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'P roducers 88 3-42 
(COLORADO) OIL AND GAS LEASE 

~- , . f41 f.bth~~t.-W'e~,UI /{Was ,., ,/ ~ - ~, ~ ,~- -~ 1 

THIS AGREEMF ... 'lT made this ............ l.l.t.l:l .... _ .............. _ ........... day of ........ _.~ .. §J2:1:~!:_~§rry .................. _ ........ _ ......................... 1L~!:§. between -
Russell V. Bonds ~ ~ If. -......................... --.......................... ·········Ro·ut .. e;--··2·~··--D·lii;;·aY:i[:~·~6·;····D·oIOi;.;·9,·cr-6····--···············-············ .. ············· ....... _ ..... ___ l ...... ___ · ..... , ................ . 

........... --~~~--~---... ----.~ .. ~--------..... ---~-----~---··-·--~~----·------·-·-~~······r-·~···-~~···----------.----~----.-~-.------~--... ---.---.-.--.------.----.~.---------.---.-----.-.-------------.--.----... -.---------.---------.. ------.---
\ 

• __ ~~ ______ • __ . __ ~ _____ • __________ .. __________ .. ______ .. __ ..••• ___ .. ____ ...••••• __ .....• ___ .J ___ •.. ______ . __ __ •.. __ •• _____ . ___ ~ _____ . _____ . ____ . ____ •• _ .• _. ________ ._.~ •••••••.. _._._ •••. _ •. _ •. _ ••••.••••. _ •• ~. __ ••. __ .... __ . _______ ••• ____ •. _ ••••• _. __ • __ ._ .• 

Lessor (whether one or more), and. ................. .P_a.lll. ... L ....... D.a.y..;hs ....................................... ::. .... _ ................................................................. _ .................... . 
Lessee, WITNESSETH: 

1. ;Lessor in consideration of .............. ~.k.~.n. ... :::::.:::::.:-::.::.:::.:::.= ..... §L~g. .... ::.=.::_=.::.:::: .... ~,L?l.;h~~.Q .... ::::.::.=.::.= .. =.= ...................... Dollars 

($ ....•. lQ .. ~ .. QD ....................... ), in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby 'grants, leases 
and,lets ~xclusively unto Lessee for the purpose of investigating. exploring. prospecting. drilling and mining for and producing oil and gas. laying 
pipe lines, Imilding tanks. power stations, telephone lines and other structures thereon to produce, save, take care of. treat. transport and own said 

products. and housing its employees. the following described land in .......... _ ...... :Jtg .... r .. lg.t.~ ............................................ County, Colorado, to-wit: 

The r:/2 of' the IfJ/LI of section 6/ rI'-3g N, R- 9"':7;·]]/2.01' t~e '2r~/4 
5)/4, of the 8;:/4 E/2 pf the .:r;/h,·, J:fJ/4 of the ·sr;,,/4, anc1 the 
}:r:,'ILj. of Section i; The lJ/2 of the 3:8/1+ of section 2; The "I:r:;/l~ of the 
HE/l! . .9.nel the irE/4 of the N,;/4 of section 12 T-3'2 N, R-10 ", N.I'Li.f".1J:. 

1~f,:sl{cti,oll ____ .. ___ .. _. ____ ....... _. __ ..... ___ ... _._ .. _ .. __________ .. __ .. ______ ._. ____ flW.6-i.~n&lEftL~:. ____ ... ___ ... __ ._. ____ ._._. ___ ._. ___ ... _~ ... _._. __ ... __ . ___ ., BA~-.. -----.---_-.-----.. -... _._.--.. _. __ .. _. __ . ___ . ___ __ ... : ___ . ___ _ 
It being intended hereby to include herein all lunds and interests therein contiguous to or appurtenant to said described lands owned or 

claimed by lessor. For rental payment pu~oses, this lease shall be deemed to ernbrace ................ Q4J:.Q.: .................... _ ............ acres, whether it actually 
comprises more or less. 

2. Subject to the other pl'ovisions herein: contained. this lease shall be for a tenn of 10 years from this date (called "primarY term") and 
as long thereafter liS oil or gas is produced from said land hereunder, or drilling or reworking operations are conducted thereon. 

