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OIL AND GAS LEASE

AGREEMENT, made and entered into this 492%Lday of d/bZiié%) ,

1991, by and between

FARMERS RESERVOIR AND IRRIGATION COMPANY
80 South 27th Avenue
Brighton, Colorado 80601

} Party of the first part, hereinafter called Lessor and Snyder 0il
Corporation, 1625 Broadway, Suite 2200, Denver, Colorado 80202,
Party of the gecond part, hereinafter called lLessee.

WITNESSETH, tRhat the said Lessor, for and in consideration of One
bellar ($1.00) cash in hand paid, receipt of which is hereby
acknowledged @nd of the covenants and agreements hereinafter
contained on the part of the Lessee to be paid, kept and performed,
has granted, demised, leased and let and by these presents does
grant, demise, lease, and let exclusively to the said Lessee, its
successors and| assigns, for the sole and only purposes of surveying
and exploring |by geclogical, geophysical, and all other methods,
operating for 0il, gas and other hydrocarbons, that may be produced
from any well firilled by Lessee on the leased premises hereinafter
described, all those certain tracts of land together with any
reversionary, pemainderman and springing executory rights therein,
situate in the County of Weld, State of Colorado, as described on
the attached Exhibit "A," by this reference made a part hereof,
sometimes referred to herein as "Leased Lands."

It is agrped that this lease shall remain in force for a term
of five (5) years from the date hereof, and as long thereafter as
oil, gas, or |other hydrocarbons or either or any of them, is
produced from said lands, or premises pocled, therewith in paying
guantities or|drilling operations are continued as hereinafter
provided by tHe lessee, its successors and assigns. During the
term of this lease, Lessor agrees not to enter into any oil and gas
lease with any other party covering any lands covered by this
lease.

In consideration of the premises the lessor and Lessee agree
as follows: :

1. The [Lessee shall deliver to the credit of Ilessor as
royalty fifteen percent (15%) of the market value of all oil, gas,
casinghead gas| condensate or other price received by Lessee at the
wellhead but in no event shall the price paid to Lessor be lower
than a price neceived by any other Lessor in the same drillsite
spacing unit.

2. In case Lessee delivers gas to a third party for
treatment, Lessee shall pay to Lessor: (i) fifteen percent (15%)
of the net natural gasoline and other liquefied hydrocarbons
redelivered to| or for the account of Lessee and fifteen percent
(15%) of the proceeds received by Lessee for the natural gascline
and other 1liguefied hydrocarbons sold by such third party for
Lessee’s account, after deducting the reasonable costs of delivery
for the sale or|other disposition thereof, and (ii) fifteen percent
(15%) of any proceeds received by Lessee from the sale of residual
dry gas redeliyered to or for the account of Lessee and sold or
utilized by or|for the account of Lessee. If natural gasoline or
other liquefied petroleum hydrocarbons are extracted by Lessee from
the natural gas produced from the Leased Land, then Lessee shall
pay to Lessor fifteen percent (15%) of the market value of such
natural gasoline and other liguefied petroleum hydrocarbons less
the actual direct costs of such extraction. Lessee shall not flare
or waste gas, |except as needed for production and testing, ang
shall make diligent efforts to find a market for all gas produced
which is not used in operations on the Leased Land.

3. If af any time, either before or after the expiration of
the primary term of this lease, there is any gas well on the lands
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ementioned shut-in royalty amount shall be paid to
ordance with the same timing constraints for said
il and gas lease.

If portions of the drillsite

spacing unit are subject to more than one such oil and gas lease,

then Lessee sh
and promptly =&
shall be paid.
such payment b
and annually tl
is produced an

(b) If ot
portions of tl
recorded oil a
shut-in royalt
shall be made
annually there
prior to such ¢
In like manne
payment date wh
payment of the

A shut-in
shall be cons
producing well
manner as thoug
sold or used.
producing natuy
substance, and
authority. Not
shall not cont
payments for a

initial shut-iI

4. If
described land
therein, then
Iessor only in

2ll, at its sole selection, select one of such leases
idvise Lessor of the time any such shut-in royalty

Notwithstanding the foregoing, in no event shall
e made more than one year after a well is shut-in,

hereafter unless prior to such date gas from the well
d sold or used.

Lher lands in a drillsite spacing unit containing
he Ieased Lands are not subject to'a third party
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the prior writiten consent of the Lessor. Iessee will not cross the
reservoirs, cpnals, ditches, and diversion structures with any
equipment without the prior written consent of the lessor. ILessee
will not runjany pipelines over, under, through or across any
reservoir, canal, ditch or - diversion structure without prior
written consent of Lessor. In addition to being a breach of this
lease, Lessee| shall pay for any and all damages caused by its
operations tqg the reservoirs, canals, ditches and diversion
structures on |said lands.

t the expiration of the primary term of this lease,
other hydrocarbons and all other minerals or
not being produced on or from said land or said
pooled premises, but Lessee is then engaged in drilling or
reworking operations thereon, then this lease shall continue in
force so longthereafter as drilling or reworking operations are
being continuously prosecuted on said land or on a drilling or
Gevelopment oy operating unit which includes all or part of said
land; and drilling or reworking operations shall be considered to
be continuouslly prosecuted if not more than sixty (60) days shall
elapse betweer] the completion or abandonment of one well and the
beginning of gperations for the drilling or reworking of another
well. If oil and gas or either of them be found in paying
quantities in jany such well, this lease shall continue and be in
force with like effect as if such well had been completed within
the term of the yvears herein first mentioned.

7. If
cil, gas and
substances are

8. Lessee, at its option, is hereby given the right and
power at any ftime and from time to time as a recurring right,
either before |or after production, as to all or any part of the
land described| herein and as to any one or more of the formations
hereunder, to pool or unitize the leasehold estate and the mineral
estate covered by this lease with other land, lease or leases in
the immediate|vicinity for the production of o0il and gas, or
separately for|the production of either, when in Lessee’s judgment
it is necessary or advisable to do so, and irrespective of whether
authority similar to this exists with respect to such other land,
lease or leases. Likewise, units previously formed to include
formations not| producing o©il or gas, may be reformed to exclude
such non-produring formations. The forming or reforming of any
unit shall be accomplished by Lessee executing and filing of record
a declaration df such unitization or reformation, which declaration
shall describe| the unit. Any unit may include land upon which a
well has theretofore been completed or upon which operations for
drilling have therefore been commenced. Production, drilling or
reworking operlations or a well shut-in for want of a market
anywhere on a ynit which includes all or part of this lease shall
be treated as| if it were production, drilling or reworking
operations or g well shut-in for want of a market under this lease.
In lieu of the royalties elsewhere herein specified, inecluding
shut-in gas royalties, Lessor shall receive on production from the
unit so pooled| royalties only on the portion of such production
allocated to this lease; such allocation shall be that proportion
of the unit production that the total number of surface acres
covered by this lease and included in the unit bears to the total
number of surface acres in such unit. In addition to the
foregoing, Lessee shall have the right to unitize, pool, or combine
all or any part of the above described lands as to one er more of
the formations thereunder with other lands in the same general area
by entering into a cooperative or unit plan of development or
operation approved by any governmental authority and, from time to
time, with like approval, to modify, change or terminate any such
plan or agreement and, in such event, the terms, conditions and
provisions of this lease shall be deemed modified to conform to the
terms, conditigns, and provisions of such approved cooperative or
unit plan of development or operation and, particularly, all
drilling and development requirements of this lease, express or
implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease
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inate or expire during the life of such plan or
agreement. the event that said above described lands or any
part thereof shall hereafter be operated under any such
cooperative or unit plan or development or operation whereby the
production therefrom is allocated to different portions of the land
covered by said plan, then the production allocated to any
particular tract of land shall, for the purpose of computing the
royalties to pe paid hereunder to Lessor, be regarded as having
been produced| from the particular tract of land to which it is
allocated and| not to any other tract of land; and the royalty
payments to be made hereunder to Lessor shall be based upon
production only as so allocated. Lessor shall formally express
Lessor’s consgnt to any cooperative or unit plan of development or
operation adopted by Lessee and approved by any governmental agency
by executing the same upon request of Lessee.

