OIL AND GAS LEASE
(NO SURFACE OCCUPANCY)

This AGREEMENT, Made and entered into the / Q Ldayor 525 ;;lg‘ 12“’152 g by and between Mariano Ledeama ond Susan M.
Ledezma, husband and wife. whose address is P.0O. Box 2348, Edwards. CO 81632 hercinafter called Lessor (whether one or more) and Williams

Production RMT Company whose address is 1515 Arapahoe Street, Tower 3, Suite 1000, Denver, CO 80202, hercinafter called Lessee:

WITNESSETH. Thal the Lessor, for and in consideration of Ten and More DOLLARS cash in hand paid. the receipt of which is hereby
acknowledged. and the covenants and agreements hereinafter contained, has granted. demised, leased and let, and by these presents does grant.
demise, lease and let exclusively unto the said Lessce, the land hercinafler described, with the exclusive right for the purpose of operating for and
producing therelrom oil and gas beneath that certain tract of land situated in the Counly of Garfield. State of Colorado. described as follows. to-wit:

That tract of land described on E (A" ERE D MADE A P, :REOF (ihe "Leased Landx")

and containing 8.09 acres. more of less, This leass does not include any rights to coalbed gas and eccluded gas from coal seams.

1. It is agreed that this lease shall remain in foree for a term of three (3) years from this date and as long (hercaller as oil or gas of
whatsoever nature or kind is produced from said leased premises or on acreage poaled therewith. or drilling operations are continued as hereinalter
rovided. IF. al the ¢xpiration of the primary term of this lcase, ofl or pas is nol being produced on the leased premises or on acrvage pooled
herewith but Lessee s then engaged in drilling or re-working operations thereon. then this lease shall continue in Torce so long as operations are
being continuously prosecuted on the leased premises or on acreage pooled therewilh; and operations shall be considered to be continuously
prosecuted if not more than nin-:ly{(l‘m] days shall elapse between the completion or abandonnicnt of enc well and the beginning of operations for the
drilling of a subsequent well. I afler discovery of oil or gas on said land or on ncmagcJ?c_»olc\! therewith, the production thereof should cease from
any cause afier the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within ninely (90)
days from date of cessation of production or [rom date of complction of dry hole. IF oil or gas shall be discovered and preduced as a result of such
operations at or afer the expiration of the primary term of this lease. this’lease shall continue in force so long as oil or gas is produced from the
leased premises or on acreage pooled therewith,

2. ‘lhis is a PAID-UP LEASE. In consideration of the cash down paymenl. Lessor agrees thal Lessee shall not be obligated. excepl as
otherwise provided herein, lo commencs or continue any operations during the primary tenm.  Lessee may at any time or times during or after the
primary term surrender this lease as o all or any portion of said land and as to any sirala or stratuin by defivering to Lessor or by filing for record a
release or releases. and be relieved of all obligation thercafter acciuing as to the acfeage surrendened.

1 In consideration of the premises the said Lessee covenants and agrees: .
1" To deliver to the credit of Lessor, free of cost, in the pipe line the equal 18% part of all oil produced and saved from the leased

miscs,
9‘.’5 For natural gas produced from the leased premises and sold. 18% of the gross proceeds from such sale. The price Lo be used in
calculating royalfies for natyral gas shall be Lessce’s weighted average sales price for gas produced from the Piceance Basin. Lessee
shall be responsible for paying [00% of any cosls incurred to dehydrate, separate. save. {real, stabilize. J\ro&m_com . gather.
store. market or condition for market any natural gas produced from the leased premises or lands pooled therewith. Lessor. however.
shall hear its proportionate share of the cost of transporting gas from the point it enters the interstate pipeline to the ultimate point of
saje. Taxes Il be deducted from Lessor's proceeds as required by law. i "
3 "Ta pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasaline or any other product
a royalty of 18% of the proceeds, at the molth of the well. payable monthly at the prevailing market rate,

4. Where gas from a well capable of producing gas is not sold or used, Lessec may pay or tender as royalty to the royvalty owners One

Dollar per year per net royalty acne relained hercunder, such payment or tender lo be made ‘on or before the anniversary date of this lease next

ensuing after the expiration of 90 days from the date such well Is shut in and thereafter on or before the anniversary date of this lease during the

riod such well is shut in. 1 such payment or tender is made. it will be considered that gas is heing produced within the meaning of this lease. This
_ease may nol be considencd producing by payment of shut-in royalties for periods in excess of three FJ! conseculive years.