3. The royalties to be paid by Lessee are: (a) on oil. one-eighth of that produced and saved from said land. the same to be delivered at the 
w~115 or to the crt'dit of Lessor into the pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its 
possession. paying the marl<et price therefor prevailing for the field where produced on the date of purchase; (b) on gas, inelnding casinghea(i gas 
or other gaseous substance. produced from said land ·and sold or used off the premises or in the manufacture of gasoline or other product there­
from. the market value lit the well of one-eighth of the gas 50 sold or used, provided that on gas sold at the wells the royalty shall be one-eighth 
of the amount realized from such sale; where gas from a well plroducing gas only is not sold or used, Lessee may pay as royalty $100.00 per well 
per year and if such payment is made it will be considered that gas is being produced within the meaning of Paragraph 2 hereof. Lessee shall 
have free usc of oil, gas, coal. wood and water from said land. except water from Lessor's wells. for all operations h·ereunder. and the royalty on 
oil and gas shall be computed after deducting any so used. Lessor shall have the privilege at his risk and expense of using gas from any gas well 
ou said land for stoves and inside lights in the principal dwelling thereon out of any surplus gas not needed for operations hereunder. 

4. If operations for drilling are not commenced on said land on or before one year from this date the lease shall then terminate as to both 

parties. unless on or before such anniversary date Lessee shull payor tender to Lessor or to the credit of Lessor in .................................. , .................... . 

The Burns li[ationa1 Durango, Colorado . . . ' r" ............. _ ................................. , ............ Bank at ................................................ _ ..........•.......................... _ ................• (wlucll ballI, and Its successors a e LessOl 5 

IIgent and shall continue as the depository for all rentals payable he'fi¥t\er rega~le~s dfehcrg~ it} 01"IJ&~S~P ~f ..::aig lan~ or the rentals either 
by conVC~'I\i1Ce or by the death or incapacity of Lessor) the sum of ................ f!.§ ....... .1L-1 .. .r..§ ... o ...... J:.?_D..lf.J. ... ::~;:: ........ lI.o, ... lOO .... ",..!':'.~Dollars 

~".. (s ... __ 3_2_Q ..... QQ~ ..... _. ___ ~ _____ ... _. ___ ), (herein called rental), which shall cover the privilege of deferring conlmencelnent of operations for drilling for a 
period of twelve (12) months. In like manner and upon like payments or tenders annually the commencement of operations for drilling may be 
further deren'ed for successive periods of hvel've (12) monPIs each during the primary term. The payment or tender of rental may be made by the 
check or draft of Lessee delivered to Lessor or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, 
liquidate or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be heJd in default for faHnre to maJre 
such payment or tender of rental until thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another hank 

r
·-- ---·<\1n1:g~llt to receive such payments or tenders. The down cash p'Uyment is consideration for this lease according to its terms and. shall not be allo­

cated as mere rental for a period. Lessee may at any time execute and deliver to Lessor or to the depository above named or place of record a 
release or releases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions 
and be relieved of all obligations as to the acreage surrendered. and thereafter the rentals payable hereunder shall be reduced in the proportion 
that the acreage covered hereby is reduced by said release or releases. _ 

5. S,honld any well drilled on the above' described land during the primary term before production is obtained be a dry hole. or should 
production be obtained during the primary term and thereafter cease. then and in either event, if operations for drilling an additional well are 
not commenced or operations for reworlring an old well are not pursued on said land on or before the first rental paying date next succeeding the 
cessation of prodUction or drilling or reworking on said well or wells, then this lease shall terminate unless Lessee. on or before said date, shall 
resnme the payment of rentals. Upon resumption of the payment of rentals. Section 4 governing the payment of rentals. shall continue in force 
just as though there had been no interrUption in the rental payments. If during the last year of the primary tenn and prior to the discovery of oil 
or, gas on said land Lessee should drill a dry hole thereon, 01' if after discovery of oil or gas before or during the last year of the primary term. the 
production thereof sllould cease during the last year of said term from any cause. no rental payment or operations are necessary in order to keep' 
the leasc ill force during tIle remainder of the prim~lry term. If, at the expiration of the primary terru. Lessee is conducting operations for drilling 
a new well or reworking an old well, or if, after the expiration of the, primary term, production on this lease shall cease. this lease nevertheless 
shall continue as long as said op'erations continue or additional operations are had, which additional operations shall be deemed to be had where 
not more than sixty (GO) days elapse between abandonment of operations on one well and commencement of operations on another well, and if 
production is discovered, this lease shall continue as long thereafter as oil or gas is produced and as long as additional operations are had. 

(i. After product; on Lessee shall have the right without Lesso r!s consent to surrender all or any pOl-tion of the leased premises and be 
rclicved of all obligation as to the acreage surrendered. Lessee shall have the right at any time during or after the expiration of this lease to 
remove all property and fixtures placed by Lessee on said land. incl uding the right to draw and remove all casing. When required by Lessor, 
Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred (200) feet of any residence or barn 
now on said land without Lessor's consent. 