9. within thirty (30) days after the expiration of the
primary term, |Lessee will execute and deliver to lessor a release
of this lease| except as to those lands described on Exhibit "A"
hereto: (i) which are within a drillsite spacing unit on which
there is a well producing or capable of preducing in paying
guantities, (ii) any lands which are pooled or unitized with lands
on which there is located a well which is producing or capable of
producing in | paying gquantities or (iii) which are within a
drillsite spacing unit on which drilling operations have been
commenced and |are diligently prosecuted in accord with applicable
lease terms.

10. If the estate of either party hereto is assigned or
sublet, and the privilege of assigning or subletting in whole or in
part is expressly allowed, the express and implied covenants hereof
shall extend to the sublesseces, successors, and assigns of the
parties. No change in the ownership of the lands, rentals, or
royalties, however accomplished, shall operate to enlarge the
obligations or] diminish the rights of lessee or require separate
measuring or| installation of separate tanks by Iessee.
Notwithstanding any actual or constructive knowledge of or notice
to Lessee, no change in the ownership of said land or the right to
receive royalties hereunder, or of any interest therein, shall be
binding on Lessee (except at Lessee’s option in any particular
case) until thirty (30) days after Lessee has been furnished with
either the original recorded instrument of conveyance or a duly
certified copy thereof or a certified copy of the will of any
deceased owner|and of the probate thereof, or certified copy of the
proceedings showing appointment of an administrator for the estate
of any deceased owner, whichever is appropriate, together with all
original recorded instruments of conveyance or duly certified
copies thereof necessary to show a complete chain of title back to
Lessor to the [full interest claimed, and all advance payments of
bonus, rentals|or royalties made hereunder before receipt of said
documents shalll be binding on any direct or indirect assignee,
grantee, devisece, administrator, executor, or heir of lessor. It
is hereby agreed in the event this lease shall be assigned as to a
part or parts [of the above described lands and the assignee or
assignees of sych part or parts shall fail or make default in the
payment of the proportionate part of any royalties due from him or
them, such default shall not operate to defeat or affect this lease
insofar as it g¢overs a part or parts of said lands which the said
Lessee or any |assignee thereof shall make due payment of said
royalties.

11. All provisions hereof, express or implied, shall be
subject to all]l applicable laws, governmental orders, rules and
regulations. his lease shall not be terminated in whole or in
part, nor Lessee held liable in damages, because of a temporary
cessation of pripduction or of drilling operations due to breakdown
of equipment or| due to the repairing of a well or wells, or because
of a failure |[to comply with any of the express or implied
provisions of fthis lease if such failure is the result of the

-4 -
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vernmental authority, war, act of God, strike, fire,
bod, or any other cause wholly beyond the contrel of
see shall be prevented during the last six months of
rm hereof from drilling a well hereunder by the order
ruted authority having jurisdiction thereover, or if

be unable during said period to drill a well
to equipment necessary in the drilling thereof not
le on account of any cause beyond the control of
rimary term of this lease shall continue until six
said order is suspended and/or said equipment is

available, but the Lessee shall pay royalties due, if any, herein

provided durin

l2. Les

g such extended time.

e may at any time surrender this lease, in whole or

e
in part, by 5}1ivering or mailing a release to the Lessor, or by

placing a rel

ase of record in the proper county and thereby be

relieved of all obligations as to the acreage surrendered.

13. " Les

or makes no representation or warranty with respect

to title to the Leased Lands or any other matter, whether express,

implied or st
shall have

of inconvenien
at Lessee’s m

Lessor’s audi

cooperate full
as it may reas

14. Subj

Lessor and its

advance writt

tutory. Lessor, upon notice in writing to Lessee,
e right to audit lessee’s accounts and records
Leased Land for any calendar year following the end
ar year. The Lessor shall make every reasonable
lct audits in a manner which will result in a minimum
e to the Lessee at a time mutually agreed upon and
in office. lessee shall bear no portion of the
‘cost incurred under this paragraph, but shall
and make available to Lessor all such information
nably request.

ct to Lessee’s safety and operational requirements,
representatives and agents shall have the right on
n notice and at its sole risk and expense during

operating hours to enter upon the Leased Land, and lands pooled or

unitized ther
thereon and
thereon. At
agents shall

with, and to examine work done and in progress
© inspect ILessee’s works, tanks, and appliances
ssor’s expense, Lessor and its representatives and
ave the right to inspect logs, cores, samples and

cuttings, if any, from any and all wells drilled by Lessee on the
Leased Land, afd lands pooled or unitized therewith, and to inspect
logs of all such wells and Qaily drilling reports, and make copies
thereof at Lessee’s offices in Colorado. Lessor agrees that logs
or other data| will not be disclosed to third parties without
Lessee’s written consent.

15. Lless¢or hereby releases and relinguishes any right to
homestead, dower or curtesy it or either of them may have in or to
the leased land.

16. This
stipulations bi
assigns, heirs,

lease and all its terms, conditions, and
nds Lessor and shall extend to and be binding on its
devisees and successors and those of the ILessee.

IN WITNESS WHEREOF, We sign the day and year first above written.

Farmers Reservg

M ﬁ‘ 2‘21 é ,

_~ Its President

ir and Irrigation Company

o

s “»
e
B

7 Attest:
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STATE OF &‘-&Luﬁo )

b ) SSs.
COUNTY OF éé&moa/ )
Subscribed and sworn to befo thlS @f —  day of
Otligr / ., 1991, by &/’f , as
Y it dz AN of - se: Fiitting 0y ‘rxw?-, T .

Witness mt hand and official seal.

My Commispion Expires o?/é/

31, o
S 3 % %4 y W
R s (€

»f-
i,, ‘\O‘me 2 Notary Public
L‘ . ":.l
PUBVYLE 80 S. 27th Avenue
‘3;' i Brighton, Colorado 80601

frico\oglse35.3
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EXHIBIT "a©

ind macde a part of that certain 0il and Gas Lease by
NYDER OIL CORPORATION, as Lessee and FARMERS RESERVOIR
N COMPANY (FRICO), as Lessor.

p 4 North., Range 66 West, 6th P.M.

Section

Townshi

34: A 6.90 acre tract in EiSEZ described in
Book: 327, Page: 1l4.

D 3 North, Range 66 West, 6th P.M.

Section

4: A 8.03 acre tract in EiSE: described
Book: 314, Page: 251.

Township 3 North, Range 66 West, 6th P.M.

Sectionf 8: A 10.13 acre tract in NWl described in

Book: 335, Page: 449,

Township 3 North, Ranee 66 West, 6th P.M,

As to Gas Rights Only:
Section 18: A 2.23 acre tract in NE! described in

Townshi

Book: 327, Page: 37 AND a 18.68 acre metes and
bounds tract AND a 1.85 acre metes and bounds"
tract AND a 1.25 acre metes and bounds tract
all lands within Section 18 described in

Book: 383, Page: 536.

p 3 North, Range 66 West, 6th P.M.

Section

Townshi

26: A 5.00 acre tract in SE! described in
Book: 711, Page: 328.

b 3 North, Range 66 West, 6th P.M.

Secticen

Townshi

28: A 7.60 acre tract in Ef described in
Book: 383, Page:382.

b 3 North, Range 66 West, 6th P.M.

Section

Townshi

30: A 17.07 acre tract in E} described in
Book: 3;4, Page: 474 and Book: 314, Page: 519.

b 3 North, Range 66 West. 6th P.M.

