O. Drawer 970703

Ft Worth, TX 76197-0703

1,2-16
Merle R. Atkinson

922 Summit Avenue
Fergus Falls, Minnesota
56537

1,2-16

Gertrude E. Atkinson
623 Fir Avenue West
Apt. 103

Fergus Falls, MN 56537

1,2-16

Matter Family Trust
6350 LBJ Freeway #161
Dallas, Texas 75240~
6408

1,2-16
W. R. Peery

2302 Brookside Drive
Rowlett, Texas 75088

1,2-16

Swanson Farm

13125 County Line Road
Longmont, Colorado
80501

1,2-16
Bernice D. Blackhall

9091 East Oxford Drive
Denver, Colorado 80237

1,2-16
Marshall R. Diggs, Jr.
3981 South Dexter Street
Englewood, Colorado
80110

1,2-16
Kenneth/Barbara Ludwick
3918 East County Road 16
Loveland, Colorado
80537

1,2-16

Mont Rouge

6110 East Sixth Avenue
Denver, Colorado 80220

1,2-16
David H. James

518 Seventeenth Street
Suite 1680

Denver, Colorado 80202

1,2-16

Harry/Gale J. Sauer
3725 West 57th Street
Loveland, Colorado
80537
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wafloe St

1,2-16
ERC Industry

P.0O. Box 82

Houston, Texas 77001

1,2-16
Evergreen Resources
P.O. Box 2485
Greenville,
Carolina 29602

South

1,2-16
Patricia A. Denny

402 Arch Bluff

San Antonio, Texas
78216
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Dave Reid Petroleum Consultant
David L. Reid
1826 Adonis Avenue
Henderson, Nevada 89014
(702) 458-6407 Home
(307) 638-5920 Answering Service

OBJECTIVE

Resume of technical background and work experience
in order to qualify as expert witness for Horizontal Well
Spacing hearing with the Colorado 0Oil and Gas Conservation
Commision.

PERSONAL
Age: 4/25/49 Height 6’0" Weight: 185 1lbs
Health: Excellent
Married: 22 years

Children: Two sons (16 and 19 years)

Hobbies: Hunting, fishing, photography, personal
computing, camping, coaching youngster’'s
sports programs.

Military: No active duty.

EDUCATION

College: University of New Mexico
Albuquerque, New Mexico
Bachelor of Science Degree in Mechanical

Engineering. Graduated in June 1971.
High Farmington High School
School: Farmington, New Mexico

Graduated in June of 1967

Training: Alaska Vocational Training Center.
MMS certified BOP Training course for
Offshore Subsea Owners Representative.
November 1987

David L. Reid Resume

Murchison Drilling Practices. September 1984.
Received USGS certification for operators
representative for subsea BOP stacks. A
comprehensive two week course on well control
with emphasis on proper drilling practices as
the primary deterrent of well control
situations.

Alaska Vocational Training Center. August
1985. One day refresher course for USGS
certification.

Vetco Subsea Drilling Systems. August 1982.
- Five day course on offshore drilling
procedures.

Halliburton Energy Institute. August 1979.
Two week course on the drilling industry from
exploration through abandonment of a depleted
field.

Louisiana State University. October 1978,
Five day course to qualify for USGS
certification for operators representative
for surface BOP equipment.

Recertification refresher courses: IMCO 1979.
Seward Training Center 1980.

Sohio training courses completed: EEO
training, Front Line Supervisor Training,
Interaction Management, Small Project
Management, Environmental Training.

EXPERIENCE
Dave Reid Petroleum Consultant, April 1990-
Present: Consultant Horigzontal Drilling Engineer and Drilling
Foreman. Have drilled five Horizontal wells in the Silo field in

Wyoming, one shallow air drilled hole in the Bartlesville Sand in
Oklahoma two Niobrara foam wells in Sandavol Co. N.M., a
gassified oil Niobrara well in Rio Arriba Co. N.M., an o0il based
Niobrara well in North Park, Colorado and helped other operators
to engineer and plan other horizontal prospects. Provided
detailed engineering drilling and completion programs, AFE's and
solicit services as required to drill the aforementioned wells.
Supervised workovers on horizontal wells and involved in
completion technology for horizontal wells.

-]

David L. Reid Resume

International Expediting, Inc., December
1989-April 1990: Technical buyer on contract to Alyeska Pipeline
Service Company. My employer was prime contractor to provide
purchasing personnel for the corrosion repair project on the
Trans Alaska Pipeline. Project was estimated to last 5-8 years
and encompass as much as $2 Billion in total expenditures and
construction.

Great Land Directional Drilling, Inc.
September 1988-December 1989, Horizontal Drilling Engineer.
Responsibilities: On-site Drilling Engineer. Engineering and
designing of drillitg tools and mud motors. Responsible for
technical advances with the company and training of employees.