7. The rights ot either party hereunder may be assigned, in whole or in part. and the provisions hereof shall extend to the heirs. succesors 
and assigns of the 'parties hereto, but no change or division in ownership of the land. rentals. or royalties. however accomplished, shall operate to 
enlarge the obligations or diminish the rights of Lessee. No change in the ownership of the land, or any interest therein, shall be binding on Lessee 
until Lessee shall be furnished ,with a certified copy of all recorded instruments. all court proceedings and all other necessary evidence of IIny 
transfer. inheritance, or sale of said rights. In event of the assignment of this lease as to a segregated portion of said land, the rentals payable 
hereunder shall be apportionable among the several leasehold owners ratably according to the surface area of each, and default in rental paynlcnt 
by one shall not aU'ect the rights of other leasehold owners hereunder. In case Lessee assigns this lease, in whole or in part, Lessee shall be 
rclieved of ·.!In -,~bligations witll_ respect to th~.a~~igned portion or portions arising subsequen.t to the date of assigument. 

8_ -'All express or implied covenants of this lease shall be subject to all Federal.and State Laws. Executive Orders, Rules or Regulations, and 
this lease shall not :b~. ierrn.inated, in whole or in part, nor Lessee herd liable in damages. for failure to comply therewith, if compliance is 
prevented by. or If such -1:.ailure is the result of. any such Law. Order. Rule or Regulation. 

_- - 9. Lessor hereby warrants axid agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage 
or ·othel· lien upon said land, either in whole or in part, and in event Lessee does so. it shall be subrogated to such liEin with the right to enforce 
same m;d appl~:' r~mtnls apd royalties accruing, hereunder toward satisfying same. ·Without impairment of Lessee's rights under the warranty in 
event of i'ailure of title; it is agreed that if Lessor owns an interest in said land less than the entire fee simpJe estate. then the royalties and 
tenials to -be' paid Lessor'Shall be reduced proportionately. 
, .. All of the pro~gions of tllis lease shall inure to the benefit of and be binding upon the parties hereto, their heirs. administrators, successors 
and asSignjs., \ ~ , 

IN 'WITNESS WHEREOF, 1'his instrument is executed on the date first above written . 

......... T.h .. :i,.s .... lD.1?:tr..'::@.§:.~~:t.. .. ):L~J.~ .... ?~ .............. _ ... (SEAL) 

re1eetsed of record upon 
................................. _ .•....•••.••••••....•.•....•.•••.•. _ ....•.••.•.•....•..•.•••.•••.•.•...••• (SEAL) 

:=::::::~:=:=====:~~~:=:=:::::::r:::1:::::I!:~::::::::::::::::::::::::::: :::: 
.... ~;; ... --........... :?7/(j;7 ..... .£J ........... -.. ~ ........ (SEAL) 

.... v;,~ .. ~.~~ ..... (/~fffL ...... (SEAL) 
;;:;-

.•••••... _ .................................................................................................. (SEAL) 

••..••.....•••.•••.•••.•..••.•••.••..••.••.•. ,. .•••..• _ ................... _ .................................. (SEAL) 

... ~.,.""~".~.~~.~~ .. ~~.,: ... ,.~:~.::~""~~c·., .. ···."_"""00"""""""""""""""(SEAL) •.••.• _ ...•••••••••••••••.•••••••..••.••.••••..•...••.•....•••••...•.•..... : ••.•...•..•...••..•..•.••••..•••. (SEAL) 

;. ••.••••••..•..•••••.••••.••••.••••••••••••••. (SEAL) ....•• _ •..••...••.......•• :_ ............................. _ ..• _ ..• _ ..•..• _ .•..••.....••••......•••••••.• (SEAL) 

c .......................... _ .................. (SEAL) ................................ , .............................................................. _._ ••••.•.••. (SEAL) 

2 ............................................. (SEAL) ................................................................................... _ ... , .....••• _ ...•..••.. (SEAL) 



r Colorado Acknowledgment 

The foregoing instrument was acknowledged before me this ________________ l_.:ttJ:L ______________________________ day of 

FebruaX'\r 6 Russell V •. Bonds _________________________________ v _________________________ , A. D., 194__ _ by __________________________ L-_________________ _ 

__ ~ _____________________________ .Y ____________________________________________________________________________ _ 

\J 
STATE OF COLORADO, 

County of _______________ _ } SS. Colorado Acknowledgment 

The foregoing" instrument was acknowledged before me this __________________________________________________________ day of 

_____________________________________ , A. D., 194 _____ by ___________________________________________ _ 

Witness my hand and official seal: 

. My commission expires _______________________ _ 
(~, . 
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