Section

34: A 2.20 acre tract in SWZ described in
Book: 408, Page: 177.

BARCLAY 16N-28HZ
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OIL AND GAS LEASE

THIS AGREEMENT, made this 10th day of June
1971 , between PUBLIC SERVICE COMPANY OF COLORADO, P, O. Box 840, Denver,
Colorado 80201, Leasor, and AMOCQ PRODUCTION COMPANY, a Deleware corpo-
ration authorized to do business in the State of Colorado, Lessee,

WITNESSETH:

1. Lessor, for a good and valusble consideration, the receipt of
which is hereby acknowledged, and in consideration of the royalties
herein provided, and of the agreement of Lessee herein contained, hereby
grants, leases and lets exclusively unto Lessee for the purpose of inves-
tigating, exploring, prospecting, drilling for and producing oil and gas
(including therein all other related liquid and gaseous hydrocarbons),
laying pipe lines, building tanks, roads, power stations, telephone lines
and other structures thereon to produce, save, take care of, treat, trams~

port and own said products, the following described land in Weld County
Colorado, to wit: ’

A o " AT
TION o

} Township 2, North, Range 66 West, 6th .M.

Section 28: East 330 feet of 5/2 SE/4 =~ e 10,00 -

Section

P

21: East 225 feet eof SE/4 . 13.94°

Township 3 North; Range 66 West, 6th P.M.

Section 28; East 225 feet of SE/4, and i 13,64
-+ East 225 feet of NE/4 i 13.64
Section 21:° East 225 feet of SE/4, and 13.64
_East 225 feet of NE/4 13.64
Section 8: East 300 feet and North 300 feet of SE/4 - 34,30
Section 8: North 300 feet of SW/&4 : - 18.18
Section 7: North 300 feet of SW/4 ‘ 18.08
Township 4 North, Range 66 West, 6th P.M,
Section 6: West 225 feet of SW/4 C 13,63
Township 2 North, Range 67 West, 6th P.M.
Section 1l: East 150 feet of NW/4, and ) 9.09
" East 150 feet of SW/4 ., : 9,09
Section 14: East 150 feet of NW/4 and N/2 SW/4 ' 13,64
Section 23: East 150 feet of SW/4 - 909 -
Section 26: East 150 feet of S/2 $W/4 4,545
Section 33: North 180 feet and West 180 feet of N/2 31.98

Townsbip 3 North, Range 67 West, 6th P.M,

Section 12: North 300 feet of SE/4 ' 18.18
Section 22: West 150 feet of NE/4, and 9,09

West 150 feet of W/2'SE/4 9.09
Section 27: West 150 feet of W/2 NE/4 9.09
Seciion 27% Weol 130 Leci 0f SE/h lykig within Lue Lowwdary lines

Section

Section

Section

Section’

vi "The Lupton Meadows keservoir and Suliivan Reservoir
No. 3" as described in deed dated November 7, 1968, rece
orded in Book 602, Reception No. 1523788, Deed Records

of Weld County, Colorado : 4,68
27: That Part of the W 150 feet of SE/4 lying outside

the shove reoferred to Reservairs 4,42
34: West 150 feet of NE/4 lying within the boundary lines .
of "The Lupton Meadows Reservoir amd Sullivan Reservoir

No. 3" as described in deed dated November 7, 1968,
vecorded im Book 602, Reception No, 1253788, Deed Records

of Weld County, Colorado, and 4,60
34: West 150 feet of NE/4 except that part lying within the .

boundary of Reservoir as described in deed date

January 27, 1969, recorded in Book 605, Reception No.

1257081, Deed Records of Weld County, Colorado, 4,61
34; -West 150 feet of W/2 SBE/4 9.0%

Township & North, Rangé 67 West, Gth P.M.

Camtdnan

Section

15y Wack 275 faot of B/2 §ES4, and

a parcel 6f lamd lying im SE/L NI/4 and NE/4 NE/4 as

deseribed in deed dated Jevuary 16, 1970, recorded in

Book 620, Reception Ho. LEG1G00, Deed Records of Weld

County, Oolevado e ‘ 2Lk
1: East 19.5 fect of R¥S4 )
PTotal Anorsrlerta AT ES IR RN

BARCLAY 16N-28HZ



. i I
. ¥ 3 oY

b, e (NpEXED.
,\ et e P 5P 21 W

Rec, Na;_._.:liﬁizsﬁﬁﬁm.m;_.._.m Spomer, Recosder
éodﬁ 654 o :3"-‘/

OIL AND GAS LEASE

THIS AGREEMENT, made this 10th day of June ,
1971 , between PUBLIC SERVICE COMPANY OF -COLORADO, P. 0. Box 840, Denver,
Colorado 80201, Lessor, and AMOCO PRODUCTION COMPANY, a Deleware corpo-
ration guthorized to do business in the State of Colorado, Lessee,

WITNESSETH:

1. Lessor, for a good and valuable consideration, the receipt of
which is hereby acknowledged, and in consideration of the royalties
herein provided, and of the agreement of Lessee herein contained, hereby
grants, leases and lets exclusively unto Lessee for the purpose of inves-
tigating, exploring, prospecting, drilling for and producing oil and gas
(including therein all other related liquid and gaseous hydrocarbons),
laying pipe lines, building tanks, roads, power stations, telephone lines
and other structures thereon to produce, save, take care of, treat, trans-
port and own said- products, the following described land in Weld County,
Colorado, to wit: )

e —— - - - i

- 1575568
goox G54 L=

This lease also covers and includes all land owned 'or claimed by

Lessor adjacent or contiguous to the land particularly described above
although not included within the boundaries of the land particularly
described above. The land included within this lease shall be deemed to
contain 337.465 acres, whether it actually comprises more or
less.

2. Without reference to the commencement, prosecution or cessation
at any time of drilling or other development operations, and/or to the
discovery, development or cessation at any time of production of oil or
gas, and without further payments than the rental and royalties herein
provided, and notwithstanding anything else herein contained to the
contrary, this lease shall be for s term of five years from this date
(called "primary term") and as long thereafter as oil or gas is produced
from land with which said land is pooled hereunder or as long as.
this lease 1s continued in effect as otherwise provided herein.

3. The royalties to be paid by Lessee are: (a) on oil, three-
sixteenthe of that produced and saved from said land, the same to be
delivered at the wells or to the credit of Lessor into the pipe lime to
which the wells may be connected; Lessee may from time to time purchase
any royalty oil in its possession, paying the market price therefor

.Prevailing for oil of like grade and gravity in the field where produced
" on the date of purchase; (b) on gas produced from said land and sold

or used off the premises or in the manufacture of gasoline or other
products therefrom, the market value at the well of three-sixteenths of
the gas so sold or used; provided that on gas sold at the well the

the royalty shall be three-sixteenths of the amount realized from such
sale, Lessee shall have free use of oil and gas from said land for all
operations hereunder, and the royalty on oil and gas shall be computed
after deducting any so used.

4. It is understood and agreed that the land included within this
lease is now or in the future will be used for high voltage transmission
lines, which use is inconsistent with the drilling of wells thereon,
and that the oil and gas is to be produced from said land through a well
or wells located on neighboring lands; that the Lessor therefore releases
the Lessee from any and all obligations express or implied of drilling,
offsetting or developwent work of any nature in regard to the above

BARCLAY 16N-28HZ
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deacribed land for so long a period as this lease remains in effect; and
that in lieu of drilling upon the premises herein leased, Lessee shall
have and is hereby granted the right of recovery of any oil and gas

lying under said premises herein leased by means of drilling, development
or other operations upon neighboring land pooled or unitized with the land
covered hereby in accordance with Section 5 or Section 6 hereof,

If any part of the land covered hereby is included in a unit formed
hereunder, the acreage so pooled or unitized shall be segregated from the
acreage not pooled or unitized, and the provisions of this lease shall
apply separately to the acreage in each unit and also to the acreage not
pooled or unitized; and this lease shall cease to apply to all acreage
not pooled or unitized at the expiration of the primary term.