5. Ifsaid lessor m\?s a less inferest [n the above described land than the entire and undivided fiee simple estate therein, then the royaltics
[in&!ugin Ign_\‘ shut-in gas royalty) herein provided for shall be paid the Lessor only in the propertion which Lessor's interest bears 10 the whole and
unuivil [N AN

6. Lessce shall have no right. and hereby waives any right. without prior wrilten consent of Lessor being first oblained, Lo enter upon, use,
or occupy any portion of the surface of the Leased Lands described above, and shall have no right, without prior written consent of Lessor, to drill
any well or wells from the surfece of that portion of the Leased Lands hercinafter described, nor to use the surface thergof for any purpose
whatsoever, Lessee may, however. slant-drill into said land and produce all of the substances covered by this lease lying in producing intervals \\V:i‘ch
arc under, bencath or recoverable from said lands by means of o well or wells, the surface deill sites of which are located on other lands, including
that portion of the Leased Lands not hereinafter particularly described. and which well or wells are slant-drilled through and into the Leased Lands
the producing intervals of which are bottomed under the same. and produce the substances therelrom. Lessee shall have such rights-of-way,
casements and servitudes in and through the subsurface of the Leased Lands as may be required to so drill and produce; however. all of Lessee’s
subsurface activitics shall be conducted so as not to interfere at any time or In any manner with Lessor's use of the surface and so much of the
?uhsurfucc of the said lands which may be required for any purpose or use whatsoever which Lessor may wish to make of the same at any time in the

uturc.

7. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest 5hy
assignment or olhenyise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of cedified coples of all recorded
instruments or documenis and other information necessary to establish a complete chain of record title from Lessor, and then only with respeet to
payments thereafter made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. ITall or any part of this lease is
assigned. no leaschold mwner shall be liable for any act or omission or any other leaschold owner,

8. Lessee may pool the leasehold estate and/or the mineral estate covered by (his Lease with other Ieasehald estates and mincral ¢stales in

a 160 ncre pooled area or inlo a smaller size pool. In licu of the royaltics elsewhere herein specified. Lessor shall receive on production from the

interest so pooled royaliies only on the portion of such production allacated to this .case; such allocation shall be that propertion of the pooled

ﬁmducl'm:lu lh?{ the total number of mineral acres covered by this Lease and included in the pooled unit bears to the total number of mineral acres in
ie pooled unit.

9. All express or implied covenants of this lease shall be subject to all Federal and State Laws. Exceutive Orders, Rules or Regulations.
and this lease shall not be teaminated. in whole or in [mn. nor Lesseé held liable in damages, for failure to comply therewith. i compliance is
prevented by, or if such failure is the resull of. any such Law, Order, Rule or Regulation.

10, Lessor hereby agrees that the Lessee shall have (he right ot any time to redeen Tor Lessor, hy payment. m;" morigages, laxes or other

liens on the above deseri lands. in the event of default of payment by’ Lessor and be subrogated to ‘the rights of fhe holder (hercof, and the

undersigned Lessors. for themselves and their heirs. successors and essignis. hereby surrender and release all right of dower and homestead in the
remises described herein. insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made. as recited
erein,

11, Lessor hereby agrees that all of the provisions of this lease shall be binding on the heirs. successors and assigns of Lessor and Lessee,

12, If Lessce is rendeced unahle, Mm!I?' or in part by force majeure. to carry out its obligations under this agreement. other than any
obligation to make any payments. Lessee shall F ve Lo Lessor. ‘writlen notice of the force majeure within thirty PO) days of said condition. with
reasonably full particulars, and thereupon the obligations of Lessee, so far as the same are aflected by the event of force majeure. shall be suspended
during. but not longer than the continuance of the foree majeure event. plus such reasonable further period of time, iF any. required to resume the
suspended operation, Lessee shall use all reasonable diligence ta remove the force majeune situation as quickly as practicable: provided. thet it shall
not be required to settle strikes. lockouts or other labor dilficultics contrary to its wishes, and the manner in which such difficullics are (o be handled
shall he entirely within the diserction of Lessee. “Force majeure™ means an act of God. strike, lock-out or other industrial disturbance. act of the
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public cncm?-. war, blockade. public riot, Iighlnin% fire. storm. flood or other adverse weather condition. explosion. governmental action.
governmwental inaction. restraint or delay. unavailahility of equipment or any other cause, whether of the kind specifically enumerated above or
otherwise, which is not reasonably within the control of Lessee.” This provision shall not operate to extend this kase for more than five (5) years
cumulative and shall not release the Lessee from paying the following: roynlties on actual production. compensatory royaltics that may be die by
reason of violations of the express or implied covenants, rentals, and shut-in payments.

.13 This Lvase is expressly made and accepted subject to all ?n'nr conveyances, requirements, conditions. and covenants of record and is
without any covenant or warrant of fitle or any kind whatsoever and is without recourse against Lessor.

