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WATER OISPOSAL WELL AGREEMENT, EASEMENT AND RIGHT OF WAY AGREEMENT

tands Covered:  Tawnship 11 North ~ Range 53 West

2.

4.

6.

Section 26 SW SW/4

THIS AGREEMENT Is entered Inta this 7th day of June, 2012 by and between Propst 8ros. Incorporated whose maliing
address Is 5216 Highway 63, Atwood Colorado 80722 herelnafter collectively called Propst, and Western Qperating
Company 518 17" Street, Sufte 200 Denver, CO 80202, herelnafer called Western,

Subject to the terms and conditions of this Agreement, Westemn shall have the right to re-enter an exlsting
abandoned well, [ocated on lands owned by Propst, and attempt to complete sald well as 3 water dispasal well, and
upon completion, to thereafter Infect and dispose of water into sald well. The existing Shut4n welf Is known as the
Propst #1 well and Is located in the SWSW/4 Section 26-13N-53W Logan County, Colorado.

Upon execution hereof, Western shall pay Propst the sum oINSV ch consideration

shall give Western a perlod of two (2) years fallowing the data statad abova In which ta commence operations to
complete the Propst #1 well as 3 water disposal well. in the event that Westarn commences pparations to compiete
the Propst #1 as a water disposal well prior to the expiration of the two year period, then this Agreement shalt
continue for so long thereafter as Western continues to utilize sald well as 3 water disposal well; it being understoed
that temporary cessation of water dispasal due to mechanical or physieal conditions of the disposal well, the
connecting water disposal lines, or the well from which the water Is preduced, shall not be deemed as abandenment
of the disposal well, and shal! not, tharefore, be desmed a termination of this Agreement.

(A} Prlor to the commencament of surface operations to complete the Propst #1 Into a water disposal well,
Western shall pay Propst an additiona n consideration for the access to sald well,
usage of the surface to complete and aperate the water disposal well, burying the necessary underground pipelines
across lands assodated with producing wells and to connect the water disposal well, the right to bring in electric
service to operote the infaction well, and for burying the electric service lines nacessary for waler disposa! operations
on the Injection well,

(8.) in addition to the foreguing, should the activities by Western, or its assigns, retating to re-entering the
Propst #1 or the Inatallation of pipsiines or electric lines, cause actual damages to growlng crops, then Westarn
agrees that it shall pay the actus] value of the crop so damaged.

Fellowing the successful completion of the Prapst #1 as a water disposal well, Western shall pay Propst, (or upon
wrltten notification of a sale, to pay thelr successor(s} In ownership of the well site, )
<P cotmencing an the date of the firstInjection of water inta the well, and on each
anniversary of that date untll the well Is piugged and abandoned.
Western agrees that the Propst #1 water disposal well will be completed In accordance with the procedures and the
regulations of the Colorada Of) and Gas Conservation Commission, and that all work done In cannection with said wall
shall be done In a warkmanlike and prudent manner.
Upon ceszation of the Propst #1 as a water disposal well, Western agrees that said well shall be proparly plugged and
abandoned in accordance with the rules and regulations of the Colorado Dil and Gas Conservation Commission.
During the term of this Agreement, Propst grants Western the rights of Ingress and egress across the covered lands
far the purpose of completing the Propst 41 well into a water disposal well, end far the purposes of operating,
maintzining, repalring, reworking and other activities related to said water disposal well, sald accass to be the same
route taken for the drilling of the Propst #1; and, further, grants Western easements and rights of way, as needed, for
the following purposss:
{A} Laylng, Installing, repairing and malntaining pipelines, across the covered hands, 85 required to connett the
wells producing water to the Propst #1 watar disposal well. Western agrees that 2# plpalines connecting to the water
disposal well shall be burled deep enough as to not interfere with activities conducted upon the surface.
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{8.) Installing, maintaining, and operating such surface equipment, including but not fimited to pumps and
storage tanks, onthe described Iands, as is necessary for the operation and maintenance of the water disposa well,
cy instalfing, maintalning, and operating electrical Hnes across the described lands, In order to provide
slectricai service to the equipment needed for the water disposal well.

8, Western agraes to Indemnify Propst against and hold Prapst harmiess from any and all clalms, actions, expenses,
damages, llablikties, losses and costs arising out of or relsted to the perations of Western In connection with the
Propst #1 water dispasal well, inciuding the Injection and disposal of water In sald well

9. This Agreement is applicable only for injectlon and disposa! of water into the ) and O sand formations of the Propst
#1, and nothing In this Agreement shall, In any manner, affect formations above ar below the formation Intc which
the water Is inJected for disposal; and the owners of minerals in the covered lands shal), gt ali times, as between

Propst and Western, be free to do with those minerals es they deem appropriate.
10. Thls Agresment shall be binding upon the partles hereto, and thelr respective successors, assigns and hairs,

IN WITNESS WHEREOF, the parties have exacuted this Agreement the day and year first sbove writte.

Propst Bros. Incorporated Westem Operating Company |
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COUNTY OF ELQ&L )

The foregging Instrumant was acknowledge re ma this2 Day ofﬂL_, w426y - -
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Witness my hand and notarlal seal this _ Day af 20
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STATE OF Mgn@ ) \

COUNTY OF 2&&‘___ ) .

D u.e foregoing meant was acknowledged befo Ihlsb Day of
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Witness my hand and natariai seal thisQh Day
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My Commissian Expl!