5. Lessee, at its option, is hereby given the right and power to
pool or combine the land covered by this lease, or any portion thereof,
as to oil and gas, or either of them, with any other land, lease or leases
when in Lessee's judgment it is necessary or advisable to do so in order
properly to explore, or to develop.and operate said premises, such pooling
to be into a well unit or units not exceeding eighty (80) acres, plus
an acreage tolerance of ten percent (10%) of eighty (80) acres, for oil,
and not exceeding three hundred and twenty (320) acres, plus an acreage
tolerance of ten percent (10%) of three hundred and twenty (320) acres,
for gas, except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities
having jurisdiction. Lessee way pool or combine acreage covered by this
lease, or any portion thereof, as above provided, as to oil or gas in
#ny one or more strata, and units so formed need not conform in size or
area with the unit or units into which the lease is pooled or combined
as to any other stratum or strata, and oil units need not conform as to
area with gas units. The pooling in one or more instances shall not
exhaust the rights of the Lessee hereunder to pool this lease or portions
thereof into other units. Lessee shall execute in writing and place of
record an instrument or instruments identifying and describing the pooled
acreage. The entire acreage so pooled into a unit shall be treated for all
purposes, except the payment of royalties, as if it were included in this
lease, and production of oil or gas therefrom, or the completion thereon
of a well as a shut-in gas well, shall be considered for all purposes,
except the payment of royalties, as if such production were from or such
completion were on the land covered by this lease. For the purpose of
computing the royalties to which Lessor shall be entitled on production
of oil and gas, or either of them, from the pooled unit, there shall be
allocated to the land covered by this lease and included in said unit
(or to each separate tract within the unit if this lease covers separate
tracts within the unit) a pro rata portion of the oil and gas, or either
of them, produced from the pooled unit after deducting that used for
operations on the pooled unit. Such allocation shall be on an acreage
bagis-that is to say, there shall be allocated to the land covered by
this lease and included in the pooled unit (or to each separate tract
within the unit if this lease covers separate tracts within the unit)
that pro rata portion of the oil and gas, or either of them, produced
from the pooled unit which the number of surface acres covered by this
lease (or in each separate tract) and included in the pooled unit bears
to the total number of surface acres included in the pooled unit. Royalties
hereunder shall be computed on the portion of such production, whether it
be oil and gas, or either of them, so allocated to the land covered by
this lease and included in the unit just as though such production were
from such land. The production from an oil well will be considered as
production from the lease or oil pooled unit from which it is producing
and not as production from a gas pooled unit; and production from a gas
well will be considered as production from the lease or gas pooled unit
from which it is producing and not from an oil pooled unit. Should any
‘unit as originally created hereunder contain less than the maximum number
of acres hereinabove specified, then Lessee may at any time thereafter,
whether before or after production is obtained on the unit, enlarge such
unit by adding additional acreage thereto, but the enlarged unit shall in
no event exceed the acreage content hereinabove specified. In the event
an existing unit is so enlarged, Lessee shall execute and place of record
a supplemental declaration of unitization identifying and describing the
land added to the existing unit; provided, that if such supplemental
declaration of unitization is not filed until after production is obtained

-2 -

S 3

BARCLAY 16N

P8HZ




oo 654 '
| 1575568,

on the unit as originally created, then and in such event the supplemental
declaration of unitization shall not be come effective until the first

day of the calendar month next following the filing thereof. In the
absence of production Lessee may terminate any unitized area by filing of
record notice of termination.

6. Lessee also shall have the right to unitize, pool, or combine
all or any part of the above described lands with other lands in the same
general area by entering into a cooperative or unit plan of development
or operation approved by any governmental authority and, from time to time,
with like approval, to modify, change or terminate any such plan or agree-
ment and, in such event, the terms, conditions, and provisions of this
lease shall be deemed modified to conform to the terms, conditions, and
provisions of such approved cooperative or unit plan of development or
operation, and this lease shall not terminate or expire during the life of
such plan or agreement. In the event that said above described lands or
any part thereof, shall hereafter be operated under any such cooperative
or unit plan of development or operation whereby the production therefrom
is allocated to different portions of the land covered by said plan, then
the production allocated to any particular tract of land shall, for the
purpose of computing the royalties to be paid hereunder to Lessor, be
regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land; and the royalty
payments to be made hereunder to Lessor shall be based upon production
only as so allocated. Lessor shall formally express Lessor's consent to
any cooperative or unit plan of development or operation adopted by
Lessee and approved by any governmental agency by executing the same
upon request of Lessee.

7. 1If at the expiration of the primary term, oil or gas is not
being produced from land pooled herewith, but Lessee is then engaged in
drilling or reworking operations thereon, or shall have completed a dry
liole thereon, within 60 days prior to the end of the primary term, the
lease shall remain in force so long as operations on said well or for
drilling or reworking of any additional well are prosecuted with no ces-
sation of more than 60 consecutive days, and if they result in the pro-
duction of oil or gas, so long thereafter as oil or gas, is produced
from land pooled therewith. If, after the expiration of the primary
term of this lease and after oil or gas is produced from land pooled
therewith, the production thereof should cease from any cause, this
lease shall not terminate if Lessee commences operations for drilling or
reworking within 60 days after the cessation of such production, but shall
remain in force and effect so long as such operations are prbgecuted with
no cessation of more than 60 consecutive days, and if they result in the

production of oil or gas, so long thereafter as oil or gas, is produced
from land pooled therewith.

If a well capable of producing gas in paying quantities is completed v'
on land within a unit formed hereunder and is shut in on the expiration
date of the primary term, Lessee or any assignee may, on or before the
expiration date of the primary term, pay or tender as royalty to the
Lessor at P. 0. Box 840, Denver, Colorado 80201, the sum of One Dollar
per acre for all acreage covered by this lease and included in the unit
so formed, and if asuch payment or tender is made it shall be considered
the legal equivalent of actual production in paying quantities from such
unit and this lease shall continue in effect for a period of one year
from the expiration date of the primary term. In like manner and upon
like payments or tenders annually, made on or before each anniversary
of the expiration date of the primary term, this lease shall continue in
effect for successive periods of one year each.

8. Lessee shall have the right at any time without Lessor's consent
to surrender all or any portion of the leased premises and be relieved of
all obligation as to the acreage surrendered.

9. The rights of either party hereunder may be assigned, in whole
or in part, and the provisions hereof shall extend to the successors and
agsigns of the parties hereto, but no change or division in ownership of
the land or royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of Lessee. No change in the ownership
of the land, or any interest therein, shall be binding on Lessee until
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Lessee shall be furnished with a certified copy of all recorded instruments,
all court proceedings and all other necessary evidence of any transfer,
inheritance, or sale of said rights. In case Lessee assigns this lease,

in whole or in part, Lessee shall be relieved of all obligations with
respect to the assigned portlon orf portions arising subsequent to the

date of assignment.

10. Notwithstanding any other term or provision of this Lease,
it is agreed that Lessor does not hereby convey to Lessee any rights to
use the surface of the leased premises. In the event Lessee desires to
use the surface of the leased premises, it shall apply to the electric
department of Lessor for a license granting such permission.

11. Subject to the provisions of Paragraphs 8 and 9 hereof, Lessee
agrees to pay or tender annually during the primary term on or before
each anniversary date hereof as rental to the Lessor at P. 0. Box 840,
Denver, Colorado 80201, the sum of One Dollar per acre for all acreage
covered by this lease and not included in a unit formed hereunder.

