g

YEFURE THE OIL AND GAS CONSERVATION COMMTSSION
OF THE STAT. OF CCLORADD

IN THE MATTER OF THE PROMULGATION AND g
ESTACLISHMENT OF FIELD RULES TO GOVERN
OPERATIONS IN THE IGNACIO FIELD, LA PLATA g
COUNTY, CCLORADO, VITH FARTICULAR REFERENCE
TO THOSE KNOVWN PRODUCING ZONES LOCATED THERE-)
IN TERMED "FRUITLAND-PICTURED CLIFFS® and ) ORDER NO. 3-3
"DAKOTA-MORRISON" . )

CAUSE KO, 3

APFEARANCES:

Donald B. Anderson, Halco Refining Co,, Rosuall Ne Mo
Phil Helmig, " o

J. K. Smith, Stanolind Oil & Gas Companyg FO?u Worth, Texss
Lewis H, BOng t § 1] m P
T. F. Newman’ ] ] "o " ] ] i

John R, Bvans, ] " W@ " " ] "
T. J. Files, i L " Caspar, ¥yoming
W. B. Richards, " ] n ¥ ] st ]
Quilman B. Devis, Southern Union Gas Co., I)t:ml.’;kauaz,> Texas
Van Thompson, " N

Foster Morrell, Regional 0il amd Cas Supervisor, U. S. Geglogical
Survey, Roswell, N. M,

Ralph Sargent, Jr., Asslstant A torney General, Denwvsr, Colerade
Wilbur Recchio, u i ®

Benjamin E. Sweet, Attorney al Law, Denver, Colomredo

W. T. Hollis, E1 Paso Natural Ges Co., Farmlngtonp N. Mo
R. W. Harris, * L n " W

Eugene Hosford, Ouwlf Oil Corporation, Tulsa, Cklshoma

W. J. Rutledge, Jr,, Box 387, Durango, Coclo,

Johm E. Pumm, 71. Colorado Buildingg D@nver, C@Lﬁo

M. J. Borsing, "

William J. Bennstt, 12 Seventeenth S5t., Denvmp ColGa

W, P, Childers

Earle S, Lougee, 327 S. Adams, Fort VWorth, Texas

Joh R. Marcum; 325 Continemtal Oil Building, Denver, Colo.

W, Clay Merideth, 728 Harrieom St,, Denver, Colo,

Robert G. Hiltz, Stanclind Oil & Gas Company, Fort Werth, Texas
P, P. Mandon, Jr., " oo i Tulsa, Okla,

REPORT OF THE COMMISSTON

Thig matter first came on for hearing before the Commssion on Movamber lhg
1951, at 10:00 A.M., at 1280 Sherman Street; Denver; Colorado, and was them hsard
as an emergency mailer because of insufficient mblicatiom of actice of hearing.
The hearing was than adjourned to December 6, 1951, at 10:00 A.M., at 1280 Shermen
Street, Denver, Colorado, amd was then heard, after publication eof Notice of Heare
ing as required by the Colorado 0il and Gas Conservation A2t of 1951, Hear;ng on
the matter was continued after December 6, 1951, until Jemuary 7, 1952, ai whicl
time, and upon the Commission's own mnt;ono it continued i matt.er of the promul-
gation of field rules in the Ignacio area to July 7, 1952. On July 7, 1952, the
hearing was ccncluded,



FINDINGS

the Commission finds as follows:

1, That due notice of the time, place, and purpose of the hearinmg has been
given in all respects as required by law.

2. That the Commission has jurisdiction over the subject matter embraced
in said notice and of the parties interested therein, and jurisdiction to promui-
gate the hereinafter prescribed order.

3, That after due consideration of all of ths evidenca submitied by thoes
parties appearing, after hearing arguments of counsel, and after due considsra-
tion of all of the physical facts, that the public interest would hest be served
by pramilgation of field rules for the Ignacio Fruitland-Pictured Ciiffs Pocd
and the Dakota-Morrison Pool, in La TFlata County, Colorado;

L. That the application of Stanolind 0il and Gas Company for spacing and
establishmant of drilling units is amrly supported by the evidence;

5, That from such evidence, the Conndssio§>€ggt driliing units of not less
than 320 zeres of land for the Ignacio Fruitland-Pictured Cliffa Pool will ade-
quately drain the pool, and that correlative rights will be adeguatsly protected
by such sized drilling units;

6. That the evidence amply supports a drilling uni% of not less than 640
acres of land for the Dakota-Morrison Pool, and that such siged drilling units
will adequately drain the pool end that correlative righte of all partiss will
be protected, but that the provisions of Senate Bill Ne. 52, effective Fsbruary
26, 1952, which amended Chapter 230, Session Laws of Colorade, 1951, do not auth-
orize the Commission to establish drilling units which contain more than 160
acres for a shellow gas well or more than 320 acres for a deep gas well, as de-
fined by the Commission;

7, That the evidence amply supports the egtablishment of the field limits
a8 established herein by order; and that the evidence further amply supporte the
drilling and completion prectices as set forth herein by order.