14. A memorandum of (his lease shall be signed by the Lessor, which memorandum shall be placed in the public records of Garlicld
County. Colorado as evidence of this lease.

IN WITNESS WHEREQF, this instrument is executed as of the date first above wrilten,

AN AT

Mariano |.edezma

Susan M.

STATE OF COLORADO )
COUNTY OF )]
S
BEFORE ME. the undersigned. a Notary Public. in and for said County and State. on this 4) day nr(g'mlg. . 2009 personally appearcd
Mariano Ledezma and Susan M. Ledezma, to me known to be the identical persons described in that Oil and Gas Lease ond who exccuted the
within and foregoing instrument of writing and acknowledged to me that they duly executed the same as their free and voluntary act and deed.

IN WITNESS WHEREOF, 1 have hereunto set my hand and aflixed my notarial seal the dax and year last above wrillen.

SeRA PR i L
sstsorcoomo| b oy S0 favackd: L0 I

My Commission Explres 10/22/2011 Address:
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Exhibit “A™
Atlached to and made a pant of thal certain
Oil and Gas Lease dated _J 1) . 2009,
Between Mariano Ledezma and Susan M. Ledesma as Lessor. und
Williams Production RMT Company. as Letsee

Township 7 South, Range 96 West, 6 1
Section 23: That portion of the aceretion, reliction and the riverbed of the Colorado River attributahle to the following described lands and lying in
Lot 5 and the E/2SEM of Section 23:

Beginning at the Southeast Comer of sald Section 23 being a brass cap found in place: Thence along the South line of said SEA of
Section 23 North 88° 03° 38" West a distance ol 825.98 fect:

Thence North 007 00° 517 East a distance of $61.17 feel:

Thenee North 77° 49° 28~ West a distance of 1488.72 feet 1o a point on the centerline of the Colorado River:

Thence along the centerline of the Colorado River for the following Ihree (3) courses:

1) North 19° 57" 20" West a distance of 65.96 feet:

2) Thence North 17° 35" 357 West a distance of 308.24 feet:

3)  ‘Ihence North 05° 47" 38 East a distance of 146.47 foct:

‘Ihence South 78° 07" 40™ East a distance of 2424.33 feet to a point on the East line of said SE/4 of Section 23:

Thenee along the Liast line of said §1/4 of Section 23 South 007 347 13" East o distance of 905,93 feet to the point of beginning.

Containing 5.6 acres, more or less, in Garfield County, Colorado

Township 7 South, Ranpe 96 Wesl, 61h P.A
Seclion 23: That portion of the accretion, reliction and the riverbed of the Colorado River attributable to the following described lands and lying in
Lol § and the E/25E/M of Section 23:

Beginning at a point on the South line of the SEA of Section 23, whence the southeast Comer of said Section 23 hears South 88° 03°
38" East a distance of 825.98 feel:

‘Thence along the South line of said SE/4 of Section 23 North 88° 03° 387 West a distance of 374,50 feet to the East Sixteenth Corner
of Section 23 and Section 26:

Thencee along the East line of the NW/4NE/ o said Section 26 South 00° 35" 21" West n distance of 1304.57 feet: thence South 007
33° 41" Wesd a distance of 8.74 foct to a point on the North right-of-way of County Road 300

Thence along the North right-of-way for the following twa (2) courses:

1) along the arc of a curve Lo the lel 63.17 fect. said curve having a radius of 617,04 fect, a central ongle 0f 57 517 557, and a chord
which bears South 20° 29" 40 West a distance of 6314 fecl:

2) ‘Thence along the arc of a curve to the right 95.74 feet, said curve having a radius of 1597.16 feet. a central angle of 37267 047,
and a chord which bears South 197 16” 447 West a distance of 93,72 foct:

Thence North 70° 12° 107 West a distance of 342,99 feci: thence North 07° 33 39” West a distance of 1552.41 feel:

‘Thence North 26° 53° 56™ West a distance of 356,68 fect to a point on the centerline ol the Colorado River:

Thence along the centerline of the Colorado River North 197 577 207 West adistance of 367.34 fect:

‘Thenee South 77° 49" 28" East a distance of 1488.72 fect: thence South 00 00° $17 West a distance of 61,17 feet to the point off
heginning.

Containing 2.46 acres, more or less, in Garfield Counly, Colorado

Including any right. title and interest Lessor may have in and to any mineral rights lylng in or under any and all streets. county roads,
highways, railroad sirips and / or rights-of-way. canals. ditches and oller waterways lying across and / or adjacent and / or in any way apperaining to
the lands in the depth interval described above.
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