12.  All express or implied covenants of this lease shall be subject
to all Federal and State Laws, Executive Orders, Rules or Regulations,
.and this lease shall not be terminated, in whole or in part, nor Lessee
held liable in damages, for failure to comply therewith, if compliance is
prevented by, or if such failure is the result of, any such Law, Order,
Rule or Regulation, of if prevented by an act of God, of the public enemy,
labor disputes, inability to obtain material, failure of transportation,
or other cause beyond the control of Lessee.

If, during the term of this lease, oil or gas is discovered upon
-land pooled herewith, but Lessee is prevented from producing the same by
reason of any of the causes set out in this Section, this lease shall
nevertheless be considered as producing and shall continue in full force
and effect until Lessee is permitted to produce the oil or gas and as
long thereafter as such production continues in paying quantities or

drilling or reworking operations are continued gs elsewhere herein pro=
vided.

13. Lessor hereby warrants title to said land against all persons
claiming under it. It is agreed that if Lessor owns an interest in said

land less than the entire fee simple estate, then the royalties to be paid
Lessor shall be reduced proportionately.

All of the provisions of this Lease shall inure to the benefit of and
be binding upon the parties hereto, their successors and assigns.

LTI IN WITNESS WHEREOF, this instrument in executed on the date first
. U edlrove written.
W ﬂ"":"g%a
o 2 e PUBLIC SERVICE COMPANY OF COLORADO
L0 ATDEST:
) f.:‘ E : i .
w2 A ONO e sy 2 W alle
: ~,[1;'@A‘ ﬁﬁﬁL‘SecretaIy 1 Vice President

STATE OF &MM )

%'/COUNTY OF W )
The)foregoing instrument was acknowledged before . me this a;%zgfééfday
of ?fmé, /C’lf,i. b

, 1971, by , Vice President
of Puyc SERVICE COMPANY OF COLORADO, a corporation.

SS.

WITNESS my hand and official seal.

\.7_9‘91'._":'__5};'; % g P —

NP o Notary Pubdfc\__~
N _;;FJ\Y e

ien expires Jan. 4, 1975 e AFPROVEY For g
5o BRya - .
HETIRRY: .
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Kan.; Okla. & Colu. 1952 Rev. OIL AND : - — -
“IHIS AGREEMENT, erveres o shis tn_Oth doy ot _ February

petween Devid H, Sarchet and Joyee E., Sarchet, hls wife -
Rt 2, Platteville, Colorado ‘

called lessor,

ane_ Dy Kirk Tracy, 428 Patterson Bldg, Denver, Colorado 80202

ereinafter called lessee, does witneas:

1. 'That lessor, for and in consideration of tke sum of. llars in hand paid and of the covenants and agreements hereinatter contained

o be performed by the lessee, has this dey granted, leased, and let and by these presents does hereby grant, lesse, and let ex:luulv:ly unto the lesses the
heremaﬂer described Jand, and with the right Lo unltize this lease or any part thereof with other ofl and gas lsases aa to all or.any part of the lands covered
thereby os hereinefier provided. for the purpese of carrying on geological, geophysical and other explaratory work, including core drilling, and the driliing, mining,
and ppersting for, producing, and suving el of the oll, gas. cosinghcad ges, casinghead gasoline and all other gases and thelr Tespective constituent vapars,
and for constructing roads, lay:ng pipe lines, bullding tenks, storlng ofi, building powers, stations, telephone lines and other Structures thereon necesssry or
convenient lor the economical operation of said land alone’ or eonjolatly with neighboring Jands, Lo produce, save, take caré of, and manufacture all of such

substances, and for housing and boarding employees, sald tract of land with any reversionary rights therein being situated (n the County of. .

1d sm. of. Colorado snd descrlbed as follows:
L Range 66 West
Section 28 Section 32: NWg and N 12 chains of the SWi
n eI . TOISKK. - XOE. and 368 scres, more or less.
This leasé shall remain in force for ©-berm of File__ years and as long thereafier a3 oll, gas, castighead gas, casinghead gasoline or
any D{ the produels cavered by this lease 1s or can be produced.

3. The lessee shall deliver to lessor as oyalty. free af cost, om the lease, or Into the pipe line to which lesseo may eonnoet ita wells the cqual one-clghth part
of all ofl produced and saved from the lensed premises, or at the lessee's oplion may pay W © for such ame-sighth Toyalty the market price for ol of
ke grade and gravity prtveing on the day such oil s run into the pipe Ene or into storsge e )

4. The lessee shall monshly puy lessor as royelty on gas marketed from esch well where gas only s found, onc-eighth (Y% of the ‘proceads if sold at the
well, or i marketed by lesses off the lessed premises, then one-elghth (%) Of W market value at the well. The iessce shall pay the lessor: (a) one-eighth (%),
of the proceeds Feceived by the lessee from he sale of casinghead gas, Droduced from any oil Well: (3) one-cighth (4] of tha value, at the Tasath of the well
computed at the prevailing merkat price, of the cesinghead gas, produced from any oil well and used by lessee vff the leased premises for any purpose or
used en the leased Dremises by the lessse for purposes other than the developmeni and operation iherof. Lessor shall have the privilege at his own' risk and
expenso of using gas from any gas well an sai land for sloves and inside lighta in the principal dwelling located on the leased promises by, making his own .
connectiony thereto.

ere gus from & well or wells, capuble of producing gas only, is not sold or used for & period of one vear, lessee ‘shall pay or tender as royulty, an
amount equal to she delay rental as provided in paragraph (5] hereof, payable anrualy at the end of each year duting which such gas s not sald or used,
and whilo said Topalty 15 so pald or tendered this lease shail be held 85 & producing —»mymy under peragraph numbered t

¢ aperations for (e drilling of n well for ofl or gas are not commenced on ssid land on or betere the— GEN duy of___E E} yal
Ihi.l lnlnc shall terminate B3 to both parties, unless the lessee shall on or bafore said date pay or tender Lo the lessor or for the lessor's credil in the

Ft., Lupton State ek e Fto Lupton, Colorado oF tts which, Bank and fta sue-
crswrs are the lessor's ngemt and shall continue 85 the. deposliory of wny and sl sims Bajauie under Uhis lewss Tegurdless of CHGRfes Gf CULerahp o satd

iand or @ the oil and gas or in the rentals to acorue hereunder, the sum of Three hundred sixty eight Dollars, which shall G
erate n: o reotal and cover the privilege of deferring the commencement of operations for driling for @ perled of one vear. In ke munner ond ugon lke
 paymenio o tenders the commencement at peratlons for driding may further be deferred far like hierlods suesersisely, Al pnyimenta or lendors may he mado by
cheek or drafy of iessee of any assignes tharsal, mailed or delivered ui or betare the roninl paying dair, olther direct to lessor or sssigna or to eaid teponitory
bank, and 1t is understood and agreed (Lol the conciderntlon firch rectied herefn, the down payment, covers not only the privilege granted to the date when sald
st zental s pagabls n niarerai, bul nlso the lessee’s option of exiending that Beriod &s ajoressid and ang snd’ i) otnor Fighls wwaiereed Botwlthetanding
the denth of the lossor or his succrssors In interest, the payment or Lender of Tentals In the manner above shall be biuding on the helrs, deyisses, executors,
and edministrators of such persons

6. If at any time prior to the discavery of vil or gas on this lund and during the term of this lease, the lessee shall drill & dry hole. or holes on this land,
this lease shall nol Lerminate, pruvided aperations for the drilling of a well shall be commenced by. the next ensulng rental Peying date, OF provided the
lessee begins or resumes the payment of restals in the manner pnd amount hereinabove provided, add in this event the preceding paragraphs bereof govs
eroing the payment of rentals and the manner and effect thereof shall continue in force,

% In case sald lessor owns s less Inserest in the sbove destribed luad than the caire and undivided fee shmple estate thersin then the royalties and rent-
nls berein provided for shall be pald the sald lessor only In the proportlon which his Interest bears to the whole and undivided fee. However, such rental shall
be incrensed at the ‘next succeeding rental annlversery after any reversion occurs to cover the interest to acquired. .