Technical Sales and Operational
Responsibilities: Have travelled extensively giving technical
presentations and technical proposals to the public, industry,
and private companies. Have been involved with Horizontal
Drilling Technology for Alaska as well as the rest of Continental
USA. Have participated in Horizontal drilling in Alaska, Rocky
Mountains, and South Texas. Have set up and supervised entire
drilling operation from contracting rig and services, to drilling
of the well and completion of the well.

Global Marine Drilling. August 1987-June
1989. Technical Sales Consultant for the Global Marine CIDS.
Responsible to evaluate market, make preliminary contacts with
customers and help get Global Marine into potential client
offices. My contract ended with a successful contract with Arco
for the CIDS.

UIC Construction/SKW/Eskimoes, Inc., Joint
Venture. I consulted again for the 1988 drilling season. This
year the program was to support a very similar program to the
1987 season. (See below.)

Applied Drilling Technology, Inc. July 1987-
July 1988. Hired as a technical and operational representative
to provide local experience to their planned turnkey well in the
Beaufort Sea using the Global Marine CIDS drilling rig. The
client cancelled the contract. I continued to do marketing for
ADTI and Global Marine Drilling Company on a consultant basis.

UIC Construction/SKW/Eskimoes, Inc. Joint
Venture. January 1987 to July 1987. Project manager responsible
to contract as much of the work as possible from the North Slope
Borough on the Barrow Gas Field Expansion Project. Then to
administer the work with the two construction companies. The
project includes moving rig and supplies to Barrow in winter,
building ice roads and ice pads, installing conductors and
cellars, providing casual labor and equipment, haul gravel for
pads and permanent roads. The first phase of this project was
completed in July.

“

David L. Reid Resume

Arctic Pipe Inspection. September 1986 to
January 1987. Sales representative for oilfield tubular
inspection company state wide.

Shell Western Exploration and Production,
Inc. May 1986-August 1986. Consulting capacity for the
drillship operation in the Beaufort Sea. Assisting in
operational and technical aspects of the cementing program for
the Rank Wildcat Wells during the 1986 open water season.

Amerada Hess Corporation. February 1985-May
1986. I helped to design, plan for, procure for, and operate two
wells on a man made island and one remote onshore well. I helped
to monitor the construction of the island. The drilling staff
consisted of the Drilling Manager, myself, and a Technical
Assistant. Amerada Hess closed down all of their Alaska
operations effective the end of April 1986.

Sohio Alaska Petroleum Company. August 1980-
February 1985. Final assignment was to Houston Headquarters to
assist in preplanning and onsite drilling of their first
horizontal wellbore. During the winter of 1983-1984, I was the
Project Engineer for the Jeff(A) self- propelled ACV project at
Prudhoe Bay. I was responsible for planning the logistics for
moving the rig and supplies over extremely hazardous ice
conditions. During the summer of 1983, I was a member of the
Arctic Transportation Task Force studying how to best support
Arctic exploration and production operations both onshore and
offshore. From the fall of 1980 to 1983, I was the Senior
Drilling Engineer for Exploration, responsible to supervise the
engineering planning of Sohio’s exploration drilling program.
Responsibilities included designing safe drilling programs,
procuring materials, planning and procuring logistical support,
assisting in supporting research projects in the Arctic. Wells
included in the programs were Kuparuk delineation wells, Endicott
discovery well and follow up, Challenge and Alaska Island wells
and Mukluk Island. T was originally employed by Sohio to plan
workovers, but switched to exploration after only two months when
the position unexpectedly opened up.

Husky 0il NPR Operations, Inc., August 1978-
August 1980. Drilling Engineer responsible for design and the
writing of detailed drilling programs for exploration wells (on
the National Petroleum Reserve in Alaska.) The wells ranged from
2000 ft. gas wells at Barrow to the two 20,000+ ft. wells.
Included were office duties as well as onsite supervision during
critical operations.

David L. Reid Resume

Dowell Division of Dow Chemical. September
1371~-August 1978. Four years as the Alaska District Engineer.
Responsibilities included technical sales, engineering, as well
as field work. I wrote detailed cementing and stimulation
programs, worked up logistical support for all Alaska operations,
worked with Operators to develop research and operational
procedures for completing and stimulating wells in Alaska. I was
responsible for training of personnel. I worked onshore,
offshore, development and exploration, remote and infield. I
served one year as a Service Engineer working in Bakersfield,
California. I have in depth experience in cementing, acidizing,
fracturing, and sand control. 1 worked two years as an equipment
operator working in Alaska. During that time I worked onshore,
offshore, remote and infield. I have experience operating all of
the service equipment. I operated Dowell’s field lab during
development of the Arcticset cements.

My experience previous to Dowell includes
roustabout work in Cook Inlet Alaska. Before this my experience
was related to supporting my college education. I earned over
half of my education expenses as a salesman in a lumber and
hardware store and in a student bookstore. I earned most of my
high school spending money working summers on a farm, and at
night during the school year as a custodian.

References furnished upon request.