ORDER

IT IS THEREFORS ORDLRED, that effective on the date of this Crcder, the follow—
ing rules and regulations shall epply to wells heretofore and hereafter drilied or
completed or recaupleted in the Fruitland or Fictured Cliffs formatiocns in the
Ignacio Fruitland-Pictured Cliffs Pool, and the Dakota-Morrison formation in the
Ignacio Dekota-Morrison Pool, la Plata County, Colorado; in addition to other
applicable rules, regulations, and orders of the Commission, herestofore adopted
and not in conflict herewith:

RULE 1. No well shall be drilled or completed or recompicted and no notice of
intention to drill or drilling permit shall be approved unless:

(a) Such well be located on a designated drilling unii of not less
than 320 acres of land, more or less, according to legal subdivi-
sions of United States Lend Surveys in which unic all of the
interests are consolidated by Pcoling Agresment or ctherwise and
on vhich no other well is completed or approved for completion
in the pOOlo

(b) Such drilling unit be in the shape of a recteangle except for normal
variations in legal subdivisions of the Umited States Land Surveys,
the N/2, S/2, Ef2, or W/2 of each section constitutlng the drilling
unit.
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RULE 2,

{(e) Such well Be drilled no closer than $90 fuet e the boundaries
of the quarter sectien :pon which it is lecated,

{d) Such well, if drilled to ths Pruitlamd-Picturad Cliffs Pocl, be
located on either the northwest or scutheast querter of the
section on which it is located, unless such well was completed
prior to the date of this (Grder,

It is provided further that the Comission may by Order entered after
dus notice and hearing, and to prevent waste or confiscaticn of property,
grant exceptions to the rrovisions of Rule 1, and permit drilling of
wells in the pool which do not conform to its requiremsnts; and also,
that where exceptions to Rule 1 {c) are necessary due to topographical
reasons only, such exceptions may be granted by the Commission without
notice and hearing.

The casing program of all wells hereafter drilled in the Igmacio
Fruitland-Fictured Cliffs Pool and the Ignacio Dakota-Morrison Pool
shall includs at least two (2) strings of casing which shall be set
in accordance with the following:

(2) The surface casing shall consist of new or reccnditioned pipe with
the original mill test of not less than 1200 pei and shall be set
and cemcited at a point such that all fresh water and »ater of
presenit or probable valus for domestic, commercial or stock pur-
poses shall be confined to their respective strata and shall be -
adequately protected 2gainst contamination by objectionable water,
oil or gas, Cementing shall be by the pump and plug method and
sufficient cement shall bs used to £ill the annular space behind
the pipe to the surface of the ground or the bottom of the cellar,
Cement shall be allowed to stand a minimum of twenty-four (24)
hours before drilling the plug or initiating tests., Before drill-
ing the plug, a pump pressure of at lesst 1,000 psi shall be applied,
If at the end of thirty (30) mimites the prsssurs shows a drop of
100 psi or more, the casing shall be condemmed., In lieu of the
foregc'ng test the surface casing shall be tested after drilling
the plug by bailing the hole dry. The hcle shall remsin dry for
one hour to comstitute satisfactory proof of a water shutoff. In
event tihe casing is condemned, it shall again be tested in the same
manner sfter corrective operations are completed amd this atring
shall stand the required test before complisnce with this rule
shall have been made,

(b) The producing or o0il string shall consist of new or reconditimmed
pipe with an original mill test of not less ther 200C psi. This
string of casing shall be set and cemented at such a point that ail
0il, gas end water encountered above the producing formation and
below the surface casing shall be adequately confined to their
respective strata. Cementing shall be by the pump and plug method
and the volume of cement used shzll be that calculated to bring the
top of the czment 600 feet above the highest formation which is
indicatvd to be commercially productive of ¢il or gas. The cement
shall bc allowed to stand a minimum of twemty-four (24) hours
before ¢rilling the plug or iritiating tests. Bafore drilling the
pPlug a pump pressure of at least 1500 psi shall ba applied, If at
the end of thirty (3C) minutes the pressure shows a drop of 150 pai
or more, the casing shall be condemned. In lieu of the foregoing
test the surface casing shail be iested after drilling the plug by
bailing the hole dry. The hole shall remein dry for one hour to
constitute satisfactory proof of s water shutoff. In event the
casing is condemned, it shajl again be tested in the same manner
after corrective cperations are completed and this string shall
stand the required tests pefore compliance with this rule shall
have bee¢r made,
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IT IS FURTHER CRDERED that the Fruitland-Pictused ' .. “@ gas producing peol
and the Dakota-Morrison Gas producing pool in the Ignasi- ' =i to which this Uxder
applies, is defined to include the following described ..i: La Plaia Sounty,
Colerade:

Township 32 North, Reuge 7 Vest
Sections 1, 2 and 3
Township 33 North, Esnge 7 West

Section 5
Sections 6, 7, 8, 9, 16, 17, 18,

19, 20, 21, and 22 o
Section 15 o osnd WAL
Section 23 kil
Section 25 Sl
Sections 26, 27, 28, and 29 413,
Section 30 R 2
Sections 33, 34, 35, and 36 FRE
Township 33 North, %ggge 8 llest
Sections 1, 2, and Z AL
Sections 4 and 9 BS2
Sections 10, 11, 12, 13, 14 and 15 A.d
Section 16 jged
Sections 22 and 23 M2
Section 24 AXL

It is further provided that by Order of the Cosmmission the Pool may be redesignated
from time to time so as to embrace other lands in the vicimlty which are believed,
on the basis of additional developments, to be capable of producing gas from the
Ignacio Fruitland-Pictured Cliffs Pocl or the Dakota-Morrisom gas produicing pools

IT IS FURTEER ORDERED that the rules and regulationz contained herein shall
becoms effective forthwithy, and henceforth the commencemers of ine drilling of eny
well or wells in the Ignacio Fruitlanderictured Cliffs Poal and the Dekote-iorrison
Pool, in La Plata County, Colorade, a3 defined hersin, for the purpose of producing
o1l and gas therefrom, at a location other than thal authorised by this Order,
except as herein provided, is hereby prohibited.

ORDERED this Fth day of July, 1952, by the 0il and Gas Conservation Commiseion
of the State of Colorado.

THE OIL AND GAS CONSERVATION COIMISSION OF
THE STATE OF COLORADQ