8. The lessee shall have the right ta use, free of cost, gas, oll and water found on said land for 1ts operations thereon, except waler {rom thie .wells of
the lessos. When required by lessor, the lessee shall byre Its pipe lines below piow depth and shall pay for damage caused by Its operations to growing cropa
on ssid land, No well shall be drilled nearer than 200 feet to the house or barn mow on said premises without written eonsent of the lessor. 1.; msl\ hava
the right &t any time during, or sfter the cxpiration of, this lease to remove all machinery, fixtures, homses. buildings and other structures p sald
Premises, Including the right to draw and remove all casing, but lessee shall be under no obligation to do so,“nor shall lessea ba under any onllgllllm w restou
the surface to lts orlginal condition, Where any alterations or changes were due to operations reasonably necessary under this lease.

9. If the estate of either party hereto is asslgned (and the privilege nf assigning in whole or in part is expressly wltowedi, the covenanis hereo? shuil eﬂend
10 the helrs, devisees, excoutors, administratars, successors, and essigns, but no change of ownership In the land or In the reatals or royaltles or sny s
due under this lease shall be binding on the lessee until it has Deen furnished with either che original recorded insirument of conveyance ar o duly certitiod
copy thereof or a certilied copy of the will of any deceased -gwner and of the probate thereof, or cersified copy of the proceedings showing sppoibtment -of
an admlinistrator for the estate of any deccased owner, whichever Is mppropriate, together with ali original recarded instruments of conveyance or duly tertle

fled copies thereof necessary in showing a complete chain of title back to lessor to the full Interest claimed, and all sdvence payments of rentals made heres -

under before recel)}t of sald documents shall be binding on any direct or indirect nssignee, xrantee. devisee, administrator, executer, or heir of lessor,

10. If the leased premises are now or shall hereafter be owned In severalty or in separate iracts, the premises.nevertheless shall be devélaped and oper-

>/ ated s one lease, and ell royalties accruing hereunder shall be treated as an enttrety and shall be divided among and paid to.such separate owners fn the

proportion that the acreage owned by tach scpurate owner boars to the cniire leased acreage. There shall be no obligation an the part of the lessee to off-
set wells on separaie tl’&ntb Into_which the land covered by this lease may be hereafter dlvided by sale, devise, descent or otherwige or to furnish separate
measuring or receiving tanks, Tt is hereby mgreed that in Lhe event this lease shzll be assigned as to & part or et to parts of the sbove described land =
the holder or owner of sny such pert or parts shall make defaull in the pnym-lt ot e prnpanmnuLp purt of the rent due from him or them, such default
abell not operate, £ aemt g uilecl Lhis Jease lnsnfur o7 it covers a par: of sald land upon whish the tessee or f Ay o nmgnce Rerea? ahiall make due paymen
of anid rontals. tame there be  as many as four parties —entitled to Te it oy rayalties, focnae way Wi ihereof ~unlese and uniil all
pertles desﬁgnnhe m wxlnlng, inn rnrnrdnhlc |nstrumnn to be filed with the lessee. & common agent to uce\ve lll pnymenu du! hereunder, and to execute
-division and transter orders on behalf of said parties. and thelr respective successors in iltle

1. Lessar hereby warranbs and mgrees to defend the title 1o the land hersin described and agrees that the lesszs, at its option, mey pay and dlscharge in

' ;whule ar In part any taxes, morlgages. or other liens existing, levied, or assessed on or egalast the above described lands and, in evenl it exercises such option,

shall be subrogated to the rights of any holder or halders thereof and may relmburse liself by applying to the discharge pf,any such mortgage, bnx or other
“ligh, any royalky or rentals ucoruing hereunder.

12 Nozwlthslnnding anything in this lease contained to the contrary, ik 1s expressly agreed that if lessee nhall wmmence operations Inr ﬂnlllnl at any
“m‘: while this lease is in force, this lease shall remnin in force and i3 terms shall continuc so long os suel
vesults therelrom, thien 55 long 48 production continues. .

'13.”1¢ within She primars term of this lease, productfon on the lensed premises shall cease from any cause, this lease shall mot terminmte provided opera-
tiong lor the drilling of a well shall be commenced before or on the next ensuing rental paylng date: or.. provided lessee begins or resumes the peyment of
rentals/ i the menner and amount hereinbefore provided. 1If, after the expiration of the primary term of this lesse, production on the lested premicas shal
cease imm any cause, this lease shall not terminate pmvldeﬂ lessee resumes operations for driling @ well within sixty (60) days from such cessation, and this
lease shall remain In force durlng the of results thereﬂ'nm. then a5 long as production continues.

16 Leases.may at any time surrender or enncel this lease In whole or in part by aeuvermz o melling such release to the lessor, or by placing same of
record in the proper county. In case sald lease is surrendered ond canceled as to only

LUabllities thereafter accruing under the terms of said lease as to the portion cancaled ahall eea:e and, determine and any rentals thereafter paid . may be

apportioned on an acreage b&sla. but as to the paltlnn of the acreage nnt released the terms and provisions of this lease shall continue and remain in full force,~
and effect for all purpases.

15. ANl provisions hereof, express or implied, shall be subfect to all federal and state l:wx 3hd the orders, rules, or regulations (snd interpretations there-
ofr of all governmental agencles sdministerig the same, and this lease shall nel be in any way terminated wholly or parlislly nor shall the lssses be Lable
In damages for fallure to comply with any af the cxpress or implied pmvlsiuns hclcuf if such fallure necords with any such laws, arders, rules or regulations
for Intarpretatione thereof). If lessee should be nprevented during the last six months of the primary Lerm hercof lroml driing a well hereunder by the order of any
tonstibuted authority having jurisdiction thereower, or if lessee should bs unable during said period to drifl a well hereunder due to equibment necessary in the
drilling theréof not belng avallabls on aceount of any cause, the primnry term nf this lease shull continue untll six manths after sald order ls suspended
and /o7 sald squipment is ovotloble, but the lossce shall pay delay rentals hérein provided during such extended time.

18 Lewsec I herchy Oupressiy ‘granted the right and privilege (which Lesseo mny excorelse af mny time either helore or afler production has been
abtoined upon -this premises or any prémises consolidated herewlth) to consolidate the gas leasehold estate Crested by the execution mad delivery of this
lenge, or "any. Part or parta thereof, With any other gas lemsenold estate or estates te form one or more gas operating units of approximately 840 ncres emch.

g unlt or units is so created by Lessee, Lessor agrees to mceept and shall receive out of the gas production from each such unit such portion
s“the number of acres pul of this lease placed in such unit bears to the total number of scres Included in such unit. The commence-
well, or the contiued operation or production of gas from an esisiing well, on any portion of an operating unit sholl be
Cred “as the tommencement or completion of a well, or the continued operatlon of, or production of gas from, a well, on each And

nll rot the l n wm;m,gnd comprising such operating unit; provided, that the provisiona of this paragraph shell not affect the payment or non-payment
Lot d!ll}' i pecl to portions of this premises not included in a unit, but this lease a3 to such portions of this premises not included in 8
qnll\ (o hE separnie Jease. ¥In the event portions of the above destribed lands are ‘included In several units, each portlon so included
¥ ahall cunstmlbe n §epn:s,u: leuse‘ and the particular owner or owners of the lands under each separate lease shall be. solely entitled to the henefiis of
and be"‘mlﬂecﬁm’ th! sblizations of lessor \mder each geparate lease. Lessee shall execute In writing and .record In the. cnnvc‘ylnce records of the county

o, In leated i sltusted o g and the acreage.

(SEAL)

N (SEAL)

(SEAL),

(SEAL)

s

-

F/R 55”0-'7/‘

o

of the acreage covered themcby, then all paymenta and .

1544055 A0 Spemi, Recorés
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STATE oF__ Colorado 1544055 A o
ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)

COUNTY OF_Weld
Before me, the undersigned, a Notary Public, within and for said County and State, on this 9th
day of. February 1970 personally appeared_ David H, Sarchet
Joyce E, Sarchet, his wife

v T
A e
R *,

% s 4 "y,
¢y LIETTL T,
bﬁ‘xée\géféonallykwwﬁgto be the identical person 8 who executed the within and foregoing instrument and acknowledged to me
_::tm\t-f‘_w_ é&t’a’dlﬂue same az__their _ free and voluntary act and deed for the uses and purposes therein set forth.
: =/ I SSYWHEREOF, I have hereunto set my hand and offigial /seal the day ear last above wrijtten.
AL o A ~
i Myiconmission Wifeq d 7=-1-73 i /d/ﬂ Al AL AL i
" "::" 3\‘-\ .c? Hanes M. Dawson Notary Public
"'. V):.'n - o § v »"
S"TA ~ *e .‘-:\Lg -
S eor—r ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
COUNTY OF.
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of. 19 personally appeared
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that__ exceuted thesameas____ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires

Notary Public

T F
STATE O }ss. ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF. —
Be it remembered that on this day of 19 before me, the undersigned, a

Notary Publie, duly commissioned, in and for the county and state aforesaid, came

president of

a corporation of the State of personally known to me to be such officer, and to be
the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly ae-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the day and year last above written.

My commission expires.

Notary Public
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NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment.

STATE OF ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
COUNTY OF
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of. 19 personally appeared
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that____ executed the sameas—____ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written,

My commission expire _

Notary Public

A BARCLAY 16N-28HZ
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;){ JKan,, Okld. & Colo. 1942 Rev. B W OIL AND GAS LEAS '?‘::cx S"H:M
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‘'HIS AGREEMENT, Entered into this the_. 30bh day of March » 10
betw Eunice M.:Osmun, & widow )
2112 Willowwick St. T —
i Houston, Texas 77027 v - )
B : - : - here called lessor,
[l end T s. Pace > 318 Patterson Bld’g“ Denvgr. 41@101“&9& 80202 h called lessee, does witness;

1. That lessor, for And in conulderauon of the sum of Te Dollars In hand pald and of the and agr h
to be performed by the lessee, hns thiz day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unw the lessee the

heulnaﬂ.er described land, and with the right to unitize this lease or any part thereof with other oil and gasz leases .as 10 all or any part of the lands covered
O
~ thereby as hereinafter provld:d for the purpose of carrying on geological, geophyncal and ather exploratory work, including core drilling, and the drilling, mining,!
™ and operating for, producing, and uvin{ all of the oil, gas, and all other gasez and their respective constituent vapors,
o~ and for constructing roads, lnylng pipe lines, building tanks storing ofl, bulldlng powers, stations, telephone lines and other structures thereon necessary or
for the of sald land alone ar comjointly with nelghborms lands, to produce, save, take care of, and manufacture all of such
"
L‘:’?‘\ bt and for h and board. ployees, said tract of land with any reverslonarv rights therein being situated in the County ot |
i
=t Weld- State of. Colorado and a8 follows:

o Township 3 North, Rsnge 66 West
o Section 28: 1 -_

In Bection __ XXX : hip._ poed Range. XXX ., and 160 acres, more or less ..
2. This lease shall remain In force for a term of Five

-— years and ss long thereafter as oll, gas, head gas, ingh line or
eny of the products covered by ihls lease 18 or can be produced.

3. The lessee shall dellver to lessor es royalty, free of cost, on the lease, or Inta the pipe line to which lessee may connect its wells the equal onn—ei?hth part
of all oll produced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-elghth royelty the market price for oil of
like grade and gravity prevailing on the day such oi! {s run into the pipe llne or into storage tanks,

o
[ o]
[}
(]
2
4. The lessee shall pay to lessor for gas produced from any oil well and used by the lessee for thc manufacture of gasoline or any other product as TOF~
oo alty Y% of the market value of such gas at the mouth of the well; if said gas iz sold by the lessee, then as royslty Y% of the proceeds of the sale thereof at
=~ lhe mouth of the well, The lessee shall pay lessor as royalty Y of the proceeds from the sale of gas as such at the mouth of the well where gas only Is found
. and where such gas is not sold or used, lessee shall pay or tender annually st the end of each yearly period during which such gas is not sold or used, 88
o royalty, an amount equal to the delay nncnl provided in paragraph 5 hereof, and “while said royalty i8 so paid or tendered this lease shall be held as &
0.3 5. producing lease under paragraph 2 hereof; the lessor to have gas free of charge from any gas well on the leased premises for stoves and Inside lights in the
’ principal dwelling house on sald lend by making his own coonections with the well, the use of such gas to be at the lessor's sole risk and expense.

% 6. If operations for the drilling of & well for oil or gas are not commenced on seid land on or before me..}gbh_day of. ar Ch ls_u-
this lense shall terminete as to both parties, unless the lessee shall on or before sald date pay or tender to the lessor or for the lessor's credit in the

First Cltb National Bank st Houston, Texas or ta suc which. Bank and its suc-
cessors are the leseor's agent and shall continue as the depository of any and ell sums payable under this lease regardless of changes of ownership In sald

land or in the oil and gazs or in the rentals to accrue hereunder, the sum of. one hundred 31Xty Dollars, which shall pp~
crate as a rental and cover the privilege of deferring the commencement of operations for drilling for & period of one year. In like manner and upon lke
payments or tenders the of for drilling may forther be deferred for like perieds successively. All paymenta or tenders may be made by

check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying dale, either direct to lessor or assigns or to said depository
bank, and it is understood and agreed thal the consideration first recited herein, the down payment, covers not only the privilege granted to the date. when sald
first rental is payable as aforesaid, but alsa the lessee’s option of extending that period as aforesald and any and all other rights conferred, Notwithstanding
the death of the lessor or his successors In Interest, the payment or tender of rentals in the manner sbove shall be binding on the heirs, devisees, executors,
and adminlstrators of such persons.

6. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes on this land,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date, or provided the
lessee begina or resumes the payment of rentals in the manner and amount hereinabove provided, and in this event the preceding paragraphs hereof gov-
erning the payment of rentals and the manner and effect thereof shall continue in force.

7. In case said lessor owns a less interest In the above destribed land than the entire and undivided fee simple estate therein then the royalties and rent-
als herein provided for shall be paid the said lessor only in the propertion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the next succeeding rental anniversary after any reversion occurs to cover the Interest so acquired.

8. The lessee shall have the right to use, free of cost, gas, oll and water found on said land for its operations thereon, except water from the wells of
the lessor., When required by lessor, the lessee shall bury its pipe lines below plow depth and .lall pay for damage caused by iis oplratlons to growing crops
on said land. No well shall be drilled nearer than 200 feet to the house or barn now on sald prcmiaes without written consent of the lessor. Lesgee shall have
the right at any tlme duriog, or after the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed on sald
premises, including the right to draw_and remove all caslng, hut lessee ghall be under no obligation ‘ta do 80, nor. shall lessee be under any obligatton tO restore
the surface to its original where any al h were due to operations reasonably necessary under this lease,

9. If the estate of either party hereto is assigned {and the privilege of assigning in whole or in part is expressly allawed), the covenants hereof shall extend
to the heirs, devisees, executors, adminlstrators, suceessors, and essigns, but no change of ownership in the land or in the rentals or royaltles or any sum
due under this lease shall be binding on the lessee until it has been furnlshed with either the originel recorded.instrument of conveyance or s duly nartlﬂed
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the pr
an administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of mnveyancg or duly nurtl-
fled copies thereof necessary in showing a complete chaln of title back to lessor to the full interest clalmed, and all advance payments of rentals made here-
under before reulpt of sald documents shall be binding on any direct or indirect aasignee, grantee, devisee, ndmlninrnor, executar, or heir of lessor.

10. If the lelud premises are now or shall hereafter be owned In severalty or In separate.tracts, the premises nevertheless shall be developed snd oper-
ted as one lease, and all royalties accruing hereunder shall be tréated as an entirety and shali be divided among and pald to such separate owners in the

portion that the acreage owned by each separate owner beers to the entire lemsed acreage. There shall be no obligaticn on the part of the lessee to off~
set wells on separate tracts into which the land covered by thls lease may be hersafter divided by sale, devise, descent or otherwise or to furnish separate
measuring or receiving tnnn n u hereby agreed that in the event this lease shall be assigned as to a part or ag to parts of the above described land and
the holder or owner of any .a r parts shall moke default in the payment of the proportionate part of the rent dupe from him eor them, such default
nhl.uhlinn operate to defeat or lﬂect ehiu lease insofar as it covers a part of ssid land upon which the lessee or any assignee hereof shall make due payment
af said rentals.

11.. Lessor hereby wariants and agrees (o defend the title to the land herein described and agrees thut the lessee, mt itz option, may pay and discharge In
whole or-in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option,
it shall be subrogated to the rights of any holder or heldera thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
llen, guy royalty or rentals accruing hereunder.

13. Notwithatanding snything in this lease contained to the contrary, it Is expressly agreed that if lessee shall commenca operatlons tnr drilling at any
Mme while this lease 18 In force, this leass shall remain In force and iis terms shall continue 8o Jong as Such operations are pr it
Tesults therefrom, then as long as production continues,

13. If within the primary term of this lsase, production on the leased premises shell coase from any cauae, this leua shall not terminate provided opara-
tlons for the drilling of a well shall be commenced before or on the next ensuing rental paymg date; or, provided lessee begina or resumes the payment of
rentals in the manner and amount hereinbefore provided, If, after the expiration of the primary term of this lease, production on the leased premises shall
cease [rom .any cause, this lease shall not terminate provided lessee resumes operations for drilllmg a well within sixty (60) days from such cessation, end this
lease shall remaln in force during the prosecution of such and, ¢ resulta therefrom, then as long as production continues

14. Lesseo may at any time surrender or cancel this lease in whole or in pan by delivering or mailing such release to the lessor, or by placing same of

rd in the proper county. In case sald lease is surrendered and cancelad ss to only B partion of the acreage covered thareby, then all paymentu and
Unbilities thersafter accruing under the termas of said lease as to the portion canceled shall cesase and determine and any rentals thereafier pald may be
npgor;i{oxxd‘ on :in acreage basls, but as to the poriionh of the acreage not released the terms and provisions of this lease shall continue and remaln in full tom
end effect for all purposes.

- 18. All provisions herecf, eXxpress or- tmnnod shall-be-subjest to all foderal and state Jaws and the orders, rules, or regulations (and interprentlana thorn nu
ofy of all governmental agencies administerin ; the same, and this lease e¢herll not be in any way termineteéd wholly or partlally nor shall the lessse be I

In dame o8 for fatlure to cnm 1y with m of thae express or !mplied provisions hereof if such failurs accords with nn{ such lawa, orders, rules or ruulnuum
.{or interpretations thareof). lessee lhou be prevented during the last six montha of the primary term hereof from drilling n wall hereundnr by the order of any
constituted authority having Ju!lsdlcnon thereover, or if lesssa should be unable Auring sald period to drill a the
drilling thereof not belng available on account of. any cause, the primary tarm of this leass shall conﬂnuo unul s!x momhs nmr 8ald order is suspended
and/or ssid equipment is avallable, but the lessse shall pay delay rentaslas harein provided durlng such extended t

* 16, The unitization of this lease or any portion theredf with Rny other leass or leases or portions thersof shall be d by the ani
flling by lessee in the recording office of sald county of an Instrument declaring its purpose to unitize and describing the leases and land unmud, which unit-
;!%uon dhsn“w:h uﬂ; as.-rights only and comprise an area not exceading cpproximately 840 acres. The royalty provided for herein with respect to gas
rdm ‘gas wells shall be

f the awners of auch royalty on minerals produced in the nmud I ln t e proportion that their lnterucl in the
minerals under the lan ch unitized area bear.to the minerals under all of the lunde in the unlti Any well drilled on such unit shall be far
sll purposes & well under this lease snd ahall satisfy the rental provision of this lease as to all of the Iand wvered cheraby‘ Provided, however, 1enee shall be
under no obligation, express of implied, to dril more than one gas well on aald Unit.

17. This Jease and all lts hrms, conditions, and stipulations shall extend.io snd be binding on all suoccessors of sald leasor and lessee.
IN WITNESE WHEREOF, we' aign the day and yesr first sbove written.

S (BEAL) /0 AABA A el M_@mamv— (BBAL)

eman : Eunice M. Osmun ©2AL)
(BEAL) (8EAL)

(BEAL} . \BEAL)
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STATEOFg%ean i }“ 1545956 5o

COUNTY OF_Harris ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.) ™

2nd

Before me. the undersigned, a Nutary Public, within and for said county and state, on thi

day of vApI‘ll 19, 10, personally a..r
Bunice M, Qsmun, a widom

Y :
e
ame personal wm

t (;;be the identical person__who executed the within and foregeing instrument and acknowledged to.me
[3 m‘tﬁS*L_ d the same as___NBY  free and voluntary act and deed for the uses and purposes therein set forth, -
A IN WITI\F‘SS REOF I have hereunto set my hand and official seal the day and vear last above written.

2 o 8 pove vt
My cofmisa e,.,u‘\u & S
A q A 4 Notary Public.
" STATE OF. }ss. ACKNGWLEDGMENT FOR INDIVIDUAL (Kans., Okln., and Colo.)
COUNTY OF .

Before me, the undersigned, a Nomry Public, within and for said county and state, on thi

day of. . 19. personally appear

and.

to me personally known to be the 1 person__who d the within and foregoing instrument and acknowledged to me

that____________executed thesameas_ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREQF, I have hereunto set my hand and official seal the day and year last sbove written,

My ission expire:
3 Notary Publie,
TATE
STATE OF } 85 ACKNOWLEDGMENT FOR CORPCRATION
COUNTY OF.
On this day of. A.D,18 before me, the undergigned, a No!ary Public

in and for the county and state aforesaid, personally appeared i
to me personally known to be the identical person who signed the name of the maker thereof to the within nnd foregoing

instrument as its——.. President and acknowledged to me that___________execnted the same as_  frecand
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth

Given under my hand and seal the day and year last above written.

My ission expires.
- Notary Public.

| £ | E% | j)
= 5 ]
w e .o o2 E
b I = I S
¢ | < g E] s
g} L & £ i T g
art — £ 4 S 3 2
3 (7, BB o o BONE W
< < E = = g =,
1R = 2 g ol
A1 O 2 °© i =
=4 e g > §<C o D ,
B g o o =
Q & 2 & 2 2
sl Z I s % =
z = L]
3 = =
( ;‘ a &\ o 2
% ° b
< B AL v
= z c 5 &% < g
O h g < B s E %5 -
5w B2 B gz £
o e o Py = o0 ¥
5 £ e e £ R 2 =
e % Z n < = £ £ al =

® .

NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged
For acknowledgment by mark use regular- Knnsa: ncknowledgment.

AT . B
STATE OF . } s5. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Cole.)
COUNTY OF.
Before me, the undersigned, a Notary Public, within and for said county and state, on this.
day of 19. personally appeared.
and. y
T =

to me personally known to be the identiéal person_\vho executed the within and foregoing instrument and acknowledged to me

that____ he same as. free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF 1 have hefeunto set my hand and offlcml seal the day and year last above written.

My ission expires. - .

Notary Public.
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